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Laying foundations of 
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Arab slates 
r ^ accuse Iraq 
yS:V^;.ef summit 
■* y ... * sabotage 


'■•si . 
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Egypt and Syria accused Iraq 
of scuttling an emergency 

Arab League summit to stave 

off war in the Gulf by setting 
impossible conditions on its 

attendance. _ 

-Strong criticism by President 
Mubarak of Egypt and Syria’s 
President Hafez al-Assad 
appea red aimed at exerting 
further pressure on Baghdad 
at a critical moment in the 
Gulf crisis. Golf reposts. Page 
4; Editorial Comment, 

Page 18 

Unity row erupts 

A fierce row over fiMwhg 
German unity erupted as eco- 
nomic planners in Bonn iss ued 
astern warning of the risks' - 
of rising budget deficits. 

Page 20 

Softer line on aid 

Japan may give Y2bn (Ji5.4m) 
to help victims of the Chexno- ; 
byl disaster, in a move that 
could signal an easing of its ' 
policy of denying aid to the 
Soviet Union. Pages 

Israeli dampdown - 

Israel confined one mfllion Pal- 
estinians to their homes ht s . . 
the occupied territorie&ln a, 
hid to stop them-celebratiiig ■ 
the aimiverimy of their inde- - 
penrience declaration. Fury ' 
is last refuge. Page £ •; 

Food ration vote 

Leningrad’s radicalcttyxonn- 
cfl voted to i n trodu c e food 
ra tioning, hnt wnTy J uWny 
December, as soppEescould 
not yetbeguaisirteed fbr 199L . 
Page 2 ' x.-y.z: ■■".v.: l . 

RedfacasaftUN 

Charges ctfredsmand crouy- 
ism over the .selection of a UN . 
official In charge of aid for Jflm 
refugees worldwide sparked . 
bitter controversy /and embar- 
rassment at file UN-Pagt A.; : 

Liberia ‘botnbecP ' 

Nigerian jets from the West 


* 
anan 

and destroying 

relief ship, rebds said. Wiping 
the slate eleas, Page-4 

Yugoslav warning 

Yugoslavia’s primemxnister - 
warned that n hit economic . 
and political reforms ware hot 
implemented by-all the^ repub- . 
lies, the country would sfide 1 . . 
into dictatopdiip. Eagag' '. - . . 

Coalition .faBeH 

West Berim^ Greens angrily : 
withdrew from the' efty'seoafi- - 
tiragcwOTimimtm^xjtest : 
• massive • 


more than 100 east Berlin 
buildings. Page £: : - -j , 

Two-year gun plot 

The sc-yearHEddunemidoyed ; = 
man who fired two' abote dur- 
ing a Revohitkm Day parade .. 
in Red Square 3ast week, had -' 
been planning to kin President 
Gorbachev for more than two 
years, the 1 Soviet hews agamy 
Tasssaid. u. 


Pilot errortheory ■? ' 

Pilot error may have caused . 
an Italian airliner to ecash info 
a hillside near Zurich airport; . 
killing all 46 people on board, . 
an airport spokesman said. 

Threat to Rocard 

French conservatives and com- 
munists vowed, to join forces 
against a new tax hill and top- 
ple the minority administra- 
tion of prime minister Rocard 
in a no-confidence resolution. 

Italy begins probe 

Italy launched an inquiry into 
a secret guerrilla group, code- 
named GJadlo, which m ight 
have been involved in a wave 
of terrorism which swept Italy 
between 1969 and 1984. 

Be^tqolais uncorked 

Bottlesaf Beanjolals Nouveau 

popped open in France and 
around the world as this year’s 
production, of the fruity red 
wine was released to rave 
reviews from its producers. 
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Volvo blames 
restructuring 
for surprise 
$ 35 m loss 

Volvo, Swedish vehicle group 
and Scandinavia’s largest pri- 
vate company, reported an 
unexpected loss of SKrl93m 
(235m) for the first nine 
months of 1990, against a profit 
of SEr6.17bn a year ago. How- 
ever, the company’s efrigf exec- 
utiLve officer, Mr Chdster Zet- 
terberg, said Volvo had 
provided SKr2.45bn for the cost 
of its restructuring 
lntheth' " 

Page 21 

NEWS CORPORATION suf- 
fered a 3L3 per cent net profit 
fell from *A37.fim to SA&LSm 
. in theiirst quarter, mainly 
because of costs of Sky Televi- 
sa oh, its UK satellite venture. 
Page 21 

WELLCOME, UK pharmaceaO.- 
cal company, share price fell 
. 15 per cent yesterday after 

annniiTiBhigjnwi i wI Ta mils . 

. well below market expecta- ' 
Hans. Page 21? Lex, Page 20 

• PAIMLBBcEKNZ, German 
vehicle, electronics, and aero- 
space group, announced a 4 
per ccaot rise in net profits to 
: DMjL82bn ($880m) for the first 

nlnn rrmnthR Page 8S 

UK unemployment showed 
its biggest mcmthly rise to over 
1.7m for over Jour years4ndic 
ating that the UK economy 
is in a recession. Analysis and 
Lex, Page 20.:- , . : 

BURTON, UK retaiUim cam- 

pany t rimtnwim and rntof eXBCr 

uttrer-Sir Ralph Halpem, has 
retried with a £2m.(|JL9m) pay- 
off and a £456,000*-year pen- 
sfou. Page 2l;Xex, Page 20 

EASTERN Airiines, loss-mak- 
iDg US carrier operating under 
file protection of the bank- 
mptey courts, has survived 
an attempt to force it into liq- 
Tndatfam. Rage 24' 

BgHMAm r.fa ah p reoMiiipfed 
wWi intwnal hffa ira that it 
is neglecting the consequences 
for the world economy of the 
: decl ine in t he do llar, Mr Herre 
' B^r^viiin^nnKc’s finance 
wlnTOhffvt^aimedPage 30 

fflBRMnnf, Iterien' ii state- 
ofwned steel company, is for 
safe with European and Japa- 
nese steel producers as the 
leading contenders: Page 24 

ERICSSON, Swedish telecom 
mnnlcations equipment group, 
announced that pretax profits 
: forfimfixstnine months of 
1990 rose 99 near cent to 
SKmhn(?57ftn).Page22 

HONDA Motor, Japanese car- 
' makers reported a 35.7 per emit 
increase in consolidated 

' interim pre-tax profits to 
YB6.7bn (9677m), doe largely 
to favourable exchange rate 
movements. Page 25 

AIR FRANCE,Frrach national 
. ahfin% is to make a sweeping 
ifiorgamsationofitsfHgbtijro- 
gramme. Page 22 

BELGIUM^ largest insurance 
company, Groupe AG, and 
Amev, third largest Dutch 
insurer, are to consummate - 
finmaDy thrir merger next 

- njonth. Page 22 

NICARAGUA plans to increase 
government spending in 1391 
by 22 percent to$499m but 
.faces a fiscal deficit of 9150m. 
Page 6 . .... 

H I EBCKDBR .BBNZ, German 

- motor maker, signed an accord 
to produce its buses in the 
Soviet Union, in a deal worth 
DM25Qm (9169m). Page 7 

WESTPAC Banking Corpora- 
tion, Australian financial ser- 
vices group, recorded a 14.6 
per cent fejl in net earnings 
to AS683J9m ($S34m) flrom 
A$800.7m in the year to Sep- 
tember. Page 25 

SALOMON Brothers, US 
investment bank, will launch 
convertible bond issues for 
two Japanese companies early 
pevt year after receiving urovi- 
s*«nal approval from Japan’s 
Ministry of Finance. Page 28 - 

SAN MIGUEL, Philippines’ 
largest industrial company, 
reported a sharp fell in third- 
quarter net. income. Page 25 


Drexel accused of ‘systematically plundering’ S&Ls 


By Nikki Tait in New York 

DREXEL Burtaam Lambert, the 
US investment bank which 
went into bankruptcy earlier 
this year, was accused yester- 
day of “systematically plunder- 
ing” Savings and loans Inatit ni. 
tdons. 

Drexel now feces claims of 
more than $llbn filed on 
behalf of S&Ls which bought 
high-risk junk bonds from the 
controversial bank and later 
got into financial difficulties. 

The claims are based on alle- 
gations. that Drexel - particu- 
larly its Beverly Hills-based 
high yield department run by 
Mr Michael Milken - contrib- 
uted to the collapse of the US 
savings and loan industry by 
persuading these institutions 
to invest in unsuitably risky 


“junk bonds”. The bailout of 
the S&L industry could cost 
American taxpayers $500bn 
over the next decade. 

The largest claims against 
Drexel, totalling about ss.sbn, 
have come from the Federal 
Deposit Insurance Corporation, 
which insures deposits with US 
savings institutions, and the 
Resolution Trust Corporation, 
which is overseeing the S&L 
bailout. 

The FDIC and RTC filing 
claims that "Drexel and those 
acting in concert and conspir- 
acy with it have wilfully, delib- 
erately and systematically 
plundered the S&Ls.” They 
accuse the bank of "market 
manipulation, threats, bribes, 
agreements to control prices. 


and numerous fraudulent mis- 
representations about the 
value and liquidity or junk 
bonds". 

"At the same time”, the sub- 
mission continues, "this group 
of predators knowingly 
attempted tci and did monopol- 
ise the nationwide junk bond 
market or markets." Also 
detailed are allegations of 
"fraudulent transactions” 
between Drexel and the S&Ls, 
allowing the latter to art id- 
eally inflate profits; illegal 
"stock parking" transactions, 
designed to disguise true own- 
ership of securities; and pay- 
offs "to those willing to allow 
their institutions to be used as 
part of the scheme”. 

The filing also points to the 


"enormous profits" made by 
the bank and some of its 
employees, partly through 
lucrative employee partner- 
ships which invested in many 
of Drexel's junk bond issues. 

The claims, which bad to be 
filed with the Manhattan bank- 
ruptcy court by yesterday, are 
likely to lead to a tough legal 
battle as Drexel attempts to 
distance itself from the S&L 
debacle. 

Yesterday, it said that the 
claims underscored the fact 
that it was being made “a con- 
venient scapegoat for the S&L 
crisis", and that regulators 
were “attempting to deflect 
their own responsibility. 

"Regardless of the numbers 
of zeros.” the bank said it 


would “vigorously defend" the 
claims. 

One reason why the claims 
are so large is because they 
involve alleged offences under 
anti-trust or Racketeer-Influ- 
enced and Corrupt Organisa- 
tions (Rico) statutes, under 
which damages are automati- 
cally trebled. 

As the deadline for Haims 
loomed yesterday, last minute 
additions were still being 
made. 

Separately from the FDIC 
claim, the California- based Col- 
umbia Savings & Loan, which 
has been declared insolvent 
but is not under the control of 
the Federal regulators, has also 
filed a claim for more than 
S4.5bn. This is based on real- 


ised junk bond losses of 
S200,000 plus SUbn of unreal- 
ised losses - again trebled. 
Columbia was one of the larg- 
est purchasers of junk bonds 
from Mr MiLken's department. 

Although particularly large, 
these are only part of a mass of 
claims which had been 
received by yesterday's dead- 
line. 

Court officials said filings 
had been pouring in by the 
sackful A further hearing in 
the bankruptcy case was 
scheduled for yesterday after- 
noon. with the FDIC's lawyers 
due to seek an extension of the 
timetable to allow them to 
complete their investigation. 

‘Keating Five’ face hearing. 
Page 6 


Gorbachev urged to sack 
his government or resign 


By Leyla Boulton in Moscow 

PRESIDENT Mikhail 
Gorbachev cfrnniH dissolve his 
government and replace it with 
a coalition of national unity, a 
group of prominent Soviet 
intellectuals urged yesterday. 

On the eve of a crucial 
- debate on the crisis in the 
Soviet Union, prominent sup- 
porters of perestroika warned 
the Soviet leader that a "trag- 
edy” was imminent unless he 
acted quickly to stem growing 
economic and political chaos in 
the country. 

“We appeal to the presi- 
dent. . . either use your powers 
to take decisive measures or 
resign,’’ wrote the group of 22 
Intellectuals who include Mr 
Yuri Afanasyev, the radical 
historian, and respected econo- 
mists such as Mr Oleg Bogomo- 
lov. Their warning letter was 
published in the latest issue of 
Moscow News. 

They demanded that Mr Gor- 
bachev dissolve the cabinet of 
Mr Nikolai Ryzhkov, prime 
minister, as “a first step" and 
bring in representatives of all 
Soviet republics and political 
views. 

The Soviet leader is due 
today to address the Supreme 
Soviet and leaders of the 15 
Soviet republics after the 
national parliament refused on 
Tuesday to pass any more leg- 
islation until they discussed 
the crisis nationwide. He has 
also been asked to report on 
weekend talks with Mr Boris 
Yeltsin, the Russian president. 

Although Mr Gorbachev told 
Mr Yeltsin on Sunday that he 
supported the principle of a 
coalition government, it was 
not dear how he would react 
today. His popularity has 



Soviet president Mikhail Gorbachev: urged by perestroika supporters to dissolve his government 
and replace it with a coalition of national unity 


plummeted in recent weeks 
and he needs some political 
gesture to protect his position. 

The group of leading aca- 
demics also urged Mr Gorba- 
chev to recognise uncondition- 
ally the sovereignty of Soviet 
republics to resolve the acute 
constitutional crisis facing the 
73-year-old state. 

To help resolve the food 
shortages which are the bane 
of almost every Soviet citizen's 
life, they advised a swift trans- 
fer of land to peasants and the 
distribution of food stocks built 
up in case of war. 

In a reference to growing 
popular disenchantment with 
perestroika, the letter said; 


"People brought up on 
clear-cut ideological and politi 
cal schemes are on the verge of 
a nervous breakdown as they 
face unusual complexities.'' 

The warning came immedi- 
ately on the heels of a stormy 
session on Wednesday with 
representatives of the armed 
forces, who at one point 
shouted down Mr Gorbachev 
and accused politicians of lead- 
ing the country to the brink of 
civil war. 

In a classic example of the 
confusion throughout the 
country, Russian deputies on 
Wednesday night decreed that 
a Soviet government decision 
to free the prices of non-essen- 


tial goods was not valid until 
1 they ratified it. / : 

Many state-fun shops and 
restaurants in Moscow- 
responded to the conflicting 
orders yesterday by simply 
dosing their doors. 

Meanwhile, the Soviet gov- 
ernment overruled a decision 
by its own railway ministry to 
charge passengers hard cur- 
rency for foreign travel. Lenin- 
grad city council decided to 
introduce food rationing for 
only one month because they 
could not guarantee further 
food supplies, while Moscow 
city councillors demanded 
price rises instead of rationing. 
Food price chaos, Page 2 


Powers ready to 


weapons accord 

By David White, Defence Correspondent, in London 


THE widest-ranging 
disarmament agreement ever 
became a certainty yesterday 
when negotiators at the Con- 
ventional Armed Forces in 
Europe iCFE) talks in Vienna 
overcame the last remaining 
difficulties. 

The (ext in English of a 
treaty limiting the heavy land 
weapons, helicopters and air- 
craft that the 22 Nato and War- 
saw Pact countries deploy in 
Europe was sent to national 
capitals. 

After translation into five 
other languages, the treaty is 
due to be initialled in Vienna 
on Sunday In time for heads of 
state and government to sign it 
in Paris on Monday when they 
are due to take part in the 
summit of the 34-nation Con- 
ference on Security and 
Co-operation in Europe. 

However, a potential obsta- 
cle to US Senate ratification of 
the treaty has arisen over the 
transfer of Soviet arms outside 
the treaty area. 

In recent months, some 

20.000 Soviet tanks and thou- 
sands of armoured vehicles, 
artillery pieces and aircraft 
that would have had to be 
scrapped or converted under 
the treaty have been shipped 
from Europe to the east of the 
Ural mountains. 

The draft treaty covers only 
the area from the Atlantic the 
the Urals. Moscow has said 

8.000 of the tanks it has moved 
will replace older equipment in 
the country's Asian districts 
and the rest destroyed or con- 
verted. 

Nato would hope to verify 


that this was done. But under 
the treaty Moscow’ would be 
under no legal obligation to 
allow such inspections. 

In total some 63.000 heavy 
land weapons and aircraft on 
both sides would be scrapped 
or rendered unusable for mili- 
tary purposes under the treaty, 
with limits also set on gunship 
helicopters. 

Nato's holdings have 
increased with the incorpora- 
tion of equipment fielded by 
the former East Germany but 
most of this is to be scrapped 
since it is incompatible with 
existing Nato weaponry. Leav- 
ing these weapons aside, the 
main cut In Nato arms would 
be a 15 per cent reduction in 
tank numbers. 

The treaty, which provides 
for short-notice inspections, is 
due to be fully implemented 
within 40 months of ratifica- 
tion. 

Verification procedures 
agreed in Vienna are described 
as going "some way beyond" 
those of the 19S7 Intermediate 
Nuclear Forces Treaty between 
the US and the Soviet Union. 

Negotiations, of a scope 
unmatched by previous multi- 
lateral arms talks, have been 
completed within two years 
since a mandate for the talks 
was first agreed. The treaty 
covers all the categories the 
two alliances sought to 
include, except manpower, 
which will be the subject of 
further negotiations in Vienna. 

Aircraft and helicopters, 
which Nato was initially reluc- 
tant to negotiate, are also 
included. 


US wants Brazil loans delayed 
because of worry over arrears 

By Stephen Hdler in London and Christina Lamb in Rio de Janeiro 


THE US is pressing for delays 
in granting Brazil World Bank 
and Inter-American Develop- 
ment Bank (IADB) loans 
because of its worries about 
growth in Brazil’s arrears on 
interest payments to foreign 
creditors. 

Its concerns, understood to 
be supported by other industri- 
alised countries including 
Japan and Germany, have 
already resulted in the deferral 
of some loans by the boards of 
the World Bank and IADB. 

About $222bn in new loans 
are to be considered by the two 
institutions for Brazil by next 
March and the US is taking the 
position that there is a danger 
of their not being repaid if the 
arrears problem gets further 
out of oontroL 

Two loans totalling just 
under S500m, for science 
research and training and to 
aid privatisation through the 
state development bank, are 
expected to be submitted soon 
for approval by the World 
Bank’s board. 

Brazil’s arrears to foreign 
creditors total 511 bn or more, 
all but J2.5bn of wbich is owed 


to international banks. 

The US position, which has 
been explained to the Brazilian 
government, is likely to further 
strengthen the hand of interna- 
tional banks led by Citicorp in 
their attempts to persuade Bra- 
zil to pay some interest to 
hanks before negotiations start 
in earnest over a broad 
restructuring of the country’s 
foreign bank debt 

There have over the past 
week been signs of a more flex- 
ible approach to the issue from 
Brasilia. 

President Fernando Collor 
held separate meetings yester- 
day with Ms Zelia Cardoso, 
economy minister, and Mr 
Jorio Dauster. the chief debt 
negotiator, to discuss a new 
proposal in which Brazil will 
agree to pay some of the out- 
standing- 98bn arrears. 

If he gives the go-ahead, Mr 
Dauster will Oy to New York to 
present it to the banks on Mon- 
day. 

The disbursement of the first 
part of a $2bn standby loan has 
already been held up by the 
International Monetary Fund 
pending “substantive progress" 


in the talks with the banks. 
This is being taken to mean, 
among other things, that Brazil 
should make some commit- 
ments to banks over the inter- 
est arrears and future interest 
payments. 

The US is said also to be 
concerned about Brazilian leg- 
islation. prohibiting the pay- 
ment of arrears before a rene- 
gotiation of the entire debt has 
been achieved, which would 
make an agreement with banks 
all but impossible. 

Brazilian officials have 
dropped their earlier insistence 
on this point On Tuesday, Mr 
Dauster dined with leading 
Brazilian senators to win their 
support for the new stance. 
However, some senators are 
unhappy about the change. 

While not seeking a confron- 
tation with Brazil, whose eco- 
nomic programme it has 
strongly supported, the US 
administration has also 
expressed doubts about the 
basis on which the Brazilians 
have calculated their future 
ability to pay their foreign 
debts, based on its public sec- 
Continued on Page 20 


Where health has become the first 
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Yugoslav premier gives warning 
off total di si ntegration 

Yugoslav prime minis- 
ter Ante Markovie (left) 
warned that if his eco- 
nomic and political 
reforms were not 
Implemented by all foe 
republics, the country 
would disintegrate 
completely or slide 
Into dictatorship. 
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MARKETS 


STERLING 
New York: 

$1. 9605 (1-96} 

London: 

SI .9315 (1.9845) 
DM2.8875 (2.9075) 
FFr9.735 (9.7775) 
SFr2.445 (2.46) 
Y254.25 (254.5) 

£ Index 53.7 (93.9) 
GOLD 

Now York: Comex Dec 
$378.5 (387.0) 

London: 

$384.25 (383.25) 

M SEA OIL (Argus) 
Brent Dec 
$32,125 (32.95) 


Gftlaf price ctiangaa 
yesterday: Page 21 


DOLLAR 

Tokyo open: Y129.2 
New York 
DM1.4728 (1.47905) 
FFr4.9685 (4.9745) 
SFri.2472 (1.2515) 
Y129.03 (129.6) 
London: 

DM1.4715 (1.48) 
FFr4.9625 (4.9775) 
SFrl.246 (1.2525) 
Y129.6 (129.55) 

S index 60.1 (same) 
Tokyo dose: 
UStandrikMfetw 
Fed Funds Slglfc (7^) 
3 -mo Traaaury BIBat 

yield: 7.28% r7J2SJ 
Long Bond: 

10215 (102A1 
yield: 8^% (8.53) 


STOCK INDICES 

FT-SE 10th 
2,046.0 ( - 10.0) 

FT Ordinary: 

1,583.2 (-10.4) 

FT-A All-Share: 
986.82 (-0.5%) 

FT-A World Index: 
130.28 (Q.0%) 

New York: 

DJ Ind. Av. 

2.559.65 (+24.25) 
S&P Comp 
320.4 (+2.73) 

Tokyo: Nikkei 
23,937.44 ( + 38.23) 
LONDON MONEY 
3-ntonlh Interbank: 
closing 13%% (133+) 
LHfe tong gUt future: 
833a (84| C c) 


Lloyds 

Merchant Bank 
has taken 
its business 

elsewhere. 


We haven't gone fir from our old offices. To 48, Chiswcli Street. 
London EC1Y 4XX to be precise. 

Yfau’ll End the four divisions of the Merchant Bank ill under one roof. 
And along wirh our new address is a new set of telephone numbers. 

Our ccntnl number i> 071-522 5000. Where von can also contact our 
Corporate Finance Division and Lloyds flank Stockbrokers. 

Or call direct on 07) -600 3226 for Lloyds Development Capital. 
Or for Lloyds Investment Managers. 071-600 4500. 

it may be business elsewhere, bur it's business os usual. 
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LLOYDS MERCHANT BANK 
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RADIO’S BIGGEST EVER COMPETITION 


Play Bon Voyage on LBC NewSfelk 97.3 — London’s exciting 
news station. To play, telephone 0898 44 88 44* to obtain your 
[ game card and then listen for the special date which will be*| 
announced five times every day. . ■ |fl 

i it matches the date on your card (each component 

has to be on the same coloured square) then you S|S 
:ould win one of 100 cases of French Wine or 30 
h holidays for two on the French Riviera. JgM 

I And you would automatically qualify for 

Ig Bon Voyage II and the chance to win a |®||gi||| 

^L, holiday home of your own in France. , 
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Gam*: canb ate also amiable to personal callers to LBC NewiEtlk, 72 H amm cnmith Road, London WH Slit 


* Calls are charged az 33p a minute off peak and 44p a minute apeak times. 
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EDF cheap 
power deal 
stokes 
subsidy row 

By William Dawkins 

in Paris 

THE French state electricity 
board. Electriclte de France 
(EDF). is to supply power at 
preferential rates to a contro- 
versial polyester plant to be 
built in the north-eastern 
region of Lorraine. 

EDF will supply power at 
well below domestic rates dur- 
ing off-peak periods to the 
plant, to be built by Allied Sig- 
nal, the US engineering and 
motor components group, and 
take a small stake in the SIGOm 
(£81.6m) project. 

While this is in line with 
what EDF offers all its big 
industrial greenfield investors, 
the terms are likely to fuel the 
protests of four big European 
fibre producers, who have com- 
plained. that other French state 
subsidies for the plant could 
jeopardise thousands of jobs in 
nearby fibre factories. 

These other subsidies, 
around 20 per cent of the proj- 
ect cost, have been approved 
by the European Commission, 
but the other producers, 
Hoechst of Germany. Akzo of 
the Netherlands. 1C1 of Britain 
and Sola of Italy, fear it will 
only worsen overcapacity. 

EDF will charge Allied. Sig- 
nal from 7 centimes (0.7p) per 
kilowatt hour, in the slack 
s umm er periods, up to 53 cen- 
times in the winter, the aim 
being to encourage the plant to 
use more when demand is low. 
This is a very wide band 
around the 40 centimes day- 
time rate for the average 
domestic user. The plant, due 
to open in 1993. will absorb 
around a tenth of the capacity 
of a medium-sized French 
power station. 

This is the latest in a series 
of innovative EDF contracts 
designed to entice big indus- 
trial users to absorb a surplus 
of cheap nuclear power created 
by an over-ambitious reactor 
building programme over the 
past decade. 

EDF's landmark deal with a 
big user was its agreement to 
take a stake last year in an 
aluminium smelter built by 
Pechiney in Dunkirk, though 
the terms under which Pechi- 
ney receives cheaper power 
were toughened on the insis- 
tence of the EC competition 
authorities. 


Berlin coalition splits over protest 


By Leslie Collti in Berlin 

WEST BERLIN’S Greens 
angrily withdrew From the 

city’s coalition government 
with the Social Democrats 
(SPD) yesterday, in protest 
against Wednesday's massive 
police eviction of squatters 

The break up of the nearly 
18 -montb-old red-green alliance 
by the Alternative List (AL), as 
the Berlin Greens are known, 
was largely symbolic as Berlin 
will elect its first united parlia- 
ment since 1946 on December 2. 

Ms Renate Kunast, the AL 
parliamentary whip, attacked 
remarks by Mr Walter Mom- 
per. the SPD Mayor of west 
Berlin, who had accused the 
squatters of aiming to kill 
policemen. She said that the 
AL had never expressed soli- 
darity with violence, a fre- 
quent charge against the party. 
Mr Momper called the AL with- 


drawal a “flight from responsi- 
bility'' and insisted that the 
SPD's election prospects in 
Berlin remained good. 

Political analysts said that 
the SPD was unlikely to gain 
an absolute majority in parlia- 
ment and would probably seek 
a Grand Coalition with the 
Christian Democrats (CDU). 
AL delegates at a meeting on 
Wednesday night voted over- 
whelmingly against continuing 
the coalition, arguing that the 
“brutal" eviction of hundreds 
of squatters marked the end of 
a common political line with 
the SPD. 

More than 160 people were 
injured, most of them police- 
men. when squatters hurled 
fuel bombs, flares and bricks at 
police who responded with tear 
gas and water cannon. 




Senate K finest criticises the evictions of Berlin squatters 


Japan to consider Soviet aid 


By Stetan Wagstyl in Tokyo 

JAPAN is considering giving 
Y2bn ($l5.4ml to help victims 
of the Chernobyl disaster, in a 
move that may signal an eas- 
ing of its policy of denying aid 
to the Soviet Union. 

Tokyo has long refused assis- 
tance to Moscow while its terri- 
torial dispute over four islands 
off northern Japan remains 
unresolved. The islands were 
seized by the Russians at the 
end of the Second World War. 
Japan repeated its position 
most recently at the Houston 
summit of leading industria- 
lised countries. It has strayed 
from this line in the past only 
once - a Ylbn grant for vic- 
tims of the 1988 Armenian 
earthquake. 

However, the Chernobyl aid 
plan could be a sign that 
Tokyo is preparing to soften its 
attitude before President Mik- 
hail Gorbachev's visit to Japan 
next year. Hopes are high in 
Tokyo that Mr Gorbachev may 
bring with him proposals to 


solve the territorial row. 

The Japanese move also 
comes amid heightened Inter- 
national concern about short- 
ages of food and medical sup- 
plies in the Soviet Union. The 
US plans to supply emergency 
aid to Moscow, even though it. 
like Japan, has opposed ideas 
for economic assistance for the 
Soviet Union put forward by 
European countries. 

The Japanese Foreign Minis- 
try yesterday sought to play 
down the significance of the 
Chernobyl aid plan, saying the 
government had not dropped 
its opposition to economic 
assistance. 

The ministry said the Y2bn 
would be provided as emer- 
gency h umanitarian aid given 
in response to a World Health 
Organisation request. WHO 
this month called on industria- 
lised countries to increase aid 
for Chernobyl victims. 

David Marsh in Bonn adds: 
Germany has promised the 


Soviet Union it will maintain 
food shipments to meet the 
risk of a crisis in food supplies, 
Chancellor Helmut Kohl said 
yesterday. 

In a speech to the Bundestag 
about his recent meetings with 
President Gorbachev and Mr 
Tadeusz MazowieckL the Pol- 
ish prime minister, Mr Kohl 
said that Germany would step 
up efforts to persuade western 
partners of the need to aid 
Moscow. He said he made the 
pledge on food supplies when 
he met Mr Gorbachev in Bonn 
last week. 

Mr Oskar Lafontaine, the 
Social Democratic party's can- 
didate for the chancellorship in 
the coming general election, 
used the debate to urge the 
government to press forward 
with arms cuts. Now the Cold 
War was over, Germany should 
abandon the project to build 
the European Fighter Aircraft 
and cancel other armaments 
programmes, he said. 


Michelis condemns Iraqi hostage mission 


MR GIANNI De Michelis. the 
Italian foreign minister, has 
said the Italian government 
cannot condone the private 
mission by Mr Amintore Fan- 
fani to Baghdad, writes John 
Wyles in Rome. 

Mr De Michelis was attempt- 
ing to correct the impression 


given by other Italian minis- 
ters that the government did 
not oppose the visit of Mr Fan- 
fani, the 82-year-old former 
prime minister. 

Mr De Michelis was reported 
yesterday as saying that Italy's 
six-month tenure of the presi- 
dency of the European Com- 


munity's council of minis ters 
meant that it was bound to dis- 
courage any initiative by Mr 
Fanfani to secure the release of 
300 Italian hostages. EC leaders 
agreed in Rome last month 
that they would send no offi- 
cial missions to Iraq and dis- 
courage private ones. 


Romanians 
turn against 
government 

By Arlane Geniilard 

in Brasov, Romania 

MORE than 20,000 workers in 
Brasov yesterday demon- 
strated against the National 
Salvation Front government, 
de mandin g an improved stan- 
dard of living and calling for 
the resignation of President 
Ion Hiescu. 

The workers, many of whom 
voted for the ruling National 
Salvation Front in last May’s 
general election, accused the 
government of failing to pro- 
vide adequate social protection 
measures before liberalising 
prices. 

On November 1, prices 
increased by between 100 and 
120 per cent for many “non-es- 
sential" goods. But parliament 
is still debating laws on unem- 
ployment benefits, collective 
bargaining and wage policy. 

Faced with surging costs of 
living and rapidly deteriorating 
factory conditions, workers are 
increasing their resistance to 
government attempts to trans- 
form the stultified Romanian 
economy into a free market 

“The situation is, in fact, 
worse today than in 1987 and 
people feel that the govern- 
ment is guilty for this," 
explained Mr Stefan Munteanu, 
general manager of Autoca- 
mioane Brasov. 


Bundesbank 
urged to 
cool it 
over Emu 

By David Buchan 
in Brussels 

THE Bundesbank Should 
abandon its over-perfectionist 
attitude to economic and mon- 
etary onion (Emn). and let a 
single European Community 
currency take over from the 
D-Mark the harden of being 
the currency of reference for 
the whole of Europe. 

Such was thrust of yes- 
terday's speech delivered by 
Mr Martin Bangemann, the 
senior German in the 17-per- 
son European Commission, to 
a gathering of German insur- 
ance brokers in Essen. 

He reminded the Bundes- 
bank that while the planned 
EuroFed central bank would 
clearly place the same priority 
on price stability as it did, the 
Bundesbank’s own statutes 
also expressly gave impor- 
tance to growth and jobs. 

Several EC states, particu- 
larly in southern Europe, want 
the EuroFed to take similar 
goals into account. 

Many EC governments have 
also baulked at Germany’s 
insistence that monetary 
onion would require some 
binding controls on the extent 
to which individual states can 
run budget deficits. 

One of Germany’s sugges- 
tions has been that other 
states might like to imitate Its 
golden role that supposedly 
limits the deficit fo the 
amount of public capital 
expenditure in any one year. 

Hr Bangemann noted that 
this rule had been broken by 
the costs of German unity, 
without any great cries of hor- 
ror. 

Finally, the German com- 
missioner, a member of Chan- 
cellor Helmut Kohl’s cabinet 
until he was made EC industry 
commissioner in 1989. 
suggested that Germany in 
general, and the Bundesbank 
in particular, should be grate- 
ful if they were relieved by 
Emu of the “major economic 
and political risks” of running 
Europe's currency of refer- 
ence. 

In the past year, Mr Bange- 
nunn seams to have his 
main task as ensuring EC sup- 
port for German unity; he now 
appears to have opened a cam- 
paign for German backing for 
Community unity. 


Caviar off the menu 
as food price chaos 
reigns in Russia 


By Ley la Boulton in Moscow 

LENINGRAD'S radical city 
council decided yesterday to 
introduce food rationing, but 
only during December, as sup- 
plies could not yet be guaran- 
teed for 199 1. ^ _ _ 

Rations of basic foodstuns 
will be sold at state jutes from 
December 1. when all other 
fofxfctirffa are to shift to mar- 
ket prices. 

Moscow City Council mean- 
while continued to stall on 
whether to ration food for the 
winter, as many councillors 
favoured raising prices and 
subsidising the poor instead. 

“People think that if we 
issue ration cards they will be 
able to secure basic goods, but 
nothing of the sort will hap- 
pen,’’ argued one councillor. 
“All it will mean is that some 
people will get the rationed 
goods on the black market 
while others will get bones.” 

A decision on whether to 
start privatising Moscow’s 
shops and restaurants was also 
put aft. It was not immediately 
clear when either issue would 
be reconsidered. 

Meanwhile, rhans prevailed 
in consumer goods shops 
across the Russian Federation, 
the Soviet Union’s largest 
republic, after the Russian par- 
liament declared null and void 


Polish PM lays 
out his plans 

PRIME MINISTER Tadeusz 
Ma 20 wiedd's election platform, 
published yesterday, promises 
to privatise half Poland’s state- 
owned industry within three 
years and bring the country 
into the European Community 
by the year 2000, AP reports ; 
from Warsaw. Mr Mazowiecki : 
is trailing Mr Lech Walesa in 
opinion polls in the run-up to 
the presidential election on 
November 25. 

Mr Mazowiecki said in his 
platform that “unemployment 
is inevitable,” while Mr Walesa 
in his policy document, pub- 
lished on Tuesday, referred to * 
it as a “transitional” problem 
and stressed the state’s role in 
regulating the job market 

Mr Walesa has also proposed 
strengthing the powers of. the 
president 


this week's Kremlin decision to 
free the prices of so-called ha. 
ury goods. 

The Moscow city cnnncUym*- 
ter day put its weight ftnnhf-_ 
behind the Russian declaration 
that price rises for goods nos- 5 
ing from furs to wfndshfeM 
wipers bad first to be approved 
by the Russian parliament. ' . 

But many shop managers 
caught in the crow-fire 
between Soviet and Rustiaq 
authorities decided simpty to 
close their doors or not to sdj 
the items in dispute. 

Moscow's state jewellery 
shops for example were closed 
for "stock-taking”. Asked ; 
whether the shops were modi- 
fying their prices, one manage 
replied; “We are not changing' 
anything. We do not yet know 
what to do." 

The manager of a earpst 
shop said his shop was opra 
but completely empty. “We <la 
not have any goods to tab* 
prices on." he expl ai ne d, 

The capital’s state- run rte- 
taurants meanwhile withheld 
fish and caviar from clients. 
“You will not find these item 
at any restaurant today 
because we do not know what 
price they should go for “ arid 
a manager at the prastigtoug 
Tsentralny restaurant. 
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ftepubjics sabbtage of re f orms directly endangers existence of country, says Markovic 

warns of total disintegration 



By Judy Dentpaey and Laura sober in Belgrade 
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YUGOSLAVIA’S prime 
minister, Mr Ante Markovic 
said yesterday that if his eco- 
nomic and political reforms 
were .not implemented by all 
the republics, the country 
would disintegrate completely 
or. slide . into dictator 
ship. 

■ If the chaos continued, Yugo- 

• ]' ’iy y " Slavia would become a factor 
*’ 1 In the “galvanisation:" of. 
Europe, matpad pf being an 
acthreplayer in the “European- 
isation." of the Balkans, he 
warned. 

Mr Markovir’s two-hour-long 
combative speech to the fed- 
eral assembly accused the 
republics of Croatia, Slovenia 


“ ' r -t£: 




and Serbia of sabotaging his 
reforms: 

.THje .acts (of these republics) 
. directly endanger the continu- 
mg existence of the country.” 
he said. 

The three republics were 
threatening Yugoslavia’s 
national interests and integrity 
as a state by obstructing the 
work of the government, 

- through overriding federal 
laws in the judiciary, national 
defence, monetary and tax poli- 
dfis. and even undermining the 
country's foreign economic 
relations. 

- He specifically accused 
Serbia of preventing the func- 
tioning of the economy by 


imposing an economic block- 
ade between the republics, 
arbitrarily raising pric es , and 
even refusing to info rm its citi- 
zens about the work of the fed- 
eral government. 

The Serbian government, led 
by Mr Slobodan Milosevic, yes- 
terday banned Belgrade televi- 
sion from broadcasting Mr 
Markovic's speech Uve. Bel- 
grade is the federal as well as 
Serbian capital. 

Mr Markovic said: "The 
work and results of the federal 
government are constantly 
undermined and compro mis ed 
by lies, disinformation, insults, 
curses and blockade of the 
media whose goal is to sepa- 


rate the federal government 
from the public and to prevent 
citizens from having access to 
the truth." 

The prime minister intro- 
duced the first significant 
package of economic reforms 
last December. 

These included the convert- 
ibility of the dinar, pegged to 
the D-Mark at 7 dinars to DM1; 
reducing inflation (brought 
down from 1989’s total of 2,000 
per cent to the current 
monthly B per cent); implemen- 
tation of a federal restrictive 
fiscal and monetary policy; 
rehabilitation of the banks and 
introduction of privatisation. 

Without these reforms, Mr 


Markovic said the establish- 
ment of capital markets and 
attracting much-needed foreign 
investment could not take 
place. 

To finance these reforms, the 
government was counting on 
KL5bn from abroad which was 
needed to modernise the eco- 
nomic infrastructure. 

However, he warned, “the 
perception abroad that Yugo- 
slavia Is on the brink of disin- 
tegration or civil war" was 
inhibiting the international 
financial community from 
investing in the country. 



Markovic: government 
constantly undermined 
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’s health is one casualty of communism 

Nicholas Denton describes the stark reality of a society riven by serious illness 


\ 


A N average 30-year-old 
Hungarian man in the 
late 1940s stood to live 
longer than be does now. - No 
i ndictm ent of four decades of 
communism Is more powerful 
.Forced industrialisation 
which pushed peasants- into 
anonymous industrial suburbs, 
the loss of self-respect and an 
anthoritarlan culture which 
trickled down to the health ser- 
vice have left Hungarians 
physically sick. 

Heart disease and cancer axe . 
killing off Hungarians, particu- 
larly middle-aged men andthe 
poor. Self-destructive lifestyles 
axe a leading cause of illness, 
while an unjust, insensitive: 
and inefficient health service 
often makes a mess of the cure. 

The casualty statistics are 
like those of "aworid wa r”, 
says Dr Laszlo.Suxjan, Hun- 
gary's health minister. 

Life expectancy for30-year- 
old men was a further 99.7 
years in 1946 and 40.6 in 1970. 
But it then fefi stesffly and 
now stand& al 38.5 years. Mor- 
tality for 4044-yearoId males 
has deteriorated even more * 
strikingly, from 3J2 per IOOlOOO 
in 1960 to 62 per 100,000 in 
1989. 

Several countries have high 
incidences oTetihereancer or 
heart disease, themahr-MHers 
in developed "countries. ’"We 
have both”, says Dr Peter 
Jozan. Mortality among mmi 
from these two causes substan- 
tially exceeds that hi other 
east-central . European .conn-., 
tries, let alone the level in'the 
West. The pfctJBre ie sxmilar; 
though not so 





HEALTH IN 
EASTERN EUROPE 


.women.:. - .v 
..In uadditbmJiypertensioit 
mortality is . three times the 
British' leveL Death by cfrrfao- 
ais of the liver, the alcoholics’ 
xflsease, has risenahaxply since 
the 1960s* Premature Wrfhsare 
about twice as numerous as in. 
the West Most dahming of all, 
Hungary’s suicide rate fe the 
world's highest 
Moreover, ; the suffering -is 


concentrated. Inhabitants of 
Budapest's second district 
home to .the old party appara- 
tchiks and the new rich, live 
more than five years longer 
than riiere hear neighbours in 
1 the capital's - poorer seventh 
district The difference is like 
that between West Germany 
-and Syria, says Dr Jozan. 

The medical, profession’s 
reflex is to blame their patients 
.behaviour, with much Justifica- 
tion. 

Diet is a big culprit Heavy 
sauces on . fatty meat the 
p y rya pive use of salt -and sag-, 
ary, gelatinous raritan are char- 
. acteristics ; of Hungarian cook- 
ing. Hungarians eat so much 
fopd - 3,300 calories a day, . - 
a third are overweight. 
They drink and smoke a lot 
too. Some bars are foil by the 
morning and- Hungarians 
smoke twice as much as West- 
erners: on . average, partly 
because ci g ar e tt es are among 
. _ , the cheapest in Europe. 
.stairk,:far--- Th compound thesr Qthealth, 
Hmigfflians, for whom second 
jobs are the norm, work same 
of the longest hours in Europe. 
Many, also spend- what free 
time remains building their 
own homes, the only way they 
can afford to own one, while 
poorer people grow food on pri- 
vate plots, the only , way they 
c an af ford, half- way adequate 
nutrition. 

- But- medical experts are 


unwfUmg to take this self-de- 
structive behaviour as given. 
They search for its roots and 
find many of them in the com- 
munist era. 

Forced industrialisation 
after the war drew peasants 
into unskilled work and the 
grim tower block suburbs that 
surround main towns. “They 
are like the North African 
immigrants in France or the 
West Indians in London - 
except that among West Indi- 
ans in London you «m fmd a 
community", says Dr Jozan. 

Some analysts even find a 
link -between the itmftefl free, 
dams - such as travel to the 
West - during the communist 
era and today's 01 health. They 
contend that the lure of con- 
sumer-items and holiday cot- 
tages led Hungarians to work 
harder, but could not replace 
the gap left by the beliefs 
which the communists had 
declared taboo. 

"People lost their self-re- 
spect,” says Dr Entire Czeizel 
of the Institute of Hygiene. 
“Indirect self-poisoning” was 
the result 

The health service also 
emerges ailing from four 
decades of communism. 

T.ikft other parts of the Hun- 
garian state sector, it mea- 
sured its success by output - 
the number of doctors and hos- 
pitals and length of hospital 
stays - rather than by the 
quality of the health of the 
population. . 

And like in other parts of the 
state sector, Hungarians got 
around the system. Doctors, for 
instance, raarfntwfn their liveli- 
hoods by keeping patients in 
hospital longer than necessary: 
13-14 days on average com- 
pared with 5-7 days in western 
Europe. 

“Doctors have to show to 
tbeir directors that they have 
patients, the wards are full, 
and they need money”, says Mr 
Laszlo Antal, a prominent 
health economist 

Doctors are as numerous as 




> ' ^ NOTICE OF REDEMPTION 

MOIHGAGE FUNDING CORPORATION NO. 2 PLC 

Class B-l Mortage Backed Floating Rate Notes 
. Due August 2023 

. NOTICE IS HERESY GIVEN to Bankers Trustee Company limited [ the “Trustee”) and to 
the hbldere of the Class B-l .Mortgage Backed Floating Rate Notes Due August 2023 ( the “Class 
B-l Notes") of Mongagr Funding Corporation No. 2 PIC (the “Issuer”) that, pursuant to the Trust 
Deed dated 31st August,' 1988 (the “trust Deed”), between the Issuer and the Trustee, and the 
Agency Agreement' dated 31st August, 1988 ( the “Agency Agreement"), between the Issuer and 
Morgan- Guaranty Trust Company of New York (the “Principal Paying Agent”) and others, the 
Issuer has determined that fn accordance with the. Redemption provisions set out In the Terms 
and Conditions of the Class fir! Notea,. Class B-l Notes in the amount of £11,000,000 will 
be redeemed on 30th November, 1990 (the “Redemption Date"). The Class B-l Notes selected 

the Redemption Date at a redemption price 
amount, together with accrued interest 


by drawing 1 in. lota of £100,000 Sir redemption on tl 
(.the “Redemption Price”) equal to their principal 
thereon are as follows: ■ 
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THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
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The B-l Notes may be surrendered for redemption. at the specified office of any of the 
Paying Agents, which are as follows: 

Morgan Guaranty Trust Company 
olNew York 
Avenue des Arts 35 
B-l 040 Brussels. Belgium 


Morgan Guaranty Trust Company 
ofNew York 
PO Box 161 
1 Angel Court 
London EC2R TAE 

Union de Banques Suisses 
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in the West, but underpaid: 
Ftl5-20,000 (£125-165) a month 
is the standard official salary. 
Many doctors rely on tips, 
which amount to Ft6-l0bn a 
year, compared with direct 
state spending on health of 
Ft66bn, about half of which 
-goes cm salaries. 

Patients tend to give tips if 
they are wealthy and when 
they are happy. Unsurpris- 
ingly. doctors gravitate 
towards the cities and their 
plusher districts, and towards 
fields associated with child- 
birth. 

The number of obstetricians 
has grown over the last 20 
years, although the number of 
births has fallen. Meanwhile, 
there are too few cancer wards 
anti geriatric famirias 

One more heritage of the 
communist era is what Mr 
Antal calls the “dictatorship of 
the doctors”. Self-care books 
and groups, for instanc e, were 
almost unheard of until a cou- 


ple of years ago, because nei- 
ther the government nor the 
medical establishment liked 
associations of their subjects. 

Dr Suijazi, the minister for 
health, ticks off ideas for tbe 
reform of the system: more 
responsibility for general prac- 
titioners; making companies 
bear the cost of sick pay for 
longer than tbe first three days 
to deter long hospital stays at 
the expense of the state; pay- 
ment by diagnosis, co-ordi- 
nated by a computer network; 
and greater choice for patients, 
for example. 

Bnt, even if the warped 
structure could be righted by a 
few clever reforms, it would 
not be enough. For Hungary’s 
deepening economic crisis is 
putting pressure both on 
health spending and on the 
poor. As workers lose their 
jobs and fall below the poverty 
line, more of tbem will fall 
sick, the latest casualties of the 
communist legacy. 


Denmark heads 
for general 
election 

By Hilary Barnes 
in Copenhagen 

DENMARK is likely to have a 
general election in December, 
after talks between the right- 
centre coalition government 
and the opposition Social Dem- 
ocratic party on economic pol- 
icy broke down. 

Tbe minority government of 
Prime Minister Pool Schluter 
has now tabled a programme 
of legislation. If it is voted 
down in the Folketing next 
week, Mr Schluter, the Conser- 
vative leader, is expected to 
call an immediate election, 
probably for December 13. 

A last -min ate compromise 
cannot be ruled out, as the dif- 
ferences between the govern- 
ment and the Social Democrats 
appear to be narrow. But the 
minority government is under 
considerable pressure from its 
supporters in the Folketing 
not to make any more 
concessions to the Social Dem- 
ocrats. 


Sweden shows signs 
of economic strain 


By Robert Taylor in Stockholm 


SWEDEN'S consumer prices 
mil rise by 11.2 per cent this 
year - the highest rate of 
increase for a west European 
country, according to official 
statistics released yesterday. 

A further sign of the overall 
worsening economy - a 0.9 per 
cent drop in industrial produc- 
tion in September compared 
with tbe same month last year 
- has also just been 
announced by Sweden's statis- 
tical office. 

Industrial production for the 
first nine months of 1990 has 
dropped by 1.6 per cent. 

Sweden's visible trade bal- 
ance has also fallen sharply - 
by SKr7.6bn ($l.4bn) to 
SKrl4.6bn over the 12 months 
to September 1990, against the 
same period a year earlier. The 
country recorded an actual def- 


icit of SKrl.lbn in October, 
mainly due to the rising cost of 
oil and petrol imports. 

These central bank figures 
also show that the balance of 
payments deficit, over the 
same 12 months, has worsened 
to SKr30.4bn, against 
SKrl2Bbn. 

Compounding the economic 
gloom, redundancy notices in 
October rose to their highest 
level since November 1981 and 
the Labour Market Board 
expects registered unemploy- 
ment to almost double in tbe 
next financial year, to around 
3.5 per cent. 

In October the price index 
went up by 0.7 per cent, mainly 
due to an increase in tbe cost 
of clothes, shoes, travel, and 
interest rates, bringing the rise 
so far this year to 10.7 per cent. 


EC proposes writing off 
$4bn in Third World debt 

By David Buchan in Brussels 


THE EUROPEAN Commission 
has formally proposed writing 
off Ecu3bn ($4.17bn) of debt 
owed by 68 African, Caribbean 
and Pacific (ACP) states to the 
European Community 

The proposal, which would 
do nothing to relieve the ACP 
countries' debt of Ecul30bn to 
individual EC member states 
and other nation creditors, was 
broached earlier this month to 
EC aid ministers. Government 
officials generally reacted 
favourably. 

Mr Manuel Marin, the EC aid 
commissioner, said the Com- 
mission had felt that it was 
obliged to wipe the debt slate 
clean for all 68 ACP recipients 
of EC aid under the Lome con- 
vention. 

However, he acknowledged 
that many EC governments 


wanted debt relief to be given 
case-by-case. 

Traditional Community pro- 
ponents of financial rigour, 
such as Britain, the Nether- 
lands and Germany, have 
suggested making debt forgive- 
ness a reward for structural 
economic reform. 

Mr Marin has not yet been 
able to pinpoint which ACP 
states would benefit most, but 
some EC diplomats worry that 
the chief beneficiaries would 
not be the poorest among the 
grouping. 

The Commission will shortly 
produce suggested guidelines 
of how to tie aid to observance 
of human rights and democ- 
racy. 

However, most members do 
not believe that such criteria 
should be applied to debt relief. 
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Interbank is probably the most 
highly-regarded private bank in Turkey 
today. (And in the world of international 
finance beyond.) 

Innovative, efficient, and highly- 
trained, we offer a range of corporate 
and investment banking services to 


multi-national and large domestic com- 
panies. 

The opportunities in Turkey are enor- 
mous, now and for the future. 

Talk to us. 

You'll soon be amongst those who talk 
highly of us. 
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* From an Independent International Communications Audit, May 1990 
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INTERNATIONAL NEWS 


THE MIDDLE EAST 


Egypt and Syria 
accuse Iraqis of 
summit sabotage 


Gulf investors give new significance to risk venture 


By Lara Marlowe in Jubail. Saudi Arabia 


By Tony Walker in Cairo 

EGYPT and Syria last night 
accused Iraq of scuttling a pro- 
posed emergency Arab League 
summit to stave off war in the 
Gulf by setting impossible con- 
ditions on its attendance. 

Strong criticism, of Iraq by 
President Hosni Mubarak of 
Egypt and Syria's President 
Hafez al- Assad appeared aimed 
at exerting further pressure on 
Baghdad at a critical moment 
in the Gulf crisis when the 
threat of war is increasing. 

The two leaders said at the 
end of two days of talk? in 
Damascus that Iraq's precondi- 
tions - Baghdad has 
demanded that resolutions of a 
previous emergency Arab sum- 
mit in Cairo on August 10 be 
scrapped - made the conven- 
ing of a new gathering of beads 
of state "difficult, if not impos- 
sible". King Hass an of Morocco 
had appealed to fellow’ Arab 
leaders to support his calls for 
a "last chance” s umm it. 

But despite renewed discus- 
sion of an "Arab solution'' to 
the Gulf crisis there has been 
little sign of progress in falter- 
ing efforts to resolve the crisis 
peacefully. 

Arab officials said discus- 
sions were continuing behind 
the scenes in an attempt to 
fashion a face-saving formula 
that would enable Iraq to 
remove its legions from 


Kuwait. They said talks were 
focusing on a “linkage” 
between withdrawal and the 
Palestine question. 

Kuwait yesterday strongly 
rejected Morocco's call for an 
emergency summit. Mr Badr 
Jassim al-Yaqoub, the acting 
Kuwaiti information minister, 
said Iraq's refusal to imple- 
ment United Nations Security 
Council resolutions demanding 
its unconditional withdrawal 
from Kuwait would make such 
a summit valueless. 

These sentiments were in 
accord with those expressed by 
Prince Saud al-Faisal. the 
Saudi foreign minister, who 
said on Wednesday: "Any Arab 
meeting will yield no fruit or 
result unless Iraq agrees to 
abide by the decisions of the 
Cairo Arab s umm it and inter- 
national resolutions which call 
for an Iraqi withdrawal from 
Kuwait.” 

The Cairo summit approved 
the despatch of an Arab deter- 
rent force to Saudi Arabia to 
face Iraqi troops. It also 
endorsed UN resolutions call- 
ing for Iraq's withdrawal 

Egyptian, Saudi and Syrian 
officials bave made it clear 
they are not interested in pro- 
viding a forum for Iraq to 
seek to divide further an 
already bitterly divided Arab 
world. 


TWO DOZEN industrialists 
and flfBnials from Gulf coun- 
tries who participated in a 
ground-breaking ceremony for 
a new petrochemical plant here 
this week attached more than 
customary significance to the 
event. They gathered to cele- 
brate only 140 miles from the 
nearest Iraqi troops in occu- 
pied Kuwait. 

“It has symbolic impor- 
tance,” said Prince Abdullah 
bin Faisal bin Turki al-Saud. 
director general of the Royal 
Commission for Jubail and 
Yanbu. “For the first time, the 
investors are all private inves- 


tors and they are all from Gulf 
Go-operation Council (GCC) 
countries. They are going 
ahead with their plans despite 
the tensions in the region.'' 

A low-flying US military 
transport aircraft nearly drow- 
ned Prince Abdullah’s words. 
With the desert wind whipping 
the long white robes of the 
notables, the Prince and Mr 
Mazen al-Lahiq, the manag in g 
director of the Saudi Formalde- 
hyde Chemical Company 
(SFCCL), stepped off the carpet 
laid on the industrial lot to 
overturn symbolic shovels full 
of sand. The formaldehyde 


plant fits perfectly into the 
scheme for Saudi Arabia’s 
main industrial city of Jubail. 

Primary industries are now 
well established and govern- 
ment officials hope that they 
will, in turn, spawn secondary 
industries (such as formalde- 
hyde production) which then 
lead to downstream, val- 
ue-added manufacturing. 

The SFCCL will provide two 
local producers ~ SAMAD and 
Ibn al-Baytar - with the form- 
aldehyde they require to coat 
fertiliser granules for export. 
With a capacity of 24,000 
tonnes, the SFCCL hopes to 


dominate the Gulf market for 
formaldehyde- Ibn al-Baytar 
alone will consume 5,000 
tonnes each year. . . 

Only Oman did not partici- 
pate in the initial 27m Saudi 
riyal (£3.6m) outlay. The 
youngest investor, Moha mm ed 
al-Zamfi, 2, who holds 22-5 per 
cent of the company’s shares, 
was brought to the ground- 
breaking by his father, Mr 
F a had al-ZamiL president of al- 
yami i Food Industries. Other 
influential Gulf industrial fam- 
ilies were represented by Mr 
Yusef bin Ahmed Kanoo and 
Mr Sami Jalal of Rghrain. Mr 


al-Lahiq said the SFC CL wo uld 
have invested SSOrn (£15 -3m) by 
1895 to build downstream 
paint, resin and adhesives fac- 
tories on adjacent lots. Other 
possible products include mela- 
mine dishes, toilet seats and 
mnnlding compounds. 

Mr al-Lahiq admitted that 
investors had he&ltated to go 
ahead with planned construc- 
tion of the plant, which is 
how built by Haldow Popsoe 
of Denmark, because of the 
Gulf crisis. But material and 
equipment were already in 
place. “Many Saudis have a 
trader's mentality," he said. 


“When this crisis, is over 

will have another boom." 

Prince A b d u ll ah shared Mr 
ai-Laii&'s optimism. . 

“There has never befor* 
been an interaafiotial consen- 
sus on the security of the 
Gulf. 1 ' he said. “I am not a amt 
tary man but people- ara 
fa»rmg about a short war, not 
a long one. ' • 

“The friendly forces. have 

missiles to the north, to the 
west, to the south, all 
within the system covered by 
Awacs and fighter Intercep- 
tors." he said. "There’* quite a 
lot of protection." 



Fury last refuge for Palestinians 

Hugh Carnegy reports on the downside of a failed uprising 

F OR A few days late last month, tended to be brief : spffims Mom* 

Palestinians in the West Bank incidents such as the Jenisalem MU- hadthed. 
and Gaza Strip felt they had ings. The Israelis «rtain& snrgea 


British may give tanks a 
Soviet-style rocket shield 

By David White, Defence Correspondent 


THE BRITISH army is 
considering using Soviet-style 
panels of explosives to improve 
the protection of its Challenger 
tanks in Saudi Arabia a gains t 
side-on attack, 

Explosive reactive armour 
(Era) was pioneered by the 
Israelis in the early 1980s and 
has become a standard feature 
on new Soviet tanks. The US 
Marine Corps, with which Brit- 
ish ground forces are being 
deployed, has been fitting simi- 
lar “applique” armour plates to 
its M60 tanks. 

The Challenger relies on the 
Chobham armour, made of 
metal and ceramic layers. The 
tank is considered weU pro- 
tected against frontal attack 
but confidential studies are 
under way on the use of Era on 
the sides to make the tracks 
less vulnerable. 

Unlike the US Marines' older 
M60s, the Abrams tanks sent 
with the US army to Saudi 
Arabia also have a layered 
armour using a dense alloy of 
depleted uranium. These are 
not being fitted with Era. 

Bolted-on Era comprises 
sandwiches of explosive 
between metal plates. It is 
effective agai n st high-explosive 
anti-tank (Heat) munitions, 
fired from hand-held infantry 
weapons or other tanks. These 


"shaped charge” munitions 
penetrate by projecting a jet of 
molten cooper. When one of 
these hits an Era panel, the 
front metal plate blows off at 
an oblique angle, countering 
and diverting the impact of the 
charge. British commanders in 
Saudi Arabia are unwilling to 
comment on the possible 
change, but are enthusiastic 
about the much-criticised Chal- 
lenger's performance and reli- 
ability during desert training. 

Brigadier Patrick Cording- 
Ley, commander of the 7th 
Armoured Brigade, said the 
tank had shown consistently 
high rates of accuracy. "The 
Challenger has been a great 
success out here," he said. 

The UK is expected to 
announce plans early next 
week to send more Challengers 
and Warrior armoured infantry 
vehicles in reinforcements 
expanding the current brigade 
to a division. 

If used in an attack, the 
tanks would face formidable 
barriers being erected by the 
Iraqis in southern Kuwait - 
including minefields, anti-tank 
trenches and, in the front line, 
bulldozed sand mounds or 
“berms'', 2m to 4m high. Tanks 
attempting to mount these 
would expose their vulnerable 
underbellies to enemy fire. 



West Bank Palestinians in Yatta celebrate the second anniversary yesterday of 
the declaration of independence by PLO chairman. Mr Yassir Arafat in 1988 


F OR A few days late last month, 
Palestinians in the West Bank 
and Gaza Strip felt they bad 
won a significant - if passing — vic- 
tory in the intifada, the grim revolt 
against Israeli rule. 

Responding to a wave of violent 
attacks on Jews by Palestinians Inside 
Israel - which in turn followed the 
shooting dead of nearly 20 Palestin- 
ians in Jerusalem's Old City on Octo- 
ber 8 - the Israeli authorities closed 
the “Green Line** that marks the divi- 
sion between the territory captured 
by Israel in 1967 and Israel's 1948 bor- 
ders. 

The irony of Israel's right-wing gov- 
ernment sealing off a border whose 
existence Its ideology denies was not 
lost on Palestinians. “It proves that 
there are two nations, two systems,” 
said Tariq EayyaL a young journalist 
in the West Bank town of Hebron. 

The ban illustrated dilemmas for 
both sides as the intifada approaches 
the third anniversary of its eruption 
on December 9 1987. 

For the Israeli government, the 
four-day closure of the Green Line 
was an embarrassing contradiction of 
its insistence that Israel and the occu- 
pied lands are all part of a singleinte- 
gral “Eretz Israel”. As a response to a 
surge of violence, it also signalled 
that the Palestinian issue remains as 
central a threat to stability in the 
area as ever, despite the government’s 
tendency to portray it as mar ginal. 

But for the Palestinians there are 
also uncomfortable realities to be 
faced. "Victories" like the Green Line 
closure and the declaration two years 
ago yesterday of independence, 
remain largely symbolic. Meanwhile, 
the intifada has this year lost much of 
its sense of direction. 

Outbursts of widespread violent 
protest still occur, but these have 


tended to be brief spasms following 
incidents such as the Jerusalem MLL- 
ings. The Israelis certainly fear calls 
for more attacks such as the recent 
stabbings of Jews. 

But mainstream Palestinian leaders 
remain opposed to turning tbe inti- 
fada into an “armed struggle" for fear 
of both the physical response it would 
provoke from the Israelis and the loss 
of sympathy they believe it would 
provoke overseas. In the meantime, 
the eruption of the Golf crisis has 
helped reverse one of the most impor- 
tant characteristics of the uprising. 

It began as the exuberant expres- 
sion among people of the West Bank 
and Gaza of the fact that after 20 
years they were at last taking the 
initiative for themselves against the 
occupation. But by the third year, 
impasse had set in and local Palestin- 
ians were again looking to external 
factors to provide the momentum. 
Just then President Saddam Hussein 
of Iraq Invaded Kuwait and pro- 
claimed himself the Arab champion 
against Israel and the West 


s Mr Sari Nnsseibeh. a promi- 
nent academic and leading 
Palestinian figure, said: “Sun- 


A 


JL V Palestinian figure, said: “Sud- 
denly someone cam** out of the desert 
with rockets instead of rocks. He sud- 
denly seemed to people to represent 
that potency and power that they 
lack." This is echoed by Mr Mustafa 
Natshe, former mayor of Hebron. 
“Our attention has moved in the past 
three months to the Gulf, more than 
to thinking of new ways of struggling 
against the occupation. We don’t 
believe that we on our own can 
achieve a solution."' 

The stalemate on the ground is 
reflected in the casualty figures. By 
yesterday, about 740 Palestinians had 
been kilted by Israeli farces daring 


the course of the intifada, and 54 Jem 
had died. But. aside from occasional 
surges of casualties, the number of 
has declined dramatically com- 
pared to the first two years. 

One reason for this has been a 
refinement of army tactics. indadfc^ 
more cautions use of lethal ammuni- 
tion. But another factor has cndo ubt-- 
edly been a fail-off in d gnwiw tnt UoiB. - - 
Sharply increased numbers of Pales- I 
tiwja n deaths at the hands of feflcm 
Palestinians, usually far alleged col- 
laboration with the Israelis, also 
denote a diffusion of energies. Some 
270 Palestinians have died this-way. 

Israeli politicians - though signifi- 
cantly not the army, nor Israeli dfr . 
zens alarmed by recent stabbings - . 
suggest the stalemate shows the inti- 
fada is expiring. In fact, Palestinians 
if anything feel mare bitter and more 
opposed to Israeli role because their 
efforts have yielded so little. 

Their problem Is to translate this 
anger into new forms of resfstence- 
that go beyond youths throwing 
stones, end getting shot in return, or 
commercial strikes .which barely 
effect Israel. “There is no sense that 
there is any direction now,'* says Hr 
Nnsseibeh. Instead, extremist ele- 
ments on both sides increasingly hold . 
the stage, with a consequent worrying 
rise in tensions, particularly in Jeni- 
salem, while everybody waits for the 
outcome of the Gulf crisis. 

In Palestinian villages and refugee v 
camps, most hope that a victorious * 
Saddam Hussein will use his power to 
fame Israel to back down - or that a 
victorious US wOI put pressure on 
Israel to solve the Palestinian Issue. 

But others trust neither prospect 
Instead, they counsel that the Pales- 
tinians of tte West Bank and Gaza 


timtan* of tl 
should once 
dete rmining 


West Bank and Gaza 
ain search tor ways of 
eir own future. 


Velayati’s Baghdad visit may affect crisis 


By Lamls Andonl in Baghdad 

MR ALI Akbar Velayati, the 
Iranian foreign minister, 
wound up a visit to Iraq yes- 
terday with the two countries 
moving cautiously to improve 
relations in the aftermath of 
the 1980-88 Gulf war and to 
solve a dispute over exchange 
of prisoners. 

Mr Velayati, the most senior 
Iranian visitor to Baghdad 
since the Iranian revolution in 
1979, met President Saddam 
Hussein and other officials 
and visited Shia Moslem 
shrines. Tbe relationship 


between Iraq and Iran, the two 
most powerful states in the 
Gulf region, may have a pro- 
found effect on the outcome of 
the present crisis. 

Tehran condemned the Iraqi 
invasion in August, but Is also 
opposed to the presence of US 
forces in Saudi Arabia. 

Mr Velayati told the Iraqi 
newspaper al-Jumhuriya that 
initial understandings had 
been reached on the problem 
of prisoners of war and on 
future visits by Iranians and 
Iraqis to religious shrines in 


each other's country. “Rela- 
tions between the two coun- 
tries are witnessing a positive 
development,” he said. M I 
developed the feeling that the 
leadership in both countries 
are striving to fortify relations 
on the basis of good neigh- 

bourliness and fri endship .” 

Iraqi officials insist that as 
many as 37,000 Iraqi prisoners 
of war have not returned 
home, and say that some of 
those who have been freed by 
Iran seem to have been brain- 
washed. Iran and Iraq restored 


diplomatic relations after Mr 
Saddam, facing International 
condemnation over Kuwait, 
decided to withdraw his troops 
from Iranian territory and 
recognise the old frontier. 

Iraq is hoping that Iran will 
help to undermine economic 
sanctions against Baghdad. 
Smuggled Iranian potatoes, 
matches, apples and tomato 
sauce are on sale In Iraqi gro- 
ceries, but Iraqi officials do 
not believe that Iran will 
undertake a serious effort to 
break the blockade. 


Defence spending rebuff 
highlights Israel’s plight 


China denies giving UN undertaking Runcie: war may be lesser of two evils 


By Peter Elllngsen in Peking 

CHINA yesterday denied it had 
given any firm undertaking 
not to block a possible United 
Nations resolution backing the 
use of force against Iraq. 

US diplomats said last week 
that China had agreed not to 
use its Security Council veto 
against any such resolution, 
following talks in Cairo last 
week between Qian Qichen, 
China's foreign minister, and 
Mr James Baker, the US secre- 
tary of state. 


By Victor Mallet, Middle East Correspondent 


But Li Jinhua, a Foreign 
Ministry spokeswoman, said 
yesterday that China’6 possible 
use of its veto had not been 
discussed during Qian's Gulf 
tour. “According to my know- 
ledge. daring his visit to Iraq, 
foreign minister Qian Qichen 
did not talk about this issue,” 
she said. 

“Our attitude is clear. We 
believe as long as there is any 
shred of hope of peace, efforts 
should be made for a peaceful 


solution to the Gulf crisis. In 
order to reach a peaceful settle- 
ment in the Gulf, China has 
made, and will continue to 
m a ke, efforts to this end." 

Li's remarks throw doubt on 
Peking's attitude towards any 
possible UN resolution, and 
thus on the ability of the US 
and its allies to win Security 
Council support for military 
action in the Gulf should 
they decided to seek such 
backing. 


DR Robert Runcie, the 
Archbishop of Canterbury, 
joined tbe debate on the moral- 
ity of a Gulf war yesterday by 
declaring that a conflict might 
be the lesser of two evils. 

"The world faces a very som- 
bre situation," he told the Gen- 
eral Synod of the Church of 
England. “Despite all the hor- 
rors and misery that war 
would certainly involve, we 
have to face the fact that it 
could be the lesser of two 


evils." Dr Runcie said it would 
be foolish to rule out the use of 
force as a last resort, but he 
said economic sanctions 
against Iraq must be given 
time to work. 

“A year of sanctions would 
be far cheaper in every way 
than even a very short war," 
said Dr Runcie. He added: 
“Though war is only rarely 
just, it can be justifiable." 

Last week Cardinal Basil 
Hume, head of the Catholic 


church in Britain, said military 
action could only be justified if 
other avenues to a solution 
had failed, and if the likely 
damage was not out of all pro- 
portion to the original Injus- 
tice. Dr Runcie, a former tank 
officer in the Second World 
War, who is due to retire 
shortly, said a solution to the 
Gulf crisis should lead on to 
the settlement of other Middip 
East conflicts, in particular the 
Palestinian question. 


By Hugh Carnegy in Jerusalem 

THE severe budgetary strains 
Imposed on Israel by tbe Gulf 
crisis and a flood of Soviet Jew- 
ish Immigrants have surfaced 
in Jerusalem with a request by 
the Defence Ministry for a 
sharp rise in defence spending 
next year being rebuffed by Hr 
Yitzhak Moda'i, the finance 
minister. 

Mr Moshe Arens, the defence 
minister, asked Mr Modal for 
defence allocations to be 
increased by 1.5bn shekels 
(£382. 60m) In next year’s bud- 
get, now being drawn up by 
the treasury, chiefly to meet 
.the cost of countering the 
increased military threat from Bf 
Iraq. 

Defence has habitually been $1 
the biggest item in Israeli state ~bt 
spending after debt servicing, fo 
In the 1990 budget it accounted re 
for Shkl2.5bn out of total th 
spending of ShkB2J>bn and has af 
since been supplemented. Mr re 
Arens has said the cost of cc 
m aintaining - heightened mili- 
tary readiness because of the th 
Gulf crisis win be about Slbn M 
(£50Qm) over sax months. bt 

Pledges of extra US military go 
aid, worth more than fibs on pr 
top of regular annual aid of hi 





Moda'i: defence cots 


$L8bn, will help cover the cost, 
■but Mr Arena Is prestingharf 
for more from domestic 
resources. Mr Moda'i told him 
the state simply could not 
afford the Shkl.sbn . he 
requested, and suggested some, 
cuts in defen c e spending.' 

The issue is to be referred to 
the Cabinet. Senior Finance 
Ministry officials say the 1991 
budget, due to be put to tbe 
government in nine days, is 
proving “the hardest in Israeli 


UN chief angered by Nigerians determined to wipe the debt slate clean 

charges of cronyism Lagos is within reach of solving a problem that has soured international relations, writes Tony Hawkins 


By Michael Littlejohns in New York 


CHARGES of racism and 
cronyism over the selection of 
the UN official who will be in 
charge of aid for 15m refugees 
worldwide have sparked bitter 
controversy and embarrassed 
Mr Javier Perez de Cuellar, the 
secretary general, who must 
make a nomination. 

Although there are several 
western candidates for the post 
of High Commissioner for Ref- 
ugees, his first choice was his 
own chief of staff, Mr Virendra 
Dayal from India. 

The proposal drew protests 
from the US, which contributes 
25 per cent of the agency's 
$550m (£280. 6ml annual budget, 
and other western countries, 
some of which complained of 
inadequate consultation. 

Cronyism became an Issue 
because the secretary general 
is nearing the end of his term, 
and it was suggested be might 
be trying to help a loyal aide 
who, at 55, is several years 
short of his own retirement. 

In an angry and unusual 
public response, Mr Perez de 
Cudllar expressed “profound” 
irritation and observed that Mr 
Dayal was eminently qualified 
to be high commissioner, even 
if he was "neither a western 


European nor an 'available' 
national politician with ambi- 
tions in the international 
field." 

These aspirants are said to 
include Dr David Owen, the 
former British foreign secre- 
tary. Dr Owen is understood to 
be Interested in the position 
but might find difficulty in sec- 
uring the formal backing of his 
own government. British offi- 
cials here deny he is a candi- 
date. 

Among known contenders 
are Miss Flora MacDonald, the 
former Canadian cabinet min- 
ister. Mr Bernard Kouchner. 
French under-secretary for 
humanitarian affairs, Mr Tom 
Erik Vraalsen, a Norwegian 
government official, and Mr 
Franz Ceska of Austria. 

Mr Kazuo Chiba who is due 
to leave his position as Japa- 
nese ambassador to the UK 
towards the end of this year, 
has been named in some quar- 
ters as a candidate. This was 
denied last night by the Japa- 
nese embassy in London. 

Mr Thorvald Stoltenberg. the 
previous high commissioner, 
resigned last month after only 
10 months in the job to return 
to Norway as foreign minister. 


F OR THE first time in 
more than a decade 
there is light at the end 
of the Nigerian debt tunneL 
A solution to the problem 
that has dominated the coun- 
try's political and economic 
agenda, soured relations with 
the international business and 
banking communities and 
forced successive governments 
to impose harsh austerity poli- 
cies is now within reach. 

“We want to wipe the slate 
clean,” says the country's expe- 
rienced finance minister, 
Alhaji Abubakar Alhajt adding 
that this would leave the civil- 
ian government scheduled to 
take office in 1992 with a man- 
ageable foreign debt. 

Nigeria's attempts to con- 
clude a debt-reduction agree- 
ment with its commercial bank 
creditors are temporarily stal- 
led after last month's rejection 
by the banks of a buy-back pro- 
posal covering 60 per cent of 
the $5.6bn (£2.85bn) debt on the 
ground that it was "not volun- 
tary'”. With both sides making 
concessions, however, substan- 
tial progress has been achieved 
and a deal, similar to that 
obtained by Costa Rica in Octo- 
ber 19S9, is now likely. 

A solution to tbe commercial 
debt Impasse, a new standby 


credit from the IMF and a 
rescheduling agreement with 
the Paris Club of official credi- 
tors on Toronto or, preferably, 
Trinidad terms, to be discussed 
next month, could mean that 
when the civilians return, the 
debt-service ratio will be below 
20 per cent. This would open 
the door to the much higher 
import levels needed for 
Nigeria to achieve sustained 
growth through the 1990s. 

Mindful of past mismanage- 
ment of oil windfalls. President 
Ibrahim Babangida's adminis- 
tration is determined to get it 
right this time. 

Ministers stress that the 
boom in oil prices may well be 
short-lived and that long-term 
plans cannot assume a price in 
excess of S23 a barrel. 

Perceptions of Nigeria have 
changed, at home and abroad: 
domestically, there is a grow- 
ing clamour for higher 
imports, more spending, on 
social services and the infra- 
structure as well as the 
“democratisation" programme. 

Abroad, foreign creditors 
have little sympathy for one of 
the main beneficiaries of the 
Gulf crisis. So far, however, the 
balance is clearly in Nigeria's 
favour. 

Recognition that the windfall 


may be short-lived Is strength- 
ening the hand of those argu- 
ing that a debt buy-back opera- 
tion would be the most 
efficient use of the surplus. 

Indeed, in the first half of 
1990, Nigeria spent $2.7bn on 
debt service - some 8600m 
more than the entire 1990 debt- 
service budget - partly, pre- 
sumably. because it has been 
buying back some of its debt in 
tbe secondary market Bankers 
put the figure of repurchased 
commercial bank debt at more 
than 31 ,5bn. 

This Is the main explanation 
for government overspending 
in the first half of the year 
when public spending was 33 
per cent above budget. The 
Central Bank of Nigeria set the 
alarm bells ringing when it 
reported that the budget deficit 
was running at annual rate of 
N30bn <£L78bn) - about 11 per 
cent of GDP. But the CBITs 
deficit calculation ignores the 
first-half Nl5.7bn surplus in 
the oil exports stabilisation 
account. 

Once this is taken into 
account and loan repayments 
are treated as below-the-line 
expenditure, as they should, 
the public sector is comfort- 
ably in surplus. One projection 
for the fiscal year to December 


points to a fiscal surplus of 
some N15bn - 5 per cent of 
GDP. 

At the same time, tight mon- 
etary policy has brought infla- 
tion down from 40 per cent in 
1988-89 to 9 per cent in the first 
half Of this year, and falling 

1 If debt-reduction is the cen- 
trepiece of Nigeria's external 
economic strategy, curbing 
inflation has had top 
short-term domestic priority. 
In 1988-89 inflati on averaged 40 
per cent annually, but tight 
monetary policy and the bud- 
get surplus brought the rate 
down to 9 per cent in the first 
seven months of 1990. Indeed 
in July, the year-on-year infla- 
tion rate was marginally nega- 
tive. 


W ith the budget in sur- 
plus, net public sec- 
tor borrowing fell 37 
per cent in the first half of the 
year, but the money supply, 
foelled by a rise of more than 
NIObn in net foreign assets 
was growing at an annnq ] rate 
of almost 25 per cent 
By the end of August, 
Nigeria bad accumulated exter- 
nal reserves at N25bn - eight 
months import cover. This is 
further justification for the 
debt buy-back strategy since 


the continuing build-up of 
reserves Is already exerting 
powerful inflationary pressures 
through the money supply, far- 
ting the Central Bank to issue 
so-called stabilisation securi- 
ties in an effort to mop up 
excess liquidity. 

Real GDP, which rose 4 per 
cent in each of the last two 
years, is set to increase by at 
feast 6 par cent in 1990 am the 
back of the 11 per cent rise in 
oil prod u ction to lJhn barrelsa 
day. 

There was a current account 
payments surplus of almost 
Sion in the mat half of the 
year, when ofl eamirigc aver- 
aged 818J3 a barrel. (XI exports 
of $4_9bn in the first six 
months are projected at 
in the latter half, and with out- 
flows of no more than jafibn, 
the surplus for the ball year - 
available for repaying debt — 
will exceed $3bn. 

It is premature to riwim that 
the Babangjda gover n ment has 
turned the Nigerian economy 
around. There is still a long 
tong way to go and many pit- 
falls along the way - not least 
the possfoiffty of modi lower 
on pnees when the Gulf crisis 
subsides and a return to the 
bad old ways of reckless pnhifr . 
spending, during and after the 


transition to. civilian rule. -. 
Nigeria's involvement In the 
Liberian .conflict is also a 
costly exercise. 

But the militar y have 
changed the rules of the Niger- 
ian game. Gone is the auto- 
matic opposition to structural 
adjustment and resort to -the 
IMF; currency devaluation is 
no longer taboo, and deregula- 
tion and liberalisation bave 
made great strides since the . 
president hunched tbe reform -- 
programme four years ago. Pri- 
vatisation is moving slowly 

ahtawl Jj 

. The combination of debt 
reduction and structural " 
reform is creating a platform 
for sustained recovery during 
the 1990s, bat one crucial loop- 
hole remains to dosed - that 
of foreign investment •• - 

The underlying hostility- to 
foreign capital enshrined in the. 
lndigenlsatloa decrees 
remains-if, before returning to. - 
their har rflftloiL, fho wOd tera can 
BBKijip *hi<8 most emotive til 
reforms -7 and allow foreign 
investors already, operating in ' - 
Nigeria , to own a, controlling • 
stake in their hutinesse# -r "■ .! 
then prospects for wst-1992 .] 

economic growth ana p o litical 
stability ' will beT ^ ranch 
enhanced. 
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“It suddenly dawned on me that we had a potential source of dean, inexpensive hydro-electrical power 
on our doorstep," he recalls. "All we needed was the technology to make it happen. 1 " 

The realization of his idea was 25 innovative as his vision. The steel structure of the entire power plant 
was prefabricated in a New Orleans shipyard, then towed upstream to its location. ABB coordinated and 
supplied the power equipment necessary to turn Sidney Murray’s vision into reality. 

Soon, Vidalia will have its new source of eiectririty. And the Sidney A. Murray Jr. Hydro Power 
Complex will be a showcase of man's ingenuity in harnessing nature’s resources. 

ABB is a world leader in electrical engineering, committed to the development 0} neu and better ways of 
generating pouter, getting it to where it h needed, and using it efficiently. ..... — k 


ABB Asea Brown Boveri Ltd 

Reader Services Centre 
P.O.Box 822 

CH-8021 Zurich/Swrtzerland 
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For Sidney Murray, the Mississippi 
bad more to offer than leisurely boating. 


tmi 


Without Sidney Murray, 


Since the days of Tom Sawyer and Huckleberry Finn, generations ot 
American people have known the power and beauty of the Mississippi. 


For some, however, it has proved a threat as it carved out new channels on its long journey to the 


1 nver 


Gulf of Mexico. 


Once, a canal was cut about 40 miles from the town of Vidalia, Louisiana, to help 


manage the water flow between the main river and its tributaries. Many years later, this proved a source of 


wouldn’t be the same. 


inspiration for local mayor, Sidney Murray. 

Cruising the river one day, he saw that the difference in water level between it 


and the bypass canal offered a significant opportunity. 
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‘Keating Five’ face Senate ethics hearing 


By Lionel Barber in Washington 


FIVE US senators risked being 
seen as wining victims of brib- 
ery when they Intervened on 
behalf of Mr Charles Keating, 
the former high-flying savings 
and loan owner indicted for 
criminal fraud, the Senate eth- 
ics committee heard yesterday. 

The highly publicised “Keat- 
ing Five” hearings opened with 
a solemn warning that the 
integrity of the Senate was at 
stake. 

Senator Howell Heflin of Ala- 
bama, chairman, said: “Many 
of our fellow citizens appar- 
ently believe that your services 
were bought by Charles Keat- 
ing, that you were bribed, that 


you sold your office, that you 
traded your good honour and 
your good names for contribu- 
tions and other benefits." 

The “Keating Five" hearings 
are expected to offer a rare 
insight into links between cam- 
paign fund-raising and the 
trading of favours in Washing- 
ton DC. Mr Keating raised or 
contributed $L3m (£660,000) to 
the senators’ campaigns and 
political causes in the mid- 
1980s. 

Senator John McCain, an 
Arizona Republican, and Dem- 
ocrats John Glenn of Ohio, 
Donald Riegle of Michigan and 
Dennis De Condni of Arizona 


attended yesterday’s hearing. 
Senator Alan Cranston, the 
California Democrat who has 
announced he will not stand 
for re-election in 1992, was 
absent undergoing cancer 
treatment. 

The hearings follow a year- 
long Investigation into Mr 
Keating's connections with the 
five senators, who together 
have held elective office for 
more than a century. Four are 
committee chairman, and two 
- Mr Glenn and Mr McCain - 
are war heroes. 

The case raises difficult ethi- 
cal questions about the degree 
to which elected officials in 


Washington should help their 
constituents and oversee gov- 
ernment regulatory bodies. 

Mr Keating, an Arizona land 
developer, owned Lincoln 
Savings and Loan which failed 
at a cost of up to $2bn to tax- 
payers. His business interests 
spread into Michigan, Ohio and 
California. 

During two highly unusual 
meetings in 1887, the senators 
allegedly sought to use collec- 
tive pressure to persuade a top 
federal S&L regulator to ease 
pressure on Lincoln. Mr Riegle 
only attended the second meet- 
ing, where the senators were 
told that Lincoln faced crimi- 


nal investigation. Senators 
McCain and Glenn say at this 
point they stopped contacts, 
although these continued with 
the other three senators. 

Mr Robert Bennett, special 
counsel to the ethics commit- 
tee, recommended In a 350-page 
report that the committee take 
no action against Mr Glenn 
and Mr McCain. Much to their 
annoyance, the committee 
decided it was too sensitive to 
exonerate them ahead of mid- 
term elections and hearings 
are, therefore, proceeding on 
all five cases. 

The senators deny any 
wrongdoing. 


Britain may shift stand on mining in Antarctica 


BRITAIN will not oppose 
designating Antarctica an 
“environmental wilderness" if 
this is the consensus next 
week in talks among signato- 
ries to the Antarctic Treaty, 
writes Mark Nicholson. 

Mr Tristran Garel- Jones, a 
Foreign Office minis ter, said 
the government was not rigidly 
opposed to declaring the conti- 
nent an environmental reserve, 
a designation sought by some 
other treaty countries to pre- 


vent exploitation of mineral 
resources. His remarks imply a 
shift in British policy, which 
allows for future exploitation 
of Antarctic minerals. 

The UK government played a 
leading role in negotiating the 
1988 convention on the regula- 
tion of Antarctic mineral 
resource activities (Craxnra), 
which stipulates the strict con- 
ditions under which any min- 
ing can take place. 

Britain is so far the only 


country to have passed domes- 
tic Legislation enabling ratifica- 
tion of Cramra. 

However, opposition to the 
minerals convention has 
grown following the decision 
last year by France and Aus- 
tralia, two of the 33 nations 
which, negotiated it, not to sign 
the accord and to argue instead 
for an outright ban on any 
industrial or mineral exploita- 
tion of the continent. 

Mr Garel-Jones conceded 


yesterday that this position 
had gained substantial sup- 
port. He indicated that Britain 
would not adhere inflexibly to 
Cramra at talks among all 39 of 
the Antarctic Treaty's mem- 
bers, which open at Vtfla del 
Mar, in Chile, on Monday. 

“We still see Cramra as a 
good way forward, but it’s not 
the only way forward. If there’s 
not consensus on it, some 
other way must be found," he 
said. 


Colombian union leaders 
threaten more strikes 


UNION leaders threatened 
more strikes against Colom- 
bian President Cesar Gaviria’s 
economic policies after a 
strike held on Wednesday dis- 
rupted telephone services and 
hit the oil industry, Reuter 
reports from Bogota. 

The action seemed to have 
little Impact in major cities 
and government officials 
branded the 24-hour strike, 
called by Colombia’s four big- 
gest trades union federations, 
a failure, saying the vast 
majority of workers had 
Ignored the calL 

“AH workers in the country 
have complied with their duty 
and right to work,” Mr Gaviria 
said. “Nobody stops Colom- 
bia." 

But onion leaders said the 
strike was a success and had 
affected agriculture, banks, 
ports, communications, oil and 
education. 

“The strike carried out suc- 
cessfully today is the first but 


it is not the last,” Mr Roberto 
Gomez, president of the Gen- 
eral Workers Confederation. 
He said more than 70 per cost 
of Colombian production had 
been halted. 

The strike, which came a 
day before Mr Gaviria com- 
pleted his first 100 days in 
office, challenged his ambi- 
tious plans to open the pro- 
tected economy to interna- 
tional competition and to 
reform the labour laws. 

The strike call drew a sub- 
stantial response among tradi- 
tionally militant workers at 
the statenm oil firm Ecope- 
trol, with high absenteeism at 
some plants and refineries. 

Colombia's telephone ser- 
vices were disrupted, with cal- 
lers unable to make 
long-distance or International 
calls. But business in Bogota 
appeared almost normal as 
banks, government offices, 
shops and schools remained 
open. 


Candidates disqualified 
from Haitian elections 


ELECTION officials have 
disqualified three candidates 
from r unnin g for president, 
narrowing to II the list of 
hopefuls in Haiti's forthcoming 
elections, AP reports from 
Port-au-Prince. 

Electoral council member, 
Mr Philllpe Jules, said the 
three were disqualified for fail- 
ing to pay a mandatory filing 
fee. Two weeks ago the council 
barred for technical reasons 12 
other presidential candidates 
from the elections, scheduled 
for December 16. 

Among those disqualified 
were several officials of the 
Duvalier family dictatorship, 
which brutally ruled this 
Caribbean nation for 29 years. 

In protest at the council’s 
decisions, Duvalier supporters 
have since Monday set up bar- 
ricades of burning tyres in resi- 
dential neighbourhoods of 
Port-au-Prince. 

Police and the army have 
made several arrests. Sporadic 


nightly shootings can be heard 
around the capital bnt there 
have been no major incidents. 

When the council barred 12 
candidates from the 1987 elec- 
tions, thugs backed by the 
army killed hundreds of peo- 
ple. Thirty-four people were 
massacred at the polls and the 
elections were annulled. 

About 300 international 
observers are in the country as 
part of a team from the United 
Nations and the Organisation 
of American States. A total of 
about 800 observers, including 
UN military advisers, are 
expected to monitor the vote. 

The army has been patrol- 
ling road junctions and check- 
points have been set up around 
the country. 

Two disqualified candidates 
- former President Leslie 
Manigat and Duvalierist king- 
pin Dr Roger Lafontant - have 
said they will campaign for the 
presidency in spite of the coun- 
cil's decision. 


2.4 MILLION PC USERS ARE GUILTY OF BREAKING THE UK COPYRIGHT LAW.* 


55% OF SENIOR MANAGERS USING PCs HAVE RUN SOFTWARE ILLEGALLY.’ 


43% ARE UNAWARE OF THEIR COMPANY'S FORMAL POLICY ON SOFTWARE USE.* 


45% ARE UNAWARE OF THEIR COMPANY EVER UNDERTAKING A SIMPLE SOFTWARE AUDIT.’ 


SINCE AUGUST 1989 ILLEGAL USE OF SOFTWARE IS A CRIMINAL OFFENCE. 


COMPANY DIRECTORS MAY NOW FACE UP TO 2 YEARS IN PRISON. 


WHICH SENTENCE ARE YOU LOOKING AT? 


Software theft cost British industry ontr 
£300ia last year - a figure that rose 
throughout the 1980s. Copying licensed 
software is theft. Software theft is illegal 
and the law courts arc coming down hard 
on those com p ani e s involved. 

For the accused. It is embarrassing, time 
consuming snd expeasiwr. Most at stoke is 
their reputation. 

140 of the leading computer companies in 
the world belong to FAST. It exists to 
combat the threat of software theft, or 
piracy as you may know it. 

•cuurhavofUDfU MM 


This will ensure thru software publishers 
can continue to develop programs that will 
benefit your own compary. 

Our research shows that conducting a 
simple software audit vwithin your company 
is the most effective way of highlighting and 
eliminating software theft. 

Save us having to highlight it far you. 

Call FAST on 0800 181502 

for details of our Software Audit Pack. 


FAST 

Federation Against 
software Theft 

2 Lake End Court. Taplow Road, 
Taplow, Berks SL6 0JQ. 

Tel: 0628 660377 Fax: 0628 660348 


Nicaragua 
plans 22% 
spending rise 

By Tim Coone in Managua 

NICARAGUA, plans to Increase 
government spending in 1991 
by 22 per cent to 2499m 
(£254. 5m), but faces a fiscal 
deficit of $150m, according to 
budget figures published yes- 
terday. Only S9im of the defi- 
cit is covered by foreign loans. 

As there are practically no 
domestic savings for the state 
to draw on, this suggests the 
government has abandoned its 
goal to maintain the new “gold 
cordoba” currency at 
one-to-one parity with the US 
dollar during 1991, unless 
additional foreign loans can be 
contracted. Defence spending 
will be cut by 10 per cent, fol- 
lowing a reduction this year of 
the armed forces by 70,000 
troops to only 28,000. This was 
achieved largely by ending 
conscription. All other key cat- 
egories of spending are expec- 
ted to increase, however. 

Mr Emilio Pereira, the 
fhnnnra minister, told the leg- 
islative assembly that this was 
due “to the extraordinary 
rigidity of the state bureau- 
cracy”. 

Two damaging general 
strikes this year, led by public 
sector employees, have forced 
the government to drop plans 
for Mg redundancies. A grad- 
ual approach is now being 
adopted to transfer employees 
to the private sector as and 
when alternative employment 
can be found. 

This will depend largely on 
whether new investment can 
be attracted to Nicaragua. 

The assembly is soon to dis- 
cuss a series of Mils aimed at 
stimulating foreign invest- 
ment, deregulating foreign 
trade and privatising the 
banking system. 

• Four Nicaraguan policemen 
were killed and 19 more 
wounded on Wednesday night 
when they attempted to pre- 
vent armed civilians blocking 
the Panamerican highway at 
the town of Sebaco. 

Among the civilians were 
former Contra rebels staging 
nation-wide protests over gov- 
ernment delays in handing out 
land to 20,000 demobilised reb- 
els. The main road to Rama 
linking the Pacific and Atlan- 
tic coasts has been blocked for 
almost two weeks. 

On Wednesday, Mr Antonio 
Lacayo, minister for the presi- 
dency, warned the protestors 
that the army would be used 
called in to deal with paramili- 
tary groups that are manning 
the barricades. 


That sinking feeling hits 
US policy-makers hard 

Michael Prowse on the spreading economic gloom 


L ingering hopes that 

the US economy might 
be able to avoid reces- 
sion appeared dashed this 
week when the Federal 
Reserve announced a much 
larger than expected fell in 
Industrial output in October. 

The index, which for most of 
this year has stubbornly failed 
to confirm forecasts of immi- 
nent recession, dropped almost 
a percentage point, roughly 
twice as much as expected. The 
decline, moreover, encom- 
passed every Industrial sector 
from consumer goods and bum- 
ness equipment to construc- 
tion, Tnfrftpg f>nri utilities. 

The dismal production fig- 
ures were merely the latest in 
a series of amber signals for 
US policy makers. Payroll 
employment fell 68,000 in Octo- 
ber, the largest fall in eight 
years. The' official index of 
leading indicators fell 0JS pm* 
cent Claims for unemployment 
insurance rase sharply. And a 
leading index of consumer con- 
fidence, monitored by the New 
York based Conference Board, 
dropped 28 per cent to its low- 
est level since the 1982 reces- 
sion. 

This week also saw the pub- 
lication of weak retail sales fig- 
ures. Excluding car and petrol 
sales, which were heavily dis- 
torted, the Index fell 0.4 per 
cent. Adjusting for inflation, 
which is running at Vi per cent 
a month if not higher, the fall 
was probably closer to 1 per 
cent 

This string of gloomy statis- 
tics has convinced many pri- 
vate-sector economists that the 
US is indeed in recession. 
There are signs that even the 
White House is beginning to 
face reality. President George 
Bush recently warned the 
nation to expect some “tough 
times now”. 

Mr Michael Rnoirin his chief 
economic adviser, win not use 
the dreaded word recession bnt 
accepts that the economy is “in 
a lull”. He has conceded that 
GNP might decline before the 


US business Inventories rose 
a seasonally adjusted 0.5 per 
cent In September while 
sales fell 05 per cent, the 
Commerce Department 
reported yesterday, Michael 
Prowse w r ite s from Washing- 
ton. 

The figures provide far- 
ther evidence of slowing eco- 
nomic activity in the US. 
Stocks of unsold goods are 
now nearly 3 per omit Mgfcgr 
than in September last year. 

Sales of dnrahle goods by 
manufacturers, wholesalers 
and retailers were particu- 
larly weak, falling 1.9 per 
cent from August - before 
allowing for inflation. 

wi thin this category sales 
by manufacturers fell JL2 per 

cent. Sales of non-durable 
goods showed greater resil- 
ience, rising 0.8 per cent 
before allowing for inflation. 

The overall ratio of inven- 
tories to sales, however, rose 
only fractionally in Septem- 
ber, suggesting that compa- 
nies are prepared for any 
deterioration in business 
conditions. 

end of the year but argued the 
downturn would be brief and 
mild. The economy, he 
suggested, should be picking 
up nicely by the middle of next 
year. 

Analysts differ over the tim- 
ing of the downturn and its 
likely severity. The consensus 
is that the recession did not 
begin much before October. 
This reflects the fact that real 
gross national product grew at 
an annual rate of L8 per cent 
in the third quarter. Such fig- 
ures, however, are often 
revised. 

Mr Allen Sinai, chief econo- 
mist at The Boston Company, 
an economic consultancy, 
dates the onset of recession to 
August You have to lock at 
monthly data, he argues, 
because GNP numbers nave 
given the wrong signal in five 
out of the past eight reces- 
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slans. Hie points out that per- 
sona] incomes and retail sales 
have fallen steadily In real 
terms since July, which was 
also the peak month for ^ 

employment. % 

He says the Gulf crisis and 
higher oil prices came too late 
to influence the timing, of the 
downturn, although the infla- 
tionary shock will intensify its 
severity. 

The consensus is that any 
recession will be relatively 
shallow. Mr Sinai forecasts 10 
to 12 months of tailing output 
and a peak to trough decline In 
GNP of about lYt per cent, less 
than the average for post war 
recessions. Weak labour force 
growth is expected to prevent 
the unemployment rate rising 
much above 7 per cent 

Mr Norman Robertson, chief 
economist at Mellon Bank In 
Pittsburgh, is also relatively 
sanguine. He anticipates a 
“sizeable decline in real GNP 
in the fourth quarter" with 
weakness extending at least 
until the middle of I99L But he fr 
warns that the forecast of a 
“short and shallow" downturn 
presupposes a quick and suc- 
cessful resolution of the Gulf 
crisis. 

Economists cite several rea- 
sons fin* expecting a relatively 
mild recession - if one materi- 
alises at alL Companies have 
been careful to prevent an 
excessive build-up of invento- 
ries and, as yet, do not appear 
ready to slash capital budgets 
next year. Consumer spending 
may be weakening but there 
are few signs of major 
retrenchment. The dollar’s 
sharp decline against the 
D-mark and yen is boosting 
exports and proriding a lifeline 
for hard-preseed manufactur- 
ers. But there are also many 
risks. 

A shooting war In the Gulf 
would drastically tighten the 
stagflationary screws. And 
deep-seated weaknesses in the j 
real estate and banking sec- a/ 
tors, Mr Robertson warns, 
could “feed on themselves and 
cause a much deeper down- 
turn”. Perhaps most alarming 
is the absence of what Mr Sinai 
dobs “policy firepower”. 

Previous presidents have 
been, able to combat recessions 
by loosening fiscal or monetary 
policy - or both. By contrast, 

Mr Kish looks almost uniquely 
. boxed in. The scale of the fed- 
eral deficit has obliged him to 
raise taxes in the teeth of a 
recession; meanwhile rising 
inflation and an abnormally 
weak dniiwr strictly curtail the 
Fed's scope to cut interest 
rates. The president can only 
wait and watch and hope that 
Mr Boskln’s optimism is justi- 
fied. 


Antigua acts on arms shipments report 


THE ANTIGUAN government 
is to dismiss the island’s self- 
defence force chief and bar the 
prime minister's son from cabi- 
net posts, Reuter reports from 
St John’s. 

The decision follows recom- 
mendations by a commission 
investigating shipinents of 
Israeli weapons to Colombian 
drug dealers. The commission's 
230-page report has been 
obtained by the Caribbean 
News Agency. 


The document, which has 
not been made public by the 
government of Mr Vera Bird, 
the prime minister, Bald the 
former British colony had been 
“engulfed in corruption". It 
cited actions by Mr Vere Bird 
Jr, former public works min- 
ister, and Colonel Clyde 
Walker, head of the self-de- 
fence ferae. 

The two were accused of 
involvement in a 1989 ship- 
ment of Israeli weapons origi- 


nally consigned to Antigua 
that ended up in the hands of 
the late Colombian drug baron 
Jos6 Gonzalo Rodriguez Gacha. 

The commission was headed 
by Mr Louis Blam-Cooper, the 
British attorney. 

.The two men - who main- 
tain their innocence - “will be 
given every opportunity to 
challenge the grounds upon 
which Mr Blom-Cooper made 
his deefstaas or recommenda- 
tions’’, the prime minister said. 


QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 


HERE ARE SOME ANSWERS. 

Expanding your business to the United States offers some special challenges. Now, The Principal ‘ 
Financial Group and Princor are producing a series of publications designed to provide informa- 
tion you need to move smoothly into the American workplace. 

■ Guidebook To Pension Panning 

• Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 

• A Guide To Employee Benefits in The United States 

• The United States Workplace — Background Information For Foreign Companies 

• How To Select A U.S. Life Insurance Company 

• The 1990 U.S. Tax Guide - 

The first book in this series, produced by The Principal Financial Group, Guidebook To Pension - 
Planning, is now available and contains useful information about foe practical and legal issues raised - 
by providing a pension tor U.S. employees. 

The first book in foe series published by Princor, Responsibilities of Corporate Officers and Direc- 
tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under 
U.S. securities laws of corporate officials who supervise U.S. company operations. - 

The two series provide information that wiH be useful to any executive relocating to the United States. 
As part of this series. The Principal Financial Group and Princor will also provide other general 
Information books by various authors which deal with specific topics of interest and concern to 
executives entering the U.S. marketplace. 

Get the answers you need; contact Corporate Relations Department, Office of International Publica- 
tions, The Principal Financial Group, 711 High Street, Des Moines, Iowa U.SA. 60309. 
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makers hope 
for tariff deal 


Portugal fears textiles will fall victim to Gatt deal 

Patrick Blum on why a troubled industry may be sacrificed in favour of a farm subsidy compromise 


U NCERTAINTY over the 
outcome of the Uru- 
guay Round trade talks 
has raised fears in Portugal 
that its textiles - the coun- 
try's largest and one of its 
..most vulnerable i n dust ries — 
could fall victim of the dispute 
between the European Commu- 
nity and the US over agricul- 
tural subsidies. 

The fear is that the EC 
might agree to liberalise the 
textile trade as a bargaining 
chip for a compromise on farm 
reform. Portugal worries that 
the EC will offer too many con- 
cessions when negotiating the 
integration of textiles and 
clothing into the General 
Agreement on Tariffs and 
Trade (Gatt) to replace the 
Mnlti-Fibre Arrangement 
(MFA) - which protects the 
industrialised countries’ textile 
industry - when it expires 
next July. 

Mr Luis Fernando Mira 
Amaral, the Portuguese indus- 
try minister, says that a solu- 
tion must be found to resolve 


By Nancy Dunne in Washington 

WITH; the future of the 
Uruguay .Round in the balance, . W 
the US jahuninium industry is Jr 




over the next decade. 


EC trade, ministers yesterday 
met in Brussels to stress that 
more then farming was at 
stake in the Gatt trade fafa« 
and the Uruguay Round could 
still be successftilly concluded 
next month, David Buchan and 
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“ We f have probably made 

more progress than anybody S'™” r?por ^ frora Brcs ’ 
would nave thought oossihle." “S’- - • ■ 
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said. Mr Barry Meyer, a 
vice-president of the US Alu- 
znimnp Association. 

The'. Aluminum AssOdation 
is a member of the Zero Tariff 

a a group of US manu-' 
who. until recently, 
tittle attention in the 
te cnaHtjrc n bashack- 
mgress, which could. 
r support from waver- 
ing memDers for approval of a 
final Gatt package. 

■ when the round began, the 
EC [tabled a proposal to cut its 
ddtps by about 30 per cent far 
all non-ferrous metals, an otter 
which would leave its tariff 
wail lower but intact. little, 
progress was made rmtfi big 
users of aluminium - the US, 
Ep, Japan and C ana da — 
began talks focusing on all 


Reacting to recent . US 
threats to walk out if the EC 
did notr cut farm protection 
moire,' Mr Renata Ruggiero, 
trade minister of Italy, wMch 
holds the EC presidency, said 
the EC wanted “to negotiate, 
not poihautctoe". The US 
undo: fire' for pulling back 
from freeing services such as 
air and sea transport Mr Peter 
LUtey, UK trade secr e tary , ech- 
oed' Commission estimates 
liberalisation could lead to 
fourfold grow th in services. 

Mrs Carla Hills, US trade 
repre se ntative, said the cost to 
the Third World of indostzla- 
Bsed countries’ form protec- 
tionism was ZB times what it 
got in development aH. 


the dispute over agriculture, 
but that it should not be 
reached at the expense of other 
sectors- 

“We don’t want to sacrifice 


ingots, which now www mostly 
from areas with, preferential 


ftys , enough EC countries 
favour flhmrinft Tm ramp fttftiftri/ 
and believe cheaper metal 
would benefit their own manu- 
facturing sectors, for an agree-: 
meat to be readied on some 
.'sort of p ari ty over time. 1 
With the EC singfe market 
: after 1992 in mind, the US alu- 
minium industry was con- 
cerned about access to the- EC 
market The EC is: growing 
more dependent on imports of 


rrhntnatM against the Amer- 
icas Australia. 

US alumininm makers had 
wanted agreement by develop- 
ing- countries to cat their use 
. .of .subsidies. This was not 
' likely to happen, Mr Meyer 
said. “But we. are prepared to 
accept this reality because 
there wQl be . other rounds." 
There: could now be “enough 
on the table' for everyone to 
come away with something". 


Poles warn 
on joint 
ventures 


By Andrew Jack 




Mercedes-Benz signs bus 
\ deal with Soviet Union 


its report * 


MERCEDES-BENZ, .. the 
German motor maker, yester- 
day signed fan accord to pro- 
duce its. buses In the Soviet 
Union, ' in a deal, worth 
DM250m (£86.Bm), Quenffn. Fed 
reports from Moscow. ; , 

The agreement with Avtro- 
kon, st Soviet bus manufacturer 
producing 30,000 of its own 
veiideseacfiyear, provkfeu for 
a new- hen factory, m Goiteyno, 
outside Moscow, equipped with" 
machinery from -Mercedes* 

pfant in Mrronhrfm « • • ; 

■ By 1994, Avtrokon should be 
making 2.500 Mercedes 0 303 
models a year, although at first 
they will be assembled from 
kits. The deal; should boost 
Soviet hopes of more interna- 
tional cooperation, just when 
foreign investors are increas- 
ingly wary at the Soviet mar- 
ket. But it does not involve 
Mercedes in any direct invest- 
ment, except in training and 
quality cantznL 
Financing was agreed, just 
before the signing ceremony 
yesterday, Prof Werner Nieftr, 


chainnan of the Mercedes-Benz 
: management board, said. It 
involves a cansortium of Ger- 
man banks, the Soviet. 
• yneshekonombank. Avtrokon 
will invest DMl50m in new 
ijrodoctian facilities, irtehuHtig 
painting lines tmd conveyor 
and control -systems, with 
■ transfer efthe model-specific 
manufacturing equipment 
.from n/faw nhamj. The other. 
Bmoom'wStpay for the manu- 
fa ct uad fo g licence, , and import - 
of the first production kits. 

Prof Niefer said the pact 
would start, an expanding col- 
laboration with the Soviet 
Union, to include production of 
’ commer cial vehicle assemblies 
and mote production models. . 
—The 0 803. the best-selling 
Mercedes bits, of winch over 
85,000 have been built, will be 
phaggd out in Mannheim, and 
replaced by the new 0 404. The 
licence deal requires Avtrokon 
to dear future bus exports 
with Mercedes-Benz. Officia ls 
stressed strict quality, -control 

by the Ge rman nrw 


A POLISH minister warned 
yesterday that automatic tax 
holidays for Joint ventures 
with foreign companies may 
be abolished next year. 

He aim annnim«n} possible 

riimtpw in the remittances of 
p r ofi ts and ownership stakes 
by overseas corporations. 

Mr Tadenaz Syryjczyk, Pol- 
ish minister for industry, 
endmsed plena to ahnHah the 
system of three-year tax waiv- 
ers for aH joint ventures. 

Tha Polish parliament was 
likely to approve by the start 
of 1991 only case-by-case waiv- 
ers. However, existing joint 
ventures would retain their 
privileges. 

The move follows com- 
plaints from Polish businesses 
that they are at a disadvan- 
tage under the present system. 

Mr Syryjczyk, who was in 
the UK this week for a trade 
visit, also said restrictions on 
the repatriation of dividends 
and profits earned in Poland 
by foreign companies would be 
relaxed fry January 1. 

Foreign investment in priva- 
tised businesses would be 
brought into line with EC’ 
monopoly and competition 


Any purchases exceeding 10 
per cent of a company’s shares 
are already subject to approval 
by the Polish foreign invest- 
ment agency. 

• In spite of the uncertainty 
generated by elections at the 
end of this month, Mr 
Syryjczyk said “every politi- 
cian is agreed on the basic 
problems of economic develop- 
ment and cooperation. M 
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European M&A? 


AMDATA 
HAS THE 
ANSWERS 


In the fast-changing European M&A scene, the 
importance of up-to-date, accurate and easily accessible 
research material is becoming more vital by the day. 

The quality and precision of research required by 
professionals in this area has been provided for many 
years by AMDATA, an established database produced by 
Acquisitions Monthly — the ‘bible’ of the M&A world 
- driven by unique software designed by Computasoft. 
AMDATA is sourced from our exclusive European 
network, which records even small domestic deals and 
stake purchases in each country. 

Already found invaluable by the financial community 
including international banks, accountancy firms and 
management consultants, AMDATA is the acknowledged 
leading M&A acquisition database. 

If you would like a demonstration or free trial of this 
unparalleled service, please contact either address below. 



AMDATA 





A joint venture between Acquisitions Monthly and Computasoft 

Gillian MkWleten. Acquisitions ^ 

Tunbridge Wells, Kent TNI 1NU. Tel: (08921 51545+ Frocr (OS92) 511547 

Sue Lak, Computasoft, I SO Strand, London WC2R 1 jP. Tel: (071) 379 5650 Fax: (071) 379 7505 


our textiles to help to solve the 
problems in the agricultural 
sector,” he says. 

Portugal would like an 
extension of the MFA system, 
and it views with apprehension 
moves within the EC to roll the 
MFA into Gatt - which would 
wiflkp it harder to restrict tex- 
tile imports. It is vehemently 
opposed to a full and abrupt 
liberalisation of the textile 
trade without a parallel 
strengthening of Gatt rules 
and discipline. 

Officials and manufacturers 
say sudden liberalisation 
would be disastrous for Portu- 
gal and for Its textile industry 
without guarantees over “fair 
competition" and reciprocity of 
access to markets. 

There should be a 15 year 
transition period staggered in 
three stages and closely moni- 
tored and controlled by a per- 
manent cnmrnlttPP matte up of 
representatives from the EC, 
the US. developing countries 
and the European textile 
industry. An agreement would 
have to be backed by a system 
of penalties. 

Portugal is not alone in 
Europe in worrying over the 
possible impact of Uberalisa- 


GATT 


LWi 


tion, but the weight of the tex- 
tile industry in its economy is 
far greater than for any of its 
EC partners. Textiles and 
clothing manufacturing 
account for 30 per cent of 
exports, worth Esc578bn 
(£2Z7bn) last year. They repre- 
sent about 20 per cent of gross 
added value of Portuguese 
industry and employ close to 
28 per cent of industrial work- 
ers. 

Almost 70 per cent of Portu- 
gal’s textiles and clothing 
exports go to EC countries, and 
another 20 per cent to mem- 
bers of the European Free 
Trade Association (Efta). Open- 
ing wide Europe's doors to 
cheap imports from newly 
industrialised countries in 


Asia, or to low-cost producers 
in north Africa, south America, 
and eastern Europe, would 
exacerbate the problems of an 
industry which is already in 
crisis. 

Under the impact of growing 
competition, the Portuguese 
textile industry, which is con- 
centrated in the centre and 
north of the country, is going 
through a shake-out that has 
led to many closures and bank- 
ruptcies. Many more will fol- 
low. 

In a small triangle between 

the northern cities of Oporto 
and Braga, closures are becom- 
ing a daily occurrence. In the 
last week of September alone 
some 1,500 jobs were lost in the 
area, and unions fear 3,000 
more may go before the end of 
the year. In these small 
valleys, people whose entire 
livelihood depends on the local 
mill or factory are stunned by 
the scale of the crisis. 

Producing mainly for the 
lower end of the mass market, 
Portuguese companies have 
long depended on a combina- 
tion of low wages and 
part-time and contract work, 
including illegal child labour, 
to m aintain their competitive 


advantage. But wages are edg- 
ing upwards as part of a gen- 
eral pressure for better living 
standards. Third World produc- 
ers can undercut local produc- 
tion costs, while recent 
entrants into the market use 
more modern technology. 

Reliance on cheap labour 
and labour-intensive produc- 
tion has discouraged efforts to 
modernise factories and pro- 
longed the life of antiquated 
production and management 
methods. Whereas the average 
textile factory may employ 
2,000 workers, in the much 
larger clothing sector hundreds 
of enterprises are often barely 
bigger than workshops. 

Restructuring the textile and 
clothing sector is vital if it is to 
survive, but it is expected to 
cause the loss of up to 30 per 
cent of the industry’s esti- 
mated 200.000 workforce, a 
large proportion of whom are 
women with no other skills 
and low educational levels. 
Many workers are too old to be 
retrained, and for most work- 
ers over 50 years old it will 
mean early retirement. 

Factories, whether large or 
small, will have to be modern- 
ised or face closure. More 


attention will have to be paid 
to design and quality, and 
greater efforts made to 
improve marketing and distri- 
bution. 

The government estimates 
that the cost of restructuring 
and modernising the industry 
will be about Esc 75Qbn over 15 
years. The chances are that the 
costs .of modernisation and 
reconversion will rise further. 

Portugal has benefited from 
EC aid, and. money has been 
channelled into the textile sec- 
tor, but in many cases this has 
been used to increase produc- 
tion rather than modernise 
production methods or to 
improve efficiency. 

The government believes the 
future of the country’s textiles 
will depend on moving up-mar- 
ket with a higher degree of spe- 
cialisation. Many of the best 
Portuguese products are sold 
in smart shops in London, 
Paris or DOsseldorf, but almost 
always under international 
brand names. Producing as 
subcontractors for well-estab- 
lished names has denied Portu- 
gal some of the recognition 
that would go with promoting 
its own labels. 


Anger at Ontario’s Israel boycott Marubeni to join $ 60 i 

By Bernard Simon in Toronto plant DrOieCt U1 China 

TOP nxn*ADm T J 1 L. f L. ni - __ ■ _ a M. eS 


THE ONTARIO Science Centre, 
a permanent science exhibit in 
Toronto owned by the Ontario 
government, has found itself in 
hot water after agreeing to an 
Israel-boycott clause In a con- 
tract to supply exhibits for a 
children’s museum in Oman. 

The science centre, which is 
one of Toronto’s premier tour- 
ist attractions, has apologised 
for signing the C|l.2m 
(£520.000) contract, which 
included a requirement that 
none of the equipment sup- 
plied to Oman would be made 


in Israel, bought from an 
Israeli company or shipped on 
an Israeli vessel or airline. 

The Ontario government is 
investigating a possible breach 
of the Discriminatory Business 
Practices Act and its own 
human rights code which for- 
bids public agencies to discrim- 
inate on the basis of race, place 
of origin, creed or ethnic back- 
ground 

Mr Bob Rae, the provincial 
premier, said he was “pro- 
foundly disturbed" by the cen- 
tre’s acquiescence in the boy- 


cott. Shortly after signing the 
contract last May, the centre 
was alerted by a government 
legal adviser that the boycott 
clause was inconsistent with 
the human rights code. 

The centre then suggested to 
the Omanis that the clause be 
replaced by a commitment to 
buy all materials from North 
American companies. Mr Rae 
described the revision as a 
"way of getting around" the 
boycott issue. Jewish groups 
have condemned the contract's 
original and revised versions. 


MARUBENI of Japan, in 
conjunction with US and Cana- 
dian concerns, has signed a 
contract to join a 860m 
(£30. 6m) petrochemical plant 
project in Peking, Marubeni 
said yesterday, AP-DJ reports 
from Tokyo. 

Canada will provide a no-in- 
terest loan for the plant, 
which will produce 60,000 tons 
of s t y r e ne monomer a year. 

Partec Lavalin of Canada 
will be the leading company in 
the project, while Badger Engi- 


neering of the US will provide 
machinery-testing services. 
Marubeni’s involvement will 
come after the plant is com- 
pleted, in sales and exports of 
the styrene monomer. 

The fianarfian loan amounts 
to 40 per cent of the project's 
outlays. It is repayable over 50 
years, with the first payment 
deferred for 10 years after the 
plant is completed. 

The other 60 per cent will be 
financed by private bank 
loans. 


ADVERTISEMENT 


FOCUS ON SOUTH AFRICA — 1990 ONWARDS 


South Africa’s neighbours wish 
to see it as part of a Southern 
African economic region 




Barry Swart , managing director of First National Bank, talks to John Spiru, Finance 
Editor efthe Johannesburg Sunday Star. 


Spira: As one of Sooth Africa’s largest commercial banks, 
first N ational Bank is in many ways a microcosm of the 
c uuutiy^ banking scene. What has been the bad q yoand to 
your progress owr the past year or twd? 

Swart: Speaking fix FNB, w*\e cane to grips with the problems 
we freed a couple of yean back. InparticolarweVegotoarcast 
structure imfcr control and revenue improvements have been 
fo rthcomin g, with the result that the bank has been doing 
reasonably wdL 

Tin less happy that wie didn't gnw our assets to the extent that 
we planned. In fact. FNB's assets have s t a g na re d and our bad 
debt experience has been a g gra v at ed by the high lewd of interest 
uses of the past 12 moaths. 

Further, we're determined not to grow oar assets simply for 
the sake of placing assets on our books. Wve a im ed at taking 
on solid asses at a reasonable price. 

The past cotmle of yeans have witnessed a banking price war, 
where certain banka have bought market share and some have 
suffered resultant serious setbacks. In the process, we’ve lost 
market share, though 5 k loss has been m argi n al. 

Given das background. Fm not unhappy with the progress FNB 
has made — especially since ocr capital position has improved 
to the extent that we’ve no need to go to the market to strengthen 
pm cqjita] base in view of our assessment of business values in 
the near term- 

Oar deposits hoe also contracsed. Here, loo, Tm nor especially 
co n ce rn ed, since we’ve taken a longer mammy profile, winch 
is paying off. 

Ws antic i p at ed that mtena rates would stay high and it looks 
Ute they’re likely to remain high for several months yet, because 
the oil price shock is denting South Africa’s foreign exchange 
reserves. Every $10 a band above S20 is equivalent to an 

arHMnm l nm pwmnt m nir m fl ariiw rate laid a dram rf ffl bflhOB 

from oar foreign exchange reserves. 

Sadly, the gmatinn is e xa c erba ted because South Africa doesn't 
have access to tbe Usenatiooal Monetary Fund — which implies 
that high interest rates wiD have to be mamtained far some months 
yet 

Spira : TfaoHe pointed to Sooth A fricans inafaffity to access fields 
front the IMF tait the current outlook more promisaig than 
it has been for a any ye* rtf 

Swart: The United Stales Congress controls our access to die 
IMF, and Con g ress will warn to see the implementation of all 
areas of tbe US anti-apartheid legislation before agreeing to allow 
the IMF to advance loans to Sooth Africa. Congress can veto 
any IMF loan application. 

But yoar*re correct in suggesting that the outlook is brighter. 
President Bush has acknowledged ihv the pro ces s of in 

Sooth Africa is inevetaUe. More importan t l y, be wifr uotaDow 
die goalposts to be mtwsd. all knew bow aflm (baft happened 
in foe past, when, as soon as Stub Africa co mplied with an nodal 

set of re quBoaaiB . new cri t eria suddenly materialised. 

The more pro misin g outlook raises the possMiiy of access 
to IMF loons sooner than was foe case a year ago but this is 
lmlikriy to happen in foe near frame. 

Spfra: Gha that the goalposts wffl main In place, woriiWt 
^■ujJIuuf# aWi riwi pii a rt TW f ihwn»nhi mwn that Hi* HUP 
wcnJd aut o mat i raft y open its doors to South Africa? 

Sw art : Three requiranena have still a be met— ite Group Areas 
Act, the fopalahon Registration Act and the release of aH political 
prisoners. 

The &txtp Areas Aa will almost cottinly disgwear next year. 
The fopulfflion Rcgisraiino Act presents a mere cfifficnlt problem, 
because it is part of tbe Sooth African Constitution, which can't 
be abend — even by ftrttamax- finally, although a large Dumber 
of political prisoners have been freed, some still remain in custody. 
Spine Access to fttnds from the IMF might be same time off. 
But what abort foreign loans and I n vest m e nts from other 
foreign sources? 

Swart: I'm not an optimist as far as foe Americans are concerned. 
Short-term (mainly tnde) finance isn't a problem bat tang+enn 
loans and p e rmanent investment are both out of foe question for 
foe time being. 

The European picture is a lot more bopeiuL Mis Thatcher has 
lifted the whmtxry ban on investments in Sou* Africa aal the 
Germans have Mowed suh. I envisage invest m e nt from foe UK. 
Germany and Switzerland in the not-too-distmt future, riwigh 


at the same time we must recognise that we shall be compe tin g 
against eastern Europe. 

Spirar Yet Sooth Africa’s infrastructnre — in partlcnlnr its 
flnanrinl infrastruchae — is far more sophisticated thn that 
of eastern Europe. Doesn't this render Sooth Africa the more 
attractive option? 

Swart: That's superficially tine. But bear in mind foal Africa 
has been a notoriously poor dehor and South Africa is frequently 
tarred with the same brush, even though we've never missed an 
interest payment and haven't ever defaulted on a loan. 

At foe end of day. lenders and investors will place their money 
where they’re confident it will be safe — which raises foe issue 
of bow they view the future of the South African economy. Right 
now that future is uncertain. 

In order to attract foreign capital. South Africa must create 
an environment conducive to foreign investment. There are man y 
ways of doing so. And there are many traps to avoid. Thus, for 
example, overseas investors wQl avoid Sooth Africa for as long 
as the ANC commies to advocate liat™ and wealth 
redistribution. 

Having said that, I believe that perceptions hare improved, 
though not to the extent that foreign investment has been 
forthooming. One must ap pre ciate that hwssttnert is seldom driven 
by altruism. Bottom line profit is foe dete rmini ng factor. 
Spine What of Sooth Afrkafe economic dotrinance in 
aortheni Africa? Can we expect that global concern over the 
poverty among countries to the north of Sooth Africa wffl 
t ran d n i, into an fatenatfaMi effort to uplift the of 
the sub-continent using South Africa as a catal yst ? 

Swart: There's no doubt that oar neighbours warn to see South 
Africa as an integral part of a southern African economic region. 
They welcome our ex p er tis e and cur capital, though, regretfifoly, 
we’re severely limited as to tbe funds we are able to invest there 
as a result of sanctions and our exclusion from tbe IMF len d in g 
programme. In spite of these difficulties, I feel sure we shall 
continue to assist our neighboure. 

Oyt thft political i>tvyrtimi*y in South Africa is resolved, there's 
a good chance that foe Southern African Development and 
Economic Co-ordination Council tSADECQ wiD include Saudi 
Africa with a view in ensuring a free southern African economic 
market in which the Development Bank of Southern Africa will 
also play an important part. I can even see South Africa becoming 
the biggest shareholder — along with Nigeria — in foe African 
Development Bank. 

Advmfced co-ope ra tion among the countries of southern Africa 
Is therefore distnitiy passible. But we mast not lose sight af the 
need to develop our awn country as a priority. Ofe should first 
crea te a stable, prosperous South Africa before we can look 
elsewhere, given the paucity of our own capital resources. 
Spinu How do you see Sooth Africa cvoMng politically? 
Swart The process is textbook. The Nationalist feny is in control 
of a situation currently characterised by confrontational politics. 

There's a worldwide trend towards multiparty democracy and 
foe same is occurring in South Africa. Thankmlly, there’s now 




Barry Shu/7 


been witnessing. 

The ANC sees itself as an umbrella body trying to establish 
itself as the represent a ti ve of all South Africa's black people. In 
tbe process, it is trying to do min a t e other W3Ck patties. 1 don’t 
see the ANC succeeding in this strategy. I see skiing dsmu at 
tbe confe re nce tabic, along with foe ANC and the Nationalists, 
foe fftC, Tnkaiha, tin Conservative Party and a whole host of 
others, indrating trade union leaden with political aspirations. 

There'll be a great deal of hate talk and much disagreement. 
The country wQl go through euphoria and hysteria — all in 
accordance with die textbook. In the end. a new constitution wiD 
eventuate, along with a new government which wiD be 
representative of all South Africa's people- The government's 
composition will be a series of alliances — which is foe only 
sensible way ahead. I'm confident the 6r»l outcome will be 
beneficial. 


we must substantially increase the size of cake so that everyone 
benefits. 

It’s no good caking assets away from a man who’s built them 
up all his life and giving them away to someone else, because 
doi n g so would impoverish everyone. The profit motive must be 
foremost so that everyone can participate in the prefix motive — 
if he or she is prepared to take foe ixqriied risks. 

A major problem is umealistic redistribution expectations. 
Clearly, there wfll be a measure of redistribution. It wfll take, 
the form of spe n di n g a lot more on education, housing and social 
services. 

However, foe aim must be to preserve a viable, market-based 
economy. The existing tax bunten has probably already become 
too trigh and tbe government has given evoy indication of wanting 
to eahilwe iL This, in Him, determines die resource availability 
in the private sector and must certainly preclude First Wjrid 
transfer payments and public sector standards for the entire 
population. Our resource base is simply too narrow and limited 
for that at present. Economic policy should be constructed on 
an economic basis — if a man wants a boose, he most pay foe 

going rate. swedANC ' of ^ 

more than individuals. Wfe have to SS^nore^uidirect taxes 
such as value added tax, whereby everyone pays according to his 
or her consumption. 

While foe overall tax burden shouldn't rise, foe burden on whites 
could increase through, for example, paying a lot more for 
schooling. The system win eocompa&s the principle that if you 
want something and you can afford it, you must pay for h. It's 
a system based on the concept of user charges. In tins way. along 
with value added tax (essentially a user charge), tbe tax burden 
wfll be spread. 

Privatisation is essential, though for the time being the 
government is adopting a jaw profile on this issue because of 
ANC sensitivities. 

Spira: Con you comment on Sooth Africa^ links with the 
intMnartnnni bosfaiess coainHnrty? 

Swart: South African businessmen are highly regarded abroad 
and once we sort out our political situation, our lints with tbe 
international business community wfll strengthen considerably. 
That process has already gainari momentum in the past few 
moths. 

But while this should make for foe enhanced Bow of goods 
and services, it naist not be fixgotien that trade has to be paid 
for. Tbe economy needs to be able to generate enough revenue 
B0 pay for imports. Generating additional exports is one thing, 
but if we don’t get inflation down well become uncompetitive 
(even with the brat will on both sides) and the cuneixy wiD have 
to take strain. If foe rand fails further, we won't be able tn afford 
our imports. 

Before the ofl price increase, inflation was in a downward trend. 
^ could haw managed it down to single digits m Dexi 18 months. 
In the light of the oil crisis it’s likely to take longer. Quito clearly, 
we've no option but to persist in our efforts to squeeze inflation 
out of the economy. I'm optimistic because positive real interest 
rates are here to stay. 

Spira: Earlier on, you marie, passing re fe rence to Mack 
frinrrtin n and training. Is the forward m omenam i of the past 
couple of years continuing? 

Swart: At FNB we’ve been trimming costs wherever possible. 
Yet the sums spent on training have increased, since people are 
a total part of our business. I’ve no doubt that the same goes 
for tbe vast majority of business entities in South Africa. 

Much of our training thrust includes blank, coloured and Indian 
persoend, who comprise one-third of our clerical and managaiil 
staff complement 


Spira: How do you see Sooth Africa evolving economically? 
Smut: Getting everyone involved in foe political process implies 
attractim everyone into the economic mainstream, b is therefore 
extremely imp ort ant that, instead of redistributing a small fab- . 
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Charges dropped I Few Ulstermen celebrate birthday 


over supergun 


Five years after the Anglo-Irish Agreement was signed, Ralph Atkins 


of peace accord 

reports on continuing stalemate 


exports to Iraq S 

Jl - and l 


By Richard Donkin and Ralph Atkins 


THE ease of the Iraqi supergun 
which erupted in April with a 
barrage of international arrests 
and seizures fizzled out in a 
British court yesterday when 
charges against two business- 
men of illegally exporting parts 
of guns were dropped. 

No sooner had charges been 
withdrawn against Dr Christo- 
pher Cowley, a metallurgist 
and Mr Peter Mitchell, manag- 
ing director of Walter Sum- 
mers - an engineering com- 
pany in central England, than 
a fresh offensive was launched 
on the political front 
Mr Gordon Brown, the 
Labour party spokesman on 
trade and industry secretary- 
demanded a Commons state- 
ment on the affair, saying the 
government could “no longer 
hide behind the cover of pend- 
ing legal proceedings/' 

Mr Brown said the depart- 
ment of trade and industry 
(DTI) had to tell MPs what 
warnings it received, the infor- 
mation it had available and 
explain why the department 
took so long to acL 
He said: “The truth is that 
the DTI were negligent and 
culpable in failing to respond 
to the very clear warnings on 


the supergun." 

The supergain - in fact two 
guns of different sizes - had 
been the culmination of a 
dream by Dr Gerald Bull, a 
Canadian scientist to construct 
a weapon capable of launching 
a projectile hundreds of kilo- 
metres. 

That the project was deadly 
serious was underlined when 
Dr Bull was assassinated while 
entering his flat In Brussels 
about a month before the sei- 
zures. Tip offs about the gun 
alerted intelligence services 
throughout Europe and parts 
for the guns were traced to 
Spain. Switzerland. Italy. Tur- 
key and Germany. 

While the UK believes that 
Iraq did not succeed in build- 
ing a completed weapon a pro- 
totype of the smaller version is 
known to have been damaged 
in a test firing last year. 

While the charges of illegally 
exporting prohibited equip- 
ment were dropped, the Cus- , 
toms and Excise said last night 
that it had established that 
eight sections of pipe it seized 
were part of a giant gun and 
that it had prevented the 
export of "some highly lethal 
weaponry" to Iraq. 


R emembrance Sun- 
day at Belfast's ceno- 
taph was marked last 
weekend with Dags, silence 
- and the conspicuous absence 
of Mr Peter Brooke. Northern 
Ireland secretary. 

On the fifth anniversary' of 
the Anglo-Irish Agreement yes- 
terday the anger of Unionists 
- those who want Northern 
Ireland to remain part of the 
UK - towards government 
ministers is still there. Even 
reverence for those who died 
defending the UK cannot be 
put above the ossified politics 
of Northern Ireland by Belfast 
City Council. Mr Brooke, the 
unofficial viceroy of an unfor- 
tunate province, was not 
wanted. 

The Anglo-Irish agreement 
was an attempt to improve 
relations between the two 
countries but bow the aspira- 
tions of those who drafted the 
agreement have fallen. More 
than 20 people have died in ter- 
rorist killings in the past 
month. Local politicians still 
have no real power there has 
been no cure for Northern 
Ireland’s insularity. 

As the European Community 
twists towards a boundary-lass 
continent and eastern Europe 
addresses nationalist issues on 
an incomparable scale, North- 
ern Ireland remains fixated on 
points of principle. 

There may have been some 
progress. Northern Ireland 



Garret Fitzgerald and Margaret Thatcher signing the 1985 agreement to Improve security links 


Office aDd Dublin officials 
point to a recent, subtle, 
change of mood. But to the 
nationalist in the West Belfast 
pub, to the middle-class protes- 
tants on the expanding bous- 
ing estates, the flags arid preju- 
dices still fly as before. 

“Talks about talks." master- 
minded by Mr Brooke, have 
progressed in the past year, 
only to be blocked by argu- 
ments over Dublin's involve- 
ment in a process which may 


replace the agreement 

For Unionists - many of 
whom under the agreement 
have joined nationalists in 
their alienation from tbe Brit- 
ish government - it is only to 
be expected. “Apart from its 
failure to deliver peace, stabil- 
ity and reconciliation, it is 
quite clear that the two gov- 
ernments are at loggerheads in 
public.” says Mr James Moly- 
neaux, Ulster Unionists’ leader. 

What has undermined the 


agreement is a combination of 
human error, character and 
Irish history. The agreement's 
genesis was Mrs Margaret 
Thatcher's election to office in 
1979. At summits in the early 
1980s with Mr Charles 
Haugbey, Irish Teoiseach 
(prime minister) and his suc- 
cessor. Mr Garret Fitzgerald, 
tbe two governments moved 
closer towards formal political 
co-operation. 

Mrs Thatcher was prepared 


The symbols for quality and 
style are easily recognized all over 
the world. Lufthansa. 
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People’s expectations and 
demands are becomi ng high- 
er ail the time. And when 
you’ve finally achieved the 
standards that suit you. you 
invariably stick to them all 
the way down the line. 
Equally, if qualities of life 
and lifestyles differ, so 
should the levels of service 
you’re offered. Lufthansa 
goes all the way to meet 
these differing expectations: 
with first class quality. 

One example from many is 
Lufthansa's dedication to 


technological perfection. 
With an uncompromising 
programme, we ensure 
that our already young fleet 
remains young through 
continuous technical im- 
provement Lufthansa has 
a worldwide reputation for 
never compromising when 
it comes to servicing, quality 
control and maintenance. 
For instance, some 1 1 ,000 
Lufthansa technicians 
spend many years being 
trained to the proverbial 
level of “German engineer- 


ing perfection" in a training 
system that sets worldwide 
industry standards. As such, 
they represent one of the 
fundamental reasons why 
our passengers always feel 
so confident and “at home" 
whenever they fly Lufthansa 
to one of the 181 destina- 
tions around the world. 
Because they know they’re 
flying the international sym- 
bol for the same high stan- 
dards of service and reas- 
surance that they’re accus- 
tomed to. 



Lufthansa 






to examine the “totality of rela- 
tions within these islands". 
The phrase signalled that 
Northern Ireland’s solution 
was not just a matter of how 
government should be organ- 
ised in the province, but that it 
would also embrace relations 
between north and south and 
between London and Dublin. 

Her emollient stand reflected 
a desire to find a practical, rea- 
sonable way forward. The 
Republican hunger strikes of 
1981 and -Ireland's criticism of 
Britain during the Fal k la n ds 
conflict strained British/irish 
relations. The UK, too, was 
under pressure internationally 
for its seemingly imperialistic 
grasp on Northern Ireland. 

In November 1984, Mrs 
Thatcher rejected with a dis- 
missive “out, out. out", propos- 
als for a united Ireland, a con- 
federation of two states or joint 
authority, put forward by the 
New Ireland Forum of nation- 
alist parties. A year later she 
signed an agreement giving tbe 
Irish republic a voice in run- 
ning the affairs of the prov- 
ince. anxiously making clear 
there was no question mark 
over British sovereignty. 

The agreement set up an 
Inter-governmental conference 
to discuss politics, security, the 
administration of justice and 
cross-border security. A secre- 
tariat of officials from the two 
governments was established 
just outside Be Hast. 


The deal won backing from 
the nationalist Social Demo- 
cratic and Labour Party, which 
seeks a united Ireland through 
peaceful means. But for the 
provisional IRA. with its vision 
of overthrowing the estab- 
lished order and creating a 
new Republic, there was no 
reason to lay down its arms. 

The Northern Ireland Office 
was taken aback at the force of 
protest from Unionists. 

That anger remains, even if 
its physical manifestation on 
the streets does not. The agree- 
ment is perceived as a step 
towards British withdraw- 
al - even if it says there wifi 
be no change in Northern 
Ireland's status without the 
consent of a majority. Loyalist 
defensiveness is mixed with 
insecurity and a sense of 
betrayal A suspension of Ihe 
conferences and secretariat 
have been made pre-conditions 
for round-table talks. ' 

"There is no doubt that the 
Anglo-Irish Agreement has the 
capability to take Northern 
Ireland out of tbe hands of the 
UK." says Mr Peter Robinson; 
deputy leader of tbe Demo- 
cratic Unionist Party. 

Tbe result is continuing 
stalemate. The commitment of 
bath governments to setting up 
a devolved government “on a 
basis which would secure wide- 
spread acceptance throughout ; 
the community" has proved as 
elusive as ever. 


BRITAIN IN Greens’ attack 
BRIEF rejected 



Claims by environmentalists - 
that Britain Is to back mining 
and tbe exploitation of 
Antarctica have bear rejected 
by foreign office minister 
Tristan Gartd-Jones. 


£250m power 
station 
for Wales 



A £250m electricity generating 
power station is to be bnllt 
in Wales, according to the 
department of energy. 

The 45D megawatt gas ' 
turbine station, the first in 
Wales, is backed by Asea 
Brown Boveri and will be 
developed by independent 
developers Deeside Power 
Development Company whose 
team is also behind the 
Lakeland power station at 
Roosecote in Cumbria, 
northern England. 


UK skills for 
Soviet Union 


Britain is to set up a skills and 
expertise fund to help the 
Soviet Union’s recovery from 
its growing economic 
problems, foreign secretary 
Douglas Hurd said. 

The fond, worth £20m over 
two years, will be in addition 
to a fund for the rest of eastern 
Europe whose budget 


Tristan Garel-Jones; UK 
«nw *to achieve consensus’ 
Mr GareLJones told that 
preservation of the area was 
of mime importance and that 
Britain's support for a mining 
convention in the region 
started years before concern 
for tiie environment became 
popular. The aim then as now 
was to achieve consensus 
- not give the go-ahead to 
companies to start mining, 
insisted Mr Garel-Jones. 

Scientists say the region, 
which is home to countless 
wildlife, must be saved for 
res e ar ch . 


Charity giving, 
drops sharply 


M; 



Public support for charities . 
has slumped, with a severe 
drop in average donations and 
a growing number of people 
giving nothing at til, according 
to figures published by the 
Charities Aid Foundation. - - 
The foundation's annual 
survey of charitable giving 
shows that the median 
individual donation w as EL2S 
per month in 1989-90, compared 
with £3.97 in 198888. Last 
year’s figure was even lower 
than 2987-88, when It was £1.40. 


Douglas Hurd: previously 
resisted direct aid 


Alexandra 


Palace debt 


will be doubled from the start - 
of the next financial year to 
£30m. 

Mr Hurd has previously 
resisted direct aid for the 
Soviet Union and eastern 
Europe on the grounds that ■ 
it could amount to nothing 
more than pouring money 
down a hole. 

Mr Hurd said the fond would 
be aimed initially at four key 
economic sectors: food 
distribution and agriculture; 
energy; the formation of small 
businesses; and financial 
services. 


Alexandra Palace, one of north 
Lon d o n 's best-known 
landmarks, is set to embrace 
private sector leisure 
developments in an effort to 
clear debts of £3lm resulting 
from heavy cost overruns after 
a fire in 1980. 

A report by consultants 
KPMG Peat Marwick 
MeLintock suggests that the - 
palace, bum as an exhibition 
and event centre in 1873, could 
improve its finances by 
developing facilities such as 
a golf course, 10 pin bowling - 
alley and a.night.riub. . • 
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: 


°y PWHp Stephens, Political Editor 

LrZfF-yP** 'that. -the" 
European Community's -plans 
tor economic and monetary 

umon wouldj^ inexmabSto 

political federation was ddiv- 
ered yesterday to Mr Norman \ 
the difeCeecretayy -to' 

' toe Treasury. 

In a speech '-whici was 
strongly supportive of Mrs .. 

AMrgflrpf Th^nWA /n.uU.'^. 


to the lmpoefaonof a single 
currency, . Mr Lament said that' 
the issues _ involved _ went "to 
the heart of government". : 

■ Speaking to ■ the- Bruges 
Group,- an anti-federalist pres- 
sure group. Mr Lament r. said 
the issue of a single e nrrerray 
was the morthriportW consti- 
tutional issue to face Britain' 
since it first joined the Gan*, 
tnnnity In i97i ‘ ' • 

He said that there' were -few 1 
examples' in history of a cur- 
rency union without a political 
union, and dismissed thesug - - 
gestion that fear of a federal 
Europe was a "mere chimera”. 

Monetary union .would lead 
inevitably to pressure for each 
nation’s fiscal policy to he 
operated also on a continental . 
basis. tTVhen we talk of fiscal 
policy we are talking about 
decisions on public expendi- 
ture and taxation that go to 
the heart of government; ami 



Lament: backs hard Ecu 
'are the essence of . govern- 
ment”. ; ... 

; It- would impossible, how- 
ever, lo imagine a European 
government in the near future 
*when there were not even 
European political parties. “A 
council of ministers from dif- 
ferent states and different par- 
ties does not' dome close to 
■ being a gov e rnment", he said. 

- Mr Lament said that the eco- 
nomic convergence needed for 
;a single currency remained to 
a large extent a “mirage”, with 
big divergences in inflation 
and interest rates and in bud- 


L Europe 
minister 


get balances. Those differences 
might be suppressed for a time 
by the imposition of a single 
currency, but only at the cost 
of rising unemployment in 
countries handicapped by 

inflexible economies, 

"These are not questions 
that can be swept under tbe 
carpet or brushed aside as 
some siren voices seem pre- 
pared to do. They need to be 
arMrsawi jq the cleares t possi- 
ble way and that is what Mar- 
garet Thatcher Is doing", he 
said. 

He also dismissed the argu- 
ment that a single currency 
would involve significant 
savings in transaction costs for 
business and commerce, citing 
the experience in the US where 
clearing cheques between 
states remained expensive. 

Mr fj^TTirmt Inaitfpri that 
government's alternative 
approach to economic integra- 
tion - through the establish- 
ment of a common currency 
based on a hard Ecu - pro- 
vided a way forward that could 
be acceptable to all 12 commu- 
nity states. 

Mrs Thatcher's vision, he 
said, was supported by the 
entire cabinet and by the over- 
whelming majority in the Con- 
servative party. 


Slowdown forecast for leading industrial countries 


By Peter Norman, Economics Correspondent 


THE economic slowdown among 
Britain’s leading trading partners will 
be much sharper next year than in 1990 
as high interest rates restrain domestic 
demand and inflation erodes spending 
power, the Bank of England said. 

In its quarterly bulletin, the Bank 
forecast that economic growth in the 
other six members of the Group of 
Seven leading industrial countries will 
slow to an average 1.9 per cent in 1991 
from 9.8 per cent this year before recov- 
ering to 2L5 per cent in 1992. It said 


growth of business investment in the 
US, Japan, western Germany, France, 
Italy and Canada would slow sharply to 
just under 2 per cent in 1991 after two 
to three years of relatively strong 
growth. 

Next year's sluggish growth - which 
still compares favourably with last 
week's UK government forecast of 0.5 
per cent growth in Britain - should 
reverse the present upward inflation 
trend. 

The Bank said it expected consumer 


price inflation among the six would 
average 4.5 per cent in 1991 after 4.3 per 
cent this year. Tight monetary and fis- 
cal policies will be required to maintain 
the downward trend in inflation in 1992. 
when the Bank expects their consumer 
prices to rise by an average 3 per cent. 

The Bank gives highlights of its fore- 
casts rather than a detailed breakdown 
for the six nations. Among these, it 
says: 

• Strong demand for west German 
goods in eastern Germany will help 


push western Germany’s inflation rare 
up to 3.75 per cent next year. 

• Growth of US gross national product 
will fell to around 1 per cent this year 
and next before recovering to around 2 
per cent in 1992. US consumer spending 
is forecast to rise by only 0.25 per cent 
next year compared with 2 per cent in 
1989 and 1 per cent in 1990. 

• Japan will contribute strongly to 
overall world growth despite a fell in 
domestic demand growth to 3 per cent 
next year after 6.25 per cent in 1990. 


Bank issues blunt warning on unemployment 


By Peter Norman, Economics Correspondent 


THE BANK of England 
yesterday gave a blunt warn- 
ing that UK unemployment 
win rise sharply if wage negoti- 
ators agree pay increases that 
compensate for the effects of a 
temporary rise in oil prices on 
living standards. 

In its latest quarterly bulle- 
tin, the Bank said it was very 
important that pay bargainers 
recognise that UK membership 
of the EMS exchange rate 
mechanism (ERM) not only 
severely restricts the scope for 
depreciation of the pound but 
that "temporary shocks to 
recorded inflation, such as the 
ail price increase, should not 
become embedded in underly- 
ing growth of labour costs." 

Employers matching past 
rather than prospective price 
rises, when the government 


has forecast a sharp fell in the 
annual inflation, rate to 5.5 per 
cent by the end of 1991, “could 
find their profit margins seri- 
ously squeezed. 

“Attempts by employees to 
mainfam through higher nom- 
inal pay, the real value of pri- 
vate consumption in the face of 
what may prove to be tempo- 
rarily higher oil prices, would 
be self-defeating," it added. 

In its bulletin, the said 
that the slowdown in the Brit- 
ish economy will be steeper 
and more prolonged into 1991 
than previously tho u g h t 

This is because activity in 
the first half of 1990 was con- 
siderably more resilient than 
expected. In addition, growth 
in world export markets is 
expected to slow because of the 
oil price rise, leading to a slow- 


down in UK export growth and 
output. Finally, sterling's 
recovery since April this year, 
although welcomed by the 
Bank for its counter inflation- 
ary effects, will tend to 
restrain British exports. 

The Bank acknowledged that 
Britain, as a net oil exporter, 
will be somewhat better placed 
to withstand the oil price rise 
following Iraq's invasion of 
Kuwait than other industria- 
lised countries. The UK cur- 
rent account balance of pay- 
ments is unlikely to deteriorate 
significantly. 

But the loss of UK non-oil 
output as a result of the oil 
price rise “is unlikely to differ 
much from the loss of output 
elsewhere." the Bank said. 

The Bank said that if compa- 
nies fail to recognise the con- 


straints imposed on them by 
ERM membership “tbe out- 
come will prove painful for 
them." Heavy borrowings have 
increased the financial fragility 
of the UK company sector to a 
point where adjustment might 
now be urgent, the Bank said. 
This was suggested by a rising 
number of liquidations. 

It underlined that with 
Britain in the ERM “it is 
imperative that this adjust- 
ment should be concentrated 
as fully as possible on contain- 
ing costs." Big cuts in invest- 
ment would imperil the further 
prosperity of the company sec- 
tor. 

The Bank made clear its con- 
cern that the slowdown in UK 
output and demand growth has 
not yet significantly eased 
tightness on the labour mar- 


ket. 

Worries that demographic 
trends might create chronic 
labour shortages in the future 
could be adding to wage pres- 
sures and encouraging employ- 
ers to retain labour. 

The bulletin was written 
before yesterday's news of a 
32,000 increase in seasonally 
adjusted unemployment in 
October. This rise, which Bank 
economists hope might exer- 
cise some restraint on wage 
increases, compares with aver- 
age monthly falls of 34,000 
though 1989 and a monthly 
average rise of 60,000 in unem- 
ployment in 1980. 

Bank of England Quarterly 
Bulletin. Vol 30. number 4. Sub- 
scriptions and single copies 
from Economics Division, Bank 
of England, London EC2R SAH . 
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LEADERSHIP CONTEST r 


Defiant Thatcher 
says she will stay 


By John Mason _ 

Mrs Margaret Thatcher, the 
prime minister, yesterday 
demonstrated her determina- 
tion to .fight off Mr 
HeseWne's bid for the leader- 
ship of the rnHngr Conservative 
Party. v ; 

-. She told HPs she intended to 
continue brofficeand attacked 
her challenger's plans to 
refo r m the poll tax - the new 
local . tax which pays for ame- 
nities and services. 

.Making her' first House of 
Commons appearance since 
the former Defence Secretary 
officially announced Ids lead- 
ership W, tile ff hw nihiMw 
faced opponit fam Labonr Batty 

over 'Europe, tire 

issnes on which the contest is 

being fo u g h t . 

During Commons questions, 
however* loyalist Tory back- 
benchers responded by con- . 
gratidafing MraThatcheron 
her a chievements daring II 
years in office. 

The prime minister Iaeed 
her most direct challenge ova: 
tiie leadership contest Dram Mr :■ 
Paddy Ashdown, the Liberal 
Democrat leader. He reminded 
her that five years ago shc had 
said that by now she would 
have stepped down as lead a 
because it would be time to 
pass the t or c h on, 

Mrs Thatcher responded: 


"That was not the foremost 
flifag in my at ft* pres- 
• pnt Hmp. Affw three general 
' election victories leading the 
only party with dear policies 
: resolutely carried out, I intend 
to continue". 

1- She faced an a t tem pt by Mr 
Neil Kinnoek, the Labour 
leader, to exploit the differ- i 
trices over Europe which have 
ftadled the leadarihty contest 
fle twice challenged Mrs 
* Thatcher to admit that Sir 
Geoffrey Howe, who quit as 
.. deputy prime minister on 
November 1; was right In 
- pbtift ii iy she had agreed to the 
MaA-M - mmtiHnnt for entry 

- Info fTy - Un T i j u jif J fgfl H a r l i a . 

triton A ti fli n drity after he and 
"fStt- iQgfel Lawson, foe forma* 
Chancellor of the Exchequer, 
had threatened to resign. 

Mrs Thatcher refused to 
answer directly, saying only 
that tiie undertaking to join 
tiie ERM was longstanding 
.and went back to 1979. She 
had mid many times that 
Britain would join when the 
'time was right 

Mr BUI Walker, the Conser- 
vative backbencher, defended 
the government's economic 
poUdes. fohisTaysSde constit- 
uency, unemployment had 
feflen and wages risen in real 
terms, showing the govern- 
ment had acted correctly. 
Leader, Page 19 • 


Rivals follow Tory 
race with interest 


By Ivo pawnay • 

THE Cheshire .Catl grins that 
have graced the feces of oppo- 
sition Labour. MPs since tiie 
Tory leadership race began dis- 
guise a high measure of vested 
interest In the outcome. 

Officially the party manag- 
ers express a haughty disre- 
gard for the Conservative tur- 
moil around them. As one put 
it “In our view, it is irrelevant 
who is leader. They are all 
guilty and they all have to 
defend the . government's 
record - high inflation; high 
interest rates and unpopular 
policies." ' 

Nevertheless, in the anonym- 
ity of private conversations, 
there is acute awareness that 
some potential leaders are 
more attractive as opponents; 
than others. . 

Those Tory MPs who stm 
regard Mrs Thatcher as an 
election- winning asset win the 
highest approval rating on the 
Labour benches where the 
near unanimo us conviction is 
that she is quite the reverse. 

After Sir Geoffrey Howe s 
speech, cautious Labour MPs 
admitted that “on balance" the 
best outcome for their party 
would be that the prime minis- 
ter held on to the leadership 
after a damaging battle, bat 
was firtaHy wounded. * 

Now with Mr Hesel tines 
c andidacy up and running, tbe 
franker of the Tories' oppo- 
nents are almost wishing -foe 
PM well If she is too badly 
mauled she could stLU 1 be 
removed at a later date before 
the next election, goes the 

at firTSny Benn. the veteran 
left-winger for one, publicly 
laments, that his party has 
focused its attacks so specifi- 
cally on Mrs Thatchers per- 
sonality and ideology over tiie 
years rather than the broader 
target of conservatism. 

“One of our greatest weak- 


nesses in continually attacking 
the Tories as Thatcherite is 
that when Thatcher herself 
goes what are we left with?" he 
asked 

Others dismissed this view, 
arguing with the party leader- 
ship that it was the Conserva- 
tives -and their policies* that 
would be condemned by the 
electorate at the ballot box. 

“In the end it is not personal- 
ities that 1 people look at but 
bread and butter issues like 
the poll tax,” one Labour front 
bencher said 

Nevertheless, many opposi- 
tion MPs agree with poQ find- 
ings that a change in the Tory 
leadership could have a consid- 
erable bearing on the next elec- 
tion. . . _ 

Opinions were deeply 
divided however, as to w ho 
would make the most formida- 
ble opponent “If it were Doug- 
las Hurd, we could condemn 
him as a long-standing collabo- 
rator with the prime minister,'’ 
said a party official. 

“Michael Heseltine has the 
advantage of bring a glamor- 
. ons personality who has been 
out of power long enough to 
have distanced himself - he is 
also on tiie record as opposed 
to tiie poll tax.” 

A colleague disagreed: 
“Hesaltine can be accused of 
some of the things that Neil 
Kinnoek is attacked for - like 
volatility. Hurd is a dramatic 
contrast - concise, calm, the 
ultimate diplomat politician." 
The Tories’ discomfiture will 
continue to warm the hearts of 
their opponents. So too will the 
visceral pleasure in the 
thought that Mrs Thatch- 
er - for 15 years their arch-en- 
emy - might finally be within 
days of being unseated 

The more contemplative, 

however, would prefer to do 
the job themselves at a general 
ejection. 






Can one company help Dallas strike oil 
and bring it into your living room? 


Toshiba's 285 FST with N1CAM Digital 
Stereo Sound is the only way to watch Dallas; 
or any of your favourite programmes. 

With the 285 FST's superb .picture quality 
and sound clarity, you could almost be in the 
oilfields of good ol* Texas. 


WCAM Digital Which is exactly where Toshiba are - at viral compo 

o watch Dallas; the heart of the action whether it's in your Toshiba' 

mmes. living room or the other side of the Atlantic. produced t 

picture quality Because in the US our integrated digital in- designed to 
most be in the formation and control systems, called TOSDIC, As a woi 
ensure the smooth and efficient running of have the ab 

In Touch with Tomorrow 

p-Jj pi F 5 >; 

FOR FURTHER ntTORMATION: TOSHIBA IU.K.1 LTD. TOSHIBA MOOSE, FRIMLEY ROAD. FS1MLEY. CAMBEKLEf. SURREY CU1G 611. TEL: 0276 « 


vital components, plants and machinery. 

Toshiba's commitment to our society has 
produced two very different products, both 
designed to help man make the most of life. 

As a world leader in LSI technology, Toshiba 
have the ability to make both possible. 
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Fee concessions for private school employees are taxable 

M. W ... ru 


PEPPER v HART 
Court of Appeal (Lord Justice 
Slade. Lord Justice Nichoiis 
and Lord Justice Farquhar- 
son): November 13 1990 

THE COST of the benefit of fee 
concessions to school employ- 
ees whose children attend the 
school, is calculated for tax 
purposes not by reference to 
additional expenses incurred 
by the school directly as a 
result of each child's atten- 
dance, but to the rateable pro- 
portion of general running 
expenses incurred in respect of 
each child, irrespective of 
whether his place was pro- 
vided out of surplus capacity 
at no additional cost to the 
school. 

The Court of Appeal so held 
when dismissing an appeal by 
10 employees of Malvern Col- 
lege, from Mr Justice Vineiott’s 
decision that they were assess- 
able to tax on school fee reduc- 
tions made in respect of their 
own children. 

LORD JUSTICE NICHOLLS 
said that Malvern College was 
an independent school for 
boys. Masters were not 
charged full fees for the educa- 
tion of their sons at the school. 
They were required to pay one- 
fifth. 

Nine assistant masters and 
the bursar, each with sons at 
the school, appealed against 
assessments to income tax 
under Schedule E in respect of 
the years 1983-34, 1984-85 and 


1985-86. 

During those three years the 
total number of boys attending 
the school averaged just over 
800, mostly boarders. The pres- 
ence of sons of staff resulted In 
additional direct costs, such as 
Food, laundry and stationery, 
which was amply covered by 
the reduced fees. 

The general running 
expenses of the school, such as 
salaries. Insurance, building 
maintenance, were about £3m 
a year. 

Those expenses would have 
been the same If the sons of 
staff had not attended the 
school- Their presence did not 
increase expenses, and their 
absence would not have 
reduced them. No extra staff 
were employed because of their 
presence, and no fewer staff 
would have been employed bad 
they not attended. 

Nor was any boy taking a 
place which would otherwise 
have been filled by a boy pay- 
ing full fees. The school’s 
capacity was 625 boys. The 
school was not full to capacity. 
Had sons of staff not been 
admitted as pupils, the places 
would have been left empty. 

The issue was whether the 
‘'cost" of the benefit enjoyed by 
staff comprised, as the staff 
claimed and the special com- 
missioner held, additional 
direct costs; or whether, as the 
Revenue contended and Mr 
Justice Vinelott held, it 
included a rateable proportion 
of the general running 
expenses. If the special com- 


missioner was correct, no tax 
was payable because the 
reduced fees exceeded the addi- 
tional direct costs. 

If the judge was correct, sub- 
stantial amounts of tax were 
payable, because a rateable 
apportionment of the relevant 
expenses would produce a fig- 
ure close to the ordinary 
school fees. 

The relevant statutory provi- 
sions were section 61 and 63 of 
the Finance Act 1976. They had 
now been replaced with 
amendments immaterial for 
present purposes, by section 
154 and 156 of the Income and 
Corporation Taxes Act 1988. 

Section 61 charged to tax 
under Schedule E a wide range 
of benefits provided for the 
employee or his family by rea- 
son of bis employment. 

The section treated as emol- 
uments of his employment “an 
amount equal to whatever is 
the cash equivalent of the ben- 
efit". By section 63(1) the cash 
equivalent of any benefit 
chargeable to tax under section 
61 was “an amount equal to 
fixe cost of the benefit". By sub- 
section (2) the “cost" of a bene- 
fit was “the amount of any 
expense incurred in or in con- 
nection with its provision, 
and . . . includes a proper pro- 
portion of any expense relating 
partly to the benefit and partly 
to other matters”. 

Benefits in kind could be 
divided broadly into two cate- 
gories. 

First, there were “external 
benefits”, where the benefit 


was not directly related to the 

employer's business, such as 
provision of a car by an 
employer not involved in the 
car industry. Private medical 
insurance was another exam- 
ple. 

Second there were “in-house 
benefits", where an employer 
carried on business, whether 
for profit or not, providing 
goods or services or facilities, 
and permitted employees to 
acquire those goods or use the 
services or facilities at a 
reduced price. Examples were 
airlines, car manufacturers, 
and retail shops and stores. 

Malvern College fell into 
that second category. When 
benefits in 1976 parlia- 
ment adopted a formula which 
looked, not at the value to the 
employee of what he received, 
but at the expense incurred by 
the employer in providing the 
benefit 

No particular difficulty arose 
in applying the statutory for- 
mula in section 61(2) In the 
case of external benefits. The 
expense incurred by the 
employer in acquiring the 
goods or services or facilities 
which he was providing for the 
employee should be readily 
identifiable. 

If the benefit comprised a 
facility which he maintained 
for use by his employees, such 
as a swimming pool, the statu- 
tory formula required that 
maintenance expenses were 
apportionable between all rele- 
vant employees. The expense 
incurred in providing that ben- 


efit for a particular employee 
was a proper proportion of the 
expense incurred in maintain- 
ing the pool for the benefit of 

that employee and other 

employees. 

Likewise, with one excep- 
tion, there was no particular 
difficulty in principle in apply- 
ing the statutory formula in 
the case of in-house benefits. 
The employer incurred expense 
in acquiring stock-in-trade, 
whether it was goods, services 
or farillttes. If be made that 
stock available to his employ- 
ees at discounted rates, the 
statutory formula applied to 
the expense incurred In provid- 
ing the goods or services or 
facilities In question. Depend- 
ing on the facts of the particu- 
lar case, that expense would 
include an element in respect 
of overheads or general run- 
ning expenses, as well as the 
price paid or expense directly 
incurred in acquiring the 
goods. 

The point which caused 
some initial difficulty con- 
cerned cases, such as the pres- 
ent, where the benefit was an 
in-llOUSe and mrwligfa^ 

of the use of surplus capacity. 

In the case of an airline 
which permitted staff to travel 
free in unoccupied seats, if a 
man in the street were asked 
how much the benefit cost the 
employer, his answer would be 
“nothing”. The seat on the 
plane would have remained 
empty and wasted. The airline 
incurred no expense in permit- 
ting an air hostess to occupy it. 


That approach looked at the 
question from the wrong angi^ 
The statutory formula was not 
concerned with what the 
employer lost by providing the 
benefit. It was concerned witn 
the expense incurred bvhim in 
providing the benefit. The fact 
that an in-house benefit com- 
prised use of surplus capacity 
did not, of itself, affect the 
“expense” calculation which 
the statutory formula called 
for. 

The benefit enjoyed by the 
bursar and assistant masters 
of the opportunity 
for their boys to have a place 
in the school and make use of 
school f a c ilit ies. 

Each place cost the school as 
much as every other place. 
Tims the expense incurred by 
the school in providing that 
benefit , for any one member of 
the staff, such as the bursar, 
was a proper proportion of the 
general running expenses of 
the school, since those 
expenses related partly to the 
benefit provided for the bursar 
flpii “partly to other matters”. 

The appeal was dismissed. 

Lord Justice Farquharson 


Lord Justice Slade, giving a 
concurring judgment, said the 
co nclusio n had wide implica- 
tions for employers who made 
“perks” available to employees, 
and for those employees them- 
selves. 

It seemed harsh that tax 
might make it impossible for a 
master to take advantage of 
the privilege of reduced fees. 


Bui the potential harshness 
perhaps went eves further 
rh.-in that. 

First, in some circ u m s t a n ces 
if a school was rtmmsg at a 
loss emoluments of emplcy. 
ment would be treated as 
including a sum greater than 
normal school fees. 

Second, calculation involv- 
ing consideration cf overhead 
expenses could well involve 
formidable work and expense. 
The onus would normally fall 
on the employee to displace the 
original assessment. The larger 
the employer's organisation 
the larger the scope of the 
investigation and consequent 
expense might be. 

Third, his Lordship sus- 
pected that the legislature in 
drafting section 63(2) was sim- 
ply not directing its mind to 
the case where an employer, 
whose business consisted of 
the provision of services to the 
public, conferred on employees 
a benefit consisting of the use 
of surplus capacity in those 
ser vices. For ml that, the sub- 
sections had to be applied os 
they stood. Mr Justice Vine- 
iott’s interpretation of tbelr 
effect was inescapable. 

For the taxpayers: Stephen Ob - 
ver QC and Jeremy Woolf (Jog- 
ger Son & Tilley. Birmingham). 

For the Revenue: Ahm Moses 
QC and Timothy Brennan 
(Inland Revenue sottatar). 

Rachel Davies 
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Eats Laps. 
Sips Fuel. 



The Lucas Volvo White Aerodyne 

IS A RECORD-BREAKER. 

Packed with Lucas technology. 

IT HAS SMASHED TRUCK RECORDS AT 

Brands Hatch and Nurburgring. 

Its revolutionary diesel Elec- 
tronic Unit Injectors, designed, 

DEVELOPED AND MANUFACTURED BY LUCAS, 
ARE KEY TO ITS SUCCESS. DELIVERING 
WINNING PERFORMANCE, WHILE REDUCING 
FUEL CONSUMPTION AND EXHAUST EMISSIONS 
TO NEW STANDARDS. 

Just one example of how Lucas 
IS APPLYING ADVANCED TECHNOLOGY 
TO MEET THE EVOLVING NEEDS OF 
MANUFACTURERS AND CONSUMERS. In 
AUTOMOTIVE. AEROSPACE AND OTHER 
SELECTED MARKETS WORLDWIDE. 

This emphasis on innovative 

ENGINEERING IS A KEY ELEMENT OF THE 

Lucas investment strategy. An approach 
WHICH DELIVERS LONG TERM PERFORMANCE 
FOR CUSTOMERS AND SHAREHOLDERS ALIKE. 



The Colour of Innovation 
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REMINDER 

NOTICE TO THE HOLDERS 
of 

THE KINGDOM OF DENMARK 

¥1,000,000,000 5fc per cent Bonds due 1 W 

NOTICE IS HEREBY GIVEN to tbe holders of the above tlui she 

above Securities are subject to redemption ai the option at the Holder, on 
February 19, 1991. The Holder of any Securilv may elect ro bare «uch 
security redeemed on February 19, 1991, at the Redemption Price «if 11HTV 
of the principal amount so redeemed phis accrued interest thereon r*> rhe 
rede mp t i on dale. 

Such election most be made at the Office of any Paying Aecnl appearing 


on tbe back of the Security within the period commencing December 21, 
1990 and ending at the close of business on January 5. 199), by surrender 
x with all unmatured coupon’s appertaining thereto, 
n due on February 19. 1991. Coupons payable on 


of tbe Security together with aQ unmatured cot 
be Coupon di 

19, 1991 should be collected in 'the usual manner. Such election 


other than the 1 


February 1! 

notice should contain instructions to tbe Paying Agent regarding the dis- 
position of the Redemption proceeds in accordance with Section A A ) of 
tbe Terms and Conditions of the Bonds. Any Bond so deposited may m.rtbe 
withdrawn without the prior consent of the Kingdom. . 

THE KBVGDOM OF DENMARK 
By: Morgan Guaranty Trim Company' 

OF mu YliSLK. <U Pucul .-Igi.Ht 

Dated; November 16. 1990 


PEARLSTREET N.V. US$ 114,800,00 
GUARANTEED SENIOR FLOATING RATE 
NOTES DUE MAY 15, 2002 
In accordance with the provisions of the 
Floating Rate Notes, notice is hereby 
given as follows: 

Rate of interest : 8.375% 

Interest period : from November 15, 1990 to May 15. 1991 

Interest payment date: May 15, 1 991 

Coupon a mount: US$1,000,000 : 42,107.64 
US$100,000 : 4,210.76 
BANQUE INTERNATIONALE A LUXEMBOURG 
Agent Bank 


FREE TAX NOTES FOR 
UK EXPATRIATES 

The latest edition fall at practical 
tips and advice for the mxtmg 
UK expatriate is now available 
From Ocean International Market- 
ing Services. 

Get yonr free copy of this dearly 
written booklet from: 

Ocean. Hne da Nnrd 66, Brawls, 
lOQOBdghau Ttk (32)219 33 75 
Fax (32) 219 43 11 


BUSINESS . 
SOFTWARE 

A selection of software 
packages to suit your 
business needs 
appears every 
Saturday in 
WEEKEND FT. 

Order your copy today. 


ACCOUNTANCY 

THE 

CHALLENGE OF 
EUROPE 


The FT proposes to publish this 
survey on 

November 30tfa 1990. 
it will be of special interest to the 
thousands of FT readers who arc 
directors and managers either 
ml? v ^? ™ P rofessi °n or who 

^d^relatecf serviccs° Ut acco “ n “»=>' 
If you want to reach this imnortant 
?^J. ence ’ cal1 Sara Mason on 071-873 
3349 or fax on 071-873 3064 
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Everyone appreciates the fact that the 
Apple Macintosh is easier to use than any 
other personal computer. 

Everyone appreciates its startling versatility. 
It will tackle a simple 
word processing task 
one minute, design a 
complex manufacturing 
process the next. 

And everyone appre- 
ciates the superior way 
Macintosh integrates 
into all manner of alien computer life. . 

No, the thing we were constantly ribbed 
about was the price, the price, the price. 

We heard you. And the brainpower that 



created the original Macintosh has now 
designed a new range of low cost models. 

At £575 the Macintosh Classic” is not only 
compact, and transportable, but complete. 

At £1,495 the new 
Macintosh LC provides 
you with low cost colour. 
256 shades of it. 

While at £2,985 
the new Macintosh Ilsi 
offers you outstanding 
levels of performance, 
versatility and expandability. There are four 
other, more sophisticated models in the Apple 
range. And other new, lower prices. 

So, whether you are looking for the best 


entry level computer, brilliant graphics or 
complete flexibility, there is now a competitive 
Macintosh model available. 

For a brief, fill in the coupon or call Free- 
fone Apple. We will send an information pack 
containing literature on the whole range. 

Alternatively, we will be happy to ask your 
local Apple dealer to organise a trial. 

You be the judge. 


IT, 


,71 


Please send me more Information about Apple Macintosh personal 
computers. Post to Naomi Lennon, Customer Care Administrator, Apple 
Computer U.K. Limited. FREEPOST. Information Centre. Riverside Suite, 
Bishop's Palace House. Kingston. Surrey KT1 IBR. or dial 100 and ask for 
Freefone Apple. 

Name Title 

Organisation 

Address ___ 


I 

I 

I I 

J Postcode Telephone ftj | 

Apple" Macintosh" The power to succeed. 
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T here is a laid-back 
atmosphere in the 
executive suites of the 
Qantas skyscraper 
towering over the beautiful 
bay of Sydney. But this is 
deceptive; since Bill Dix and 
John Ward took over as chair- 
man and chief executive, 
respectively, ten months ago. 
life at the top of Australia's 
state-owned international air- 
line has been anything but 
relaxed. 

Although not directly 
involved in the bitter five- 
month long domestic pilots' 
dispute last year, the strike 
had severe repercussions for 
Qantas. “It damaged Australia 
as a tourist destination. We 
lost 18 months to two years of 
growth because of the strike," 
says Ward. “We had three 
years of 25 per cent per annum 
growth and then the pilots’ 
strike sent it back to minus 9 
per cent,” adds Rodger Robert- 
son, the airline's corporate 
p lanning manager. 

The impact of the strike will 
be translated in the operating 
loss Qantas expects to report 
for the first half of this year. 
But just as the scars from the 
strike were starting to heal, 
the economic downturn in Aus- 
tralia and the threat of reces- 
sion worldwide coupled with 
soaring fuel prices have again 
clouded the horizon. “If It had 
not been for the recent rise in 
aviation fuel costs, we would 
now be operating profitably 
again," Dix says. 

As if all this was not enough 
for a new top management 
team to cope with, the govern- 
ment announced in September 
its intention partly to privatise 
Qantas by selling a 49 per cent 
stake in the international car- 
rier at the same time as privat- 
ising Australian Airlines, the 
state-owned domestic carrier. 
The decision was welcomed by 
Qantas management, but it 
could not have come at a more 
difficult time. 

The partial sale of Qantas, 
which many in the industry 
expect to be followed in a few 
years' time by foil privatisa- 
tion, is expected to lead to a 
significant realignment in the 
fast-growing Asia-Pacific air 
travel market. But before this 
happens, Qantas must put its 
strategy in place and its own 
house in order to be ready to 
support a sensibly managed 
flotation, says Dix. 

To achieve this, Qantas will 
have to maintain its reputation 
as a quality carrier at the same 
time as bringing down its costs 
to the level of its Asian com- 
petitors. It is this combination 
of cost and service which is 
crucial That is our big chal- 
lenge,” says Julian Hercus. 


Qantas looks for blue 
skies after turbulence 

Paul Betts examines the Australian airline’s plans to strengthen 
its balance sheet in readiness for partial privatisation 



After a run of profitable years, Qantas expects this month to report an operating loss 
for the year to June 1990 as a consequence of Australia's long domestic pilots' dispute 


deputy chief executive. Before 
the privatisation announce- 
ment, Qantas had been cam- 
paigning for a sizeable A$2bn 
capital injection to help 
restructure its heavily geared 
balance sheet, which is bur- 
dened by a 8020 debt-to-equity 
ratio, and finance its ambitious 
fleet renewal and expansion 
programme. This will involve 
doubling the fleet of Boeing 747 
jumbos and Boeing 767 twin- 
engine aircraft to 80 airliners 
by the turn of the century. 

However, both Dix and Ward 
concede that the moment is 
not ripe for the 49 per cent 
sell-off. “Early 1992 looks like a 
more hkety and desirable tim- 
ing. It will clearly depend on 
events. But I expect the Aus- 
tralian economy should be 
improving a bit by then. Hope- 
fully the Middle East problem 
will be resolved and the airline 
will be operating profitably,” 
says Dix, whose career 
includes a long spell with Ford. 

Ward believes Qantas should 
seize the opportunity that will 
present itself in the next 
decade. “The Asia-Pacific basin 


and its fast rate of growth 
carry enormous opportunities 
for us,” he explains. “For 70 
years geography has not been 
our friend. It now looks as if It 
is working to our advantage. In 
Asia, a middle class has 
emerged only recently. Its new- 
found wealth means people 
will spend a large part of their 
disposable income on self-in- 
dulgence and air travel” 

But while there is an oppor- 
tunity for growth for Qantas, 
the problem is that Australia 
enjoys a western standard of 
living and the work practices 
and remunerations that go 
with it. “This makes it tough 
to compete, especially against 
Asian carriers with low costs 
and high standards of service. 
There will have to be some 
fundamental restructuring of 
Qantas and Australian busi- 
ness in general to make us 
more competitive,” Ward 
warns. 

In preparation for its partial 
privatisation, Qantas has 
already begun pulling costs out 
of the organisation. It has fro- 
zen employment and Ward 


ances and partnerships to cre- 
ate global networks capable of 
competing against rival airline 
‘'clubs”. The most common 
arrangements have involved 
commercial and marketing 
agreements but an increasing 
number of carriers has sought 
to cement their ties by swap- 
ping equity. 

Qantas is now considering 
forging a set of new alliances. 
“This will lead us in two direc- 
tions. The first will involve 
forming associations with 
other airlines outside Austra- 
lia. The second Is the need to 
strengthen our position in our 
own backyard,” explains Ward. 
In both cases, partial privatisa- 
tion will provide Qantas with 
equity it can trade to help rein- 
force its new alliances. 

The immediate priority is to 
boost the airline's home base. 
In its regional market. Qantas 
has already invested in a 20 
per cent interest in Air New 
Zealand in a stake in Fiji- 
based Air Pacific. “The missing 
bit is an investment in a 
domestic Australian airline,” 
says Ward. With the deregula- 
tion this month of domestic air 
transport In Australia and the 
government's decision to sell 
100 per cent of Australian Air- 
lines, Qantas now has that 


says that some Job reductions 
might also be necessary. 
Already 60 out of 400 senior 
management jobs have been 
cut. Last week the airline 
announced plans to cut 500 
jobs to bring its workforce 
down to 16,500 people by the 
end of February. 

In another rationalisation 
move, Qantas recently restruc- 
tured some of Its least viable 
international operations, sus- 
pending services from Amster- 
dam, Athens. Bombay and 
Bahrain to redeploy resources 
on the more profitable routes 
linkin g the most important 
tourist generating markets 
with Australia. It is now plan- 
ning to reduce flying hours by 
14 per cent in its current finan- 
cial year ending next June 
because of the general slow- 
down in air traffic. 

The other challenge for 
Qantas is to adapt to the 
changing nature of the world 
airline business, which has 
seen a growing trend of consol- 
idation throughout the indus- 
try. International airlines have 
been sc rambling to form alli- 


Qantas has two viable 
domestic targets. One is Aus- 
tralian Airlines; the other is 
Ansett, the domestic carrier 
jointly owned by the TNT 
transport group and Rupert 
Murdoch’s News Corporation. 
Although Ansett has publicly 
stated that it was not inter- 
ested in a new equity partner. 
Ward believes the situation 
could well change. “News Cop 
poration and TNT are not hav- 
ing as smooth a run as they 
might like. I think they will 
have to decide whether they 
will want someone else in their 
capital,” says Ward. 

As for Qantas itself, partial 
privatisation is likely to see 
one or two foreign carriers 
investing in minority stakes in 
the Australian international 
flag carrier. "We will want a 
longstanding relationship with 
at least one flag carrier in 
Europe, one in Asia and proba- 
bly Japan, and one in the US. 
But not all need be equity- 
based relationships," Ward 


Qantas already has a mar- 
keting agreement to link its 
flights to the US Into American 
Airlines’ domestic network as 
well as commercial ties with 
Japan Air Lines and a cargo 
link-up with Lufthansa. It has 
also been talking to Singapore 
Airlines and appears interested 
in a possible alliance with Brit- 
ish Airways. 
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Up among the high-flyers 

a co c s io ” P ;s fee!s thc 


"job vacancy: chief executive 
for fast-growing corporation 
with 580 staff and income of 
SSStm; no threat of takeover or 
bankruptcy; HQ in 19th century 
mansion in lOO-acre nature 
reserve with heron, kingfishers 
and woodpeckers for neigh- 
bours.” 

T he Royal Society for 
the Protection of Birds 
has just concluded its 
hunt for a very rare 
species - its first chief execu- 
tive. in mid-January. Barbara 
Young will leave her post as 
general manager at Parkside 
Health Authority in London to 
join the high flyers in upper 
management at Europe’s larg- 
est wildlife conservation organ- 
isation. 

Young Will be managing a 
charity that over the past 
decade has developed from a 
small organisation to a “busi- 
ness” in its own right. 

Membership has almost tre- 
bled to 827,000 members and 
annual income at £ 22 . 4m is 
nearly ten times higher than it 
was m 1980. The society has a 
successful retailing operation; 
it has growing links with the 
financial services industry; and 
has substantial investments. 

The RSPB has become 
noticeably more “professional” 
over the past couple of years. 
Increased public awareness of 
environmental issues has 
boosted membership income - 
from £4Jhn in the 1987 finan- 
cial year to £6.lm last year - 
while the tight economic envl- . 
ronment ana increased compe- 
tition from other charities has 
introduced business buzz 
words like “cost-cutting”, “effi- 
ciency”, and “priorities”. 

This trend is likely to con- 
tinue under Young. The RSPB 
expects to be three or even 
four times its present size at 
the end of the decade, with 
membership subscriptions 
growing at an wwnnai rate of 
150,000 people. 

The job in hand - that of 
conserving wild birds and the 
environment in which they 
live and breed - is also grow- 
ing apace. The amount of UK 
land needed to be in “sympa- 
thetic ownership” is two and a 
half times the present figure 
that conservation bodies are 
currently buying, according to 
the RSPB. The potential cost to 
conservation bodies of protect- 
ing sites worldwide makes that 
scenario pale into insignifi- 
cance. 


The RSPB operates from 

stately headquarters in Bed- 

fordshire at The Lodge, Sandy 

- a bive of activity contrast- 
ing greatly with the peace of 
the surrounding countryside. 
Tucked away in the converted 
bathroom is David Gordon, 
RSPB finance director for the 
past three years. 

A. qualiffed chartered 
accountant who has work ed in 
both commerce and industry, 
Gordon has a particularly 
no-nonsense approach to this 
jab. He believes most industry 
is potentially damaging to the 
environment; trying to per- 
suade industry by taflring to it 
is better than blac k l i s tin g cer- 
tain companies; and industry 
can be used to help raise fur- 



ther funding for the RSPB. 

During his tenure, Gordon 
has concentrated on shaking 
up departments to make the 
organisation more efficient and 
On finding new sources of 
money to help finance the 
growing demands it faces. 

A new marketing depart- 
ment has been created by 
merging the old Fund-raising 
and membership departments, 
and has seen a phenomenal 
increase in staff members - 
from 21 to 61 in the past two 
years. The department's job is 
to raise the necessary finance 
to run the business year on 
year by targeting existing 
members, potential new mem- 
bers, and the corporate world. 

Links with finance and 
industry have been strength- 
ened. helped by the fact that 
companies want to be seen to 
green. Companies can now get 
involved with the charity 
through straightforward dona- 
tions, by sponsoring events or 
projects, or by entering an 
affiliation scheme. With the 
latter, the RSPB endorses a 
product - such as a brand of 
wild bird-food - and receives 
either a lump sum or a per- 
centage of sates. 

The charity has also moved 
into the realm of financial ser- 
vices, following the decision to 
use (me of its most Important 
assets - providing access to a 


huge membership base 
weighted heavily in the cov- 
eted ASCI income bracket 

The society introduced the 
RSPB credit card two years ago 
in association with the Coop- 
erative Bank and benefits by 
receiving from the Co-op a per- 
centage of all purchases made 
on the cards, as well as a £10 w 
sum every time a new card 
holder signs up. The RSPB 
does net actually sell its mem- 
bership list it gives the Co-op 
to nearly im members 
by including the credit-card 
offer in Its mail shots. 

The card has been so suc- 
cessful — raising more t h a n 
£350,000 for the charity - that 
in September the RSPB 
launched a high-interest 
deposit account, again with thc 
Co-op and with similar finan- 
cial benefits for the charity. 

A further source of income is 
the RSPB's nest egg - cash 
and stock market investments 
worth about £9m. 

Here. Gordon maintains his 
no-nonsense approach, placing 
few constraints on what the 
RSPB invests in. . 

“Most sectors of industry are 
potentially damaging to the £ 
e n vir on ment and It isn't possi- 
ble to have a portfolio of com- 
panies which cause no damage 
to the environment - that's 
pie in the sky. 

“Our judgment hinges . on 
whether the company is trying 
to limit the d amage-" 

The RSPB may be practical 
in extending its financial links 
with Industry, but it does draw 
the line at times. The charity 
recently gave back a £2,000 
donation from Shell because it 
deemed a particular action by 
the oil company had shown 
“blatant disregard for the envi- 
ronment". 

Not all bird-lovers have been 
happy with the society's deci- 
sion to widen its sources of 
income. Gordon admits a 
“trickle” of members have 
been lost cm the grounds that 
forays into finance and indus- 
try are incompatible with the 
RSPB’s aims. Gordon stands , 
firm, however. “We’re in busi- if 
ness to conserve birds and my 1 
job a b finance director is. to 
raise as much money as possi- 
ble so that we can do as much 
bird conservation work as pos- 
sible... If we sat around and 
said we are not going to be 
co mm e rcia l, well just wait for 
people to give us money - we 
womd wither away and die.” 
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We value 
public opinion 


I f you want to know how agrochemicals can 
affect the countryside, ask one of its residents. 
At Du Pont, this little fellow is one of many 
expert opinions we take into account in designing 
crop protection products. 

Together with farmers and environmental 
specialists, we’re working hard to develop a new 
range of products that reflect both scientific and 
public opinion: lower-dose, highly-spedfic and 
biodegradable. 

Our latest herbicide, for instance, acts on an 
enzyme found only in plants like weeds, leaving 
animals unharmed. And because it is Quickly 
broken down, aided by soiJ bacteria, residues can’t 
build up in the water table or food chain. 

As hedgehogs everywhere will agree, that’s an 
achievement not to be sniffed at. 


Du Pont in your life* 

Our new herbicide, ALLY* is one of 
hundreds of new products developed by 
Du Pont in energy, industry, medicine and 
many other fields. 

Revolutionary products rake long-term 
commitment. For Du Pont, that means an 
investment of $13 billion annually, 
supporting the research that will yield 
tomorrow’s global solutions. 

For more information about Du Pont 
contact; Du Pont de Nemours International 
S.A., 2 chemin du Pavilion, CH-I218 Le 
Grand Saconnex, Geneva, Switzerland. Tel. 
(41) 22 717 5946. 
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IN A RECENT TEST 
8 LUXURY CARS WERE DRIVEN 
INTO A 100 TON BLOCK 
OF CONCRETE AT 34 MPH. 



T 





TO DATE, ONLY 
ONE MANUFACTURER HAS 
ISSUED THE RESULTS. 



j ;.V Vn, If inral BMW dealer has something you’re unlikely to find in any Rat, Honda, Mercedes, Nissan, Opel, Renault or \folvo dealership: 

_ . , A copy of the ‘What Car?’ Crash Test. 
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ALTERNATIVELY PHONE 0908 249189 OR WRITE TO: BMW INFORMATION SERVICE. W1NTERHILL. MILTON KEYNES. MK6 1HQ. 
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THE PROPERTY MARKET 
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Encouraging signs amid gloom 


UK property shares 

Weighted average discount to estimated 

current net asset vaJue (%) swr»u8SP>wtip*»c<«* 

so * \7 V 


Relative » the FT-AH Share Index 
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By Vanessa Houlder 


COULD IT be the end of the 
bear market in property 
shares? After two years of dis- 
mal underperform ance. they 
have raced ahead in recent 
weeks. 

Since the start of October, 
the Datastream index of prop- 
erty shares has risen by 8.5 per 
cent against a 0.8 per cent 
change in the FT-A All-Share 
index. 

On the face of it. reasons to 
be cheerful are in short supply. 
In spite of the initial euphoria, 
the base rate cut has done 
no thin g to enliven the direct 
property market. Entry into 
the exchange rate mechanism 
of the European Monetary Sys- 
tem was seen as bad news for 
companies exposed to the 
industrial sector. And the 
increasingly gloomy’ talk of a 
recession has done little to 
assuage fears about tenant 
demand. 

Nor have the recent com- 
ments by property companies 
provided much ground for 
encouragement. On Tuesday, 
Great Portland Estates, con- 
firmed a further reduction in 


property values and describes 
the letting market as "patchy". 
On Wednesday, Regalia n said 
it believed that "difficult condi- 
tions will prevail for some 
time”. 

None the less, the stock mar- 
ket prides itself on anticipating 
news, so it is possible that the 
current rash of gloomy state- 
ments and bleak statistics are 
already discounted. Just as the 
downturn in property shares 
started over a year before that 
of the direct market, equities 
will be well in the vanguard of 
any recovery. 

That at any rate, is the view 
of Smith New Court, which 
labelled its latest sector review 
"Light at the end of the tun- 
nel". It is cautiously endorsed 
by Warburgs which last week 
switched from a "sell" to "neu- 
tral" recommendation. 

Evidence of increasing confi- 
dence is also supplied by a 
straw poll carried out by Pari- 
bas Capital Markets Group. 
When 32 fund managers were 
asked to predict the level of the 
property index relative to the 
FT-A All-Share index at the 


CAPITAL GROWTH (%) 


Year to Sept '90 
Quarter ta Sept '90 
Month of Sept ’90 


Retail 

Office 

Industrial 

All Property 

-10.7 

-8.2 

-4.7 

-8.6 

-3.8 

-5.2 

-3.6 

-4.3 

-0.9 

-1.4 

-0.9 

-1.1 


Sourca: Irmtonant Property Daiabant 


end of next year, a majority 
expected an outperform ance of 
10 per cenL Only two fund 
managers predicted a fall. The 
Scottish institutions, noted for 
their counter-cyclical invest- 
ment strategies, were far more 
bullish than their English 
counterparts. 

In part, the upbeat argument 
for property shares stems from 
a belief that the yields may be 
stabilising. In the view of Mr 
Roger Moore of Warburgs, 
institutions cannot afford to 
ignore the ever narrowing gap 
between yields and the cost of 
money. Smaller pension funds 
and family trusts are already 
showing an appetite, he 
believes. 

Moreover, he thinks that the 
underperformance of the prop- 
erty sector relative to the FT-A 
All-Share index has got out of 
hand. The sector has underper- 
formed by 34 per cent since 
December 1988, taking the rela- 
tive index to a 13 year low. 
Meanwhile the dividend yield 
relative to the market has 
reached a 23 year high, he 
says. 

At a time when the financial 
health and dividend growth of 
other sectors looks precarious, 
the leading property invest- 
ment companies may look 
rather comforting. 

“Nothing will stop compa- 
nies like Slough Estates and 
Great Portland from putting 
their dividend up by over 10 
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ansi house 


U.CMJS COURT 


* Freehold * Net Combined Income £1,289,000 pa 
■ Valuable reversions commencing 1991 

■ Tenants include t~ British Telecom; Prudential; Lloyds Bank; 
Halifax; VJbohyich; Thomas Cook * Attractive yields available 

* For sale as one lot or individually 

■ Further information add particulars contact die sole agents 
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— •- 


GRENFELL 


firaoy Hours 
18&0 Grafton Sewer 
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MAIDENHEAD 

Close M4, M25, Heathrow Airport 


IMPOSING MODERN HEADQUARTERS 
OFFICE BUILDING 


Nett 14,500 sq. ft. approx 


* Fully Air Conditioned * Fully Partitioned * Bold Comer Position 
* Attractive Gardens * 85 Private Car Spaces 


per cent a year over the next 
few years.” argues Mr Moore. 

Indeed, the rapid progress of 
the big companies is generally 
attributed to their positive 
cash flow and dividend paying 
capacity rather than a belief 
that the discount to asset val- 
ues - although historically 
very high - has become realis- 
tic. 

The lack of emphasis on 
asset values is partly down to 
disarray among the analysts. 
Although everyone agrees that 
asset values are falling, it is 
hard to make sensible predic- 
tions about the size of the fall 
in the absence of an active 
investment market 

In addition, there is increas- 
ing disquiet about rental val- 
ues. If rental values fall 
steeply, wide discount to assets 
may be justified even though 
yields are stabilising. 

Like assets, there is some 
confusion banging over the 
prospects for rents. Some ana- 
lysts, such as Mr Carl Gough of 
Phillips & Drew, think that the 
scale of the decline has been 
masked by the use of rent-free 
periods. 

None the less, the market is 
bracing itself for a fall in rents. 
"The generally expected reces- 
sion in the later part of this 
year and the first half of 1991 
will reduce the appetite for cor- 
porate expansion at a time 
when the full force of com- 
pleted developments is about 


to hit the market. Rents in 

most sectors will now fall in 
1991. If they are not doing so 
already” predicts County Nat- 
west- 

There is then, plenty of 
scope for bears as well as bulls 
and no one can be confident 
that this rally will continue. In 
any case, even if the stock 
market continues to support 
the hugest property shares it 
does not hold out much solace 
for small and medium sized 
companies. Most of them are as 
unpopular as ever. 
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London: Europe’s costliest capital 


THE UK, once again, is the 
odd one out in Europe. While 
a glut of offices has choked 
rental growth In London, the 
costs of working hi the 
continental capitals are 
storming ahead. 

Amsterdam and Milan have 
seen the steepest rises in the 
world, with prime office rents 
up by 29 per cent over the 
year, according to surveyors 
Healey & Baker. Paris and 
F rankf ort are close behind 
with rises of 25 per cent, while 
Madrid and Brussels clocked 
up 15 per cent. 

For all that, London is still 
the most expensive c api tal 
in Europe by for. Surveyors 
Weatherall Green & Smith 



Richard Ellis 

HOTEL/LEISURE 


Hotel 

Development Site 

To serve the City of London 

FOR 125/150 ROOMS 

Close to Bank of England 
St. Pauls Cathedral and the 
Barbican 


FREEHOLD OR TO LET 

Joint Sole Agents: 

PRLDENTIALl^/ 

f&i 


All enquiries 

Hotel & Leisure Department 
REF. NB/JB 

Richard Ellis, International Property Consultants 

Berkeley Square House, London W1 X 6AN. 

071-6296290 


Property Services 


SLATER 
ASSOCIATES 


7 High Street 
Windsor. Berks, SL4 1LE 

Tel: 0753 854555 


31 Rookery Court 
Marfow, Bucks SL7 3HR 

Tel: 0628 483180 


EXCEPTIONAL FREEHOLD 
OPPORTUNITY STAPLES CORNER, NW2 
1 minute from Ml 


Two superb headquarters buildings with ample 
warehousing. Large loading bay. Fully alarmed. 
High spec offices. Large car park. Landscaped 
grounds. Room for expansion. All on 1 acre. Secure 
site. Ready for occupertion. 


7,500 sq ft & 9,100 sq ft 
For Sale or To Let 


DUTCH & DUTCH 

071-328 9741 


CURZON STREET, Wl 
FREEHOLD MAYFAIR 


FOR SALE 

* Ground floor/ basement 
Let to Major Overseas 
Bank 


* Substantial Penthouse 
with vacant Possession 

* 18 Leasehold Flats 

* 1 regulated tenant 


Price £3 mlHIon 


White Druce & Brown 
071 629 2102 



NORTH GOWER ST NWI 

SUPERB NEW AIR CONDITIONED OFFICES 
TO BE LET 

HITHER IN FLOORS OR AS A WHOLE 
L800/1 1.000 SQ FT 

FREEHOLD AVAILABLE 




I TUCKER I 

’eHanraSoM UDdon WJ OMJ 

071-629 5101 


Ian Scott 
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OT1-493 9911 


say that City of London rents 
of £60 a sq ft compare with 
£43 in Paris, £33 in Frankfurt 
and £35 in Madrid. 

Even more striking are the 
figures that include charges 
and taxes. In London, it brings 
the cost of accommodating 
a waste paper basket in a 
prestigious office up to £88. 

In Paris, it would cost £53, 
in Frankfort £38 and In 
Madrid £41. 

Anyone concerned with 
mainfaining London's 
pre-eminence as Europe's top 
business centre might find 
these figures disconcerting. 
Although London always has 
been more expensive than its 
continental counterparts, the 


gap widened sharply in 1987 
and 1938. 

None the less London still 
has considerable appeal as 
a corporate location. When 
Healey & Baker commissioned 
a report on the occupational 
preferences of multinationals 
and flnanri fti institutions, they 
concluded that London would 
maintain ftS position in the 
long term, although they also 
pointed to the growing 
popularity of Frankfort, Paris 
and Brussels. 

They found that North 
American and fax eastern 
respondents were much more 
likely to choose London, while 
European respondents 
expressed greater uncertainty. 


London's main stxengtbs are ; 
its business climate, ftimTHTfot 
activities and language. -._ 
The variation in officers* 
within Europe seems trivial 
when compared with the > .. 
difference in costs between^ - . 
renting offices in New York 
and Tokyo. In down town New 
York, rents are just £22, ^ 

a result of oversupply and*-- 
continued decline in the 
number of jobs in the cttyUi - 
In Tokyo, renting a sqtssaSw 1 
foot of space costs £109. Thai* 

is a shortage of high quality ,- ' 
buiMing s in. prime locations, 
which has been reflected in , j* 
a 19 per cent rise in rents. l» 
foe past year, although thteL ; : 
is starting to slow. j? .' 



ARE YOU LOOKING TO RELOCATE 
YOUR BUSINESS /H.Q. TO PARIS? 


PREMIER DEVELOPMENT 
OF OFFICES AND 
Bl ACTIVITIES 


PARIS PLAN. 


LOCATION 

With eicellent visibility and crossing 
from iwo major highways, (he A8S 
and the main At (mm Charles de 
Gaulle Airport — Paris which passes 
by the site, the development at Zac 
du Cornihon is » prime /oration. The 
site is only 5 kilometres troir. the 
centre nl Paris, in an area which has 
become the !ocirs ler scohistisated 
Hi-tech Ollice Development, and is 
ideaity located tor business in 
Europe. 

The region has excellent 
communication facilities with close 
proximity to Charles de Gaulle 
Airport, good road network links, 
enabling a travelling time ot one and 
a hall hours to Calais and the 
Channel Tunnel and in the future. the 
establishment o! the Train Grande 
Vitesse. 


SITE 1/BUILCHNG 

Zac du Cornil'on isthelirst 
development phase ol this 3rea and 
comprises a total ot 13 hectares 
|13D,C00m2). The site. Unit 1. 
approximately 7.2C0m2, is the last 
available parcel ct the phase, and 
permissions have been granted for 
I5.000m2 comprising Offices and Si 
Activities. Site 1 is edjacen! to the 
recently completed Panasonic 
building. 

With large multinational companies 
already established an this site 
including Panasonic and Ohrrag, 

Unit 1 is ideally suited to 
81,'Bureaux-Activihes Related Users, 
such as Electronics, Graphics, 
Computet Printing. 
Telecommunications, Air 
Conditioning, Timing Devices, 
Photographies, Media Related 
Industry, Pbarmsceutira.VDnrg 
Manufacturers. Drug Distribution and 
Research Laboratories. 



SPECIFICATIONS 

Fur fatter InfaumiUui i on the l«nns 
andipwaflcaUnos contact: 

ROBIN PWERSOH 
HmagtaBDbitfor 


barnaid 

maicus 


LONDON • PARIS - BONG KONG 


YVESDEUMOTTE 
*L- Sn-SMKMO 
FBC 081-7422032 
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Tarn Bainbridge 


Chartered 

Surveyors 


Auctioneers, Valuers. Land & Estate Agents since 1 59 1 
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INCLUDING 8000 FOOT GARDEN CENTRE 


a 4 v.Vf C »!*.•» 1#^ 



FOR S ALE BY FORMAL TENDER ' 
TO BE SUBMITTED BY lift, JANUARY 1991 
AND wrra 

POSSESSION ON 7U» MAY 1991 


PULL DETAILS iochKiing Site Inve ci g gi o n Bgpotf. CoodiijaBm of S«le end Bam 


IW Mi c h ta die Vaadoao 

MESSRS. LATIMER. HINKS, MAR5BAM A LITTLE «f DARLINGTON 


NORTHERN ROCK HOUSE, HIGH ROW. 
DARLINGTON. Tel. 462633 & 462553 
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A N EW P R ESTIG E O FFI C E SC H EM E - WYVI L ROAD LON DON SW8 

EQUALLY DESIRABLE TOTALLY SUPERB 
IMMEDIATELY AVAILABLE 



Unit 1-12585 sqft 
TO LET 

Unit 2- 6130 sq ft 
TO LET 


Baker Lorenz 


071-4092121 


I Hwovw Syut, Lo n don Win OPQ 
Fbu 071-4*1 jau 
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Prime West End 
Development 
Opportunity 
LONDON SW1 

Freehold Site with Planning 
for approximately 100,000 sq ft 
of Offices 

Apply in strictest confidence to 
Box No.A294 Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


Enterprise Zone Developments 


INTERNATIONAL PROPERTY 


100% Tax Relief 

FOR NMV1DUALS AND COMPANIES 
100% BA's are avnilabfs on Industrial and Business units In two of the 
UK's leading Enterprise Zones: 

CORBY and TYNESIDE 

with GUARANTEED construction completion before 
9» end of their designated period -mid 1091. 
favaasnem Qpponunrte* are also available within post *91 zones 
Prices range from £70,000 » over El mlltton ter Individual properties 
Contact CUm Hobson 

EZD Property Group Re. World Trade Centre, London El 0LM.rer.-07i 480 ?Si3 


Enterprise Zone Developments 


CANNON STREET, LONDON EC4 

Saif contained, air conditioned offices 
465-1615 sq.ft 
to tat as ■ whole or in floors 

Contact: 



GO EAST, YOUNG MAN! AND GET YOUR 
CHANCE IN VIENNA. 

Security end A* beet comadMfM : 

Vienna. Die caput of Austria. Is locator! In the Iran of Central Europe and has. by 
bacWon. aiwoys mrinUMd goad relalons woh E astern Euicpe. Aib rile heel h flirriy 
mirtifafted on a sound pghfcal and oconorric basis. 

Vigorous economic groMti; 

And future prospects haw now been so good. Ausifeb tfimmart anby Mo the 
European Cammin Hoc and the EXPQ world exntioiQn lo be iieU ki Vtoma In teas 
have added ail the more moiTWrtluni »an rireody outstanding ecamomlc drtw. And 
so. to be Euocacafut. you sinply must have a footnote! m Vienna. 

For branch offices: 

Sotting anus In prime locations tn contra: Vienna and office hoar spare from 15 
B 1 BJXDrrf In the very boa areas of Vienna, trwuartel &tes of ip to t matbnm* 

In the Immediate vfclntty to Vienna. 

And inveoaiwm 

Investment properly In me vary areas ct Vienna. Sobbing and Budapea irom 
300 to 000 irSUJon AS. 

WT. REALTOR, DR. PAUL W1RTH, FAVOR fTENSTR. 10 1040 VIENNA 
TEL 1*505 96 97. 1* 505 25 90 FAX: 1- 505 70 77, 1- 505 47 20 
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Richard Ellis 


INDUSTRIAL LAND 

With River Thames Wharfage facilities 


5- 28 ACRES FOR SALE 


'Adjacent M25 Wsst Thurrock 

’..T 071-6296290 


EXCELLENT INVESTMENT OPPORTUNITY 

iMBMy Du abwmatStatimlaLandoii pmrihemMforSmlm 

L Currerttwpow.iodu^ . 

V«oe on 7S% occupancy. 

Gooderito* operating burinm far ate, Mvanuewuitaetao negotiable ml 
■■ ■'. froerioldn rt n pn b tf ewtlatre to teWry tiger. 

Pleats* reply to : Hamtfng Director Fulton Houa* Properties 
Rdton House Empire Way Wembley Middlesex HA90TF 

Tfcfc 081-902 8998 


PRESTIGIOUS 
BANKING HALL 
AND OFFICES 
ON 

PARK LANE W1 

Self contained 
banking h«H on 
ground and ancillary 
offices on first floor. 
3400 sqJt. total. 

For farther 

information please call 

071-493 1969, 

Ext. 201 


KENSINGTON 

MANSION BLOCK 


I d :Md! [•]■»] 


£895,000 

llnmodemlsed 

House 

Will make grand 6 bed 
house + 3 bed flat value 
£1 JIM. 5500 sq ft 
Build costs £200,000. 
£660,000 OIRO 

DAVID SOMERSET 
071-937 3096 


LONDON 

BERKELEY SQUARE 


Elegantly furnished, 
luxurious office suites for 
frequent or infrequent use 
are immediately available if 
you require prime London 
office representation, with 
full service. 

For further details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley Square 
London WlX 5HG 

Tel: 071-629 6116 
Fax: 071-491 4811 


COLCHESTER 

rimin' period 

Oi TICE 15 LI I.. DING.' 
3300 SQ.l-'T 

NRVJ.Y REFURBISHED 
TO HIGH STANDARD 
CAR PARKING 
for 6/r cars 

NEW 21) '.EAR LEASE - 
£55.000. P.A. 

I \ NT R SET 
SECURITIES PI C 
CI.OL'CL'-'TER IT ACT, 
LO\ DO\ IVIN 3PB 

K'l: 07:-4S6-074f> 

Fax: 071-724 94 l >? 


Montreal. Canada 


Luxury Condominium 

in 1st class location, close to downtown, 2 bedrooms, 

2 baths, new construction old charm, pool and fitness 
centre, 185 m2 (1990 sq.ft.), Sales price: Can $490,000 

Industrial Building 

in Pointe Claire, Montreal, mufti-tenant, 5.925 m2 
(63700 sq ft) Return on investment 7.5% with excellent 
increase possiblity. Sales price: Can $ 2.350.000. 

Inquiries to: Vatver Real Estate Inc., 3410 Peel St., Suite 
2202, 'Le Cartier. Montreal. Quebec H3A 1H3 
Tel: 514 285-1314 or 




FOR SALE 

- Real Estates with buildings to be demolished. 

- 77 ha approved plot for 1 9-hole-course in KSmten/Austria. 

- Commercial objects in Kdln, Hamburg. 

Fax: Germany 404224483 


WORKING 
A 





I 



GOLF LEISURE AND 
RESIDENTIAL DEVELOPMENT 
StTE-FOR SALE 
On the Costa Blanca, Alicante, Spain. 
Inairi midway betweoi international 
xiiports of Alicante and Valencia. 

1 ,700,00 m* (422 acm): Possibly for 
development of 900 houses, hotel, 
cot ninari al ana, dub honac and 
18 bole golf course. 

Warn and electricity on- tile. 

For Author details of this unique 
Opportunity contact Mr E Gonzalec 

Tel: (Spain) 
■6-648-2247 


CENTRE MONACO 

PRESTIGIOUS OFFICE BUILDING 
FACING PARK, CASINO AND SEA. 
OFFICES 380 SQM. FULLY 
EQUIPPED AIR CONDITIONING. 
INTERNAL NETWORK FOR 
COMPUTERS, COMPLETE 
TELEPHONE INSTALLATION. 
CONCERGE, PARKING. EVENTUAL 
KEY-MONEY FOR FURNRURE. 
0REP1DND DOTTA 
TEL: 93 25 50 25 FAX: 9350 95 81 



arnaid 

larcus 


3.6 ACRE WITH O/P FOR COMMERCIAL 
DEVELOPMENT NORTH 
.LEICESTERSHIRE. 

OFFERSAROUND £550,000 . 
Write Box A3Q2 Financial Times, 

One Southwark Bridge, London SE1 9HL 



s SUif. 911*. a-tls § Wft-krt, IS 1 

Attractive Period Office Buil d i n g ■ 

714 Sq. Ft. to 3,490 Sq. Ft. Approx 
TO BE LET 


071-489 0866 


WORK FROM HOME 
IN SW3 


Attractive redecorated 
maisonette with self- 
contained office suite, 
dose to Sioane Square. 
Under £28 per sq ft, Ne\ 
lease terms by 
arrangement 


MELLERSH&HARDING 
071-499 0866. 


T'TTrFTTTTTTi 


OFFICE OR HOTEL 


a.|| 


with Ml pfaonaent far 90,000 aq It 
approx offiew achame 

Freehold ter ante or 
J.V. we9. whh Vendors 

Mo«s & Partner* 071-629-9933 
Whyte 5 Barrie 0888 428411 


SW1 

OFFICES TO LET 
10,000 sq ft - 70,000 aq ft 
Superb Offlcea Development 
Complete Range of 
First Class Facilities 
Completion 1901 
Write Box AS*. Financial tlmaa, On* 
SouOwarii Bridge. London SE1 BHL 


2 MILES FROM CITY 
ISLINGTON FRINGE 

Quality offices in stylish 
new development around 
courtyard setting. 
From only 10 psft 
Tam Mu£Ug«n & Associates 
011 254 2392 Suction, 081 533 1212 


MAVFAHI Utdque 1c mite - own (rent door. 
Rafurb oMore 700 aq ft and Panthoure H 
paqdJ ie a a and P ai tnara 071 BZO BBSS 


- available now. Tel. 071-75* 7282. 


LEGAL NOTICES 





In si 5 mill* ;ciilk tnmi 
Wahrhsi Sliilhui 


30 lHI E 

16,300 sq. ft. 
TO LET i 

REFURBISHED TO 
HIGH STANDARD j 


I PA DAVID MEN TIES ASMXT.UI - 

1 1*0 LiwalHna l.'M 

,tx[ l|4WHV» L.arl,a,lY1ltuLi» 

WUOTVW1 7777 fan 071493 3113 


MARBLE 

ARCH 

5,500-11,000 SOFT 

PRESTIGIOUS OFFICES 

SIMON CALVERT 

071-408 1161 

GARY EAGELL 

071-486 6060 


For sale 4 acres Light Industrial 
Land, NorthaRerton, North 
Yorkshire. Good 
Investment/Weal Development 
Site for National Concern. 
Reduction available 
for Quick Sale. 
0609-773004 


NOTICE OF MEETINGS SUMMONED PURSUANT TO 
AN ORDER OF THE SUPREME COURT OF VICTORIA 

Nbriaa h Imaby givon Hat by »p Older of d» Scymm Court afVkmifa of tea C uuuuum — hb of 
Australia naufci ea M Wo retufaj . 1990. dai Court baa, arftb mmpoex U each « h[w j i Un* in dae 

a» Junta In (coch COOpEiy io ie i i- i — tae ImlivUnaTl y | " rrw p ii y "^ fhe on faf 

pnviouly mads tgadiniiiK m o w i n g, tar 1 2th Nnatar . 1990 red dire cted that a b»b| be 
■immnnml pnun a ia la note 315 of tea Cn mpai ij a (Victoria) Code of enrtahi ■ of the 

inqaiq far da p ur peono of wjfa i iq and if faonafa fit itmiD| (with or vbhou 
iB c dfflrei on) to aScbcme of Aara npiia a e pwyo»dbcewe«n die company md etab of iw vn a wiu p il 
oaaMa 

Tfai Orel fate « * ■ ■ »! d u retefa—ifartoirirefaaonterifaB, bo bold ritboftra red fi j i fa oy Core 
Room. fBten Hotel. 259 M Street. Sydney fa (ha State of Now Saadi Walre, Areteilfa on 27th 
Wm mat ir. 199a 

The m o otin g far each co mpan y will eteiina e c ax die rime specified opposite that 
canptay 's name in the a c hcdnfci . 

A H—iwnw i B ^fa falii Kfaapapredtel— a,adfahcffc|repterel»«lamMgriBacf«m i i flBr aftfafaar 
ttafanmda lam of praxy aa> tvalahte fare 0 b otGcn at Meare XFMO Paw Mawkk, Cbvtemd 
A mmiimCo , 500 Btreto Swan. bfaHamms, Vctaia 3000or 167 M a ryiti t Sturt. Sy&xy, yfaw Soadi 

Wakaaooa 

A copy of the mate mi adnft of diopnpiredadreno may be itepocted at ibo effica of UaUrem 
A Hfaea, 59-07 Cberiato Street, Laaaka BC2V 71A w *o dlkca tfVbxm: do Hm A Ire, IS 
(hcnvaie Street, St. Holier, Jonoy, PanH Umb. 

Tbe adwaw rf ar renytYwra if p— id al Ibo montimaa of oaxfitara and a p pre -ad by the Court w31 wdy 

IndduaBpnail «&— — A rf ifli Bilim mIhi M l lLa nataret 

A cradtor ooddad m anaml md vote at tey of (te nccriaia mad depoah Ac nadca oT uation of debt or 
daini at laa agm of bfaaaa KPMO ftat 11 a ■ b t al 167 Mumu w ki SOcW. Sydasy. New South Walea 
ata tried m die teaaal i ai affahn Hadmrei re la m d im MOyw. re 26d> Sarefar, 199a A ondfcnr la 
cteidad to qpatat ipretyattetend and mat re lb fafadfi Pnm n be ledacd with hfcaata KPMO 
fat Marwick at 197 Maunrlt Street. Sydney, New Sooth Walea aredood n the a t t uidi en of lobe 
Haaknaaa no ban fare 9 jOO u re 27* Na-anber. 199a 

DATBD the Ufa day of Nown*or 1 990 


LhadanyRdUpMaoted,! 
Catpcankn Lhnfaal (Roe 


ex end Marapt of Uter T rmtBo a 

red Msnsyn AffxdrexJ) Eaanxi bdailofndi c 

SCHEDULE 



Peter Gartland 

The working British expatriate is not an exotic or 
extraordinary species. Rather he is an ordinary person 
doing an ordinary job in an out-of-the-ordrnary place. 

A different lifestyle can bring different problems, in the 
main, these are still ordinary problems, though the 
solutions are likely to be special, taking into account 
expatriate needs. 

The new, completely revised WORKING ABROAD from 
the Financial Times will help solve the problems of 
expatriate life, focusing on possible financial pitfalls. 

• What should I do with my house in the UK? 

• Am 1 still liable to income tax, capital gains tax 
and inheritance tax when I work abroad 7 

• What should I do with my UK savings, 
investments and insurance policies? 

• Is there a bank that wifi understand my needs? 

• How can I get independent financial advice when 
I'm overseas? 

WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out, this 
book will help you tackle the issues of: 

■ language ■ culture • education 

• medical facilities 

as well as 

• savings • investments • insurance policies 

• pensions • taxes • removals • UK property 

• returning home. 

WORKING ABROAD covers ail the main problem areas, 
including the technical and complex subject of UK tax - 
simply but comprehensively. 

Published September 1990 


ORDER FORM Please return to: 

(Mall order address only) The Marketing Dept.. 

FT Business Information, 7th Floor, 50-64 Broadway. 
London SW1H 0DB. Tel: 071-799 2002. Telex: 927282. 
Please now payment must accompany order Price* mcludo po&Bge and 

Please send me* 


On icc use 

4868 

0038 


Working Abroad 


OkWWH Price 

£17.50 

US$29 


1 enclose my cheque value £/US$ 

made payable to FT Business Information. 

I wish to pay by credit card (mark choice): 

0 v Isa Q Access QAmex Card Expiry Date. 

Card No. I I 1 I I I 1 I I I 
Title 

OronnKjwm n 


[BLOCK CAPITALS PUASO 


Please anow 28 aays »<v delivery. Refunds arc gwen on cooks tetumed ■>. pertcri 
condition and witfan 7 days of receipt 

Registered office 1 NumoerOne Soutrmjrk Bfdge. London SE 1 BHL 
Registered m England No 980B96 

The information you provide will be held ov us on i ma% oo . j f* 1 

used to keep you mlormea of FTBI produetsond by other 

Wetted ouaim companies for nailing la*, purposes T , 




CONTRACTS & TENDERS 




10 * 


& BUILD 

Contact the Construction 
Team for your future __ 
on 0602 613100 





CAMBRIDGESHIRE 



RagWered number 1703488 
Trading name: Broadtenda Mining Home 
Nature of budnteE tearing homa 
Trade eteastDca&wr Raridantta) accommo- 
dation 

Date of appoMnant of Joint a H f HMair aMva 
roorivar c 2 Noeambar 18BO. 

Nama al paiaon ap pointing am Joint admlnto- 
tratfva reoatvara: uuand Bank pie 
JOSEPH PATRICK CONSUME and FDchnrd 
Aiybony Smart 

JoftH AdmMatraBM Rarefwrs 
(OBfaa hoidar noa OH and 200) ol Cork Oudiy. 
OmncMD House. ChurehW Way. Canlffl CFi 
«Q 


GENEVA 
SWITZERLAND 
Foil Service is our Business 
International law and ta*es. 
Mailbox, telephone, 
tdex and idecopior services 
Translation and secretarial 
services. 

Fonnation, donrialiaticm 
and administration of Swiss 
and Foreign companies. 
Foil confidence and 
discretion assnred- 
BUSINESS ADVISORY 
SERVICES SjL. 

7 Rue Mazy, 1207 Genera 
Tek736 OS 40 Ta; 23342 
Fax?7S6 0644 


EXCLUSIVE AGENT 
FOR SELLING 

>NE OF THE MOST VALUABLE AND NUTRITIOUS FOODS 

"IRANIAN CAVIAR" 

Shilat Trading Corp. intends to select a reliable and powerful 
company as an exclusive agent for selling the Iranian Caviar all 
through the Far-East including Australia and New Zealand in the next 
five years, starting with the year of 1 991 . 

Those who are interested to participate in the tender are requested to 
obtain the tender terms and conditions until 25 days after this 
announcement from the following addresses: 


SHILAT TRADING CORP 
Head Office 

No.24 11th Str. Mir Emad Str. 
SH Beheshti Avenue 
Tehran-lran 
Tel: 842697/842008 
Tlx: 214203 KVIA IR 
212720 SHILIR 
Fax: 854171 


Frankfurt office 
Bockenheimer Landstr. 43 
6000 FRANKFURT Main 
Germany 

Tel: 069/7240448-49 
Tlx: 414462 KVIAF D 
Fax: 069/7240641 


NOTE; For those interested to register in this tender, payment of 
USD 500 is required. A/C No: 5065600007 with Deutsche Iranische 
Handels Bank AG. 2000 Hamburg - Germany or Tejarat Bank, 
Gharani branch, A/C No: 20043229, Tehran-lran. 


FINANCIAL TIMES CONFERENCES 

EUROPEAN BUSINESS 
-~"UM 

- Business in 
Central & Eastern Europe 

26 & 27 November, 1990 - Rome 

Speakers include: 

Senator Dr Guido Car!!* 

Minister of theTraasury, Italy 

Ambassador Renato Ruggiero 

Minister of Foreign Trade, Italy 

Professor Ivan D Ivanov 

State Foreign Economic Commission 
USSR Council of Ministers 

DrVdclav Klaus 

Minister of Finance. Czechoslovakia 

Ing Paolo Cantarella 

Rat Auto 

Mr Horst G Krenzler 

Commission of the European Communities 

Sir Alan A Walters 

John Hopkins University 

The Rt Hon Sir Frank Cooper gcb cmg 

N M Rothschild & Sons Ltd 

Dr Franco Nobili 

IRI 

Dr Ebertiand von Koerber 

ABB Asea Brawn Boveri Ltd 

Mr Viktor V Gerashchenko 

The USSR State Bank (Gosbank) 

Ing Sergio Pininfarina 

Plnlrrfarina SpA 

Dr Sergio SEglienti 

Banca CommetrciaJe Italian a SpA 

Dr Axel Lebahn 

Deutsche Bank AG 

Mr Ferenc Rabdr 

Minister of Finance. Hungary 

Professor K Lutkowski 

Adviser to lhe Minister df Finance, Poland 
in association with 

La Repubbiica/L’Espresso 

and 

ABI (Italian Bankers’Association) 

'Suopcf B finaf eonttmauan 


For information ptease return this advertisement, 
together mth your business card, to 

Cn p Financial Times 
JJ^ Conference Organisation 

126 Jenriyn Street, London SWlY 4UJ 
Alternatively, 

-telephone: 071-925 2323 

CLRCH-B "fetex: 27347 FTCONF G Fax: 071*925 2125 
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ARTS 


Arts 

Week 

F ISajSul M|Tu| WlTh 

Teit/ 1 18M9J20I21I22 


THEATRE 

London 

Aspects of Love (Prince or 
Wales). Andrew Lloyd Webber's 
latest is an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
Interesting and well directed 
by Trevor Nunn. A probable, 
but unspectacular, hit 1.839 5972). 
Absurd Person Singular (White- 
hall). Revival of early Ayckbourn 
comedy, directed by the master 
himself, about three couples at 
Christmas in three kitchens over 

OPERA AND BALLET 
London 

Royal Opera, Cavent Garden: 
new production by Adolf D re sen 
of Fidelio is conducted by Chris- 
toph von Dohnanyi. and has 
Gabriela Benackova. Jan Blink- 
hof. Monte Pederson, and Robert 
Lloyd in leading roles. Further 
performances of the Barbicre 
dz Sivigiic revival, conducted 
by Gabriele Ferro, with the sec- 
ond of two Interesting casts: 

Edita Gruberova. Justin Laven- 
der. Vladimir Chernov. Eric Gar- 
rett. and Alexander Morozov. 
English National Opera, Coli- 
seum: Ccsifcn tune, in John 
Cox's stylish 1980 production, 
returns with a new cast, led by- 
Rita Cullis and Glenn Wlnslade, 
ana Peter Robinson as conductor. 
Further performances of the new 
double bill - Delius's Fennimon 
and Cerda. Puccini's Gianni 
Schicchi - conducted by Charles 
Mackerras, produced by Julia 
Hollander. 


Bastille Opera. The season opens 
with Verdi's Otcllo conducted 
by Myung-Whun Chung with 
Placido Domingo in the title role 
for the first five performances 
(4G0U616). 

Opera Palais Gamier . LTtisloire 
de Afanon to Massenet's music 
rearranged by Leighton Lucas 
In Kenneth Macmillan's choreog- 
raphy with Nicholas Georgiadis 
decors and costumes, conducted 
by Barry Wordsworth (47425750). 
Thedtre des Champs Elystes. 

Brussels 

Theatre Royal de la Monnaie. 
The Monnaie Opera in Hans Zen- 
der^s Stephen Climax. Sylvain 
Cambreling conductor, staging 
by Peter Muss bach, sets by Paul 
Lerchbaumer. 

Antwerp 

Sonin klljke Vlaamse Opera. 

The Royal Flanders Opera in 


three years. Moira Redmond, 
Richard Kane and Lavinia Ber- 
tram on fine form in a produc- 
tion which confirms Ayckbourn's 
early bleakness i.07l 867 1119). 
Extended until January. 

Man of the Moment (Globe), 

Nigel Planer and Gareth Hunt 
In another Alan Ayckbourn play, 
this time about media manipula- 
tion (437 3667) 

Into The Woods (Phoenix) Julia 
Mckenzic shines as the witch 
in Stephen Sondheim's compen- 
dium of fairy tales. The title song 
Is more memorable than a story- 
line that descends into recrimi- 
nation and chaos as the charac- 
ters' dreams turn sour (867 1004). 
Cats (New London). The formula 
of T.S Elliott words. Lloyd Web- 
ber music and feline dance has 
made this Britain's longest run- 
ning musical- (405 0072) 

Madrid 

Les Liaisons Dan gere uses (Tea- 
tro Albeniz). The Royal Shake- 
speare Company will be perform- 
ing Christopher Hampton' s play 
based on the Lad os' novel of 
seduction, intrigue and revenge 

Verdi's Macbeth. Rudolf VVerthen 
conductor, staging by Gilbert 
Deilo with Josephine Barstow, 
Pablo Elvira. Gabor Andrasy, 
Huw Rhys-Evans. 

Amsterdam 

Elisa Monte Dance Collection 
with the world pr emi ere of The 
World Upside Down, Turtles Eat 
Bones and Dextra Dei. Nether- 
lands Opera in Glen Wilson's 
new production of II Ritomo 
d'Ulisse in Palrla by Claudio 
Monteverdi, directed by Pierre 
Audi. Glen Wilson conducting 
a baroque ensemble playing 
authentic instruments. Mimek- 
theater (255 455). 

Barcelona 

Verdi's Un Bello in Maschera 
conducted by Romano Gandolfi 
with a cast led by Anna Tomowa- 
Slntow. Ends November 27. Gran 
Teatre del Liceu. (412 14 66). 

Utrecht 

Opera Forum with Jandcek's 
Cunning Little Vixen. Jiri Pink as 
conducting the Forum Philhar- 
monic. Vredenburg. (Wed). 

Bologna 

Palazzo Del Congress!. Roland 
Petit's new and revolutionary 
Sleeping Beauty, with Domlque 
Khauounl and Zizi Jeanmaire 
as Carabosse ( 529999,302932). 


Teatro Regia. The Regio cele- 
brates its 250th anniversary with 
two versions of Verdi’s Don Car- 
los (the French and the Italian) 
performed alternately between 
now and mid-December, both 
of which are conducted and pro- 
duced by Gustav Kuhn, but with 
different casts. The Italian ver- 
sion will be the one given in 
Modena in 1886; the French edi- 
tion will also be the full-length 
version (8815241 ». 


set In pre-revolutionary France, 
directed by David Leveaux. and 
starring Pip Miller and Emma 
Piper. Ends November 18 (522 
02 00). 

New York 

Faisettoland (Lucille Lortel). 

It will be known as the musical 
about Aids Bret hitting New 
York but It goes much further 
than that, showing the effect 
on a larger circle of people, who 
include a boy having a Bar Mitz- 
vah and his parents, all three 
of them (924 8782). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway's pres- 
ent musical doctor, directs this 
remake of the Garbo Blm to 
shake the bones of this inert 
depiction of lives criss-crossing 
In an elegant, but somewhat ran- 
dom setting (246 0102). 

Cats (Winter Garden). Still a sell- 
out. Trevor Nunn’s production 
of T.S. Eliot’s children's poetry 
set to music is visually startling 
and choreographically feline (239 
6262). 

Les Mise rabies (Broadway). The . 
magnificent spectacle of Victor 

Venice 

Teatro La Fenice. Alban Berg’s 
Lulu, sung in German in a new 
production by Giorgio Marini, 
with 1930s sets and costumes 
by Laura Gris man. The excellent 
cast is led by Ann Panagulias. 
making her European debut In 
the title role, conducted by 
Yoram David (5210161). 

Berlin 

Opera. Hindemith’s rarely played 
Mathis der Mahler will have its 
premiere this week, produced 
by Gdtz Friedrich with the title 
role sung by the Finnish singer 
Jorma Hynninen. Other perfor- 
mances Include Cost fan turn 
with Angela Denning, Keith 
Lewis. Mariana Ciorromlla, Carol 
Malone: Katja Kabanowa with 
Karan Armstrong. Patricia John- 
son. Maria Teresa Reinoso and 
Camille Capasso. Rigoletto in 
Hans Neuenfeis’ production. 

Hamburg 

Opera. Jochen Kowalski Lieder 
recital, accompanied at the piano 
by Shelley Katz with songs by 
Mozart. Beethoven and Schubert. 
Die Hochseit des Figaro In Johan- 
nee SchaaTs production opens 
thla week. Also H&nsel imd Gre ■ 
tel and the ballet Peer Gynt 

Cologne 

Opera. Rhemgold, Walkure, Sieg- 
fried. are part of the new ring 
cycle in a co-production with 
the Ddsseldorf opera, produced 
by Kurt Hones and conducted 
by Hans Wallat. Fantasies is a 
guest perforamnee by the Dtissei- 
dorf ballet company. 


Opera. Der Nussknacker has 
wonderful Youri Varaos choreog- 
raphy. 

Munich 

Opera. Nabueoo stars Julia Var- 
ady. Daphne Evangelatos, Wolf- 


Hiiga's majestic sweep of history 
ana pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Maria BJornson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this transfer 
f)rom London (239 6200). 

Gypsy (St James). This 30th anni- 
versary production is a reminder 
of the heyday of the American 
musical with memorable tune 
after memorable tune, as well 
as a forceful plot about the ambi- 
tious stage mother who encour- 
ages her daughter even into bur- 
lesque (246 0102). 

Tokyo 

Kabuld: Performances at Kabu- 
ki-za centre around a name-tak- 
ing ceremony for the actor Sen- 
Jaku, who follows in his father's 
footsteps Co become Ganjiro HL 
Both performances (11am, 

4^0pm) are mixed programmes, 
combining drama, spectacle, 
song and dance. Earphone guide 
In English and English-language 
programme (541 3131). 

gang Brendel and Paata Burchul- 
adze. Palestrina has Georgina 
von Benza, Marilyn Schmiege. 
Manfred Schenk and John Broe- 
cheler. in the main parts. Un 
Balia in Maschera brings Sharon 
Sweet, Maijana Llpovsek. Alex- 
andra Agascbe and Wolfgang 
Rauch together. 


New York 

Metropolitan Opera: James Con- 
Ion conducts Salome with Hilde- 
gard Behrens. Helga Deraesch 
and Peter Kazaras in Nikolaus 
LehnhofTs production. James 
Levine conducts Arvin Brown's 
production of Porgy and Bess. 
James Levine also conducts 
Piero Fsggloni’s production of 
Un BaUo in Maschera with Apnle 
Milio, Lucien Pavarotti and Juan 
Pons. (362 6000) 

New York City Ballet. 93rd New 
York season opens with Tchai- 
kovsky pas de deux. Diamonds 
and the year's sole performance 
of Serenade. New York State 
Theatre. Lincoln Center (496 
0600) 

Washington 

Washington Opera. The com- 
pany’s 35th season continues 
with Maria Ewing In the title 
role of Salome, in Sir Peter Hall's 
production conducted by Gerald 
Schwarz. Yoko Watanabe is Mimi 
and Antonio Ordonez is Rodolfo 
in Gian Carlo Menotti's produc- 
tion of La Boheme conducted 
by Vjekoslav Sutej. Opera House. 
Kennedy Center (416 7800). 

Chicago 

Lyric Opera. Donato Renzetti 
conducts Andrei Serban's new 
production of Lucia di hammer- 
moor with June Anderson as 
Lucia amd Alfredo Kraus as Sir 
Edgar. Frank Galatl directs 
Argento's The Voyage of Edgar 
Allan Poe. with libretto by 
Charles Nolte. Christopher Keene 
conducts. Civic Opera House 
(332 2244). 


EXHIBITIONS 

London 

Royal Academy of Arts. Monet 
in the 90s: The Series P a in t ing s. 
Burlington House, Piccadilly 
(287 9579). 

Paris 

Grand Palais. Simon Vouet 
(1550-1649). The exhibition brings 
together paintings, drawings 
and tapestries by the Paris-born 
artist whose vast compositions 
decorated palaces a nd ch urches 
at the time of Louis Alii and 
Richelieu. Closed Tue. Wed, late 
closing night. 

Louvre. Recent acquisitions of 
the Department of Objets d'Art. 
136 exhibits of medieval ivories 
and goldsmiths' work, of renais- 
sance bronzes, enamels and 
majolicas and of Z8th century 
furniture, tapestries and porce- 
lain - many of which are royal 
gifts or royal possessions. Hall 
Napoleon, closed Tues, ends Jan- 
uary 21. 

Gaierie Daniel Malic goe. Maitres 
impress! onistes et mode rues. 
From a Pissarro gouache to a 
pleasing Berthe Morisot portrait 
of young girls framed In an open 
window, from white-toned Utril- 
los to the poetry of Mini's Dying 
star, Daniel Malingue has assem- 
bled works of rare quality to rep- 
resent his favourite period. 26, 
ave Matignon (42666033). Open 
all days except Sun, Mon morn- 
ings and lunchtimes. Ends 
December 22. 

Mns6e Mannottan. Goya. 

Monet's museum plays host to 
four cycles of 218 engravings 
by Goya on loan from the Funda- 
cion Juan Marcha. 2. ru e Lou is- 
Bo illy. Closed Mon (42240702). 
Gaierie Maurice Gamier. Ber- 
nard Buffet - La Bretagne. In 
his unmistakable spiky hand- 
writing. the painter beloved by 
the Japanese, pays homage to 
Brittany's ports and beaches. 

6. ave Matignon (42256165). 

Closed Sun, Mon and lunchtimes. 
Louvre. Euphronios. Some 60 
objects, craters, smpboras and 
bowls testify to the art of 
Euphronios. painter and potter 
in the 6th century BC in Athens, 
in mastering the technique of 
red figures on black background. 
Open ail days from 12 am to 10 
pm. except Tuesdays. Ends 
December 31 (40205166). 

Haboldt and Co. The newly 
opened gallery presents in its 
luxurious setting a selection of 
old masters from Holland, Ger- 
many, France, Belgium and Italy 
with names as diverse as Ter 
Botch and Canaletto. Boucher 
and Tiepolo. 137, rue du Fbg. 

St Honan* (42895881). 

Grand Palais. Picasso. An exhibi- 
tion of 47 paintings, two sculp- 
tures, 40 drawings, 24 sketch- 
books. 19 ceramics and 247 
engravings and lithographs 
which have come to enrich, in 
lieu of death duties, the French 
national collections. Closed Tue. 
Wed lace closing, ends January 
14. 

Brussels 

Musee d'lxelles. LTrnpression- 
isme et le Fauvisme en Belgique 


Is a major exhibition of Belgian 
painting front Che 1880s to the 
1920s. The finest show seen in 
Brussels for some time. Closed 
Mondays ends December 10- 
Gal eric de la CGKR. The Belgian 
'Dynasty and Belgium's cultural 
Development, daily, ends Janu- 

RlLbJs des Beaux-Arts. 5 million 
years: The Human Adventure. 
Man’s evolution seen through 
200 Paleontological exhibits. 
Daily ends December 30. 

Husde d'Art Moderne, Place Roy- 
ale. The Goldschmidt Collection 
of modern paintings recently 
left to the museum Is on view 
in its entirety for the first tune. 
Works by Braque, Chagall, Hock- 
ney. Klee, Mlro and others. 

Closed Monday, ends December 
16. 

M usees Royaux d'Art et d'His- 
ttrire. Inca-Peru an exhibition 
that traces the evolution and 
decline of the Inca culture 
through 450 artefacts. Closed 
Monday, ends December 31. 

Cologne 

Some 268 international art deal- 
ers offer paintings, graphic 
works, sculptures and photo- 
graphs from the classic modern 
and the newcomers. This impor- 
tant art show has well-known 
artists like Alexei Jawlenskys. 
Lyonel Feininger, Emil Nolde, 
Karl Schmitt-Rottluff, Emil Schu- 
macher as well as works by Willy 
Baumeister. Joseph Beuys, Imi 
Knoebels. Arnulf Rainer are the 
most represented artists. Ends 
Nov. 21. Koeln, Messe, Messe- 
platz 1. 

Madrid 

Centro de Arte Reina Sofia. After 
undergoing seven months of 
malor reforms the centre reopens 
as Spain' s “national" contempo- 
rary art museum. Memory of 
the Future: Italian art 1900-1964 
is the most comprehensive show 
to date on 20th century art 
The Cambo Legacy. Francesc 
Cam bo, Catalan financier and 
politician, was also the owner 
of a magnifies at private collec- 
tion of paintings. buQt up 
between 1927 and the Spanish 
civil war and paying particular 
attention to Italian renaissance 
art: Botticelli. Titian, Tintoretto. 
Verones, Sebastiano del Piombo, 
Peragzno, Goya, el Greco, Zur- 
baran. Rubens. Museo del Prado. 
Buds December. 

Museo Espanol de Arte Content- 
poraneo. Domestic Scenes. 
Everyday images of life in Span- 
ish homes starting with old mas- 
ters such as Zurbaran, Velaz- 
quez, Murillo and Goya, through 
SoroOa and Casas, moving on 
to Picasso and Dali, and ending 
with contemporary A. Lopez and 
Barcelo. Ends December 9. 

Barcelona 

Museo de arte Motienio. Modern- 
ism. A comprehensive show of 
modernism as “total art”. Organ- 
ised by Olimpiada Cultural, the 
aim of the exhibition is to show 
off Barcelona’s rich modernist 
inheritance in all its different 
aspects: including painting, post- 
ers, jewelry, furniture, stained 


glass, wrought Iron and ceram- 
ics. Eads December 20. 

Museo Picasso. Homage to Jac- 
queline - between 19&4 and 1970 
Jacque line Roque was a constant 
source of inspiration for Pablo 
Picasso, they married In 1958. 
The exhibition is an important 
retrospective of the last 20 years 
of Picasso's artistic Ufa and a 
homage to his favourite model. 
Ends January. 

Rome 

American Academy: Giovanni 
Battista Piranesi: 135 engravings 
of Rome, made around 1770, the 
year of Piranesi's first visit to 
Rome, and the beginning of his 
long love-affair with the city. 
Ends December 16. 

Milan 

Costello Sforz e sco. The People 
of the Sun and the Moon: trea- 
sures of ancient Peru. Nearly 
500 ceramics, gold objects, tex- 
tiles gems, together with 
a gpiaii but precious collection 
of erotic ceramics of the Moche 
civilisation, lent by museums 
in T.imn rends December 9. 

Vomica 

Palazzo GrassL From Van Gogh 
to Picasso - from Kandinsky 
to Pollock. Opening with Picas- 
so's 1931 Woman with Yellow 
Hair closing with Fernand 
Leger's 199) Builders with Rope, 
*h|c exhibition provides a truly 
delightful canter through mod- 
em art from the late 1870s 
onwards. Ends December 9. 

Dresden 

Albertinum. Georg-Treu-Platz 
1. Some 350 works by 170 artists 
who were expelled fry East Ger- 
many dozing 1949-1989. Ends 
December 2. 

Berlin 

Martin-Groplus-Ban, Strese- 
mazmstrasse UO. Bismarck's 
Prussia, Germany and ’Ernvpe. 
This exhibition in Berlin will 
be the first organised by the Ger- 
man History Museum, with 
around L000 pieces on loan from 
250 different museums from all 
over Europe and the US. 

Until November 25. 

Frankfurt 

Steedel Museum has opened Its 
new extension: 1.300 square 
metres display of 20th century 
an rouging from Picasso to Max 
HoHrmnim and AmseUi Kiefer. 
Staedel, Schaucnalnkal fia 
January. 

Cottbus 

The art of collage from 1945-1990: 
The new Germany stJcked. since 
George Braque established paper 
callages in 1912 this has become 
part of modem art. Ends Nov 
25. staatlichfi K nnstsammlnng . 
Strembargeratr 1. 

Bremen 

To commemorate the 100th anni- 
versary of the constructivist 


painter Walter Drexel a retro- 
spective is being held. Ends Jan 
13. KtmstftaHc am Wall S07. 

Now Yew* 

Brooklyn Museum. From pas to- 
ral landscapes to moonstruck 
mature gam rates, thla compre- 
hensive exhibit makes the claim, 
for Albeit Plnkham Ryder as 
the first modem American 
painter Ends January 6. 

Pierpont Morgan Library. Trite-' 
surra of Eton College Library 
covers 550 years a? collecting 
ir .rinding drawings of royally, 
manuscripts and books among 
200 borrowed objects. 

Museum of Modern Art. High " 
and Low: Modem Art and Popu- 
lar Culture may have too broad, 
a theme in highlighting common 
objects, like newspaper frag 
meats in Cubist works, in twemj- 
eth-eentuiy art. but it brings 
together a wide range of works , 
by Dubuffet, Duchamp, Picasso. ■ 
Warhot Lichtenstein, among . 
others. 

Washington 

’ XatSaoMl Gallery. The 350th anoi 
Ternary of the death of Anthony 
Van Dyck is the occasion of this . 
major exhibit of 90 masterpieces 
borrowed from around the workl 
and mixed with the gallery's own 
collection. Ends Feb 34 . 

Chicago 

Art Institute. One or Chicago's 
most noted conteporary artist*. ; 
returns home when Ed Poschke's 
travelling exhibit, which first . ' 
appeared at the Pompidou Centre 
last year, arrives with 47 of the 
painter’s day-glo portraits and : 
landscapes. 

Art Institute. The Russian Taste 
for French Painting is a tribute 
‘ to the cultural mpnet of - - ...i 
improved Soviet- American rela- 
tions with its French master- .. 
pieces borrowed from the Her- 
mitage sod Pushkin- Musoama. •- 
Works from Poussin to Matisse 
Inclu de Manet. Renoir, Cezanne 
anri Gauguin 

Tokyo 

Masterpieces of Japanese Art 
This selection of 2» major worts 
has been drawn together to mark 
the accession of the new 
Emperor, ft includes rarefy seat " 
pieces from the Shcscin Treara- ‘ 
rehouse in Kara, the Horyuji 
Temple, the Imperial Household 
collection and elsewhere. 

National Museum. Closed Mon- 
days. 

Hara Annual 10. Since its estab- 
lishment ten years ago. this - 
museum has held an annual 
show of young and emerging 
Japanese art is ts: an opportunity 
to observe new developments 
and directions In Japanese art 
Hara Museum. 

Arabu Museum of Arte and 
Crafts. L'kiyo-e prints and paint- 
ings of flowers and birds: from 
the Rockefeller coUection in the 
US. Among the artists repre- 
sented am Hokusai and With 


Wlmam Blake: 200 iodkwyncratlc 
works by the English revolution- 
ary. visionary, poet and painter. 
Part ofthe UK 90 Festival. 
National Museum of Western 
Art Closed Monday*. 



Society’s commitment to 
continually improve our living 
and environmental conditions 
cannot be left to the ever in- 
creasing use of technology 
alone. It requires the develop- 
ment of individual ideas and 


solutions based on technology 
to achieve an alignment with 
society’s commitment 

As a market leader in the field 
of electrical and electronic 
engineering, AEG has taken up 
this challenge. Microelectron- 


ics is one example. This key 
technology for the future allows 
us to monitor and control ex- 
tremely complex systems. AEG 
provides increasingly intelli- 
gent custom-made solutions, 
tailored to the needs of both 


technology and human interest 
77,000 AEG employees In 
111 countries apply imagination 
and a sense of responsibility to 
research, development manu- 
facturing and selling. Their 
vision supplies AEG customers 


with technology whicht^WS 

mankind, toe ecology 

as importantly - (nakes:^-. 
scientious use of 
resources. . v ' :■??>: . 


Scow 


AEG Member vr:ne 
Oaimler-Benr Group 
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■ LYrnOTOM THUTK 


Tho se of you wh om the word Macbeth 

W&AS5£££S. 

& *r«l£*'toite 

I^dtoa, where xt can be seem all Oi<» 

-J3KS5F *** ffeeted with' rapt 
applause. it w 
ten^tmg to write a TJow marvellously 
esofac view and leave it at thatir 
tojWCTCT, we are to treat both Taiwan^ 
ese culture and our own with respect, 
we should, admit that this alliance of 
Shakespearian tragedy and Peking 
presents us with -some probl ems. 
Peking Opera, not seen in London for 
several years, is less lffee opera than the 
JW ““g”® 2 ** teR'arte theatre, so popu- 
lar m Western Europe two or more cen- 
totes ago. Like that, it uses mime, 
dance, acrobatics, characterisation tech- 
niques, costume, speech, song and 
muirfc. The Kin gdom of Desire has few 
of toe torrents of acrobatics can 
make Peking Opera so astonishing 
(though those few produce gasps) but is 
ter more varied in scenery and lighting. 
Has Macbeth ever been more spectacu- 
lar? Each and every costume is a collec- 
tion of colours bright and subtle. Jewels 
dangle from head-dresses. The forest 
(blasted heath) where Au-shu Cheng 
(Macbeth) and Mien Ting (Banquo) meet 
the Witch (only one, with waist-long 
shower of white hair) is a realm' of 
half-lights and hidden depths, with 

greens and golds looming out against 

pitch darkness. . 

The movement in this Kingdom is 
always absorbing, often exciting: The 
characters’ boots all have two-inch ~ 
soles (they look as if they're s tanding 
on little boats) and I love the emphasis 

this gives to their formal foot positions 

(often tamed oat). Who could not relish 


om of Desire 


fee p itfay little jumps - shabang! - 
..mom one leg to another, on which they 
men stand balanced to attention? Mac- 
beth jumps to. his death with a back 
somersault unseeing from an eight-foot 
precipice, and the hurtling somersaults 
with - which messengers enter have 
w illing velocity. And there are ges- 
tures of hands, head and torso of highly 
delicate precision. 

■ Harder to take is the music, so much 
stranger than that of India or Indon- 
esia. I . know that Schoenberg’s Pierrot 
Ijmtme should have accustomed me to 
mose weird slidings of the voice up and 
down daring a syllable - but it hasn’t 
To my Western ears, this is ugly sing- 
ing. its tone raw or shrill or harsh. The 
same slidings occur In the strings, 
punctuated by load cymbal-dashes. (At 
the 3 o’clock Saturday matinee there 
wQl be a lecture-demonstration of this 
music.) I recognise a different aesthetic 
here, but I don’t embrace It 

Over the whole evening there a 
question: do the Taiwanese find this to 
-be tragic drama? Shakespeare’s play 
can of coarse be. adapted and t ranslate d 
without losing a tragic core: see Verdi's 
opera or Kurosawa's film. But there's 
something so pat about Peking Opera - 
especially in its rhythm. 1 kept hearing 
and seeing perky little metric patterns 
that sounded sheer moriohalL No won- 
der that several people, oriental and 
occidental alike, were chuckling with 
happy relish at the big scenes for Au- 
shu Cheng and his Lady. Oh yes, she 
was striking, harsh, scheming - but so 
is Craeffa de VH I'd like tn see a Peking 

Opera Twelfth Night, Tempest, Midsum- 

mer Night's Dream. The Kingdom of 
. Desire is spectacular, vivid, even epic. 

' Wu Hslng-Kuo, Wei Hai-mfng and the 
other performers all deserve their 
. Tragedy, however, is not their 


Alastafr Macaulay Wu Hsing-kuo as Macbeth 


Decorative birds and beasts 


\ 



V": 


ft till puzzling over the- 

^ presumably wide and 
KJ profitable appeal of a 
simpering porcelain, puppy 
scrambling out of a fireman’s 
helmet (“and into your heart”) 
which appeared in a 
colour ad in a Sunday 
meat, it seemed an 
moment to visit, the Craft 
Council’s The DecoraSoe Beast. 
The show considers-the-treaK 
ment of animal* in the decora- 
tive arts and crafta over -the. 
last 20Q years. Moreover, its 
catalogue boasted a philoso- 
pher’s (in the end disappoint - 
ing) explanation of ourpasston 
for/prejudice against knick- 
knacks in. general, and -small 
animal mrately fn particular. - 

Selector Pater Dormer’s Ini- 
tial aim wae to show the work 
of a number of largely young . 
British craftsmen ■, who. have.-, 
taken up and revitalised the 
tradition of the animal fosn^ 
and whose work .displays a. 
new respect far skill, observer 
tion and some humour: all the 
qualities that, along with natu- 
ralistic representation, had 
been thrown out of the art ' 
school window in fixe 1960s. 

The idea grew into placing 
this new work in its decorative 
and moral context Into, the 
arena came period ceramics, 
furniture, textiles, glass, book, 
illustration and graphics, and 
contemporary mass-produced 
ghasthes and advertising mate- 
rial And a . coop of live chick- 
ens for the public and exhibi- 
tor Jeremy Jamas to draw and 

The result is a stimulating 
but schizophrenic hotchpotch. 
The material ultimately begs 
questions trf our changing atti- - 
tudes towards animals, and in 
airing some of them here it 
seems that neither of these, 
potentially fascinating surveys 
has been well served. 

In terms of the decorative 
arts, the survey is weakened 
by its unevenness and failure 
to compare like with like. We 
are shown Aesthetic and Arts 


and Crafts furniture, but 
strangely no eariler carved ani- 
mal masks or. ball-and-claw 
.feet,, and np contemporary 
“animal” furniture. Likewise, 
we And tine Webb glass, Gam- 
son metalwork, Wams’s carved 

b frrta but nothing maria today 
■hi th° name media, and nnly 

-one contemporary textile to 
compare with the-ransummate 

p Mtin r ii makfng nf W illiam Mor- 





* ^ C. 


Stoneware cockerel, 25 
inches high, by Jeremy 
James 

ris, William de Morgan, Arthur 
Silver and Edward Bawden. 
Space is tight, so why have 
unnecessary duplications, like 
ranges of Royal Doulton and a 
string of baby-faced My Little 
Ponies? 

” The contemporary makers 
here were selected because 
they attempt to present an 
“authentic” virion of animals. 
Thus we And Mlchnd Flynn 
working in bronze, but no 
examples of the great 19th cen- 
tury antmaMer modellers. The 
-artificiality of the barrier 
between art and craft is high- 
lighted. Flynn is here presum- 


ably because he also models in 
a “craft” medium of raku. But 
where then is, say, the extraor- 
dinarily vital animals of the 
young sculptor Nicola Hicks, 
who works in painted plaster 
and straw? 

Flynn may work in ceramic 
but his remarkable pieces - a 
man leaping backwards to 
catch an errant cock, or flying 
forwards in pursuit of a hound 
and a hare - reveal the tradi- 
tional preoccupations of the 
sculptor rather than the potter. 
His interest seems to lie in 
dynamic form rather than con- 
tent 

Jeremy James’s splendid 
roosters have been given their 
own two legs to stand on, have 
picked themselves up from 
brooding over soup tureens, 
and proudly strut away. His 
life-size ceramics speak of a 
close observation, empathy 
and respect for his subjects. 
Nuances of textures of flesh 
and feathers, and coloration, 
are subtldy rendered by a com- 
bination of ceramic techniques. 

Is the very animal-ness and 
lack of sentimentality of 
James’s hare. Susan Halls' 
leaping lurcher or fill Crow- 
ley’s cats symptomatic of the 
end of a anthropomorphic tra- 
dition of man’s God-given sov- 
ereignty over animals, in an 
age of aggressive animal rights 
activities and acute eco-con- 
sdousness? It is tempting to 
think so. 

However, the exhibition also 
offers us contemporary toys 
and ornaments galore that are 
unauthentic, s entiment al and 
trivlalising representations of 
animals. The poster of the loll- 
ing cat of the Kite-Rat adver- 
tisement speaks for them all, 
totally emasculated and 
fawned over for its very un-ca- 
tlike domesticity and depen- 
dence 

The exhibition continues at 
the Crafts Council Gallery 
untHDecember 30. 

Susan Moore 



BBC Symphony Orchestra 


‘I can’t believe it!’ 







BUTrrS TRUE. Not leaving a legal, valid Witt behind 
yon could mean that your family inherits only worry, ^ 
heartache and hardship. They could even lose the family 
hometbat you assumed would be theirs by right. 

Thar’s why you simply must make (or update) a proper 
Will, now, however modest your ‘estate’ may be. It’s not 
difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you all you need to know about leaving money, 
property or other belongings to those who YOU want to benefit, and not to the tax man. 

It also explains how - if you wish - you can also leave somethi n g, tax free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. For over 90 years it has been helping to lift what 
now amounts to thousands trf men and women - largely educated professional people, previously 
dedicated to helping others. Rescuing them, in fact, from the mental torture of bereavement, 

financial crisis and approaching frailty. 

How? Hist by helping to keep them in their own famil iar homes and later, if health deteriorates, 
in one of THIRTEEN Residential and Nursing Homes maintain ed by the Chanty where the 
company and conversation of kindred spirits makes growing old a pleasure instead of a penalty. 

Naturally we hope you will want to assist us through your Will to 
continue this immensely caring work, but - for your family’s sake - do 
write dr phone for this excellent illustrated booklet. 


THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 1897 Patron HM. Quern EUaxbeth, ike Queen Mother 

To the DGAA.Viange Gate House, VkaragcG«ic, London W34AQ Td: 071-229 934 1 
please send me, without obligation, free copy of “How to Make Your Witr 



Name 


Uncle Vanya 


THEATRE ROYAL, BRISTOL 


Forget the peasants at the 
door. The Voynitsky family 
are the equivalent of our 
middle-class. They work for 
their living, they have a 
servant or two. Serebryakov, 
a professor emeritus from 
God knows where, is grossly 
over-rated by a family who 
care for farming before the 
arts, and his claim on the 
Voynitsky estate is based 
only on his former marriage 
to the deceased daughter 
of the deceased Voynitsky, 
Vanya’s father, a civil 
servant 

As director Paul Unwin 
shows them to us in this 
excellent production, they 
wear everyday clothes and 
discuss everyday things in. 
Christopher Hampton's 
everyday English. Tim 
Reed’s designs use no domestic 
extravagance; there is the 
furniture, the corn upstage 
in the first scene, and that 
is it The housework seems to 
be done by Saritia Wickham’s 
podgy Sonia in her apron - 
yet she is actually the 
owner of the estate, though 
Serebryakov tends not to 
notice it Carol Gillies's nice 
old nanny Marina only looks 
after the samovar and comforts 
everybody. 

Serebryakov, as Denys 
Hawthorne plays him, looks 
tall and fit except when he is 
complaining about his legs, 
and fires his opinions out at 
breakneck speed. He has 
decided to live on Sonia’s 
estate with his new young 
wife Yelena, where he can 
write in his study and moan 
about his gout, a second-class 
academic to the life. Timothy 
West’s Vanya and Patrick 
Malahj.de' s Astrov - both 
superb performances - do not 
rise to his world. They belong 
in featureless Voynitsky 
country. 

Their moments are different. 
The overworked doctor Astrov 


(unduly sensitive abour his 
not very big moustache) brings 
his charts of the forests’ 
destruction to show Yelena 
(Kate Lynn-Evans, elegant but 
casual) and explains their 
content in a more academic 
manner than her husband 
uses. Yelena takes no notice. 
She is more concerned to 
know whether he loves Sonia. 
(As troy’s “No" is one of the 
best lines in modem drama.) 
She does not take much more 
notice when he shows that in 
practice he would rather 
love her, and is no more 
than embarrassed when their 
light embrace is interrupted 
by Vanya with his autumn 
roses. 

West's Vanya clearly knows 
himself second-rate. a 
good-natured man whose 
function is to oblige the others. 
At the meeting where the Herr 
Professor makes his outrageous 
proposals, he sits at the back 
until his irritation proves too 
much for him, and then his 
account of the way he has been 
overborne for 25 years is as 
much querulous as furious. It 
does not surprise him that his 
shot at the professor was a 
miss, it simply exasperates 
him. Our last sight of him, his 
head sunk into his chest as he 
goes back to his accounts, is 
heartbreaking. 

Saskia Wickham's likeable 
Sonia, unlucky in love, as 
tethered to her estate as her 
uncle is, may believe that 
the two of them will find 
peace in their combined 
efforts, but neither is 
ever going to be happy. They 
will stay on the estate 
with Marina, guitar-playing 
Waffles (David Battley), 
perhaps Vanya’s mother Mme 
Voynitskaya (Stella Richman), 
and Astrov once a month if 
they're lucky. 


B.A. Young 


ROYAL FESTIVAL MALL/RADIO 3 


The idea for David Atherton's 
programme with the BBC 
Symphony on Wednesday was 
interesting in principle: to 
juxtapose a pair of substantial 
but highly personal works of 
deep grief over the World 
Wars, an English one 
lamenting the First and a 
Russian one lamenting the 
Second. There was no real risk 
of unrelieved gloom, for 
neither Frank Bridge's Oration 
nor Shostakovich's Eighth 
Symphony is a one-mood piece. 

Bridge's Oration appeared in 
1930, soon after the fine Piano 
Trio no. 2 which has recently 
secured a foothold in the 
repertoire. It is explicitly a 
"concerto elegiaco" for cello, in 
one long movement with many 
sections. This is unmistakeably 
an English elegy, as a foreign 
musician would recognise from 
almost any dozen bars of the 
music, but not because it 
sounds much like anything his 
English contemporaries were 
writing. Plainly it shares the 
same roots, and when a 
military march or a cortege is 
conjured up (usually as 
evocation of things past) it is a 
specifically native one; but the 


cut of all the musical material 
has an original, poignant 
stamp. 

Except. I think, for a few 
virtuoso flourishes which 
Bridge no doubt thought he 
owed his soloist: though Moray 
Welsh here brought them off 
decently, they momentarily 
suggest unmotivated routine. 
Everywhere else. Welsh was 
eloquent and sympathetic, and 
Atherton and the orchestra 
gave him lucid support. The 
deceptively simple passages for 
woodwind pairs were realised 
to heartfelt, haunting effect; 
where the music expands to a 
tone of dignified public regret 
and reproach, it had gravity 
without pomposity. It is easy 
to imagine that Oration might 
be taken up by many cellists, 
and not only British ones. 

In principle, as I said, setting 
Bridge's piece together with 
the Shostakovich Eighth was a 
sound plan. In practice, to give 
that long, blackly intense 
symphony yet another London 
performance (it has been 
getting more than anyone 
would have foreseen even ten 
years ago) - when Haitink, for 
example, has made it a searing 


experience - was to court fate. 
Atherton's reading was well 
prepared in many details; but 
this bitter, unrelenting score 
runs to defiant excesses that 
require the closest emotional 
rapport from the conductor, if 
the work is to strike home. 

Here, the long, inconsolable 
melodies of the enormous first 
movement flowed over tame 
accompaniments (the 

syncopated string-chord 
rhythms made no expressive 
point of their own), and 
impetus often sagged at bumpy 
gear-changes. One 

march-scherzo is followed by 
another, and it is essential that 
they be contrasted: they were 
not, and indeed shared almost 
the same gait. The ambiguous 
finale - simple postwar relief? 
irony? a despairing cartoon of 
a S talinis t illusion? - was too 
temperate to spark interesting 
doubts. Either a performance 
of this symphony has the force 
of a sustained, un-ignorable 
scream, or it seems a piece of 
self-indulgent autobiography, 
not legible enough to justify its 
scale. 


David Murray 



GUILDHALL SCHOOL OF EWUSEC 


With David Lloyd-Jones now 
installed at the Guildhall 
School of Music, there is a 
good chance that a few 
favourite and rarely-heard 
Russian operas will find their 
way on the curriculum. 
Rimsky-Korsakov’s May Night 
proved to be a decent first 
choice. The singing roles are 
not impossibly beyond the 
grasp of student voices, though 
the opera as a whole is no easy 
task for the inexperienced. 

This was the second of 
Rimsky-Korsakov's 15 operas. 
The composer provided his 
own libretto, adapted from 
Gogol Not by and large a good 
idea, as the drama lacks a 
strong central thread. He 
seems to have thought nothing 
of throwing in a bit of 
story-telling here, a Cossack 
dance there, regardless of 
whether or not they are 
connected to the plot. On the 
larger scale the opera also 
comes close to exhibiting a 
split personality. 

The greater part of it is 
comedy. In John Lloyd 


Davies's production the curtain 
went up on a brightly-coloured 
toytown set. The mood hovers 
unhappily between circus-like 
zany clowning and satire, with 
the composer using piccolo and 
solo trumpet to cock a snook at 
authority in much the same 
way that Shostakovich was to 
do later. The familiar picture 
of Russian officialdom, 
self-satisfied and corrupt, is 
already being drawn here. 

The problem, as with so 
many Russian comedies, is 
that very little of it is funny to 
Western audiences. So it comes 
as a relief in the last act when 
the hero wanders off to a 
romantic lakeside where the 
moonlight shines and harps 
play arpeggios to accompany 
his soulful aria. Just in time 
the score has turned into 
Rimsky-Korsakov at his most 
rapturous and the audience is 
persuaded not to nip off home 
on an early train after all 

The tenor. Mark Luther, 
made a pleasing showing in 
this key scene, the voice warm, 
on the dark side and well 


produced, although it has some 
way to go before maturity. I 
saw the second of the two casts 
on Wednesday, when Claire 
Rutter was the lyrical soprano 
Hanna, the two comic cameos 
were well taken by Christopher 
Lemmings and William 
Dazeley, and Karl Morgan 
played the drunken Kalenik 
with plenty of personality. 

David Lloyd-Jones kept the 
performance firmly under 
control, though 

Rimsky-Korsakov the 
immodest master orchestrator 
would doubtless be delighted 
to find that he had given the 
Guildhall string players so 
much to worry about. At the 
end the stage was invaded 
again by the comic characters 
and the chorus, still at their 
wearing choreographed 
routines. At least, once he bad 
decided to end with comedy, 
Rimsky-Korsakov was wise 
enough to bring the curtain 
down quickly. 

Richard F airman 


Van Morrison 


WEMBLEY ARENA 

Now that Van Morrison has 
embraced God and kicked 
drink his shows are much 
more reliable, indeed 
structured, affairs. In the 
past the irascible looking 
Irishman, just the kind of 
balding, bulky, individualist 
you do not want get on the 
wrong side of in a Belfast bar, 
could suddenly lose interest in 
a show within minutes and 
dismiss his dedicated fans 
prematurely. 

Their loyalty was 
rewarded at Wembey when he 
went on for hours and with 
more encores than Tina 
Turner farewell tours. He is 
still perverse, failing to 
deliver some of his best 
loved songs, but there is 
something beguiling about 
this podgy figure with the 
vibrant voice and it hardly 
mattered. 

He is so professional that 
you become mute in face of 
such musicianship. Led by 
Georgie Fame at the keyboards 
the tend sounds as precise and 
co-ordinated as any string 
quartet. Some of the material 


is too whimsical and Van 
Morrison makes you pay for 
his Celtic roots. But when he 
launches into “Gloria", with 
the name displayed on a giant 
screen to help audience 
participation, or performs a 
coherent version of Dylan's 
“Baby Blue", all is forgiven. He 
even makes spiritual material 
like “In the Garden", sound 
earthy. 

Morrison'a master touch 
was to bring on Lonnie 
Donegan who played most 


of his Children's Favourites, 
from “Tom Dooley" to "Grand 
Cooley Dam". Soon the aisles 
were awash with dancers. 
Even when reliable Morrison 
is still mesmeric. You never 
know what he is going to do 
next, especially not a 
version of "Send in the 
Clowns”. It was all terribly 
self-indulgent; cloyingly 
clubby; but also awesomely 
impressive. 

Antony Thorncroffc 
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ARTS GUIDE 


November 16-22 


MUSIC 

London 

London Philharmonic conducted 
by Paul Daniel perform a conceit 
of music by Mozart, Ravel and 
Sibelius (Fri). Royal Festival 
HalL (928 8800). 

Israel Philharmonic conducted 
by Zubin Mehta play Mahler's 
fifth (Sat). Barbican Hall. (638 
8891). 

London Mozart Players play 

music by Handel Albion), Mozart 
and Vivaldi's Four Seasons 
(Sun). Royal Festival Hall. 
Orchestra of tbe Age of Enllgbt- 
enment conducted by Sir Charles 
Mackerras play Schubert's eighth 
in a version completed by New- 
bold and Mackerras (Sun). Queen 
Elizabeth Han. 

Paris 

Bn giidt Chamber Orchestra con- 
ducted by Jeffrey Tate, Mitsuko 
Uchida. piano: Beethoven (Mon). 
Chatelet (40282840). 

E ns embl e Orchestral de Paris 
conducted by Annin Jordan. 
Maurice Andre, trumpet: Mozart, 
Hummel Prokofiev, Bertel (Mon. 
Tub) Salle Pleyel (45638873). 


Amsterdam 

Royal ConcertffBboow Orchestra 
conducted by Jakov Rreizberg, 
with Prank Peter Zimmennann 
(violin). Dvorak, Stravinsky. Con- 
cert gebouw. (Sat, Sim matinee). 
Oscar Peterson Trio: Concertge- 
bouw (Sat midnig ht). 

Itzhak Perlman (violin), with 
Bruno Canine (piano). Tartini, 
Bartok, Schubert Cancertge- 
bouw(Sun). 


Utrecht 

Radio Symphony Orchestra. 
Greater Broa d casti n g Choir and 
soloists. Henry Lewis conduct- 
ing. Ravel, Orff. Vredenburg 
(Sun). (31 45 44) 

Antwerp 

Jeugd en Mnztekorbest van 
Antwerpen conducted by Frans 
Cuypers with Laureates of the 
Cantabile piano contest, Joseph 
De Beenhouwer (piano). Bee- 
thoven, Durlet, Franck, Haydn, 

Mozart. Ravel (Fri). De Singe!. 

Brussels 

Vladimir Ashkenazy (piano) 
playing Beethoven, Brahms and 
Handel. Palais des Besux-Arts 
(Fri). 

Rolf Plagge (piano) in a pro- 
gramme of Beethoven and Schu- 
mann (Mon). Palais des Beaux- 
Arts. 

Madrid 

Spanish National Orchestra con- 
ducted by Mark Ermler, with- 

Rosa Torres-Pardo (piano). Pro- 
kofiev (Fri, Sal Sun). Audiiorio 
Nacional de Musics (837 01 00). 
Salzburg Mozarteum Orchestra 
conducted by Thomas Koncz. 
Mozart programme (Fri). Audi to- 
ne Nacional de Muslca (337 01 
00 ). 

Joaquin Soriano (piano). Schub- 
ert, Mompou. Granados, Chopin 
(Sat). Casa de Culture de Torrelo- 
dones. (856 11 00). 

Novosibirsk Symphony Orches- 
tra conducted by Arnold Katz, 
with Dmitri Bashkirov (piano). 
Beethoven, Shostakovich (Sat). 
Auditorio National de Musica 
(337 01 00). 


Barcelona 

Orqnestra Chi tat de Barcelona 
conducted by Matthias Bamert, 
with Pi Hsten Chen (piano). Bee- 
thoven, Stravinsky, Brahms (Sal 
Sun). Palau de la Muslca Cata- 
lans (268 10 00). 

Orebro Chamber Orchestra con- 
ducted by Jean-Pi erre Vallez. 
Grieg, Mendelssohn, Nielsen, 
Tchaikovsky (Mon). Palau de 
la Muslca Catalans (268 10 00). 

Florence 

Semyon Bychkov conducting 
Mendelssohn and Richard 
Strauss (Fri, Sal Sun). Teatro 
Verdi (2123201. 

Milan 

Riccardo Muti conducting the 
Scala Philharmonic (Mon). Tea- 
tro Alfa Scafa (809126). 

Rome 

Antoni Ros-Marba conducting 
Ravel and Strauss (Sal Sun, 

Mon, Tues). Auditorium In Vfa 
Della Cohciliazione (6541044). 

New York 

Roberta Peters (soprano) recital 
with Warren Jones (piano). A 
Lotti, Bach. Mozart Schubert, 

A. Thomas, R. Strauss, Tchaikov- 
sky, Rimsky-Korsakov. Rachman- 
inov (Mon). Carnegie Hall (247 
7400). 

Washington 

National Symphony conducted 
by Zdenek. Macal with Tzimon 
Barto (piano). R. Sierra, Mahler 
(Toe); Concert Hall, Kennedy 
Center <487 4600). 


SALEROOM 


Success and failure 
for van Gogh 


On Wednesday night it was the 
turn of Christie’s in New York 
to expose Us most costly pic- 
tures to the vagaries of the 
market place. In the event 
things worked out quite nicely. 
It failed to dispose of the major 
lot, yet another van Gogh 
flower painting, this time of 
poppies and cornflowers in a 
vase, which was bought in at 
$9.5m as against an estimate of 
up to S16m, but this apart judi- 
cious adjusting downwards of 
reserves ensured a successful 
auction. 

The sale brought in $92 
(£47. 1m) for the 47 lots, of 
which fifteen failed to sell, or 
22 per cent by value. There was 
much joy from a rare event in 
the current climate, a record, 
this time for any drawing at 
auction: “Jardin de Fleurs”, a 
large lively drawing by Van 
Gogh, sold for $8.36m 
(£4.265m). An American dealer 
acquired “Les maisons sous les 
arbres”, a 1913 Cubist land- 
scape by Leger for 39.89m just 
below target, while an ener- 
getic work by Joan Miro, who 
seems to be in demand this 
week, went to Japan for 
$S7_25m (£3 -655m), at the top of 

its estimate. A Chagall and a 
Picasso sold for $5.5m, well 
below estimate, reflecting the 
acceptance by vendors of 
reduced prices. 

While Sotheby's faces a 
potential loss on its $60m guar- 
antee for the Ford pictures, 
which did badly on Monday, 
the three works form the 
Yaseen collection guaranteed 
by Christie's brought in $9ra 
which should ensure a healthy 
profit for the saleroom. 

Back in London, Christie's 
held an important English fur- 
niture sale which did reason- 
ably well, bringing in £l^7m, 
but with 25 per cent unsold. 
This relatively high bought in 
percentage was accounted for 
mainly by the failure of the 
main lot, a Chinese export 


black, gold and nashiji lacquer 
bureau cabinet of the early 
18th century which was unsold 
at £96,000. The top price was 
the £104^00 paid for a pair of 
Regency ormolu mounted Coro- 
mandel ebonised. and parcel 
gilt centre tables in the man- 
ner of Thomas Hope. A pair of 
George Iff mahogany library 
armchairs did well at £93,500. 

Sotheby's cheered Itself up 
by selling a flawless white dia- 
mond in Geneva on Wednesday 
for £6^m, a record for any dia- 
mond, any gem, any artifact in 
Geneva. The 101.84 carat stone 
had been cut from a crystal of 
222^0 carats and was bought 
by the local dealer Robert 
Mouawad, who has the privi- 
lege of naming the stone. The 
sale totalled £15.9m, with 14 
per cent unsold. Tbe jewels 
market is holding up well 
while more c lass ic arts suffer 
from global uncertainties. 

The depth of the recession in 
the market is most vividly 
illustrated by Sotheby’s total 
for its week of Impressionist 
and modern art sales in New 
York this week. They brought 

in S165.6m (£84. 4m) .Last year. 

at the peak of the market, the 
series grossed 8342m (£216. 6m). 

The top prices paid at Soth- 
eby's on Wednesday in New 
York were: from the Ned L. 
Pines collection (which totalled 
£3.4m with 17 per cent unsold), 
£434,506 for a Dufy view of La 
Place dHyeres; from the sec- 
ond part of the Impressionist 
and modem art sale (which 
was 23 per cent unsold), 
£644,750 (well below estimate) 
for “Enfant Egaree" by Fujita 
which went, not surprisingly, 
to Japan; from the Impression- 
ist and Modem drawings and 
warercolours (29 per cent 
unsold). £266,310, also to Japan, 
paid for "Paysan Russe" by 
Chagall 

Antony Thorncroft 
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The options in 
the Gulf 


A ny meeting as long-prepared 
as next week's Paris summit 
- which will convene For- 
mally to lay the cold war to 
rest and to chart the course of future 
European security - is liable to seem 
an anticlimax. We have heard so 
much, by now, about the extraordi- 
nary changes that have come aver 
Europe in the past 18 months. The 

man in the European street, east and 
west alike, has already put the cele- 
brations behind him and is well into 
the hangover stage, awoken rudely - 
if he needed waking - by the Gulf 
crisis with its attendant jump in oil 
prices, and by the start of what looks 
increasingly like a world recession. 

Those who thought that history had 
ended, that after the cold war we 
would all live happily ever after, or 
that Nato and the Warsaw Pact would 
be neatly merged Into a kind of 
regional United Nations, should 
indeed be disillusioned. But probably 
not many Europeans were ever that 
starry-eyed. Equally, any politician or 
diplomat who believed the new order 
would be brought into existence by 
the negotiation and signing of Inter- 
governmental agreements was delud- 
ing himself, but probably not many 
politicians or diplomats are so naive. 
Most of them know that, even if 
changes of this magnitude may some- 
times be set in motion by governmen- 
tal decisions, their course is impossi- 
ble to predict. let alone control. 

Yet next week's meeting is impor- 
tant. not as a once-for-all turning 
point but as a milestone, marking a 
decisive stage in a remarkable, per- 
haps unprecedented, historical pro- 
cess; an occasion to register the prog- 
ress made so far and to enshrine it, as 
far as possible, in a set of documents. 

1 Some of these will have the force of 
law. Others will not. but are none the 
less politically binding - which is 
almost as important, given that law in 
international affairs is always a tenu- 
ous bond and that loss of credibility 
(which often translates into loss of 
credit) is generally the most effective 
sanction against states tempted to 
dishonour their word. 

The documents in question can also 
be classified by their subject matter 
- some are arms control agreements 
while others are political - and by 
the parties to them. Some are east- 
west agreements, between the 16 
members of Nato and the six remain- 
ing members of the Warsaw Pact 
(East Germany having ceased to 
exist): the cold war signing its own 
death warrant, so to speak. Others, 
which could with a little poetic 
licence be called the birth certificate 
of the new order, are agreements of 
all 34 members of the Conference on 
Security and Co-operation in Europe. 

Those 34 comprise all the states 
which are internationally recognised 
as exercising effective sovereignty on 
European territory, with the single 
exception of Albania (which has 
observer status); plus Canada and the 
United States. Thus Liechtenstein, the 
Holy See. Monaco and San Marino are 
included, but Andorra is not because 
its foreign relations are conducted by 
France. Nor. much more controver- 
sially. are the Baltic states. The Esto- 
nian foreign minister. Mr Lennart 
Meri. complained bitterly about this 
in a speech to the Royal Institute of 
International Affairs in London last 
week, arguing that the conference 
could hardly claim to lay the second 
world war finally to rest, let alone the 
cold war, so long as his own country 
along with Latvia and Lithuania 
remained in the clutches of the state 
which occupied them by force in 1940. 

There is indeed an anomaly here, 
since most western countries have 
never accepted that the Baltic states 
are legally part of the Soviet Union. 
Yet Mr Men himself said that his gov- 
ernment was not seeking formal rec- 
ognition so long as it did not have full 
de facto control of Estonia's territory 
and its frontiers; and western officials 
point out that nothing in the agree- 
ments to be signed precludes the 
recovery of full independence by the 


THE DRUMS of war, which 
have been beating so loudly in 
the Gulf lately, have become 
muffled by the assurances 
given by President George 
Bush to leaders of Congress 
that the latest US military 
build-up does not mean that 
war is imminent. 

That is not an undertaking 
which will help the anti-Iraq 
coalition's objective of main- 
taining the greatest possible 
pressure on President Saddam 
Hussein to withdraw from 
Kuwaiti Other instruments of 
pressure, notably economic 
sanctions, have failed to bring 
about a rapid solution of the 
crisis. Diplomatic efforts, such 
as the latest initiative by King 
Hassan of Morocco to call yet 
another Arab summit, are 
again running into the sand 
because of irreconcilable differ- 
ences among the Arab states. 

The threat of war, as long as 
it Is perceived to be credible, 
therefore remains a potent 
weapon in the hands of the US 
and its allies. Any diminution 
of that threat is bound to play 
into the hands of the Iraqi 
president, much of whose 
energy is expended on exploit- 
ing weaknesses in the more or 
less united coalition ranged 
against him. At the same time, 
it was hardly conceivable that 
the representatives of as 
mature a democracy as that of 
the US would be prepared, 
indefinitely to give a com- 
pletely free hand to their presi- 
dent to decide whether to 
involve the country in a war 
with incalculable conse- 
quences. 

President Bush is confronted 
with an unenviably difficult 
task. He has to reconcile the 
need to convince Mr Saddam 
Hussein that he is serious 
about going to war with him, if 
he does not bow to peaceful 
pressure, with the duty of any 
democratic leader to persuade 
public opinion that his policies 
are justified. 

Another Vietnam 

It is on this last scare that 
Mr Bush has been found want- 
ing by prominent members of 
Congress, understandably con- 
cerned that the US is about to 
become embroiled in another 
Vietnam-like foreign conflict. 
Mr Sam Nunn, the influential 
chairman of the Senate Armed 
Services Committee, put their 
worries in a nutshell when he 


asked whether liberating 
Kuwait was really considered 
by the president as such a vital 
US interest that “we’re willing 
to expend thousands of Ameri- 
can lives if necessary.** 

US public opinion 

Though it is obviously desir- 
able that President Bush 
should spell out more clearly 
US objectives in preparing for 
war against Iraq in order to 
win the support of the Ameri- 
can people, to do so honestly 
would present him with a big 
problem. Those goals have 
already changed perceptibly 
since the start of the crisis last 
August. What began as a mili- 
tary operation to protect Saudi 
Arabia from attack by Iraq 
and. in the last resort, to force 
Iraq out of Kuwait if sanctions 
fail to do the job, is now con- 
sidered bv some to include the 
overthrow of Mr Saddam and 
his regime. 

What is more, to set out 
clearly the objectives of war 
against Iraq inevitably entails 
a public discussion of the prob- 
able consequences of such a 
step as well Both in the short 
and longer term, these are 
likely to be far from pleasant. 
Quite apart from the immedi- 
ate prospect of the loss of 
many lives and the economic 
damage from higher oil prices, 
there are the longer-term risks 
of a potentially destabilising 
effect on the whole Middle East 
region of a power vacuum in 
Iraq and the triggering of a 
wave of anti-American anger 
throughout most of the Arab 
world. 

Against this, of course, 
should be set the dire conse- 
quences of a failure to get Mr 
Saddam out of Kuwait. The 
consequences of such a failure 
would be even greater now 
than in August simply because 
of the prestige that has been 
invested in the attempt. 

While economic sanctions ■ 
may achieve their objectives, 
the option of force must ! 
remain. It is essential that j 
President Bush, while taking _ 
note of congressional pressure 
to allow more time to allow 
sanctions to work, should 
make the sword Hang in g over 
Mr Saddam Hussein's head as 
credible as he can. For it is 
likely that only the fear of mili- 
tary annihilation will in the 
last resort, change the Iraqi 
dictator's mind. 


Overpaid at 
the top 


THE remuneration of Sir Ralph 
Hal pern, who resigned yester- 
day as chairman and chief 
executive of the Burton retail 
group, is one of those reliably 
eyecatching items that the 
newspaper trade chooses to 
call a running story. When the 
company sought in 1987 to 
introduce a share options pack- 
age for Sir Ralph and his top 
executives, investment institu- 
tions took the rare step of crit- 
icising in public what they con- 
sidered to be over-generous 
terms. When conditions in 
Britain's retail market turned 
sour soon afterwards he 
attracted further headlines 
with the plan to re-set the per- 
formance targets. 

Now that Sir Ralph has 
finally made a characteristi- 
cally high-profile exit he has 
been awarded the kind of sev- 
erance package that arouses 
envy among those who are 
being urged by bosses and poli- 
ticians to exercise restraint in 
making pay demands. The 
shareholders, meantime, have 
just seen their dividend cut 
after a substantial plunge in 
profits. They could be excused 
for wondering whether the 
flow of cash might not be more 
appropriately directed from Sir 
Ralph to the Burton Group, 
instead of the other way round. 

That said, this £2m pay-off is 
not quite what it seems. The 
largest component, worth 
£1.4m, is a contractual entitle- 
ment under a bonus scheme 
relating to the years from 1986 
to 1989. The rest consists of 
pension entitlements and a 
severance payment equivalent 
to 18 months salary on a ser- 
vice contract that had three 
years to run. The principles on 
which the deal has been struck 
would be regarded by many 
executives as falling short of 
generosity. But that begs two 
more important questions. Was 
the pay too high in the first 
place? And was it arrived at by 
some sensible process? 

Uneasy justification 

With hindsight it is hard to 
see how Sir Ralph Halpem's 
remuneration package, which 
came dose to £900.000 in 1989. 
could be justified. He did. 
admittedly, transform the 
retailing operations of Burton 
before it ran into the present 
harsh climate in the high 
street and compounded its dif- 
ficulties by expanding disas- 


trously in property. Yet most 
people who run shops more 
successfully seem to rub along 
happily on a great deal less. 

The argument for granting 
sky-high pay to top executives 
is usually put in terms of the 
need to match the sums avail- 
able in the international mar- 
ket for executive talent. Yet 
the market is imperfect and 
there are some industrial and 
commercial sectors In which 
managerial skill Hag a strong 
domestic orientation which 
does not transfer all that 
readily across the Atlantic. 
Retailing arguably falls into 
that category, and it is hard to 
believe that Sir Ralph, who 
spent the best part of 30 years 
with Burton, needed every 
penny of the package to pre- 
vent him heading off to unspe- 
cified foreign pastures. Nor is 
it clear that there is any corre- 
lation between high pay and 
high performance. 

Combined roles 

The more fundamental point 
is that executive pay is 
unlikely to be satisfactorily set 
in a company where the roles 
of chairman and chief execu- 
tive are held by the same, very 
dominant, personality and 
where there are too few out- 
side directors of stature to help 
do the Job. In this respect Bur- 
ton was one more example of 
the institutions failing to take 
action over the composition of 
the board until for too late in 
the day. 

There may be nothing intrin- 
sically wrong with high 
rewards and incentives - 
though the Japanese and Ger- 
man systems seem to draw 
strength from the narrower dif- 
ferential between boardroom 
and shopfioor. But too often, in 
Britain, executive incentives 
are a one-way bet, involving 
participation in reward at little 
or no risk. Incentive schemes 
related to growth in earnings 
per share or share price appre- 
ciation lend themselves to 
short -termist behaviour and 
creative accounting. 

The need is for incentives 
that involve participation in 
both risk and reward through 
straightforward share owner- 
ship over a protracted period. 
Where imagination is called for 
is in finding means of financ- 
ing such ownership without 
imposing undue costs and 
strains on management. 


On Monday the leaders of 34 states will meet 
in Paris to lay the foundation stone of a new 
European order. Edward Mortimer looks on 

First steps 
towards security 


Baltic states in the future, while there 
is much that should inhi bit the Soviet 
Union from using force to prevent 
that recovery. 

The east-west documents to be 
signed in Paris are two: the treaty on 
Conventional Forces in Europe (CFE), 
and the declaration, promised by Nato 
at its London summit last July, in 
which the member states of the two 
aiiiannpfi solemnly state that they are 
“no longer adversaries" and reaffirm 
their intention “to refrain from the 
threat or use of force against the terri- 
torial integrity or political indepen- 
dence of any state”, or from any other 
action contrary to the purposes and 
principles of the UN Charter and of 
the Helsinki Final Act. 

The declaration is thus a kind of 
formal statement that the cold war 
has ended, while the CFE Treaty - 
by for the most detailed and far-reach- 
ing arms control agreement ever 
negotiated - makes all but impossi- 
ble any attempt by either side to 
restart iti It is of course true that in 
many respects the CFE negotiators 
have been puffing and panting in the 
wake of political events. It Is not they, 
but the people in the streets of east- 
ern and central Europe who have 
obliged the Soviet Union to withdraw 
its forces. But the treaty does make it 
impossible for most of the equipment 
so withdrawn to be regrouped even on 
Soviet territory west of the Urals; and 
although much of it has already been 
taken east of the Urals, large quanti- 
ties that are still west of the Urals 
will have to be destroyed. 

Moreover, highly intrusive verifica- 
tion provisions will make it impossi- 
ble to cheat on any significant scale 
without being detected. Although the 
Soviet Union (or Russia) will remain 
much the largest single military 
power on the Eurasian landmass, its 
ability to mount a large-scale conven- 
tional attack on western Europe is 
being dismantled in such a way that 
it would take years, not months, to 
reconstitute; and the former satellites 
in east-central Europe, even though 
not brought formally under Nato’s 
umbrella, will have the comfort of 
knowing that the Soviet Union could 
not prepare any serious attempt to 
reoccupy them without being in fla- 
grant breach of a treaty to which all 
Nato members are parties. 

A further element of security is pro- 
vided by the “confidence and security 
building measures" (CSBMs) to which 
all 34 states are party - among them 
a measure which gives any European 
state the right to object to what it 
considers “unusual military activi- 
ties” by any other and, if bilateral 
meetings fail to resolve the matter, to 
convene a meeting of all 34 to discuss 
it. This mechanism should make it 
easier to avoid a rapid escalation of 
conflict in regions such as south-east- 
ern Europe where many nationalist 
passions and grievances have been 
unleashed in the wake of commu- 
nism's downfall. The task of monitor- 
ing such measures and organising 
such discussions will fail to the Con- 
flict Prevention Centre, one of the 
new CSCE institutions to be created 
next w&ck. 

“Institutionalisation of the CSCE” 


THE PARIS AGREEMENTS , 



By 22 states (Nato and Warsaw Pact members): 

Treaty on Conventional Forces in Europe places equal 
‘ ceilings on numbers of tanks, artillery, armoured combat 
vehicles, helicopters and aircraft to be held by each side 
between Atlantic and Urals, with a maximum proportion 
("sufficiency level") for any one country; sub-ceilings for 
each sub-zone, with lowest numbers allowed in central 
Europe. 

Surplus equipment to be destroyed within three yearST 
except small numbers which may be converted to civilian 
use. 

"Active" and "passive" inspection quotas for each 
country, some of which may be used by other Warsaw 
Pact members to inspect Soviet Union. 

No limits on manpower, but Germany has given binding 
political commitment to limit its forces to 370,000, of which 
ground and air forces may be 345,000. Other countries 
expected to fix own limits in follow-on negotiations 
("CFE IA"), so that Germany will not be singularised. 

. ^ Joint Declaration stating that alliances are no longer 
adversaries. 




By 34 states (all CSCE members): 

, Confidence and Security Building Measures (CSBMs) - 
agreed by consensus but not signed. 

Paris Declaration /Charter- affirms basic principles of 
^ hew Europe. 

- lays down guidelines for future CSCE meetings, 
including minority rights, peaceful settlement of disputes, 

"Assembly of Europe", plus co-operation on economics, 
the environment and the Mediterranean. 

- establishes first permanent CSCE institutions: regular 
summits and ministerial meetings. Secretariat, Conflict 
Prevention Centre, Election Observation Office. 


(a terrible mouthful) will be the short- 
est but most functional part of the 
main document to be signed by all 34 
states. It will be preceded by a lofty 
declaration of the principles on which 
the new Europe is to be based - 
democracy, human rights, the rule of 
law etc (what Mrs Thatcher likes to 
think of as the “Magna Carta" of 
Europe), and by a section laying down 
guidelines for future action within the 
CSCE framework: there may, for 
instance, be a meeting on minority 
rights sometime next year. The princi- 


ple of such rights was affirmed at the 
Copenhagen meeting of foreign minis- 
ters in June this year, but more prac- 
tical methods of protaring them will 
need to he found as a matter of 
urgency if the peace is to be kept in 
eastern Europe. 

The institutions that have been 
agreed have been deliberately kept 
small. Although some east-central 
European governments started the 
year with grandiose ideas about a 
European Security Organisation vir- 
tually duplicating the UN, Britain and 


the US have tSmu? opposed-setting an 
new supranational bureaucracies. The 
pmnhasis is os a framework within-, 
whfohaarional gov ernme nts can 
co-operate to achieve common aana. 
reiving as far as possibfe OB 
national civil serv ants. There wta, 
however, be a small SKtottotaUttftg 
in Prague, whose sain task wiR bc m 
prepare and service the regular 
low-up meetings - s umm its evaty .. 
two years, foreign ministers meetings 
“at least*" once a year, and mote ftp. 
auent meetings of high-level affk&ds . 
2, between. There wifi also be an 
Election Observation Office - essan- - 
dally an information bureau, able to 
supply statistics and guidance boa to 
national or local authorities which 
request help in organising ejections 
and to experts invited to observe - ; 
them. • „ •' 

An "Assembly of Europe" is also 
planned, composed of delegates fro®- 
national parliaments and rainy th e 
facilities of the Council of Europe . 
Assembly in Strasbourg, with which ' 
it will strive (almost certainly fax vain) 
not to be confused. But detailed pfaas 
for this will be left to a fofiow-up - 
meeting in which parliamentarians: 
themselves will participate. Proposals 
for machinery for the peaceful settle, - 
meat of disputes have also : bead: 
referred to a follow-up mfietfag,;tdbe 
held in Malta next January. - as has. 
to Mr Douglas Hind's disappointment. ' 
a British proposal for a voluntary con- 
filia tion procedure. 

If these seem only hesitant, first - 
steps towards a new order in Europe 
we should not be surprised. The oM '■ 
order, based on the division of Bmtfr* 
into two blocs or alliances, each domi- 
nated by a superpower, was thepeog. 
net of decisions by a relatively stefo 
number of people: Stalin on the cot - 
hand, who used bis military ameui of 
Europe to impose a pdbtam ' ' 
order, and the governments, of Nefo. 
an the other, who banded together to 
resist anv further Soviet expansion, ' 
But the essence cf last year’s ririofo- \ 
tion is that it allows freedom of choice -■ 
to a much larger number of actors: ' 
not only to st a te s but also to groups ' 
and individuals within states. . . 

TV» wwiwrwng armrng «h *bf ■ 

states of Europe Is now easier to W i- 
respect there is no longer, a: State ' 
mental ideological divide. But k b - 
more difficult in another: there are no 
blocs, no automatic toeing of the fine 
by the allies of each s u p er power - & 
fact, such taring was never frilly eoto- ' 
matic os the western side, end 
became less so on the eastern tide as 
time went on. But now there la no 
longer an eastern side even pratoA- 
ing to strive for uniformity, which 
means that pressure on the western 
side to maintain a common fronfrfe 
correspondingly reduced. 

And even when consensus among 
the states is reached, that is not now- 
adays the end cf the matter. -The 1988 
revolution was above an foe triumph 
of “dvtl society" om foe state. In 
some places it has produced states 
more genuinely representative ofchU 
society, and therefore able to make 
agreements by which their eithens 
wul feel bound. But in Audi of east- 
era Europe, and especially to the 
Soviet Union, that process is still 
incomplete. Many groups do not feel 
themselves adequately represented by 
foe states now in existence. Nat a few . 
aspire to bread: away and form new - 
states. Thai is one of the challenges 
the new order must face, but it also 
makgs the construction of any formal 
new order to replace the old much 
more problematic. 

For some years at least, the new 
order in east, and probably in central 
Europe, will be a new disorder. West- 
ern Europe will do Its best to hold os 
to elements of the rid. order which 
have proved their worth: Nato and 
above all the European Community. 
But it win also do what it can to 
contain the dtaorder to eastern and 
central Sinope, and to spread the ben 
effts of western order eastwards. Tfa . 
CSCE provides a framework within 
which to make that attempt. 


Volvo US 
crushed 


Obser ver 


■ Pehr Gyllenhammar is not 
a happy man. “Our behaviour 
is distasteful and unaccept- 
able,” says the Volvo chair- 
man. 

Gyllenhammar has decided 
that the full wrath of the chair- 
man’s office shall descend 
upon the group's US subsidiary 
for its recent advertising gaffe 
that has made Volvo a 
laughing stock in the Ameri- 
can auto industry. 

The cause of all the fuss was 
the Volvo advertisement which 
ran on US television and in 
the US press to September 
showing a Volvo estate car 
standing up nobly to tbe atten- 
tions of a Monster Truck, while 
lesser cars were crushed 
beneath foe truck’s huge 
wheels. 

When Volvo discovered that 
its film production team had 
specially strengthened two of 
its cars to make the amazing 
film - and that another 
maker's car had been specially 
weakened - the company 
withdrew the campaign, paid 
the Attorney General’s costs, 
and began instead a bumble 
apology campaign. 

With Volvo's delicate safety 
image on the line to its most 
important market, that was 
not enough to appease Gyllen- 
hammar. The “manipulated” 
ad is "an offence against our 
company, and what we repre- 
sent. and an insult against all 
Volvo owners." he has thun- 
dered this week. 

He adds for good measure 
“I will never tolerate any kind 
of misconduct or breech of 
company policies that will 
damage Volvo's name and 
excellent reputation .” 

The fall-out of Gyilen- 
hammar's wrath Is being felt 
in the US. Scali, McCabe. 

Sloves. the ad agency that has 
worked with Volvo to the US 
for 23 years, bas resigned. 

Meanwhile. Gyllenhammar 
is now ordering an investiga- 
tion into Volvo's US organisa- 
tion by Robert Dee, an external 
board member of Volvo North 


America and chairman of its 
audit committee. 

The fact that subsequent 
car crushing exhibitions organ- 
ised by the Hot Rod Associa- 
tion to Philadelphia and Hous- 
ton have shown that even 
undoctored Volvos do stand 
up rather better to being run 
over by a Monster Truck than 
some American cars has done 
nothing to placate foe boss. 


Break-up 

■ Visitors to the headquarters 
of Polly Peck at 42 Berkeley 
Square will have felt a pang 
on learning that foe impressive 
collection of antiques which 
graced the offices of Asil Nadir, 
the Polly Peck chairman, is 
to come under the hammer. 

Phillips, the fine art auction- 
eers have been asked by Polly 
Peck's administrators to auc- 
tion the contents of the com- 
pany’s London headquarters 
In a sale on February 19. 

The silver tortoises and 
maces which until this week 
lay on foe chairman’s desk, 
will no doubt quickly find buy- 
ers. 

Turkish buyers are likely 
to be among those most inter- 
ested in the sale. A stunning 
set of 19th century views of 
Istanbul will perhaps find its 
way back to its city of origin. 
Phillips expects the sale to 
raise around £3m - a rela- 
tively insignifiran t amount 
against the £1.3bn owed by 
the group. 


Back in play 

■ Life at the top of Burton 
has traditionally provided a 
precarious ride. 

In 1969 Ladlslas Rice became 
chief executive and c hairman. 
He later made way for Cyril 
Spencer, who was chairman 
until 1981, when he was forced 
aside by the thrusting Sir 
Ralph Haipem. 

Everyone agrees that Sir 



“Can’t pay Thatcher. Wont 
pay Heselttoe”. 

John Hoskyns is a nice and 
able man, if a trifle outspoken 
on the shortcomings of the 
civil service or the Brussels 
bureaucracy. However, 
whether he is the right chair- 
man to revive Burton's for- 
tunes is another matter. 

It has been IS years since 
he sold his successful com- 
puter software company to 
the Americans for considerably 
less than Sir Ralph Halpem’s 
annual salary in better days. 

1 Ever since then he has been 
on the political sidelines as 
a semi-professional right-wing 
opinion former. 

Along with Marks & Spen- 
cer’s Lord Rayner and Sir Jef- 
frey Sterling of P&O, Sir John 
was one of the early members 
of Mrs Thatcher's “kitchen 
cabinet" of unofficial advisers. 
He had a frustrating few years 
heading the Dow ning Street 
policy unit, before moving on 
to run the Institute of Direc- 
tors. where he did a good job. 

last year, after taking a final 
swipe at the Brussels machine 
he bowed out of the IOD. and 
since then has picked up sev- 
eral non-executive director- 
ships. 


Having only joined the Bur- 
ton board to March. Sir John 
cannot be blamed for past mis- 
takes. And by helping arrange 
the management changes he 
has earned his salary. 

Nevertheless, as chai rman 
he will have to do more than 
shake hands and open new 
shops, especially if Burton’s 
property problems are as bad 
as many suggest 


Cork’s conflict 

■ There was no sign of sharp 
knives at the Barber-Surgeons 
livery hall to the City yester- 
day when George Walker, 
chairman and chief executive 
of the troubled Brent Walker 
leisure group, faced his share- 
holders. 

Standing to front of a paint- 
ing of Henry VTH, Walker 
looked as if he expected to 
meet the sort of treatment that 
king used to dish out But 40 
minutes of questioning from 
shareholders — who were anx- 
ious but not emotional — 
ended with a round of 
applause. One shareholder 
asked whether Sir Kenneth 
Cork had resigned as a non-ex- 
ecutive director earlier in the 
year because he Had an inkling 
of the finarwrial troubles faring 
the group. 

Walker was hardly given 
time to explain that Sir Ken- 
neth had left because after 
Brent Walker's acquisition of 
the WflHam Hill betting shop 
chain there was a co nflict with 
Sir Kenneth's role as vice 
chai r man at rivals Ladbroke. 

Mrs Winifred Garner leapt 
to her feet saying that she had 
been Sir Kenneth's secretary 
for 32 years and could say that 
"the saddest thing he did" was 
“giving up his directorship 
of Brent Walker”. 

Small traders 

■ A US company is marketing 
a business kit Far $49.95 It 
includes a briefcase stuffed 
with tutorial booklets, audio 
casette and instruction man . 
uaL On the side it says. “Age 
8 upwards". 


Tough business, 
computers. Even Big Blue 
got the blues. 

Now IBM is fighting 
back. With its ears. It has 
started listening to its ; 
customers. . ; 

Read what its doings 
in The Economist this y 
week. 

The paper with its 
ear to the 
ground. 
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hede&aion that It is - 
tSn» to jo fe (ft* of a® 
_ most diffkmlt for anyone 
to make; fora great leads ft 
joust te Very nearly impost 
bie. I. hare long believed, and 
•on several occasions- intimated 1 
in this. space,. .that the most 
■ apposite day for Mrs Margaret 
Thateher’ii retirement as prime 
minister was May 1 1369. That 
: was- the 10th anniversary of 
list arrival in-. office.- The mdn- 
imi'poCs haffttfready^fartedto 
ieoora a tom against the Con- 
servatives, but it is not wholly 
fanciful to argue that that day 
marked the apogee of her 
power and influence; 'She her- 
self was superstitious about 
. the date. Could it be that 
-everything would go downhill 
from then cot? 

As every British television - 
viewer knows, . it has: The 
prime minister's domattle fan 
dub, measured by those poOa 
and confirmed by* by-elcction 
results, has dwindled. Her 


Politics to da y 

go or not 
go - that is 
dilemma 

By Joe Rogaly 




remai n i n g supporters are pas- 
sionate m her defence, hut 
there are fewer of than. Some 
of her former cabinet col- 
leagues have resigned or been 
dismissed — a third rfn«» last 
year’s portentous anniversary. 
Her leadership. Is now • chal- 
by a formidable con- 
r, Mr Michael Besetting. 

Wait a minute. This must be 
a problem 'for Mrs Thatcher's 
many overseas admirers. 
“Michael who?” some wQl ask. 
They have all heard of the Iron 
Lady, . but .the- supposition was 
that she was unassailable. 
Whatever- else Mr Heselttne 
may be, even a former defence 
secretary off some note, he is 
not an international figure. - 

It Is therefore a fair assump- 
tion that most Of the amhawa. 
dors to Britain representing 1 
the 34 members of the Confer- 
ence on Security and Co-opera- 
tion in Europe (CSCE) will 
have been asked for full tele- 
grams explaining the domestic' 
status of the British prime 
minister, these will be m the 
files of many <rf the beads -.of- 
government, representing 
Europe’s nations plus Canada 
and the Ifoited States, when , 
they start arriving for . the 

CSCE s ummit inflating in Paria ; 
on Sunday night. A;. second-, 
telegram will no doubtcontohr 
an assessment of Mr HasetthiB. : 
Some of the sumnriteeis, will 
read both; President Gem«e- 
Bush may .require only ife. - 

Heseltme dossier. . 

1 paint this pfctme Because' 
it presents Mrs - Thatcher. - 

agains t the harfrgr Qffrtd'thflt fa ■ 

most &vtrarabfe:to > lKr -?■ on.' 
the international stage in the 
role of distiiigHBbad emer sta- 
teswoman. fler ahfltty to nego- 
tiate with the U other mem- 
bers' of the European 
Community may have been 
diminished as a restilt of the 
others coining to know her. 



methods all too : well, bat on 
mattera'-SBcih as east-west rela- 

timwj Aiftnw and BBC nrtty she 
has every reason to anticipate 
d respectful hearing. Her snp- 
pqrt of Mr Bosh in maintaining 
a fErin gfamrw in -die Gulf has 

justly fwn-nad Ms admiration . 

No human - being can fall to 
be affec tedTjy 11 Vi years of th e 
kfod of governing power avail- 
able to a British prime minis- 
ter: add to that star status in 
.the US, .top it up by the heady 
jKrttnn of an mutnrift summit 
that is expected to establish 
European security for genera- 
tions to come, and the awful- 
mess of feeing a set of argu- 
ments . in favour off standing 
(tam is at once apparent 

Yet it isrjust such a set of 
arguments that may stare her 
in ti» fecemext Tuesday- even- 
ing, vriifle she is still iiL Paris. 
Shortly after six o’clock, Lon- 
don time, the results of the 


leadership ballot will be 
known. Nobody can forecast 
today how the 372 Tory mem- 
bers of parliament who may 
take part will vote; I suspect 
that a great many of them will 
hot mate up their own minds 
until after the weekend, when 
most of them will be in their 
constituencies, receiving 
.advice -and soheitations. ft on 
the day upwards of 272 vote for 
Mrs Thatcher she might be 
home free. Such a victory 
would be solid - enough for her 
to ftmetion as prime minister, 
albeit at a diminished voltage, 
ft there were no farther upsets 
sh«» could s urviv e to fight the 
next election , ft the history of 
1390 were turned on its head, 
she could even win it. ' 

But say she gets fewer votes 
Bum tb«t - enough to retain 
the leadership, but only on the 
basis that 100 -plus of her own 
backbenchers have either sup- 


ported Mr Heseltine or 
abstained. The higher that 100- 
plus figure turns out to be. the 
stronger the argument 
becomes for stepping aside so 
that others may have a chance. 
The argument is overwhelming 
if a second ballot has to be 
called. This could be the case if 
she fails to get more than half 
the possible votes - that is, 
187 votes or more - or if she 
managed that but the gap 
between herself and her chal- 
lenger was less than 56 votes. 

We need not spend time on 
the complexity of the voting 
system. Suffice it to say that 
for MPs who wish to see Mrs 
Thatcher retire but mistrust 
Mr Heseltine the choice is 
agonising. If they vote 
Thatcher she may stay; if they 
abstain she may stay or they 
may get Mr Heseltine; if they 
vote for him they may get him. 

I suspect that if there is a 
lowest common denominator of 
Tory backbench opinion it is 
that they would prefer a wider 
choice. Since there only two 
names on the first ballot, they 
have so to manipulate their 
votes and abstentions that a 
second round is forced on the 
party. They may achieve this. 
If only by accident. What then? 

If Mrs Thatcher sticks to her 
stated intention of fighting on 
whatever happens, the answer 
is: probably Heseltine. For hav- 
ing won badly in the first 
round she would run a strong 
risk of losing supporters to her 
opponent in the second. In 
such circumstances the poten- 
tial new entrants to the race 
who would stand the best 
rham*» of Stopping hhn would 
be Mr Douglas Hurd or, just 
conceivably, Mr John Major. 
As foreign secretary and chan- 
cellor neither conld run 
against her while in office. 
They sponsored her candidacy; 
they would have difficulty in 
going back on that while she 
remained a candidate. 

1 suspect that Mr Hurd has 
good reason to regret his spon- 
sorship, but that is water 
under the bridge. He is genu- 
inely free of the corse of 
unquenchable ambition, but he 
is not soft He can see the pos- 
sibilities as well as the rest of 
us. Tough. He is now trapped. 
Only a decision by the prime 
minister to wave farewell to 
the job she has called the most 
enjoyable in the world would 
cleanly release him to have a 
go in a second round. Over the 
past few weeks I have become 
much struck by bow destiny 
has taken Britain’s Conserva- 
tives in hand. They are now 
bring played with. Could it be 
Mrs Thatcher's cruel destiny, 
hang in g on to the telephone in 
Paris next week, to realise that 
only by sacrificing herself can 
she hope to deny the prize to 
Mr Heseltine, the successor she 
would most despise? 



The problem of the 
Tory ‘true believers’ 


SKY/BSB programme prospects 


FromlMrZajTy. 

Sir. Historical analogies are 
dangerous in British politics, 
especially at the moment. 
There are gpod reasons for 
thinking that the present lead- 
ership crisis whatever, te nd- 
come will have aawlte quite 
different foam- the leadership 
crisis which saw Eden suc- 
ceeded by MacmTThm, Matanfl- 
ian by Hume and then. Heath, 
or even Heath by Thatcher. 

The source of the digterariiw 
is the intensely ideological 
character of the Tbatcher gov- 
eminent. Whatever the 
strengths or weaknesses off 
Thatcherite ideology (wtth its 
free market assault on a qnast- 
corporatist economy and social 
complacency) there can he no 
doubt that it has created a 
large n umb er of “true believ- 
ers” - people who no longer 
see political decisi on s or the 
choice of leaders te a prag- 
matic, short-term framework 
but apply a far more stringent 
test 

In the last decade many 
party activists and supporters 
have found political conviction 
entering their lives. They are 
unlikely now to be wilting or 
even able to give up that con- 
viction. 

Doubtless the eruption of 
conviction in British politics 
has social sources. It is sus- 
tained by' a lower-middle-class 

ronstitaency which long took 
its cues from the more patri- 
cian sector of the party but 
which has, with the help of 
Thatcherism, come Into its 
own. Determined and asser- 
tive, it wfll not easily be put 
down or driv e n back into ear- 
lier deferential ways. 

That creates a problem for 
the Conservative party. For it 
has always been a party gov- 
erned more by manners and 


short-term interest than by ide- 
dfo gy. Bu t it now consists to an 
important extent of people who 
no longer share these conven- 
tions and habits. They want, 
and in a sense need, inspira- 
tion from party programmes 
axid leaders, all the more so 
since an unwritten constitu- 
tion provides no focus for the 
loyalties of a social group 
which has relatively suddenly 
. assu med a dominant role In 
the poll&sl system. 

• There is a real possibility 
that the new true believers” 
in the Conservative party wiH 
create the sort of problem 
which has previously dogged 
the Labo ur party: t hat is, an 

wTwseeyesare focuaSfnoitlm 
immediate electoral advantage 
so Tnnfth as- the propagation of 
doctrine. • 

Such people will not behave 
as Tories traditionally behaved 
after a leadership crisis. They 
will not unite behind a new 
letwfenr and p resent a common 
front with few questions asked, 
ft the new leader reverts to a 
consensus approach (and, still 
more, if the new leader exudes, 
however slightly, public school 
condescension) the ideological 
and social hackles off the “true 
believers'' wQl be raised. They 
will become a permanent prob- 
lem for a traditionalist leader. 
Larry Sledentop, 

Keble College, 

Oxford 

War leader 

From Mr Jm Salonen. 

Sr, On the eve of war, is the 
Tory Party about to replace & 
Churchill with a Chamberlain? 
Jan Salon en, 

IMa UBhobnswagen IBM 
Helsinki, Finland 


Prom MrJ.G. Anderson. 

Sir, Christopher Dunkley 
(“Inside the spider’s larder,* 
November 7) was surely alto- 
gether too gloomy about the 
prospects of good services from 
the Sky/BSB merger. 

He has cause to be worried 
about the possible demise of 
many hours of “weekend cul- 
ture” as recently delivered by 
BSB’s Now channel, but he 
win concede that UK terres- 
trial television has never deliv- 
®ed such a service and never 
wDL At least the advent of new 
channels via satellite, with all 
their possibilities off “narrow- 
casting* to minority audiences, 
holds out the prospect of more 
TV ballet, opera and concerts. 

Maybe the limited audience 
base off Sky/BSB win rule that 
oat for the moment, depending 
on the decisions to be taken on 
the most e ffe ct iv e programme 
mix far the merged channels. 
Nevertheless, as satellite TV 
expands its audience base, 
someone win use an SES- Astra 
transponder to deliver that 
kind of service. 

Likewise, Mr Dunkley Beems 
to be rushing to judgment in 
suggesting that the highly 
regarded Sky news channel is 
an inevitable casualty of the 
merger. Again, time win tell, 
but so far Sky has been willing 
to baric that channel more 
heavily than any of the others. 

Mr Dunkley is over-gloomy 


•too in suggesting that, as the 
merged channels will transmit 
in Pal, the potential benefits of 
a better transmission standard 
as a path towards high-defini- 
tion television have been lost. 
In due course, when the mar- 
ket base is strong enough to 
support a change, there remain 
exciting technical possibilities 
for up-grading. 

Now that the merger is pro- 
ceeding, one hopes that Mr 
Dnnkley anil others will start 
to take a more positive view of 
the potential benefits. For 
once, with Sky/BSB, the UK 
has a strong lead in a new mar- 
ket that has explosive growth 
pnagfhlHtiP-R- And in using the 
SES-Astra “hot-birds”, the 
merged service has access to 
the whole of Europe. Pro- 
gramme-makers and equip- 
ment manufacturers stand to 
benefit greatly in the long-run, 
as well as the shareholders. 

There is no reason to sup- 
pose that Sky/BSB will not 
deliver quality programmes as 
well as mass-appeal pro- 
grammes. The two investors 
most experienced in TV, 
namely News International 
and Granada, have shown for 
years that it is a mix of prod- 
uct that makes money, not just 
going for the lowest common 

John Anderson, 

Technology Advisory Services. 
189 Kingston Road, SW19 


Departure of an editor 


Towards a longerrterm view 

the interests of the three are 


From Mr DaoidFifield- 
Sir, Both Allen Sykes s 
article (“Bigger camrts etc," 
October 31) and your editorial 

(“Short- tennism reappraised, 

November 7) on Professor Paul 
Marsh’s paper on short-ter- 
miian stress an Anglo-Saxon, 
skewed view of ownership. 

A ^wtpawy through its . le g a l 
status has three key stake 
holders - the owners, the 

managers/employees and the 
suppliers/customers. In Ger- 
man jflpfiwe companies 


much more closely mat c he d. 

This encourages a longer- 
term view of corporate weE-be- 
ing which manifests itself 
through training mid evolu- 
tionary product d esi g n . Supe- 
rior manufacturing perfor- 
mance follows. Perhaps closer 
ggBWfortnn with the European 
Community will lead to a more 
profitable balance for Bntam. 
David Fifleld, 

QaJdands, 

Weston Underwood, Bucks 


From Mr Fahri Gorguiu. 

Sir, Observer included an 
untruthful item (“Pressed out,” 
October 30) concerning myBelf 
and Mr Metin Munir, your for- 
mer Ankara correspondent, 
and until two weeks ago, editor 
of Gunes Newspaper, of which 
I am a director. 

X would like to present the 
true facts. 

Fourteen months ago, 
despite Mr Asil Nadir’s initial 
opposition, it was 1 who invited 
Mr Munir to run the paper. 
Now Mr Nadir has dismissed 
hhn because of his clear fa ilure 
as an editor. It was my regret- 
table duty to tell him the deci- 
sion of our boss. 

I would not have expected 
Mr Munir to fabricate an 
ex c use for his dismissal from 
the paper. As regards his prob- 
lems in the period when he 
was your Ankara correspon- 
dent and democracy was tem- 
porarily suspended in Turkey, 
he is well aware that I was one 
of foe people who prevented 
his expi 


As for the description of 
myself as a former “police 
boss”, I am a graduate of the 
School of Political Sciences and 
rose progressively to be provin- 
cial governor and under secre- 
tary in the ministry. This back- 
ground rawHe me eligible for 
the appointment of director 
general of national security, to 
which only governors can be 
apprinted. 

I was Initially reluctant to be 
appointed to the position, but I 
do not regret the more than 
three years I spent in it, during 
which I reorganised the Turk- 
ish Police Force. £ have always 
been proud to have beaded the 
Turkish police who - even in 
the revolutionary times during 
which ! held my post - have 
always showed sufficient fair- 
ness never to attack a private 
business, unlike some things 
that happen in your country. 
Fahri Gbrguln, 
vice chairman, 

Gunes fteuspqper 

Istanbul 

Turkey 


N 


Agriculture negotiations in the Gatt 

Still time to rescue 
a worthwhile agreeme 

By Tim Josling, Stefan Tangermann and T K WarEey 



I n the past few days, thanks 
to deep differences 
between the European 
Community and the US over 
agricultural support, the pros- 
pect of a breakdown in the 
Uruguay Round of multilateral 
trade negotiations has begun 
to loom large. 

Such an event would be a 
serious blow to the ambitious 
attempt to bring more of the 
world's trade under agreed 
Gan rules. In agriculture, the 
prospect could be of a return to 
the price wars in export mar- 
kets of the mid 1980s and a 
succession of skirmishes over 
import restrictions. 

Is the collapse of the agricul- 
tural negotiations in the Gatt 
inevitable? Before despairing of 
the seemingly endless obsta- 
cles to an accord, negotiators 
should ponder on what has 
already been accomplished. 

The EC and the US, together 
with the Cairns Group of 14 
farm -exporting countries and 
most other major countries, 
now agree on two issues: that 
they must submit their 
national agricultural policies 
to international disciplines; 
and that they should reduce 
the degree of support and pro- 
tection provided to their farm- 
ers by these policies. The US 
and the Cairns Group favour 
converting non-tariff import 
barriers to tariffs, eliminating 
export subsidies and changing 
the operation of domestic sub- 
sidies to avoid trade distortion. 
The EC has reluctantly agreed 
to tarification of its own 
import policies, subject to cer- 
tain safeguards. 

However, the EC has 
rejected a separate and stricter 
discipline on export subsidies, 
now the main issue dividing 
the Community from the US 
and the Cairns Group. On the 
reduction in support, the EC 
suggestion of a 30 per cent cut 
from the (high) 1986 levels 
implies about 20 per cent sup- 
port reduction between now 
and 1995. The US proposal of a 
75 per cent cut (based on 
1986-88 averages) in import pro- 
tection and domestic support 
would apply over a 10-year 
period beginning in 1991. These 
two are only consistent if sup- 
port is reduced by about 10 per 
cent per year between 1996 and 
2000. It is unlikely that the EC 


could agree to such cuts in 
advance. 

Two other obstacles stand in 
the way of an agreement One 
is the insistence of the EC that 
it should be allowed to tax 
imports of cereal substitutes 
and oilseeds to “rebalance” the 
level of support in the Commu- 
nity, and hence make Commu- 
nity-grown cereals more com- 
petitive on the domestic 
market. The US. backed by the 
Cairns Group, rejects such 
increases in protection. The 
other obstacle is the EC's sug- 
gestion that it be allowed to 
use a “price trigger” to operate 
safeguards that would buffer 
its internal prices in periods of 
exceptionally low world prices. 
The US plan admits the possi- 
bility of a transitional limited 
price trigger, but adds a condi- 
tion that access be guaranteed 
by a series of tariff quotas 
which are increased over time. 

Which of these key issues 
threatens the entire multilat- 
eral trade system with paraly- 
sis? The export subsidy is 
widely regarded as a perni- 
cious policy instrument that 
ideally should be outlawed. 
Certainly subsidies have 
caused a disproportionate 
amount of friction in agricul- 
tural trade relations in the past 
decade. But it is not clear why 
the level of export subsidies is 
itself more serious an issue 
than the level of import protec- 
tion or domestic subsidisation. 
Export subsidies are both visi- 
ble and expensive, which tends 
to restrict their use. 

They carry their own built-in 
constraints. No country can 
subsidise exports without 
import barriers that prevent 
reimportation. Hence, limiting 
the height of import barriers 
will de facto restrict the size of 
export subsidies. If countries 
do not trust this market arbi- 
trage to work, then an explicit 
rule that export subsidies can- 
not exceed the height of the 
import tariff for the same com- 
modity (as the EC has 
suggested) would seem to do 
the trick. If tariffs come down 
over time then so will export 
subsidies. 

Yet, it would be useful if the 
EC could go a little further. It 
could consider reducing sup- 
port for exported products by 
somewhat more tsay, by 5 per 


cent more) than the general 
rate of reduction. And the EC 
could consider accepting a 
slightly more explicit commit- 
ment regarding export subsi- 
dies, very much in line with its 
offer regarding import tariffs. 
In particular, the EC could 
bind the commitment to bring 
its export subsidies down In 
parallel with domestic support 
prices, with a safeguard for 
cases of world market price 
drops equivalent to that 
suggested by the EC for import 
tariffs. In exchange for such a 
commitment, the US could 
accept having its deficiency 
payments on exported produce 
treated like export subsidies. 

Should the level of support 
reduction be the breaking 
point for the agricultural nego- 
tiations? It is not clear that 
rejection of the EC’s 30 per 
cent offer makes good sense for 
the US and the Cairns Group. 
It is true that the offer does no 
more than extend for five years 
the fall in EC protection levels 
experienced since the high 
point of 1986. Bat it is precisely 
the extension of this trend and 
prevention of its reversal that 
should be the main goal of the 
exporting countries. A multi- 
lateral agreement that locked 
the EC in to a continued sup- 
port reduction would be an his- 
toric accomplishment that 
would shape the international 
trading system for the better. 
On the other hand, the EC 
would make life easier for its 
negotiating partners if it were 
prepared to engage in a some- 
what larger cut (say, 35 or 40 
per cent), even if the time hori- 
zon had to be extended for a 
year or two. 

Should the Gatt Round fail 
as a result of the demand for 
rebalancing? The issue here is 
not so much the merits of a 
longstanding desire to remove 
an external discipline on the 
Cap (the Dillon Round bind- 
ings on oilseeds and cereal sub- 
stitutes), but whether the EC 
can give adequate compensa- 
tion in other areas for those 
countries that would be 
adversely affected. Any coun- 
try can legally change a tariff 
earlier bound in the Gatt at 
any time: the issue is simply 
the amount of compensation 
that needs to be provided. The 
EC had hoped that the Uru- 


guay Round would be a conve- 
nient time to settle ihis issue, 
but unless tbe EC's position in 
other areas was to be sweet- 
ened considerably it looks as if 
this item may have to be left 
over for future talks. 

The issue of safeguards 
against import surges, and the 
related problem of guaranteed 
access to import markets, do 
have to be addressed now. Tbe 
US has suggested that tempo- 
rary tariff increases be allowed 
in periods of low world prices. 
The EC prefers its tried and 
trusted approach of a variable 
component in the frontier 
charge. Whatever safeguard 
mechanism is chosen, the key 
ts to negotiate a transition over 
time to a situation where the 
mech anis m is only operative in 
exceptional circumstances. The 
US proposal to guarantee mar- 
ket access by means of increas- 
ing tariff quotas poses a differ- 
ent issue. Such quotas could 
cause a problem for those 
countries that rely on private 
trade to conduct their import 
business, it is not ciear how 
the allocation of such quotas 
could be accomplished without 
generating significant quota 
rents. 

It is understandable that 
after four years of negotiation 
the US and the Cairns Group 
may feel that settling for a lim- 
ited reduction in overall sup- 
port may seem like a defeat. 
But combined with an agree- 
ment or. changes in domestic 
and trade policy, the outcome 
could be very constructive. A 
movement towards the use of 
tariffs as the sole border 
instrument, and the classifica- 
tion of domestic subsidies by 
their degree of trade distortion 
and a reduction in export sub- 
sidies as domestic support lev- 
els fell, would add up to signifi- 
cant accomplishment. 

The central abjective Cor 
agriculture in the Uruguay 
Round was to begin a process 
by which nations are required 
to bring the level of farm sup- 
port under binding interna- 
tional agreement. We have the 
best chance in 40 years of mak- 
ing a start down this road. 

The authors arc professors of 
agriculture! economics at the 
universities of Stanford (US i. 
Goettingen (Germany) and 
Guelph (Canada). 
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Van Gogh cornflowers withered by recession 


By Antony Thorncroft in London 


A VAN GOGH painting bas 
become one of the latest casu- 
alties or the recession. 

Fears oF an economic down- 
turn and a Golf war are damp- 
ing art auctioneers’ profits and 
confidence, and they can do lit- 
tle but batten down tbe 
hatches and persuade potential 
sellers to expect modest prices 
for their works of art. 

The more austere mood was 
illustrated on Wednesday night 
in New York when Christie’s 
offered for sale one of Van 
Gogh's last paintings, a vase 
overflowing with cornflowers 
and poppies. Despite Van 
Gogh's flower paintings being 
the most desirable icons of 
modem art, the lot was with- 
drawn. unsold. 

The best bid was S9.5m. 
Christie's bad anticipated the 
downturn in demand by put- 
ting a modest Si2m-$l6m esti- 
mate. It would certainly have 
persuaded the seller, a 
museum in B uffal o. New York, 
to accept less for the painting, 
which lacks the immediate 
appeal of Van Gogh's Sunflow- 
ers and Irises. 

The outcome was in contrast 
to the heady days of 1987 when 


Christie's signalled the start of 
the boom in tbe art market by 
disposing of a version of Sun- 
flowers for $39. 9m. A few 
months later, Mr Alan Bond 
celebrated his financial apogee 
by paying S53.9m for the lumi- 
nously blue Irises. 

This week the market 
received its first serious test 
since the economic downturn, 
with Sotheby's and Christie's 
holding important sales of 
Impressionist and modern art 
in New York. In three days the 
auction houses expected to pull 
in more than 15 per cent of 
their annual turnover and even 
more of their profits. 

Last year. Sotheby's grossed 
more than 5340m from its New 
York autumn sales, with Chris- 
tie's not far behind. This year 
Sotheby's sold art for just 
SI65m. 

It is not all gloom. By being 
selective in the pictures taken 
for sale and by persuading sell- 
ers to accept estimates more in 
line with the prices prevailing 
in 1988 than at last winter’s 
peak. Sotheby's and Christie’s 
managed to find buyers for 
most of the items on offer. 

Arts, Pages 16,17 



Van Gogh’s Jardin de Fleurs fetches a world record for a drawing of S8.S6m in New York 


Row erupts over financing German unity 


By David Marsh in Bonn 


A FIERCE ROW over financing 
German unity erupted yester- 
day between Social Democrat- 
and Christian Democrat-ruled 
regions, as the government's 
economic advisory council 
issued a stern warning of the 
risks of rising budget deficits. 

At a meeting of the Finance 
Planning Council, linking the 
central government and the 
federal states (Lander), Mr 
Theo Waigel, finance minister, 
came under attack from the 
Social Democrat (SPD) opposi- 
tion. 

Mr Gerhard Schroder. Lower 
Saxony's SPD premier, charged 
that Mr Waigel in his budget 
savings plans was trying to 
“suck blood” from the Lander 
and municipalities. 

Yesterday’s row centres on 
Mr Waigel’s demand that west 
German Lander should halve 
their 1991 deficits to DMlObn 
(56.7bn) in order to allow finan- 
cing room for the expected 


FORECAST FOR GERMAN DEFICITS 
(Overall public sector deficit, 
including German Unity Fund) 



1991 

1992 

1993 

1994 

1995 

Change In nominal gross national product (%) 




West Germany 


6 

6 

6 

6 

East Germany 


7 

8 

9 

9 

Total spending (DMbn) 

971.0 

1017 

1080 

1147 

1218 

Deficit (DMbn) 

150.0 

145 

158 

168 

177 

Deficit as % of GNP 

5.5 

5 

5 

5 

5 

Interest charges as % 
of total spending 

8.0 

9 

9.5 

10 

11 


Sourca: Council ol Economic Attvlton 


DM25bn shortfall for east Ger- 
man local government. 

Mr Kurt Biedenkopf. Chris- 
tian Democrat premier of the 
east German state of Saxony, 
which expects a DM6bn deficit 
next year, repeated yesterday 
that tax increases to finance 
unit}- could not be ruled out. 


Amid a generally sceptical 
reaction to Mr Waigel's plan to 
seek DM35bn in central govern- 
ment budgetary savings next 
year. Mr Oskar Lafontaine. the 
Social Democratic leader, said 
that tax increases were only a 
matter of time. 

Fighting an uphill battle for 


the December 2 general elec- 
tion. he told a rally in Bonn on 
Wednesday night that the gov- 
ernment had “no concept” in 
its budget policies. Chancellor 
Helmut Kohl was deceiving the 
voters by ruling out tax 
increases to finance unity. 

The argument over sharing 
the burdens for the higher 
t han expected cost of unity 
was fanned by the annual 
report from the economic advi- 
sory council, which advocated 
annual budget cuts of at least 
DMIOObn by 1995. Unless vigor- 
ous budget savings were imple- 
mented, the overall public sec- 
tor deficit was likely to remain 
at about 5 per cent of GNP 
every year until 1995. 

The council of independent 
academic economists said that 
continuing deficits of this level 
would boost interest rates, 
dampen economic growth and 
threaten confidence in the 
D-Mark. 


French say Pohl has ignored fall in dollar 


By George Graham in Paris 


GERMANY is so preoccupied 
with its internal affairs that it 
is neglecting tbe consequences 
for the world economy of the 
decline in the dollar, Mr Pierre 
Beregovoy. France’s finance 
minister, claimed yesterday. 

“They are looking a bit too 
much at what happens at home 
and not enough at what hap- 
pens in tbe world.'' he said. 

Singling out Mr Karl-Otto 
Pohl, the Bundesbank presi- 
dent, for criticism, he com- 
plained that tbe Bundesbank 
chief recognised the need for 
order in the European mone- 
tary system, but apparently 
not in the international foreign 
exchange markets. 

Mr Beregovoy last week 
called for an emergency meet- 
ing of the Group of Seven lead- 
ing industrial nations to dis- 


cuss the dollar's plunge. 

His call for a meeting was 
welcomed by Italy, but has 
received little support from 
other countries. Mr Beregovoy 
said, however, that Mr Nicho- 
las Brady, the US Treasury sec- 
retary. had agreed with him on 
the need for co-ordination and 
that Japan was not hostile to 
the idea of a meeting. 

Germany, on the other hand, 
has made clear that it sees no 
need for the G7 to meet and is 
comfortable with the slide of 
the dollar, which reinforces its 
own anti-inflation policy by 
strengthening the D-Mark. 

Although the decline of tbe 
dollar could weaken activity in 
other economies by making 
their exports more expensive, 
it also brings a short term 
bonus by reducing the impact 


of the rise in oil prices. 

“This meeting will happen 
sooner or later, and the sooner 
the better, but happen it will 
- unless the Seven renounce 
monetary co-ordination, which 
I do not believe, " Mr Berego- 
voy said. 

He added that he did not 
believe the current weakness 
of sterling would create a need 
for a realignment of the EMS 
exchange rate mechanism. 

”1 note the weakening of the 
pound, which Is due partly to 
the situation of the British 
economy and also, for a not 
insignificant part, to the politi- 
cal situation. 

“I do not think that will 
mean a realignment for the 
European monetary system in 
the near future." he said. 

• France’s inflation rate 


remained stable at 3.8 per cent 
last month, according to provi- 
sional figures by Insee. the 
state statistical service. 

Mr Beregovoy said the infla- 
tion figure was good in the cur- 
rent economic climate, and 
that only the Netherlands had 
recorded a lower increase in 
prices in October. 

The gap between French and 
German inflation rates shrank 
to 0.5 per cent; Mr Beregovoy 
said that for the first time the 
price of manufactured goods 
was now rising more slowly in 
France than in Germany. 

Insee said prices rose by 0.5 
per cent during the month. 
Excluding the impact of higher 
energy prices, the rise would 
have been only 0.3 per cent 
November’s price index should 
reflect lower petrol prices. 


US seeks delay 
in loans 
for Brazil 


Continued from Page l 
tor budget deficit. The govern- 
ment has said it can only 
afford Slbn in foreign interest 
payments. 

However, some govern- 
ments, including that of the 
UK. and some staff of the insti- 
tutions do not support the wid- 
ening of the issue to include 
project loans from the World 
Bank and IADB. 

During his recent visit to 
Tokyo, Mr Collor gave clear 
indications that Brazil was 
now taking a more flexible 
position. 

Addressing leading Japanese 
businessmen and bankers on 
Wednesday be said Brazil was 
not imposing limits on how the 
debt would be negotiated or 
insisting that it must all be 
dealt with in one package 
rather than treating the 
arrears separately. 

In a hard-hitting speech 
which mostly centred on the 
debt issue Mr Collor called for 
Japanese support for the Bra- 
zilian position. According to 
press reports, in order to facili- 
tate this he has agreed to pay 
$270m owed by Brazil to the 
Japanese companies Nippon 
Steel. Kawasaki Steel and Ishi- 
bras. 


Monthly surge takes 
unemployment above 


British 
1.7m level 


By Rachel Johnson, Economics Staff, in London 


FIGURES showing the biggest 
monthly rise in UK unemploy- 
ment for more than four years, 
out yesterdayjndicate that the 
British economy is in a reces- 
sion that could last until the 
end of next year. 

The government announced 
that seasonally-adjusted unem- 
ployment in October rose by a 
“disappointing” 32.300 in the 
month to pass the 1.7m mark. 

There is a growing consen- 
sus among City of London 
economists that the latest fig- 
ure makes tbe Treasury’s fore- 
cast that the current economic 
slowdown would be both shal- 
low and short-lived appear 
unrealistic. In last week’s 
autumn statement, the govern- 
ment said unemployment "may 
continue rising in the months 
ahead as the economy slows 
further". 

But the unexpectedly large 
rise appeared to be part of a 
much bleaker picture. 

The underlying increase in 
average earnings across the 
whole economy rose to 10.25 
per cent in September, after 10 
per cent the previous month. 
The rise in earnings was cou- 


pled with a decline in manufac- 
turing output. This pushed the 
rise in manufacturing unit 
wage costs to 10.6 per cent: the 
highest level since the 1981 
recession. 

The unemployment rate rose 
from 5.9 per cent of the work- 
force in September to S per 
cent in October. A growing 
number of City economists 
now see unemployment as 
likely to rise to about 12 m. or 
7.6 per cent of the workforce, 
by the end of 1991. The Trea- 
sury's forecast of 5-i per cent 
growth next year and the gov- 
ernment’s belief that job cre- 
ation will resume are widely 
regarded as too optimistic. 

The grim news on employ- 
ment and wages coincided with 
a blunt warning from the Bank 
of England that unemployment 
would rise sharply unless pay 
bargainers agreed to lower pay 
increases. In its latest quar- 
terly bulletin, the Bank said 
the slowdown in the British 
economy would be steeper and 
more prolonged into 1991 than 
previously thoughL 

Mr Michael Howard, the 
employment secretary, warned 


that the upward trend in 
unemployment would not stop 
as long as pay settlements con- 
tinued at “unrealistically high 
levels”. 

Mr Neil Macklnnon, econo- 
mist at Yamaichi, the Japanese 
securities house, said that 
since the UK’s rate of wage 
infla tion was higher than that 
of most other countries within 
the exchange rate mechanism, 
its unemployment rate would 
rise far above the current ERM 
average of 8 per cent during a 
“long drawn out recession". 

Mr Tony Blair, the opposi- 
tion Labour Party's employ- 
ment spokesman, said the 
“appalling figures" showed 
that the recession was “here 
now and deepening". 

The gloomy figures, how- 
ever, had little impact on Lon- 
don’s financial markets. Ster- 
ling dosed slightly higher on 
the foreign exchanges, at 93.7 
on the Bank of England's 
trade-weighted index, was 
unchanged. 

Bank warning on unemploy- 
ment, Page 10; Lex, Page 20: 
London Stock Exchange, Page 
37; Currencies, Page 44 


Thatcher 
confident of 
victory in 
party poll 


By Philip Stevens and 
Ralph Atkins in London 


MRS MARGARET Thatcher, 
the UK prime minister, yester- 
day confidently predicted vic- 
tory in her leadership contest 
with party opponent Mr Mich- 
ael Heseltine as senior minis- 
ters offered public support for 
her policies on Europe and a 
controversial new local tax. 

Amid a tense and conspira- 
torial atmosphere among Tory 
MPs at Westminster there 
were clear signs that Mr 
Heseltine’s pledge to overhaul 
the so-called poll tax had 
unsettled the prime minister's 
supporters. 

In Mrs Thatcher’s camp 
there was also behind-the- 
scenes criticism of what was 
seen as less than unequivocal 
public support for the prime 
minister from some ministers - 
including Mr Douglas Hurd, 
the foreign secretary. 

Her aides, however, prom- 
ised a barrage of speeches, 
statements and interviews 
from senior ministers over the 
next three days to emphasise 
that the Cabinet was united in 
support for her continued lead- 
ership. 

The jitters among the prime 
minister's supporters were 
reflected in the attacks by 
some loyalists on Mr Hurd. He 
was criticised for refusing to 
rule out his own candidacy if 
Mrs Thatcher failed to win a 
majority in next Tuesday's 
first ballot 

The fear on Mrs Thatcher's 
side is that the possibility that 
Mr Hurd could emerge as a 
candidate in the second round 
might encourage some MPs to 
abstain rather than vote for 
her in the first ballot 

In the House of Commons, 


the prime minister brushed off 
any suggestion that she might 
face defeat She promised to 
return from Paris next 
Wednesday to deliver a prime 
ministerial report on the Con- 
ference on Security and Coop- 
eration. 

Mr Heseltine, who travelled 
to Scotland last night to cam- 
paign in the Paisley by-elec- 
tions, repeated his pledge to 
reform the poll tax either by 
relating it more directly to the 
ability to pay or by removing 
responsibility for education 
spending from local authori- 
ties. 

The former defence minister 
also sought to enhance his 
appeal with right-wing Tory 
MPs by promising to consider 
the introduction of “work- 
fare" schemes for the unem- 
ployed. 

His statements forced an 
unscheduled Cabinet discus- 
sion of the poll tax so that 
ministers could establish an 
agreed position. That emerged 
in the Commons when Mrs 
Thatcher said that many of the 
changes agreed In this year’s 
review of the tax had yet to be 
implemented 

While leaving the door open 
to further minor adjustments, 
she said that transfer of educa- 
tion responsibilities proposed 
by Mr Heseltine would force 
either an increase In income 
tax or cuts in other areas of 
public spending. 

Parliamentary debate. Page 9; 
Politics Today. Page 19 
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THE LEX COLUMN 


The glamour fades 
at Wellcome 



For bears of the London 
market, tbe fact that its 20th 
biggest stock can drop 15 per 
cent on one set of figures is 
further proof of low morale. 
But Wellcome has always been 
a uniquely volatile stock, capa- 
ble of huge one-day surges as 
well as falls. This results partly 
from lack of knowledge on the 
progress of AMs, partly from 
the fact that stocks with abnor- 
mal growth rates are abnor- 
mally hard to price. On the 
basis of yesterday’s results, the 
latter may not apply any more. 

The full year results them- 
selves - earnings up 15 per 
cent, dividends up 29 per cent 
- are perfectly respectable. 
The snag is that the market 
has accustomed itself to think- 
ing of Retrovir as another Zan- 
tac and Wellcome as another 
Glaxo. But Retrovir’s growth is 
plainly slowing. A sales 
increase of 27 per cent is less 
impressive measured against a 
rise of more than 60 per cent in 
the numbers taking the drug, 
ft also seems likely that there 
will be competition on the mar- 
ket within two years. Competi- 
tion is also arriving for the her- 
pes drug Zovirax, which 
accounts for a quarter of group 
sales; and Wellcome is better 
known for its science than for 
its marketing edge. 

Since analysts yesterday cut 
their forecasts by at least as 
much as the fall in the shares, 
Welcome’s rating remains the 
highest in tbe sector at over 15 
times earnings. In growth 
terms, it may be hard pressed 
to match Glaxo or even Smith- 
Kline Beecbam over the 
medium term. Wellcome 
remains a remarkable com- 
pany; but its days as a wonder 
stock seem over. 


WeDcome 


Share price mfaiive to the 
FT-A AH-Share index 
400 



finally ready to become cash 
positive. But the group- needs 
sales growth of around 4 per 
cent just to stand still this 
year, which looks unlikely 
given last year’s record and. the 
fact that margins remain 
under severe pressure: Glam- 
our has been overthrown m 
favour of grind; tbe same may 
he true of the shares. 


Royal Insurance * 
There is something, .that 

smacks of short -termiaan iji 


yesterday's strong rally ..fo 
RovaL There ' 


tinoes to thunder on about the 
dangers of excessive wage 
Increases; but it Is hard to 
imagine the UK workforce sud- 
denly taking notice. Factory 
gate prices are rising by « per 
emit, productivity is declining 
and unit wage costs are grow- 
ing at an annual rate of close 
to 10 per cent in the third quar- 
ter compared with S3 per cent 
a year ago. It all suggests the 
recession and squeeze op cog- 
parade profitability Is going to 
be even more severe than 
imagined. 


UK economy 

If the Bank of England quar- 
terly bulletin is right and 
wages respond more to 
changes in unemployment 
than the absolute level, the 
authorities should get masoch- 
istic comfort from yesterday’s 
figures. The 32,000 increase in 
September's unemployed is 
three times the average 
monthly rise since March. But 
It is still less than last year’s 
average monthly fall in unem- 
ployment and is only half the 
monthly increase seen during 
the 1980 recession. By most 
continental standards UK 
unemployment is stni very 
low. It would have to increase 
by another 650,000 to get to tbe 
EC average. 

The great fear for the gov- 
ernment must be that unem- 
ployment will have to rise 
above tbe EC average in order 
to bring inflation under con- 
troL The Bank of England con- 


Burton 

The new Burton board has 
started well, but the hardest 
work lies ahead- it had the 
sense to do a deal with Sir 
Ralph Halpern, rather than 
risk an even costlier legal pro- 
cess. It also realised the best 
way forward was to offer, an 
unprecedentedly detailed, 
breakdown of its trading per- 
formance and promise 
squeaky-clean disclosure In 
future- The result was a 16 per 
cent jump in the share price 
yesterday, valuing the group at 
£433m. Given that ft had" just ; 
confirmed a dividend cot and- 
announced a property write- 
down representing nearly 30 
per cent off that amount. Use 
reaction looked generous. Hid 
the shares are still yielding 
over 10 percent, showing the 
market- retains its wmtion. - 

The assumptions behind the ' 
writedown are crndaL-lf they ~ 
prove adequately conservative 
and Burton actually makes site 
sales within the timetable, 
there should be no more had 
news. And look at the neat tim- 
ing of the provision: It coin- 
giaps for accounting purposes 
with a £28m five-year revalua- 
tion benefit and the profitable 
sale of the finanriai services 
arm. So Burton takes its hit 
and shareholders’ frmris actu- ; 
ally rise. 

Deep worries remain an the 
retailing side. Debenhams is 


— is genuine good 

news around concerning insur- 
ance pricing at Lloyd's and in 
the UK domestic market, but 
not enough to justify the 5 per 
cent leap in Royal's- shares. 
The classes of insurance where 
Royal is definitely pushing pre- 
mium rates up r UK motor 
and household - are only oat- 
fourth of its global business. 
As Royal’s £9lm nine-mouth 
pre-tax loss shows, there are 
lots of other bits of the com- 
pany, like its cash-eating UK 
estate agencies or its US prop- 
erty /casnafty business; which ' 
are being managed back to 
health only gradually. ■ . 

Nor wilt the dividend and 
balance sheet issues subside, 
however much the market 
would Hke then to. If. Royal 
increases its final dividend in 
fine with the interim, the- com- 
bined pay-oat would cast 
£S29tiu surely too large an out- 
flow given the state' of its bal- 
ance sheet 'Quito correctly. 
Royal says conventional sol- 
vency margfns are bitfy a 
erode measure, ft Is scarcely 
tbe end of the worldff at 35 per 
cent tte marggu is at its lowest 
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wfffir more than a six-month 
time horizon, ft is fa afA to see 
that its balance sheet is strong 
enough for tbe HMe. : 


Raeal 


buy-out of a FT-SE stock ia 
beginning to sound almost ai 
bfaarre as tins first Take a lur- 
ried. weekend board meeting 
with nofinanefeti advisers pres- 
ent, an obvious shortage of 
independent non-executive 
directors and an entrepreneur- 
ial figure who bas held down 
the twin jobs of chairman and 
chief executive longer than the 
boss of any other major UK 
company, and one can under- 
stand the In stitutions ' unease 
over Racal's proposed restruct- 
uring. Yesterday’s clarification 
looks more Hke a dimbdotm, 
and ™kes the chances of . a 
successful buy-out of the rungj 
of ffie business even hardsrjP 
predict 
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Without us, 
there’d be no FT. 




Matrix Engineering is just one of the 71 Group companies getting the critical answers riffir 
Then Matrix clutches incorporated in the RodcweE presses improve the - : 
productivity in printing the FT and other newspapers 

Without them, there’d be no comment today 


Tl Group 
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Art of the matter - 

The walls of Polly Peck's headquarters In Lon- 
don's prestigious Berkely Square will .soon be 
bare m a planned auction of the company^ 
antiques and paintings draws near. Asil Nadir .. 
'■"** also doing his best to raise cash on his first - '- 
visit to Turkey and Cyprus since the group was 
placed in the hands of administrators. He is 
expected to try to raise funds to stave off a- . 
bankruptcy petition brought .against him aarflsr 
this week. Page 31 


Banki ng cr usade -goe* wrong 

Bar * Ireland. :• 

^ JJ. sometimes accused 
//h a duop- 

m t in hoinq mar- 

I ft ■: has .spent a lot 

%Y and share- . 

funds buy- . • 
ttsnway into ' 

larty US. b^k’sfat- 

est results' r EWM?bo^gl#fisert nothing but 
trouble. New ^efafsewpowdeWood on the 
caipa^ yrmi the re^gr^Bbdn, 'of chief executive 
Mark Hely HufcSfth&hl lOeran Cooke reports 
on an expansionary crusade that went wrong. 
Page 30 ' 


Yet more bad nows for Au s tr ali a 

The bad news continucm for Australian banks. 
Westpac BankUtaki the second financial spr- ; : 
vices group toTSporf plpofraeufts in a: fork . . - . 
night Re T^^er -cent Eatf ip v&wmtig&fftrr? a 
well behind that of its poRgtoftprs Jazgrfy ■ ;• 
because of the bank’s bad and doubtful debt - 
write-offs which more thaq doubled for the - 
year. Dne oftfia few glimifiers xtf hope has 
been overoeas-beniting operations wfrich lifted 
their contribution, by 12. per cent Page 25 


Heavy claims bit Royal 






J 


Disappointing third-quarter 
resultsfbr Royal Insurance, 
the leading UK general 
insurer/ indicate the scale 
of dHVicuKfe* facing the Brit- 
ish Insurance market - 
Heavy cl a ims -from fire, 
motor ebd other lines of 
business have added to 
problems caused by storm 
end subsidence losses. 
Royal insures about 15 per 
cent of UK homes: Page 29 
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insurers urtveil 

merger details 

Maurice Lippena (left) 
and Hans BartoHte are 
pleased to announce the 
merger of their respeo- 
five insurance compa- 
nies, Groupe-AG of - 
Belgium and Amev of 

the Netherlands. Seven 
and a half months of 
hard talking have been 
brought to a ‘’successful 
conclusion”. The chair- 
man yesterday revealed - 
details of the Joint 
groups new financial structure. They also 
claimed that the combined entity will be the 
first full EC merger In the financial 'services 
sector. Page 22 - 





Sir Ralph Halpem (left) will be replaced by Sir John Hoskyns (right) in the role of non-executive chairman and Laurence Cooklin will become ehirf executive 

Colourful executive quits top UK fashion group 


By John Thornhill and Andrew Hill in London 


•SZH RALPH Halpem, one of the most 
colourful and controversial British busi- 
nessmen of recent times, yesterday quit as 
chairman and chief executive of Burton 
Ckoup, the UK fashion retailer, with a 
pay-off of £2m (flm) and a pension of 
£456,000 a year. 

The move came yesterday as the com- 
pany announced a sharp fall in animal 
pre-tax profits from £216-8m to £I33.1m 
and took a extraordinary write-down of 
£119J»m on its property interests. 

Sir John Hoskyns, a former head of DK 
Prime Minister Margaret Thatcher's pol- 


icy unit who joined Burton as a non-exec- 
utive director eight months ago, will take 
over as nonexecutive chairman. Mr Laur- 
ence Cooklin, joint managing director, 
will become chief executive. 

Sir John said yesterday: “There was no 
question of Sir Ralph being pushed. It was 
by mutual agreement.” 

Sir Ralph, 52, has worked at Burton for 
almost 30 years. He became the first DK 
businessman - excluding bankers - to 
receive a Elm salary. He had three years 
of his contract to nm. Sir John m u that 
considering Sir Ralph’s length of service 


it was “not an unreasonable payment." 

Some institutional shareholders, who 
have been vocal critics of the way the 
company has been run and its “excessive" 
executive payments, expressed dissatisfac- 
tion with the compensation package. 

“It does appear to be rather a generous 
settlement," said one fund manager drily. 
“I know it’s all been contractually agreed, 
but it’s a pretty fancy pension by any- 
body's standards.” The move was wel- 
comed by London analysts. Burton shares 
ended the day 10‘/,p up at 77Vip. 

There was also relief that the extent of 


Burton's exposure to property develop- 
ment was now quantified. However, there 
was disappointment that the dividend had 
been cut to 6p (9J2p) and that earnings per 
share had fallen to 17.3p (26. Ip). 

Burton employees had been instructed 
not to comment on the management 
changes. The young manager of one store, 
who claimed to earn “about what Ralphy 
gets in a day", said he did not begrudge 
the ex-chairman his compensation and 
pension. “It’s a lot of money, but he 
deserved it. He was a brilliant bloke in his 
time - we're all sad he's gone.” 


Retailer who outstayed his glory days 

John Thornhill reports on the departure of Sir Ralph Halpem from Burton Group 


S ir Ralph Halpem’s depar- 
ture as whairmfln and chief 
executive of Burton Group 
is an example of the way the 
akOls that serve business leaders 
wen in one era often become lia- 
bilities when times change. 

Feted in the late 1970s and 
1980s as a retailer of genius, who 
.turned die dowdy Burton com-. 
panyJhto a sfcriug of snappy high 
street^ chains, Sir Ralph had 
arriaim heaped upon him: a mfl- 
Hon pound salary, a knighthood, 
and celebrity status. - 
But in the very different trad- 
ing environment on today's high 
street. Sir Ralph is seen by the 
City as yesterday’s man, one of 
the flamboyant executives who 
emerged in the bull market days 
of the 1980s hut who are unsuited 
to dealing with the current 
' recessionary climate. Excellent at 
expanding the business, he did 
not prove so adept at consolidat- 
ing it 

As Burton now grapples with 
its over-extended property inter- 
.ests and tries to tackle what it 
claims are the worst trading con- 
ditions since 1974, the emphasis 
is increas in gly placed on cutting 


costs, managing the cash flow 
and concentrating on the nit- 
ty-gritty of the balance sheet 

Sir Ralph, whose parents came 
to Britain as refugees in the 
1930s, worked his way up from 
the bottom at Burton and was 
employed by the company for 
nearly all his working life. 
Starting on the shop floor, his 
energy and determination 
resulted in a rapid climb up the 
corporate ladder and he became 
chief executive in 1977 and chair- 
man in 198L 

In the early “glory days" Sir 
Ralph, with the then c h a i r m a n . 
Mr Cyril Spencer - who later 
lost out to Halpem in a bruising 
power struggle - built up one of 
the most powerful retailing 
forces on the high street 

Sir Ralph applied his 
undoubted flair in creating and 
developing strong brands such as 
Top Shop, Top Man, Dorothy Per- 
kins, and Principles and added 
others through acquisition. He 
heavily expanded the group's 
high street presence and built up 
its share of the UK clothing mar- 
ket to 12 Vs per cent, putting it 


second only to Marks and Spen- 
cer. 

He inspired great loyalty 
among some - one shareholder 
described him as England's sec- 
ond greatest man this century 
after Churchill - but aroused 
equally strong antipathy from 
others, who disliked his brusque 
manner. 

Tough, abrasive and dismissive 
of criticism. Sir Ralph drove the 
business forward even though he 
trampled on toes in the process. 

One former colleague said: 
“Within the group people disliked 
his management style, but he 
had a feel for the business and 
was a natural entrepreneur. His 
value was added through his 
vision not how he managed his 
people.”" 

His method also produced 
results and Burton's profits grew 
strongly through the early 1980s. 
Then, in 1985, Sir Ralph capped it 
all with the audacious acquisi- 
tion of the Debenhams stores for 
£560m. The takeover was fiercely 
fought, and was subsequently 
investigated by the Department 
of Trade and Industry, which 
concluded that no improper 


behaviour surrounded Burton's 
victory. 

But towards the end of the 
decade things began to come 
unstuck. The Debenhams stores 
were expensively revamped, but 
took longer to show results than 
Sir Ralph had expected. Burton's 
hectic rate of expansion caught 
up with it and its substantial 
investment in property' develop- 
ment left it horribly exposed to 
the subsequent slide in real 
estate values. 

As trading slowed under the 
onslaught of high interest rates, 
the group's own interest pay- 
ments ballooned, rising from 
£17.7m in the year to September 
1987 to £38m in the year just 
ended. This year profits fell pre- 
cipitously from £216. 8m to 
£133.1m. 

A growing divide also became 
apparent between the company 
and its institutional sharehold- 
ers. They disliked what many 
saw as Sir Ralph's high-handed 
manner - one former colleague 
said he “had the attitude that he 
was obviously right so why ques- 
tion him." And they objected to a 
generous executive share option 


scheme in 1987. The proposal, 
which was later modified, would 
have given Sir Ralph almost £8m 
if profits had continued to rise as 
before. 

While the company was grow- 
ing, shareholders were inclined 
to ignore Sir Ralph’s approach 
but once trading dipped they 
became less forgiving. 

Sir Ralph's departure will 
change the way the Burton board 
worked. One influential institu- 
tional investor said “ I think for 
quite a period Sir Ralph was a 
very dominant figure on the 
board of the company and that 
that was not a good thing." Sir 
John Hoskyns, the new chair- 
man, is likely to adopt a very 
different approach. 

Burton's shares fell steadily, 
earlier this year the company suf- 
fered the ignominy of dropping 
out of the FT-SE 100 share index. 

What Sir Ralph will do now is 
unclear. He said little yesterday 
about his future intentions. But 
he does have considerable inter- 
ests outside Burton as chairman 
of the British Fashion Council 
and a trustee of SANE (Schizo- 
phrenia - a National Emergency). 
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Provision 
pushes 
Volvo into 
the red 

By Robert Taylor 

in Stockholm 

VOLVO, the Swedish vehicle 
group and Scandinavia's largest 
private company, yesterday 
reported an unexpected loss of 
SKrl93m ($35m) for the first 
nine months of 1990, against a 
profit of SKr6.17bn a year ago. 

However, the company's chief 
executive officer, Mr Chris ter 
Zetterberg, said Volvo bad pro- 
vided SKr2.45bn for the cost of 
its restructuring programme in 
the third -quarter figures. 

If these are excluded. Volvo 
would have made a group profit 
after financial items of SKr209m 
for the third quarter instead of a 
SKr2.24bn loss, and a profit of 
SKr2.26bn for the first nine 
months. 

However, this does not detract 
from the growing squeeze on 
Volvo's margins as a result of a 
tightening market, not just for 
its cars but also far trucks and 
buses, especially in the key mar- 
kets of the DS, Britain and Swe- 
den. 

The group reported a 2 per 
cent decline in sales to 
SKr62.44bn for the period. Volvo 
says a lower sales volume in cars 
led to a small financial loss. 
There was a 13 per cent drop in 
car sales in the Nordic region, 
and a 12 per cent decline in 
Britain. Deliveries to western 
Europe fell to 135,000 from 
143,000. 

Volvo also recorded a 10 per 
cent decline in truck deliveries 
over the period, mainly due to a 
drop in its North American mar- 
ket It added that bus deliveries 
were also down, with substan- 
tially lower earnings due to 
losses on the British operations. 
Income is also substantially 
lower in the group's aircraft 
engine production. 

Mr Zetterberg said the 
break-even point for Volvo's car 
operations had to be lowered, 
with a reduction in daily output. 
Steps were also being taken to 
cut costs drastically and increase 
productivity. The group has 
already announced a cut of about 
5,000 jobs by the end of 1991 in 
response to the weakening mar- 
ket 

Mr Zetterberg said the com- 
pany was In the middle of a 
period of “intensive product 
development”, costing slightly 
more than SKrTbn this year. 
This was to be charged directly 
against this year's income. “If 
Volvo had capitalised portions of 
these development costs to the 
degree normal In Industry, group 
operating income for the first 
three quarters would have been 
considerably higher and the cars 
operating sector would have 
shown a profit" he said. 


Wellcome shares drop 15% 
on fear of poor profit margins 


By Clive Coofcson in London 

THE SHARE PRICE of Wellcome, 
the UK pharmaceutical company, 
fell 15 per cent yesterday after it 
announced annual results well 
below the market’s expectations. 

The shocked reaction in the 
London to the figures reflected 
concern about an unexpected 
narrowing in the company’s 
profit margins. 

Wellcome’s own unease cm this 
score was voiced by My John 
Robb, ftTiiwf executive, who said: 
"It is essential that cost control is 
practised more widely through- 
out the organisation tn order to 
ensure thaw our margins are pro- 
tected and If possible enhanced. 

Pre-tax profits for the year to 
September 14590 were up 11 per 
cent at £315m (S617ta). Analysts’ 
forecasts were around £335m to 
£345m and Wellcome shares, 
which have underperformed the 
pharmaceutical sector all year, 
closed down 67Vip to 383 Vi p. 


Turnover rose 17 per cent to 
£L47bn, with sales of the herpes 
treatment Zovirax up 28 per cent 
to £375m and the Aids drug 
Retrovir (AZT) up 27 per cent to 
£l7Qm. Sir Alastair Frame, chair- 
man, said Retrovir sales were 
below the company’s earlier 
expectations, because people who 
are infected with the Aids virus 
but not showing symptoms of the 
disease “are either reluctant to 
commence treatment or are 
unaware of the fact that they are 
infected." 

Wellcome said it is undertak- 
ing a cost-control programme 
aimed at reducing overheads and 
eliminating unproductive activi- 
ties. It Is negotiating the sale of 
its human vaccines business (to 
Medeva) and its Calmic hygiene 
business (to Rentokil). It also 
plans to cut about 40 of the 400 
jobs at Its head office in London. 

The senior management that 


had run Wellcome Foundation as 
a private company - and guided 
it through the change in status to 
Wellcome PLC and a very public 
role in the late 1980s as the only 
company with a recognised Aids 
treatment - have now retired. 
Sir Alastair, Mr Robb and a new 
finan ce director, Mr John Pre- 
cious, took over in July, and they 
are taking a harder, more com- 
mercial line. 

“There will be considerable 
pressures on the company to 
move away from its very strong 
links with academia and science 
and become a more broadly based 
commercial organisation." Mr 
Robb said vesterday. 

Earnings per share for the year 
were up 15 per cent, because of a 
lower tax charge. The final divi- 
dend goes up to 5.0p (3-75p), mak- 
ing a total pay-out for the year of 
65p (5.05p). 
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News Corp earnings cut by Sky 


By Bruce Jacques in Sydney and Raymond S noddy in London 


20*a - zh 
Mh - 6th 


MR RUPERT MURDOCH'S News 
Corporation suffered a drop in 
profits in the first quarter mainly 
because of costs of Sky Televi- 
sion, its UK satellite venture. 

The announcement of a 31.3 
per cent net profit fan from 
A$37.6m (USS29.3m) to A$25.9m 
«iwie as Mr Murdoch said he was 
t alking to banks about rolling 
over some of his debt in return 
for promises to sell about ASlbn 
in “non-core” assets over the 
next three years. 

The result reflected a A£20J9m 
loss on the company’s UK 
operations compared with a 
AS62L5m pre-tax profit previously, 
with directors 'blaming the set 
hack almost exclusively on Sky. 

"Excluding the effect of Sky 
Television, the quarter's pre-tax 
operating profit would have been 
71 per cent ahead of last year," 
they said. 


The poor performance, in spite 
of a 41 per cent increase in turn- 
over from A$l.97bn to A$2.78bn, 
underlines the pressures that pet 
suaded Mr Murdoch to sign a 
merger agreement earlier this 
month with satellite rival British 
Satellite Broadcasting. 

"The agreed merger of Sky 
Television with British Satellite 
Broadcasting will reduce sub- 
stantially the ongoing costs of 
the investment and ensure a 
return to profitability in the UK 
over the remainder of the finan- 
cial year," News Corp said yester- 
day. 

However, the future of the 
merged company BSkyB, pres- 
ently losing £10m (USJl9.6m) a 
week, is far from clear. The Inde- 
pendent Broadcasting Authority 
has yet to rule on a deal which is 
being seen as a clear breach of 
BSB'b original contract 


News Corp directors said the 
group's UK newspapers were 
maintaining market share in dif- 
ficult economic conditions. Cover 
price increases for The Sun and 
News of the World would 
Improve profits. 

The group's earnings mainstay 
was the US where pre-tax profits 
rose from A$155.4m to A$261.8m. 
Twentieth Century Fox Film Cor- 
poration made a good start to the 
year with success for Die Hard U 
and other films, directors said. 

The results also reflected 
another steep rise in the compa- 
ny's net interest bill from 
A3218.4m to AS283.2m. which 
directors attributed mainly to the 
acquisition of HarperCollins. 

In the Australian and Pacific 
Basin region, pre-tax earnings 
eased from A$92.1m to A$90,7m, 
in spite of first inclusion of the 
HarperCollins operations. 


Nowhere to Grow? 


Successful companies know that expansion is S- ^ 
the way forward for the 90s and the next century. 

Many have already discovered Peterborough. . 

It's the obvious choice. It offers unsurpassed 
opportunities for growth and development ^ 

It’s a congestion free city that boasts an 
outstanding quality of life. * 

Cr^ 
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If you want to grow with Peterborough, contact The Director. 
Peterborough Development Agency, Stuart House, Peterborough 
PEl lUJ.Tel: 0733-558816. 
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Racal Electronics reveals 
details of de-merger plan 


By Richard Gouriay in London 


RACAL Electronics, one of the 
largest remai ning British 
electronics companies, 
yesterday revealed details of 
its proposed de-merger and 
break-up, which caught the 
City and the company’s 
advisers by surprise on 
Monday. 

Following the proposed 
de-merger of Its 80 per cent 
stake in Racal Telecom, which 
operates the Vodafone cellular 
telephone business, and Racal 
Chubb, the security business, 
the "rump" of Racal 
Electronics will continue as a 
quoted company. 

Only after "an appropriate 
time", during which the 
market will establish a value 
for these remaining businesses, 
will Sir Ernest Harrison, the 
Racal chairman, lead a 
management buy-out of Racal 
Electronics, the company said. 

Racal Electronics announced 
the proposed break-up after an 
early morning board meeting 
last Sunday. 

Mr Gerry Wheat the chief 


executive of Racal Telecom 
and a nonexecutive director of 
Ra cal’s main board, was on a 
business trip and did not 
attend the board meeting. 

The group plans to distribute 
Racal Chubb and Racal 
Telecom shares to Racal 
Electronics shareholders in 
proportion to their current 
shareholdings. 

However, it said it would not 
be able to place its proposals 
before shareholders for several 
months. 

Yesterday Racal Electronics 
appointed NJSd. Rothschild and 
Goldman Sachs as financial 
advisers and promised more 
details as soon as possible. 

It emphasised that the 
board's break-up and buy-out 
proposals were intended to 
reflect more tally the value of 
Racal Electronics businesses 
for all shareholders. 

Sir Ernest has consistently 
complained that the stock 
market valuation of Racal 
Electronics undervalued its 
stake in Racal Telecom, 20 per 


cent of which it floated in 1888. 
At times the stock market’s 
valuation appeared to give 
Racal Electronics businesses, 
without Chubb and Telecom, a 
negative valuation, he said in 
announcing his plan on 
Monday. 

Racal Electronics also said 
additional non-executive 
directors would be appointed 
in the near future to 
supplement Mr Whent, Mr 
David Webb, a former 
executive, and Sir Edward 
Ashmore, who retired as chief 
of the defence staff in 1978. 
Those directors not involved in 
the management buy-out wiQ 
seek independent advice on Sir 
Ernest’s proposals. 

As Racal will not he making 
details of its proposed plans 
available to its shareholders 
for several months, the 
Takeover Panel has decided 
Racal should not yet be 
considered "under offer”, a 
technical definition which 
would prevent the company 
taking certain actions. 


Ericsson up sharply to SKr3.2bn 


By John Burton in Stockholm 

ERICSSON, the Swedish 
telecommunications equipment 
group, announced yesterday 
that pre-tax profits for the first 
nine months of 1990 rose 39 per 
cent to SKx3.2bn (*57 9m), 
matching market expectations. 

It repeated its forecast that 
full-year profits would climb by 
about 25 per cent to around 
SKr4.6bn, with profits in the 
third quarter rising by 30 per 
cent. Sales during the nine 
months increased by 26 per 
cent to SKr32.8bn. 

"To date, we have demon- 
strated that we are more resis- 
tant to a business decline than 
companies in other industries,” 


said Mr Lars Ramqvist Erics- 
son president 

Radio communications, 
which includes cellular mobile 
telephone systems, reported 
the most rapid sector growth, 
with net sales increasing by 76 
per cent to SKriL2bn. One third 
of the increase was due to 
Ericsson’s venture partnership 
with General Electric in the US 
mobile telephone market 

Ericsson recently became the 
biggest supplier of cellular tele- 
phone equipment in the US, 
with an initial SKrlbn order 
from McCaw Cellular Commu- 
nications to establish a cellular 
network serving the entire 


North American continent, 
beginning with the replace- 
ment of existing systems in the 
New York City area and the 
Pacific northwest Indeed, the 
North America market is grow- 
ing more rapidly than the oth- 
ers, with sales increasing by 
118 per cent to SKrtlbn during 
the nine-month period. 

Europe, however, remains 
the company's dominant mar- 
ket with sales of SKr20bn. It 
recently won orders from the 
UK and Norway for public tele- 
phone exchanges and will 
deliver digital transmission 
equipment for the German 
public telecom system. 


Aga’s 33% advance on target for year 


AGA, the Swedish industrial 
gas group, yesterday reported a 
33 per cent improvement in Its 
profits after financial items for 
the first nine months of the 
year, to SKrl.OSbn (SI 95m), 
writes Robert Taylor from 
Stockholm. 

At the same time, the com- 


pany reported a 14 per cent 
increase over the same period 
to SKr9.11bn from SKr7.97bn. 

Hie company said its fore- 
cast of at least a 30 per cent 
rise in profits for the whole 
year remained unchanged. 

Aga’s continuing good per- 
formance reflects the success 


of the company's revival strat- 
egy. Between 1985 and 1989 it 
invested SKrfbn in new plant 
and made a number of com- 
pany acquisitions in Germany, 
France and the US. Last year it 
restructured the company's 
operations to make them more 
cost effective. 


Ansaldo in 
power plant 
link with 
Siemens 

By John Wyles in Rome 

ANSALDO, Italy's state-owned 
gas turbine power plant manu- 
facturer. has announced a lic- 
ensing ar| d long-term collabo- 
ration agr eement with 
Siemens/KWU of Germany. 

The agreement makes 
Ansaldo a tail-range producer 
of electric power stations and 
provides a substitute for its 
nuclear power construction 
activity, which was wound 
down following Italy’s deci- 
sion by referendum three 
years ago to dispense with the 
nuclear option. 

The objective, however, goes 
beyond the use of Siemens 
technology. The aim is for a 
longer-term relationship, by 
means of a joint venture, 
which would include coordi- 
nation of production to max- 
imise the use of manufactur- 
ing plant in Italy and 
Germany. 

Yesterday’s announcement, 
however, signifies an accep- 
tance by Finmeccanica, Ansal- 
do’s parent holding company, 
that its hopes of creating a sin- 
gle Italian electric plant manu- 
facturer have so far come to 
nothing. 

Discussions on collaboration 
with Noovo Pignone, part of 
the state-owned ENI group, 
foundered partly due to Its 
reluctance to cede Leadership 
to Ansaldo. and partly because 
the company is a manufacture 
ing associate of CGE-Alsthom, 
which uses General Electric 
gas turbine technology. 

Fiat, the other Italian pro- 
ducer, uses Westinghouse 
technology, and has recently 
done a swap of shares and 
assets with CGE. 

Finmeccanica said yester- 
day, however, that its agree- 
ment with Siemens was aimed 
at international markets. It 
said it would continue to seek 
collaboration with Fiat and 
Nuovo Pignone in supplying 
the Italian market 

The deal with Siemens puts 
Ansaldo in a position to imple- 
ment its part of the three-sided 
agreement with ENEL, Italy’s 
electricity supplier, and the 
Soviet government. The deal 
involves the construction of 16 
gas turbine power stations in 
the USSR, which will be paid 
for by the supply of Soviet 
electricity. 


AG and Amev finalise merger terms 


By Tim Dlcfcson in Brussels 

BELGIUM’S Largest insurance 
company, Groupe AG, and 
Amev, the third largest Dutch 
insurer, are to formally con- 
summate their merger next 
month. 

Mr Maurice Lippens, AG 
c hair man- and his Amev coun- 
terpart Mr Hans Bartelds, yes- 
terday revealed details of the 
joint group's new financial 
structure. They confirmed that 
seven and a half months of 
hard talking had been brought 
to a “successful conclusion”. 

The two sides have gone to 
Solomon-like lengths to retain 
their individual characters. 
However, at the same time, 
they claim the combined entity 
will be the first full European 
Community merger in the 


financial services sector. 

implementing the associa- 
tion agreement — which will 
be put to both sets of share- 
holders on December 3 - will 
create an international group 
active tn banking and insur- 
ance in 12 countries across 
four continents. Amev/AG will 
be among the 15 largest insur- 
ers in Europe, with a balance 
sheet total of around FI62bn 
(S37.6bn), total income of about 
FI 14bn and shareholders* 
equity of FI 7.7b n. 

Combined profits at the end 
of 1989 worked out at between 
FI 658m and FI 763m, depend- 
ing on whose accounting poli- 
cies are employed. 

Under the agreements, each 
of the two companies wfll own 


a 50 per cent interest in the 
new group, plus certain assets 
which they will retain sepa- 
rately. A number of provisions 
wfil ensure that AG continues 
as the Belgian "anchor” within 
the group of majority share- 
holders in the giant Belgian 
lmiritpg company Sodefcfi Gen- 
erate de Belgique. The new 
structure is Intended to pre- 
serve the Dutch character of 
the VSG Group, with whom 
Amev merged in May. 

The deal — which will be 
backdated to January l - 
recognises that Alaev’s contri- 
bution to the enlarged group Is 
worth FI 1.15bn, more than 
that of AG. To compensate, the 
latter will pay half this 
difference via a combination of 


Air France to cut some flights 


By William Dawkins tn Paris 

AIR FRANCE, the French 
national airline, is to make a 
sweeping reorganisation of Its 
flight programme. The com- 
pany plans to close or cut 
capacity on its most unprofita- 
ble routes and increase flights 
on the busiest lines. 

The changes are part of an 
economy drive announced in 
September in response to a 
sharp rise in fhel and insur- 
ance costs, coupled with a stag- 
nation of traffic on secondary 
routes. 

Air France hired an indepen- 
dent consultant to identify the 
hopelessly unprofitable routes, 
now to be suspended or trans- 
ferred to regional carriers. This 
comes a fortnight after the air- 


line received the green light 
from the European Commis- 
sion to take over UTA, which 
flies between France, Africa 
and Aria, and Air Inter, the 
troubled internal airline. 

Air France’s overall capacity 
will rise slightly in the reor- 
ganisation, but there will be a 
cat in medium-haul flights and 
an increase in intercontinental 
capacity. The biggest cuts Ml 
on services between the 
French regions and Europe, 
east Africa, the Indian Ocean 
region and the Caribbean. 

Air France is to suspend 
routes from the French capital 
to nine secondary European 
cities: Belfast, Newcastle, 
Shannon, Cork, Munster, Anta- 


lya, Florence and Catania. It 
will, as a result, use fewer 
char ter carriers from outside 
the group. 

Capacity will rise on the 
busy North and South Ameri- 
can routes, and on services 
between Paris and European 
capitals. Freight capacity will 
also rise by 4.4 per cent 

Like other airlines. Air 
France Is experiencing heavy 
losses. It was FFrl70m (*345m) 
in the red in the first six 
months of this year. It esti- 
mates that the higher fuel 
prices caused by the Gulf crisis 
has added FFrlbn to costs, 
from which it will recover only 
FFrSOOm through fare rises 
announced last month. 


Obligentia share Suez up 35% to FFr2.7bn 

trading halted B George Graham in Paris 


By Robert Taylor 

SHARE trading in Obligentia, 
the ailing Swedish finance 
company, was stopped yester- 
day on the Stockholm bourse. 
The suspension was a further 
twist to the growing crisis rip- 
pling through the country’s 
financial sector, caused by 
high interest rates and felling 
property prices 
The company’s main share- 
holder, the Mercurius group, 
owned by the financier Mr 
Peter GyUnehammar. is negoti- 
ating with the banks in frying 
to find a solution to Obligen- 
tia’s problems before Monday. 


By George Graham in Paris 
COMPAGNIE de Suez, the 

French financial anH Iminutr lal 

conglomerate, has confirmed 
net first-half profits of 
FFr2.7bn ($544m), up 35 per 
cent from the same period last 
year. The group, however, has 
warned that aanimg a per shore 
for the frill year will probably 
be lower than in 1989. 

The group, whose holdings 
include Banque Indosuez, the 
French investment bank; Vic- 
toire-Colonia, the FrancchGer- 
man insurance group; and 
Socidte Generate de Belgique, 
Belgium's largest industrial 
holding company, showed a 150 


per cent increase in group 
operating profits to FFr&5bn, 
thanks largely to the consolida- 
tion for the first time of SGB 
and Victoire. A large excep- 
tional gain of FFr2.4bn was 
mainly due to the sale d a 
minority stake in Vlctoire. 

Bankitig activities contrib- 
uted FFrSOOm to net profits, 
while insurance contributed 
only FFr200m. Holdings in 
industry, services and prope rt y 
contributed FFrTOtaa. and the 
bolding company itself contrib- 
uted FFrlbn, largely due to the 
exceptional gain on the Vic- 
toire minority stake. 


cash and new preference 
shares in a newly created AG 
subshfiary- 

Mr Lippens and Mr Bartelds 
will be joint chairmen of a new 
executive board responsible for 
day-to-day management, They 
will link with the two parent 
companies via a new supervi- 
sory board. 

Mr Lippens yesterday 
described the merger as “an 
aggressive, not a defensive, 
reaction to the challenge of 
1992”. He drew attention to the 
wide discrepancy in premium 
rates within EC countries such 
as France and Italy, though he 
conceded that the overall direc- 
tion of premiums in a afo gte 
market would probably be 
down. 

Strong sales 
boost Novo 
Nordisk 

By Hilary Barnes 
in Copenhagen 

NOVO NORDISK, the Danish 
industrial and health care 
products group, reported a 6 
per cent improvement to 
DKr905m ($16tL2m) in pre-tax 
earnings for the first nine 
months of 1990 after a strong 
third quarter. 

Sates increased by 9 per oeot 
to DKrC.Oibn, with turnover 
for the third quarter advancing 
by 16 per cent to DKtiLQStffl. 
Pre-tax earnings for the third 
quarter were 12 per cent higher 
at DKrSQZm. 

The group maintained Its 
earlier forecast that pre-tax 
earnings for the year would, 
exceed last year's DKrLflfim, 
assuming there are no serious 
exchange rate upsefei* the 
rest of the year. 


The group said tSaftamaoilr 
dated net sales 
focal currencies incrtesed hy 
about 15 per emit, mainly 
to higher volume and a better*, 
product mix. Bowctot, an 8 pfc* 
cent appreciation of tile krone' 
against the currencies of 
im port an ce to Novo meant that 
the increase was only 9 per 
cent in Danish currency. 

Sales by the health care 
group, in which frwmHn is the 
main product, increased at 
wh* months by 16 per emit to 
DKr4v22bn. In terms of local 
currencies, the sales advance 
was 20 percent. 


r 


All these securities having been sold, this announcement appears as a matter of record only. 


NEW ISSUE 


November. 1990 
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KOBE ELECTRIC RAILWAY CO., LTD 

U.S.$70,000,000 

4% PER CENT. GUARANTEED NOTES DUE 1994 WITH WARRANTS 


unconditionally guaranteed as to payment of principal and interest by 

The Mitsui Taiyo Kobe Bank, Limited 


ISSUE PRICE 100 PER CENT. 


THE INDUSTRIAL CREDIT AND INVESTMENT CORPORATION 
OF INDIA LIMITED 

US$ 30.000.000.- GUARANTEED FLOATING RATE NOTES DUE 1991 
Guaranteed by India 

NOTICE OF MANDATORY REDEMPTION ~ " ■' 

CREDIT LYONNAIS LUXEMBOURG S-A. announce that Notes for die nominal amount of US* 6jOOOJOO>h we bee n dmwm for the fourth nandatoty 
redemption instalment due 20th December, 1990. The distinctive numbers of the Notes drawn in the presence ofaNatvyftjbGcmasfoUowK 


The Nikko Securities Ca„ (Europe) Ltd. 




Mitsui Taiyo Kobe International Limited 


IBJ International Limited 


Barclays de Zoete Wedd Limited 
BSI-Banca della Svizzera Italiana 
Robert Fleming & Co. Limited 
The Kaisei Securities (Europe) Co-Ltd. 
LTCB International Limited 
National Securities of Japan (Europe) Ltd 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Trust International pic 
Tokyo Securities Co. (Europe) Limited 
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Today, since the financial market has the world as 
its playing Held, it's important to know how to play 
the game and to have available the most appro- 
priate instruments. And to have the backing of a 
partner capable of offering in-depth professional 
experience. In the City, for example. BCI has been 
present since 1911. This Jong tradition has put us 
in a privileged position compared to other foreign 
banks, enabling us to develop extensive experi- 
ence in this prestigious financial centre. We have 
specialized capabilities in the major markets in- 
cluding that of syndicated loans, eurobond offer- 
ings. trade and acquisition finance, corporate fi- 
nance. currency and interest rate swaps, currency 
options and other innovative products. In the 
playing field of the lira we are. w ithout question, 
the number one. If you want to be a leader in your 
game, ask BCI. We can offer you the winning mix 
of innovative solutions and individual creativity. 
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Alfa-Laval's Interim Report 

January 1— September 30, 1990 

The Group’s orders received increased by 15 percent to SEK 13,420 million ( £1,220 
million). At the same time invoiced sales rose 17 percent to SEK 11,919 million (£1,085 
million ). 

Income after net financial items increased to SEK 1 ,048 million (£95 million), a 16- 
percent increase over last year. Earnings per share after full taxes for the past 1 2-month 
period amounted to SEK 17.40 (14.90) (£1,60/1.35). Earnings per share for the 1989 
fiscal year totaled SEK 15.80 (£1 .45 ). 

Return on adjusted equity after full taxes for the past 1 2 months reached 21.8 percent, 
compared with 21.9 percent in the 1989 fiscal year. 

The earlier forecast remains unchanged: a 15-percent sales increase and an increase 
in income at approximately the same rate. 

The complete interim report can be obtained from Alfa-Laval's UK Headquarters. 
Please call (081) 560 1221. 

Note: An exchange rate of SEK J I per pound has been used. 

OC ALFA- LAVAL 

AJfa-Laval Company Ltd. AHa-Tower. Great West Road. GB-Brerrtford MIDDX TW3 9BT. Tel.: (081) 560 1221. 


RECTICEL DEUTSCHLAND GMBH, BEXBACH 

a subsidiary of Cechem Recticel group, Brussels, in turn a subsidiary of 
Socidte Generate de Belgique. 


has acquired the polyurethane-foam production of 


SCHUNGEL-CHEMIE BURKHARDTSDORF GMBH 

formerly VEB SCHAUM-CHEMIE, Burfchardtsdorf. 


and has transferred the assets to its newly formed subsidiary 
Recticel-Schungel GmbH, Burkhardtsdorf, in the former GDR. 


The undersigned acted as financial adviser to 
Recticel in this transaction in the former GDR. 


TRINKAUS MONTAGU GMBH 

Kasernenstrasse 12, 4000 Dusseldorf 1 
Telephone: 0211/84666, Telefax: 021 1/328200 


Electricite de France 

Notice to Holders 
of the Following Issues: 

ECU 150.000.000 Ilfs'* Notes due 19S 1 
ECU 175,000.000 8V* Bond* due 19^2 
ECU 60,000.000 UIV* Not** due I«W 
ECU £25,000,000 9?/* Bonds due 1&95 
ECU 160,000.000 Notes due 1997 
ECU 100.000.000 TV* Bonds due 199S 
ECU 200.000.000 SS'e Notes due 1999 
All guaranteed by The Republic of France 

ElectridU- de France iE.D.F.j. Service 
national has today launched an ECl ; 
150.000,000 initial tranche of fixed rare 
guaranteed Notes due 2001 to be guaran- 
teed by The Republic of France i the" S'esr 
Isaac") and hereby announces its inten- 
tion to make an exchange offer whereby 
holders of the above ECU iasuee itne 
"Exiatlng ECU Issues") may. subject to 
certain terms and conditions, exchange 
their holding:, in the existing ECU u»a«> 
for holdings in the New Issue during an 
exchange period. The Ne« r Issue will 
increase in size as holders of the Existing 
ECU Issues nccopi the exchange oiler up 
tv a potential maximum issue size of ECU 
).l!C,(l«O.U00. 

Paribas Limited L, Lead -manager of the 
New Issue and arranger of the exchange 
offer. Further details of the exchange 
otter wSI be published shortly and will be 
available upon publication from Faribu 
Limited ltd; London 071 ofO-'Jyxi ; atten- 
tion: New Issues Department) i and Ban- 
•pie Pari bn Luxembourg (tel: 
Luxembourg 052 404*51 lauention: -Ope- 
rations du Marche" li. 

Ttii adcfrtisrMnt has 6»c« app'urtd by 
Piiriinn Limited. 


Sumitomo Chemical 
Nederland B.V. 

US. 520,000,000 
Floating Rale Notes 
Due 1994 

Inlciwl Rale ■ Xi*. per juium 


FIRST CHICAGO CORPORAnON 
USS200.000.000 Floating Rate 
Subordinated Capita] Notes Due 1997 
Notice of Rate of Interest 

Notice is hereby given that the rate of interest on the Floating Rate 
Subordinated Capital Notes due 1997 (the ■‘Notes") issued by First 
Chicago Corporation for the interest period commencing 15th 
November, 1990 and ending on 15th February, 1991 has been 
determined to beSV* percent per annum. The interest payment date 
for such interest period is 15th February. 1991. The interest amount, 
Le. the amount of interest payable in respect of each USS 10,000 
principal amount of Notes, for such interest period is USS 210.83 

CkmigalBanc 

As Agent Bank for 
First Chicago Corporation 


MORGAN GUARANTY 
TRUST COMPANY OF NEW YORK 

Japanese Yen 15.000,000,000 
Floating rate deposit notes due 1991 

For the six months 16 November. 1990 to 16 May. 1991 the notes 
will cany an interest rate of 10.65% per annum. 

Interest payable on the relevant interest payment dale 
16 May, 1991 will be Yen 535.-/SS per Yen 10,000.000 note. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


Central International 
Limited 

VS. $150,000,000 Floating 
Rate Notes due 2000 

For the *.ec monrhs 15 th 
November. 1990 to 15th May. 
1991 die Notes will earn- an 
intetesr rate of 8.10% per 
annum with coupon amount of 
U.S. $407-25 pavable on 
15th May. 1991. 


Inlumil Amount dux 

lBlhNUv.lWl 

pcrU-S.S500.000 


■ X)*- per jorum 
From 1 Stfi November. H*J 
To IMhMxv. 19-31 


S500U00 US. S7U.980.50 
The Sumitomo Trust & 
Banking Co.. Ltd. 


BRITANNIA BUILDING 
SOCIETY 


£125.000,000 
Floating Rate Notes 1995 

In acconfcmce with the terms . and con- 
ditions of ihc Notes, notice is hereby 
given lhai for the ihrre months 
Imereresl Period from land including! 
15th NovcmlXT. 1940 to (but exclud- 
ing) 15th February. 1991. the Nolen 
wQl carry a rale of iruercsi or 14.00025 
per cem. per annum. 

The relevant Interest Payment Date 
will be 15lh Fcbruury. 1991. The 
Coupon Amount per £10.000 will be 
£353.03 and per £100.000 will be 
{M30.U payable against surrender of 
Coupon No. S 

Hambros Bank Limited 
Agent Bank 


Midland Bank pic 

■ncm>muru >wft Uitry « 

£250.000.000 
Subordinated Floating Bale 
Notes 2001 

For the three months horn 
November is. 1990 to February 
IS. 1991. fhe Noras will carry an 
interest rate ol 14.0375% p.a. On 
February 15. J991 interest ol 
£176.9) will be due per £5,000 
Note and £i . 769. 1 J m respect of 
£50.000 Note l<x Coupon No. 19 
Onbank. N A. (CSSI Depi.l. 
Agent Bank 


Mortgage Intermediary 
Note Issuer (No. I) 
Amsterdam B.V 

For the three month period from 
15th November 1990 to 15th February, 
1991 the Notes will bear Interest at the 
rate of 145/16 per cent, per annum. 
The Coupon amount per £25.000 
Note will be £90188 payable on 
15th February, 1991. 

Morgan Craafefl & Co. Limited 
Agent Bant I 



fCanstdmedby Aaerf&r Scots Partimaum U9JI 


U.S.$250,000,000 

Undoted Floating Rate Primary Capital Notes 

Notice is hereby given that fhe Rote af Interest has been fixed af 
8.1875% p.a. and that the interest payable on fhe relevant Interest 
Payment Date, May 16. 1991 agonist Coupon No. 11 in respect of 
US$1 0,000 nominal or the Notes will be US$41 1 .65 and in respect 
of US^ 250,000 nominal of the Notes will be U-5.S1 0,291 .23. 


November 1990, London 

By: Citibank NA (CSSI Dept.}, Agent Bank CI77B4AKO 


Santa Barbara Savings 

and Loan Association 

(Inaxporxsted under tfie lewj af the Sum- of Cahforma) 


011 100 , 000,000 
Collateralized Floating Rate Notes 
due 1996 

Notice is hereby given that the Rate of Interest has been fixed at 
&i25% pa and that the interest payable on the relevan Interest 
Payment Dare. February 19, 1991. against Coupon No. 18 In respect of 
USS 100.000 nominal of the Notes wfli be USSZ 144 10 


November 16. 1990. London 

By. Citibank. (CSSI Dept.). Agent Bank 


CITIBANK^ 


Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 
Guaranteed as to payment of principal and interest by 

The Mitsui Taiyo Kobe Bank, Limited 

For the three month period 15rh November. 1990 to 15th February. 1991 
the Notts, will cany an interest rate of S.SV36 per annum with j coupon 
amount of U.S. $212.43 per L'.S. $10,000 Note and U.S. 
$5,310.76 per U.S. $250,000 Note, payable on 15th Fehnuirv. |Q01. 



Bon kers Trust 
Company. London 


Agent Bank 


U 

The Chase Manhattan Corporation. 
U.S. $250,000,000 

Floating Rate Subordinated Notes due 2000 

Fur the three months I5tfi November, 1990 to 15th February. 1991 
the Notes will carry un inrcr^t rare nt 8S% per annum with a 
coupon amount of U.S $207.64 per U.S. $10,000 pnncip.il 
amount, pavable on 15th Fehniary. I9^i. 


Bankers Trust 

Company. London Agent Bank 
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Icahn makes 
fresh move 
over USX 

By Nikki Talt in New York 

ME CARL Icahn. the corporate 
raider, Is again rattling the 
drams over USX, the US 
energy and steel group, in 
which he holds a 13-3 per cent 
stake. In a new filing with the 
Securities and Exchange Com- 
mission, Mr Icahn said he 
intended to sponsor and fond 
an independent committee to 
“act as a liais on between USX 
and its shareholders” 

The latest salv o gai ned a 
cool response from USX which 
said it would review the raid- 
er’s suggestions “in due course 
and respond in detail at the 
appropriate time”. 

He said members of this 
committee - the proposed 
names include three academ- 
ics, a former chief executive of 
the Burlington Northern Rail- 
road and the executive direc- 
tor of the Massachusetts Pen- 
sion Reserves Investment 
Management Board - had 
agreed to serve as nominees 
for electi on a s directors 
“unless the USX board adopts 
a meaningful restructuring 
plan”. The annual meeting at 
which new directors can be 
appointed is next May. 

Mr Icahn lobbied unsuccess- 
fully earlier this year for 
CSX’s steel operations to he 
spun off as a separate opera- 
tion, although the company 
has said it would seek ways to 
“benefit its shareholders” and 
had exploratory discussions on 
selling some of its steel 
operations. 

In his latest letter, Mr Icahn 
said he was pleased with 
USX’s recent search for a 
buyer for the steel division 
and the establishment of a sep- 
arate subsidiary for all steel 
operations, but suggested that 
shareholders were “very res- 
tive at this point”. 

Mr Icahn said he bad 
received bids from “major 
investment banks” for Us USX 
tioHr, but it was not for sale. 


Gap results leap 
to $47.7m in 
third quarter 

By Karen Zagor 

THE GAP, one of the biggest 
and most successful US spe- 
cialty retail groups, yesterday 
turned In outstanding third- 
quarter results, in spite of the 
softening US economy and 
sluggish retail sales. 

For the three months to 
November 3, net income 
jumped to $47-7m or 87 cents a 
share from $&L2m or 49 cents 
in the three months ended 
October 28, 1989. Sales grew to 
3502m from $4 06m. Earnings 
per share were restated to 
reflect a two-for-one stock split 
in September. 

For the first nine months, 
net Income was S88m or $1-24 
a share, up from |63.4m or 90 
cents a year earlier. Sales 
increased 28 per cent to 
SUlbn from $1.04bn. 

The results were stronger 
than Wall Street expected 
and The Gap shares rose $1K 
to $31 y* at mid-session yester- 
day. 

The San Francisco, Californ- 
ia-based company said compa- 
rable store sales rose 12 per 
cent in the third quarter. It 
has also cut Us long-term debt 
to $5m at the end of the third 
quarter from $17 Jim. Eamtngs 
before taxes rose 37 par cent to 
$78.2m from $57.1m. 


Fall at West 
Point-Pepperell 

WEST Point-Pepperell, the 
troubled textiles group ran by 
Mr William Farley, the Chi- 
cago industrialist, reported a 
sharp fall in third-quarter 
profits, writes Nikki Tait 

It made $2.9m after tax, 
against $17-2m in the same 
period a year ago. Profits from 
continuing operations fell 
from Si 5.1m to $1.74m, with 
net sales down from $345 Jim 
to $309.6m. 

It said the downturn partly 
reflected a slightly shorter 
reporting period. Also, a 
smaller amount of its interest i 
charges could be allocated to 
discontinued operations, due 
to last year’s writedown in the 
value of businesses to be sold. 


Judge rejects attempt to 
liquidate Eastern Air Lines 


By Martin Dickson In New York 

EASTERN Air Lines, the I> 
loss-making US carrier 
operating under the protection m 
of the bankruptcy courts, has “r 
survived an attempt to force it w; 
into liquidation. to 

The airline said It was ac 
confident of meeting operating cc 
targets that would allow it to 
draw cash to fund the business pc 
through to the end of the year, lo 
The judge overseeing at 
Eastern’s bankruptcy case be 
rejected a call from its m 
unsecured creditors that the be 
airline be shut down and 
liquidated after an eight-hour to 
hearing which ended late on bj 
Wednesday night- nc 

However, the judge only co 
released to the airline half of co 
the S30m it bad been seeking ar 
from a court -controlled escrow of 
fund to offset its operating fir 
losses through to the end of fu 
the year. ys 

The judge said Eastern 
would be able to get the of 
remaining $15m on December 3 ha 
if it met certain operating co 
conditions. Tt 

Mr Martin Shugrue, the fo: 
trustee running the airline, pi 
said yesterday that he was pr 
confident the judge would US 
release this money. re 

Eastern’s advance bookings tai 
for November were the highest 
in five years and those for co 


December were very strong. 

Mr Shugrue castigated the 
unsecured creditors foe 
“reckless and shameful” action 
which could cause the airline 
to spend more from the escrow 
account than necessary to 
combat bad publicity. 

Trying to counter-act a 
potentially damaging public 
loss of confidence in the 
airline, he said: “Eastern will 
be around well into 1993 and, if 
my judgment is right, .well 
beyond that” 

He added the group e xpec t ed 
to break even on a cash, basis 
by late February or March of 
next year, based on 
conservative estimates of the 
cost of fueL The airline’s new 
and unique programme - 
offering seats In an expanded 
first class to passengers paying 
full fare - was improving 
yields. 

Eastern, in common with 
other airlines, has been hit 
hard hr the sharp rise in fuel 
costs because of the Gulf crisis. 
The niriinp has been fighting 
for 20 months to return to 
profitability under the 
protection of Chapter 11 of the 
US bankruptcy cade, but R has 
repeatedly missed profits 
targets. 

Asked whether Eastern 
could survive as an 


independent airline. Ur 
Shugrue said that a case could 
be made for fids, but he was 
not reding out some form of 
marriage. 

He added: “We have said afi 
along if a suitable proposal was 
made . we would consider 
it... We have been talking to 
everyone In the world who baa 
expressed an interest in 
talking to us.” 

♦ Mr Thomas Flasket t. Pan 
American- World Airways 
chairman, told an airline group 
that he estimated the 
marketing portion , or a deal 
with UAL would be worth 
more than a SlfXJm a year to 
his airline. Reuters reports. 

This is in addition to the 
S400m Pan Am expects to 
receive for Che safe of routes, 
and some other assets, ■ 
including two aircraft, to UAL, . 
parent of United Airlines. 

Among the ■ revenue- 
producing aspects of the 
Mp fl ugmo wt k * joint marketing 
■arr an ge m ent of the two airHne 
companies' frequent filer 

But Mr Pteakett made dear 
foe ag r e ement did not provide - 
a window for an eventual 
meager of the two co m pro l e s. 
This does hot mean tost we - 
phut to merge,” he said. 


Interest grows in Sidermex sale 


By Charles Leadbeafer, Industrial Editor 


EUROPEAN and Japanese 
steel producers are the leading 
contenders to buy Sidermex, 
Mexico’s state-owned steel 
company, in one of the most 
significant international sales 
of steel assets in recent years. 

Advisers to the Mexican gov- 
ernment believe foe auction of 
Sidermex’s three sites, one of 
which is one of foe most mod- 
ern steel plants in the world, 
could fetch several billion US 
dollars. 

The advisers, including SG 
Warburg; foe merchant bank, 
expect to issue potential pur- 
chasers with a full sales pro- 
spectus by the end of the year. 

The sale is designed to 


attract investment from for- 
eign steel groups. It is under- 
stood that Hva, fhe state-owned 
Italian steel producer and Jap- 
anese groups such as Mitsui 
and NEE are the leading con- 
tenders to acquire the plants. 

Although European steel 
companies are suffering falling 
profits the advisers also befieve 
there may be approaches freon 
Usinor-Sacilor, the French 
state-owned g roup and British 
Steel, which has said it wants 
to womimi internationally. 

Sidermex is a medium-steed 
producer by world standards, 
with an annual output of 7m 
tonnes. But, it is rare for so 
much steel-making capadty to 


Campbell lifts dividend 
16% as earnings advance 


By Karen Zagor in New York 

CAMPBELL Soup, the big US 
foods group which has been 
wracked by internal family 
wrangling and management 
changes over fhe past year, 
yesterday posted Improved 
first-quarter results and 
increased its quarterly divi- 
dend by 16 per cent to 29 cents 
a share. 

In the three months ended 
October 29, Campbell turned in 
a 27 per cent advance in net 
earnings to $!05.lm or 82 cents 
a share, against $83m or 64 
cents a year earlier. 

Sales rose by 5 per cent to 
$1.59bn from $1.52bn while 
earnings before taxes increased 
by 26 per cent to $17&8m from 
$14L6m. 

s piling , general and adminis- 
trative expenses went up by 3 
per cent in the quarter to 
$3UL8m from $303 -2m. 

Operating earning s from fop 
company’s north American 
division were $177.7m on sates 


of $Llbn, compared with earn- 
ings of $137 .2m on sales of 
$1.09 bn a year earlier- Exclu- 
ding divested companies and 
discontinued product lines,- net 
sales increased 4 per cent in 
the three montha, 

Campbell International had 
operating earnings of $4.1m on 
sates of $307.4m, against oper- 
ating income of $2.7m on sates 
of $26L2m 

Mr David Johnson, the 
recently appointed Aus tralian 
president and chief e xe c utiv e, 
said the dividend increase 
“shows confidence in our 
future and determination to 
propel Campbell to the top of 
the food industry”. 

At the company's annual 
meeting, Mr Johnson said 
Campbell would focus on 
increasing net earning per 
share, return on equity and 
average cash return on assets 
by at least 20 per cent annually 
in the next few years. 


come on to the nmrtoe at «na 
time. The main attraction of 
the sale wifi be the growth at 
the car industry foMexteo and 
the prospect of toe trade 
ag reeme n t s with foeUSopen- 
tog up markets In (he jgratoem - 
OS states. ;*- r v 

The main prise MMaiutt’s 
operations Is the St&rate H - 
plan! which came on atraamin 
1968 and has four electric arc ; , 

fhrnaces and three continuous • r 

^The* 5 largest plant, AlffiSA. _ 
has an annual capacity of 3m. 
tonnes. It was bultt in the 1940s 
and would require consumable 
investment, but Is dose to foe 
Texan border. 


Amax to acquire 
Ladd Petroleum 

By Kenneth Gooding, 

Mining Correspondent 

AMAX, the US natural 
resources group, has agreed to .. 
buy Ladd Petroleum Corpora-:., 
turn from the US General Elec- 
trie Company for about $515m' 
phis net working capital. 

Mr Allen Bom. Amax dn ‘ 
man, said the deal, expected!? 
be dewed before the yearenM 
“will give us a major position f 





Northgate in C$78m gold mine write-off 


By Bernard Simon in Toronto 

AN unexpectedly low gold 
price, unfavourable exchange 
rates and technical problems 
have ted the owners of foe new 
Colomac gold mine in Canada’s 
Northwest Territories to write 
off C$I52.9m (tJS$131Am) of 
their investment. 

Northgate Exploration, 
which has a 52 per cent inter- 
est in the mine, said its 
C$78.3m share of the write- 
down had resulted in an 
C$81. 2m third-quarter loss, 
equal to C$3.68 a share, com- 
pared with earnings of 
C$675,000, or 3 cents a share, a 
year earlier. 

Northgate said the write- 
down represented about two- 
thirds of the total carrying { 
value of the minp ■ 


The Colomac, which opened 
test May, had produced 50,250 
oz of gold by the end of Octo- 
ber. Northgate said are grades 
appeared to be in line with 
expectations, but mill-head 
grades were running about 20 
per cent below plan. 

The ore appears to be unex- 
pectedly abrasive and as a 
result, some metal is being lost 
in the grinding circuit Operat- 
ing costs wifi thus be higher 
than the projected US$260/oz. 

To compound - the mute’s 
problems, the gold price and 
exchange rate assumptions on 
which if was bufif have turned 
out to be incorrect - 
The project was based on a 
price of US$450 an ounce, and 
an exchange rate of C$1.27 per 


Rate B 


USD Discount Series C 8.S125 Pci. P.A. USD 44.31 Pfer USD $1,000 May 15, 1991 

CAN Discount Series 12.66667 Pet P.A. CAN 63.69 Per CAN 1,000 May 15, 199 1 


November 16, 1990 


CITIBANK, N-A-, Agent 


US dbQ&r, giving a g old pri ce 
in Canadian funds of C$57fc5& 
The present buHtan price is Hi- 
de more than C$480. 

Gotemac’s holding company 
Northwest Gold and its operat- 
ing unit Neptune Resources : 
are negotiating a- restructuring 
of a C$9Qm project loan, and 
»yicfng an additional: $20m -for 
1991 working capital and to 
finance this season’s winter 
supply rood. 

Northgate said NorthWest ; 
plans "to use its best efforts to ; 
bring fog operation to foB pro- . 
duction, which is necessary 
be fo re foe capabilities of the. ; 
mine can be fully determined." > 
The mm is expected to reach 
toll capacity of 10080 tons a’ 
day by the end of the year. 


Vifetis Fargo & Company 

US$250,000,000 
Floating rate subordinated 
notes due 1997 ‘ ' . 

In accordance o&th lhc 
provisions of the nates, nadee . 
is hereby given that for the ' 
Interest period 16 November, . 
1990 to 19 February, 199/ dm 
Notes toil! carry an Interest 
Rate of 8¥ts%per a nnu m , 
interest payable an the 
re learnt interest payment date 
19 February. I99l tantamount 
to USS2I6.06 per USXMJQQ0 
note. 

AgeukfMoigait Guaranty- ; 
Trust Company . . 


•fPMorgaa 
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Fall in yen against dollar lifts Honda 
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By Stefan Wa^styi In Tokyo 

HONDA Motor, the ^Japanese 
carmaker, yesterday reported a 
ffi.7 per cent increase in consol- 
idated interim pre-tax profits 
to Y86.7bn (5877m), doe largely 
to favourable- exchange rate 
movements- 

The company, reporting 
results for the six .months to 
th£_end of September, ' bene- 
fited greatly from the strength 
of the US dollar early in the 
period, which boosted the yen 
value of Honda’s North Ameri- 
can revenues. . 

As a result, salea rose 1 BJ, 
per cent to Y2,I42bn by value. 
The dollar's rise against the 


- yen also helped Honda to 
e l i mina te foreign exchange 
losses which depressed profits 
-in the same period last 
year. ■ 

However, despite the 
. increase in sales revenue, the 
volume of sales remained little 
changed from the s ame period 
last year. 

■ The company sold 970,000 
cars against 966400. Operating 
profits fell 2J2 per cent to 
Yea. 2 bn, dm to Increased costs 
and depreciation charges. The 
scnapaay has been investing 
.heavily in new plant in Japan, 
Europe and North America- 


Net income per share was 
Y46.lt, up from Y33.32. Net 
profits were 39 per cent up at 
Y4&4&D. 

For the year as a whole, 
Honda is forecasting lull-year 
consolidated net profits of 
Y82.4bn, a decrease in the pre- 
vious estimate made in May of 
YSOtm. 

The revision takes account 
of the recent rise of the yen 
against the dollar. Sales are 
expected to rise to Y2£42bn. in 
line with the original forecast 
• Mazda Motor, another car- 
maker, reported an unconsoli- 
dated first-half pre-tax profit of 


Y23.77bn, up 6.7 per cent. Sales 
rose 10.3 per cent to Yl.lllbn 
in the six months to the end of 
September. 

In volume terms, sales rose 
U.6 per cent to 730,000 units, 
including a 19.2 per cent 
increase in domestic sales to 
310,000. Mazda has been win- 
ning market share in Japan, 
partly due to the popularity of 
a newly-introduced small 
sports car. 

For the full year, Mazda 
expects sales to rise 9.9 per , 
cent to Y2J!50bn and pre-tax 
profits to reach Y55bn. an , 
increase of 14.1 per cent. 


Daimler warns of currency problems 
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By Andrew Fteher In Frankfurt 

DAIMLER-Benz, the German 
vehicle, electronics, and aero- 
space ' group, yesterday 
announced a 4 per cent rise in 
net profits to DM132bn (9880m) 
for the first n foe mnnfHs and 
said it expected a satisfactory 
result for the fall year.' 

But Germany's biggest 
industrial concern, chaired by 
Mr Edzard Renter, warned 
about the possible impact of a 
further decline in the dollar on . - 
German cnm t p ati H wn Agq_ with 
“drastic consequences" for the 
country’s position as a' manu- 
facturing location and for jobs. 

Daimler said its results this 
year had suffered from the 
weakness of the US arid Japa- 
nese currencies -against the -I 
D-Mark. However, the group f 
benefited from a strong ' 
improvement in the EC, where' a 
sales improved by 11 per cent, . 1 



Edzard Rotten group suffered 
from strong D-Mark 

and In its home market, with a 
16 per cent jump. Total turn- 


Karaoke machine sales 
help advance at Pioneer 
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By Stefan Wagatyl in Tokyo 

PIONEER Electronic, the 
Japanese consumer electronics 
| group, yesterday reported a" 
-j 28 ^> per cent increase in uncon- 
solidated interim pretax prof- 
its to Y2l.4bn (9166m): This, 
was due to strong sales of up- 
market home entertainment 
equipment including Karaoke 
- singalong -• machines com- 
bining audio compact disc 
video disc players. 

Unconsolidated sales in. the 
six months to the end of Sep- 
tember rose 14.4 per cent to 
Y201bn. On a consolidated 
basis, the company made Txif 
profits of YlZlpn, pp 434. per 
cent, andrecart^d sales of 
Y291.6bn, an increase^of 26J. 
per cent 'Hre increase in con- 


solidated sales was greater 
than that of the parent, com- 
pany due to strong gains over- 
- seas especially Europe and 
Asia. UR sales were also op. 

'Sales of audio products, 
including, compact stereo 
systems, rose 9.4 per cent an a 
consolidated basis and fell for 
the.. parent company alone. 1 
Turnover in the video products j 
division,, including Karaoke 
machines, were 47.2 per cent 
. up. Car equipment sales rose 
29 per cent foie to the popular- 
ity of car compact disc players. 

" For the foil year. Pioneer 
forecasts a 10.7 per cent rise.in 
parent company sales and a 6J 
per emit increase in pre-tax 
profits to Y37bn. 
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San Miguel blames beer 
tax rise for downturn 


By Greg Hutchinson In Manila 
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SAN MIGUEL, the Tbffipptnes’ 
largest industrial company,, 
has reported a sharp Ml in 
third-quarter net income, 
despite a rise in net sales. 

A drpp In beer sales follow- 
ing the government's raising of 
tax on beer from 37 to 50 per., 
cent last July was blamed for 
the result, toget h er with a gen- 
eral economic deefine in fixe 
Philippines. The management 
said it saw no improvement in 
the months ahead “as the econ- 
omy is expected to continue to 
slow down”. 


TNT OVERSEAS 
FINANCE N.V. 

U&XZ54M.M0 
8*! % Convertible Guaranteed 
Subordinated Bonds 1990 

Following mtiwrijnion by die 
Trustee in accordance wUh. 
Condition 6«n ot the Bomb, norice • 
u hereby gives' that the resolunr *> 
proceeds of USS 1.047.68 per 
Unpmenied Bond, together with 
USS5h.b7 due oid Coupoo N« 10 are 
available from the retpecrive p«y«g 
agents apaiml stuimderof the nunc. 

Principal Pajriafl Ageiti 
HambrtM Bank Untied 
4 1 Tower Hill ■ 

London EC3N 4HA 


San Miguel is by for the larg- 
est brewer in the Philippines. 

- Consolidated net sales rose 
16 per cent to lOSSbn pesos 
(9395m) from S.llbn pesos. Net 
income foil to 238m pesos from 
66ta pesos. - 

This hrou^it group consoli- 
dated net income far the first 
nine months of- 1990 to L28bn 
pesos, 39 per cent lower than 
the previous year’s compara- 
tive 2.09bn pesos, an net sales 
of 

ZlA&m pesos, against 26-58bn 


Malaysian M$945m 
bank rights finalised 

MALAYAN BANKING. Malay- 
sia's largest famfc; fow firmHiwI 
one of the country's biggest 
rights issues, to raise M$945m 
(USJ351m)through the Kuala 
Lumpur stock market, writes 
Llm Slong Boon In Kuala 
Lumpur. 

Mayban plans to use 
M9575m,or 61 per cent of the 
proceeds, to fond its five sub- 
sidiaries, principally Kwong 
Ylk, a commercial bank, and 
the finance company Mayban 
finance. 


Yasuda Trust Asia Pacific 
Limited 

USS 150,000,000 Floating/Fixed Rate 
Guaranteed Notes Due 2000 

Guaranteed by 

The Yasuda Trust and Banking Company. Limited 

In accordance with the provisions of the Notes, notice is 
hereby given that the rale of interest for the interest period 
16th November 1990 to 16th May 1991 has been fixed at 
8-95% p.a- The coupon amount payable on I6th May 1991 
will be USS 4,499 86 per USS 100.0 00 Note, 

The Yasuda Trust and Banking Co., Ltd. 

London 

9 P Agent Bank 


Rooting tee$»bonfr»al«d CafNlal Note* AwAugutt 1996 

CmCORPO 

Notice k hereby given that the |r 4e«s» pojmbje on the 
interest Payment Date, November^. for the pc n «» 
August 1 4, 1 990 to November 14, 990 against Coupon No- 25, 
in respect of U.S.S50^J00 nominal of the Notes will be 
U .5 .5 1,0 12-33- ; 

November 16, 1990, London fimR&NCG 

By: Gribonk. NA {CSS Pcpt.), Agent Bonk Uft DWlW , 


over during the period was 6 
per cent higher at DM61bn. 
Around 70 per cent of group 
turnover stemmed from Mer- 
cedes-Benz, the group’s car and 
truck subsidiary. 

Daimler said that higher car 
sales helped to offset negative 
economic and c ur rency trends 
in foreign markets. 

Mercedes’ turnover was 6 per 
cent higher at DM44bn, with a 
continuing upward trend fore- 
cast. Worldwide car sales 
increased by 5 per cent to 
420,000 units, with a 25 per cent 
improvement in Japan to more 
titan 28JXXX Total output this 
year Is expected to be 6 per 
cent higher at 570,000 cars. On 
the truck side, Daimler said 
the upturn in European mar- 
kets of the past few years had 
weakened. Production of Mer- 
cedes trucks showed a modest 


dip to 192,400 units, but sales 
improved sharply in Germany. 

New registrations of vehicles 
over 6 tonnes rose by 8 per 
cent in western Europe to 
58,000 units and the market 
share advanced by throe per- 
centage points to 26 per cent. 
Overseas, Mercedes truck 
activities suffered from eco- 
nomic and labour problems in 
Brazil and South Africa, but 
developed well in Mexico and 
Turkey. Daimler said business 
at Debis, its service division, 
which was founded on July l, 
developed according to plan. 

The division has formed Mer- 
cedes-Benz Finance in the UK 
for the financing and leasing of 
trucks and cars. It has also 
founded Debis International 
Trading in Germany to help 
business with countries with 
weak currencies. 


Qantas 
declines by 
93% to 
A$12.1m 

By Bruce Jacques 
in Sydney 

QANTAS Airways, Australia's 
federal government-controlled 
International carrier, was hit 
by a protracted domestic 
pilots' dispute and recorded a 
big earnings dip in the June 
year. 

Yesterday the airline 
announced that net earnings 
had fallen 93 per cent to 

AS12.1m (USS9.45m) from 
AS176-8H1. 

Qantas' timing Is unfortu- 
nate because the federal gov- 
ernment has just confirmed 
plans to sell a 49 per cent 
interest In the airline to pri- 
vate investors. 

But the result would have 
been much worse without an 
abnormal gain of AS1 07.3m 
related to amortisation of prof- 
its on airline sale and lease- 
back transactions. 

Directors said the company’s 
“normal*’ operations incurred 
a huge turnround from an 
A5177-2m profit in the previ- 
ous year to an ASl25Jhn loss 
in the latest year. They esti- 
mated that the domestic pilots’ 
dispute reduced pre-tax operat- 
ing profits by A$l65m. 

But Mr Bill Dix, chair man, 
said he remained optimistic 
about medium- and long-term 
prospects. He said the com- 
pany expected an earnings 
turnround in the current year, 
but this had been made harder 
by the effect of the Gulf crisis 
on foel prices. 


Notice of an Adjourned Meeting of the Holders of 

Bond Finance International 

(the “Issuer") 

U.S. $200,000,000 5 % per cent 
Guaranteed Subordinated Convertible Bonds due 1997 

Unconditionally guaranteed on a subordinated basis by, with n on-detachable subordinated 
conversion bonds issued by and with conversion rights into Ordinary Shares of, 

Bond Corporation Holdings Limited 

(the “Guarantor") 

NOTICE IS HEREBY GIVEN that an adjourned Meeting of the holders (the 'Bondholders") of the above-mentioned 
Bonds (the ‘Bonds’) and conversion bonds constituted by a Trust Deed dated 9th July. 1987 fihe "Trust Deed’) and 
made between the Issuer, the Guarantor and Bankets Trustee Company Limited (the Trustee") will be held at 12.00 
noon (London time) on 30th November, 1990 at 1 Northumberland Avenue. Trafalgar Square. London WC2N 5BW for 
the purpose of considering and. if thought fit. passing the following Extraordinary Resolution which was the subject of a 
Notice of Meetings dated 5th June, 1990 published in this newspaper on that date and which gave notice of Meetings o< 
Bondholders to DO held on 28th June, 1990, a Notice of Adjourned Meetings dated 5th July, 1990 published in this 
newspaper on that date and which gave notice of adjourned Meetings of Bondholders to be held on 19th July. 1 990 and 
a Notice of Adjourned Meetings dated 28th July, 1990 published in this newspaper on (hat date and which gave notice of 
adjourned Meetings of Bondholders to be held on 9th August, 1990. At the second Meeting of Bondholders held on 28th 
. Jura, 1090, a quorum was not present and the second Meeting stood adjourned Id 1 9th July. 1990, as designated by the 
Chairman of the second Meeting and approved by (he Trustee. At the adjourned second Meetings of Bondholders held 
orr 19th July. 1990 and 9th August, 1990 a quorum was present but the Chairman ol the Meetings, with the consent of 
the Meetings, adjourned such Meetings, In the case of the Meeting on 9th August, 1990 to the time and place specified 
abova:- 


st, 1990 a quorum was present but the Chairman ot the Meetings, with the consent of 
ratings, in the case of the Meeting on 9th August, 1990 to the time and place specified 


ADJOURNED MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting ot me holders ol the U.S. $200,000,000 5% per cent. Guaranteed Subordinated Convertible Bonds 
due 1997 (the ’Bonds’) of Bond Finance International (the "Issuer"), unconditionally guaranteed on a subordinated 
basis by. with non-detachabie subordinated conversion bonds (the ’Conversion Bonds’) issued by and wtth conversion 
rights Into Ordinary Shares of. Bond Corporation Holdings Limited (the ’Guarantor*}, constituted by a Trust Deed (the 
*10181 Deed’ldated 9th July, 1987 and made between the Issuer, the Guarantor and Bankers Trustee Company Limited 
(tiw 1hisJee v ), hereby:- 

<i) approves, authorises and gives consent to the deferral ot the interest due on the Bonds on 9th July. 1990 untit 9th 
July, 1891, such interest then to be payable in full wtth the interest due on the Bonds on 9th July. 1991, on condition 
that there is issued to the Thratee on behalf of the Bondholders by the Issuer an unsecured unsubordinated 
promissory note in respect ol the tun amount of the interest due on the Bonds on 9th July, 1990. such note to be 
guaranteed by the Guarantor and payable on 9th July. 1 991 rn the event that such interest is not paid on that date by 
the Issuer and lobe issued on such other terms described in the Information Memorandum dated 6th June, 1990 
prepared by the Guarantor and produced to this Meeting (e copy ot which has been initialled for identification by the 
Chairman of the Meeting); 

(fi) waives any breach by the Issuer or the Guarantor as a result of such deferral of interest ol the provisions or the Trust 
Deed or the Bonds or the coupons attached thereto or the Conversion Bonds and confirms that such derenal ot 
interest shall not constitute an event of default under the provisions of condition 13 of the terms and conditions of 
the Bonds or any other condition or under the Tfust Peed and sanctions every abrogation, modification, variation, 
com pr omise or arrangement In respect at the rights of the holders ot the Bonds, ihe Conversion Bonds and the 
coupons relating to the Bonds against the Issuer or the Guarantor involved in or resulting tram the deferral referred 
to in this Resolution; and 

(Hi) authorises the Issuer, the Guarantor and the Thistee to concur in, execute or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution. 

Dw attention of Bondholders Is particularly drawn to the quorum required forthe adjourned Meeting wMch Is set 
out In paragraph 2 of **Votinuand Quorum below, 

In accordance with normal practice the Thntee expresses no opinion on the merits of the proposed 
arrangements. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote at the adjourned Meeting in person must produce at the adjourned 
Meeting either his Bond(s), or, in the case of Bonds Issued in bearer form ("Bearer Bands’), a valid voting 
certificate or valid voting certificates issued by a Paying Agent relative to the Bearer Bond(s), In respect of which he 
wishes to vote. 

A holder ol Bearer Bonds not wishing to attend and vote at the adjourned Meeting in person may either deliver his 
Bearer Bond(s) or voting certificate^) to the person whom he wishes lo attend on his behalf or give a voting 
Instruction (on a voting Instruction form obtainable from the specified office ol any ot Ihe Paying Agents set out 
below) Instructing s Paying Agent to appoint a proxy to attend and vote at Ihe adjourned Meeting In accordance 
with his inatructions- 

Bearer Bonds may be deposited until the time being 48 hours before Ihe time fixed for holding the adjourned 
Meeting (or, if applicable, any further adjournment ol such adjourned Meeting) but not thereafter with any Paying 
Agent or (to the satisfaction of the Paying Agent) held to its order or under Its control by the Operalor ol the 
Eu reclear System or by CEDEL SA or any other person approved by it, for the purpose of obtaining voting 
certificates or appointing proxies in respect of the adjourned Meeting. Bonds so deposited or held will not be 


the voting instruction receipts) issued in respect thereof. 

A holder of Bonds In registered form (“Registered Bonds’) may by an instrument In writing in the English language 
signed by that Bondholder or. In the case of a corporation, executed under its common seal or signed on Its behalf 
by an attorney or a duty authorised officer of the corporation, appoint any person as his or its proxy to act on his or 
its behalf in connection with the adjourned Meeting. The form or proxy must be delivered to the specified office of a 
Transfer Agent or the Registrar set out below not later than 48 hours before the time fixed for the adjourned 
Meeting. Any holder of a Registered Bond which Is a corporation may by resolution of its directors or other 
governing body in the EngDsh language authorise any person to act as Its representative In connection with the 
atfoumed Meeting. , . . 

Any voting certificate^) issued, any voting lnstruction(G) given and any appointment (S) of a proxy made pursuant 
thereto and any appointments) ol a proxy or representative in respect of Registered Bonds tor the Meetings of 
Bondholders convened for 28m June, 1990 or the adjourned Meetings of Bondholders convened tar 19lh July, 1990 


form (“Registered Bonds’) may by an instrument in writing in the English language 
i the case of a corporation, executed under its common seal or signed on Its behafl 


the case of appointment ot proxies in respect of Registered Bonds revoked or amended not less than 24 hours 
befdre, the time to which the further adjourned Meeting Is convened. Any holder of a Bearer Bond who, for the 
purpose of obtaining a voting Instruction form or voting certificate, deposited hls Bond as referred to above later 
than 48 hours before the time appointed lor holding the second adjourned Meeting convened tor 9th August, 1990 
ami who consequently was not Issued with a voting instruction form or voting certificate will, provided such Bond 
has not been released, be issued with a voting instruction form or. as the case may be, voting certificate tor use in 
connection with the adjourned Meeting convened for 30Ui November, 1990. 

2_ The quorum required to consider the Extraordinary Resolution set out above at the adjourned Meeting will be two 
or more persons present holding Bonds or voting certificates or being proxies or representatives and holding or 
representing in the aggregate not less than one-third of the principal amount of the Bonds tor the time being 
outstanding. 

3. Every question submitted lo the adjourned Meeting will be decided on a show of hands unless a poll is duly 

demanded by the Chairman of the adjoumod Meeting or the Issuer or by two or more persons present holding 
Bonds or voting certificates or being proxies or representatives and Molding or representing In the aggregate not 
jess than one-froeth part of the principal amount ot the Bonds than outstanding. On a show of hands every person 
who is present in person and produces a Bond Of voting certificate or is a proxy or representative shall have one 
vote. On B poll every person who is so present shall have one vote in respect ot each U.S. 51,000 In principal 
amount of tne Bonds so produced or represented by the voting certificate so produced or tn respect ol which he tea 
proxy or representative. ... 

4. lb be passed, the Extraordinary Resolution requires a majority In favour consisting of not less than three-fourths of 
the voibb cast thereon. If passed, the Extraordinary Resolution will be binding upon afi the Bondholders, whether or 
not present at the adjourned Meeting and whether or not voting, and upon allthe holders of coupons relating lo the 
Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed may be inspected, and copies Of voting certificates and other documents referred n above 

rmty be obtained, by Bondholders from the specified office of any of the Paying Agents given below 

PRINCIPAL RAYING AGENT 

Benkeis Trust Company, i AppoW Street, Broadgaie, London EC2A 2HE 

PAYING AGENTS AND TRANSFER AGENTS 
Swiss Bank Corporation, 1 Aeschenvorstadt CH-4002 Basle 
Banque Indosuez Luxembourg. 39 Allee Scheffer. L 200 Luxembourg 

REGISTRAR AND TRANSFER AGENT 
Bankers Trust Company. FOur Albany Street, New York, N.Y. 10015 


Dated 16th November, 1990 


Bond Finance International 


Westpac in reverse 
as bad debt 
problems mount 


By Bruce Jacques in Sydney 

WESTPAC Banking Corpor- 
ation, has become the second 
big Australian financial ser- 
vices group in as many weeks 
to report depressed earnings 
and mounting bad debt prob- 
lems in the year to September. 

Westpac recorded a 14.6 per 
cent fall in net earnings to 
A$683.9m (US$534m) from 
A$800.7m, well behind its com- 
petitor, the National Australia 
Bank, which last week 
reported a 3 per cent slip in 
earnings to AS767m 

But detailed financial state- 
ments issued by Westpac yes- 
terday suggest that the bank's 
underlying performance is con- 
siderably worse than the net 
profit figure would indicate. 

The stated profit included a 
A$l98m abnormal profit 
reflecting the staff superannua- 
tion funds* surplus. Without 
that, the result would have 
been down almost 40 per cent 
to A$485.9m 

The main reason for the poor 
performance, which was 
roughly in line with market 
expectations, was the bank's 
bad and doubtful debt write- 
offs which more than doubled 
to A$113S.6m from A$562.9m. 

Westpac also detailed 
AS4.5bn in problem loans. Mr 
Stuart Fowler, chief executive, 
said loans where interest is not 
being received or accrued, 
increased to AS2.46bn in the 
year. 

Despite the earnings slide 
and worrying under-perform- 


ing loan position. Westpac has 
held the annual dividend at 
55L5 cents a share, lifting its 
payout ratio from 68.1 to 87.2 
per cent. 

Net profit fell more than 60 
per cent in the first half, but 
was down 19.5 per cent in the 
second half, 

Sir Eric Neal, chairman, said 
this reflected strong and swift 
remedial action. 

“Costs have been and con- 
tinue to be closely examined, 
and the previous upward trend 
in non-interest cost reversed. 
The rapid expansion in the 
loan portfolio has been stabi- 
lised, and is reflected in a 
much slower growth in assets.” 

Westpac's Australian bank- 
ing operations were the biggest 
factor in the overall earnings 
fall, with profits down 40.4 per 
cent from AS647.3m to 
A$385.5trL 

However, overseas banking 
operations lilted their contribu- 
tion 12 per cent from ASS32m 
to A$59.7m. 

The company’s investment 
and merchant banking 
operations incurred a AS 112.3m 
loss, compared with a A$6lm 
loss previously, but its finan- 
cial services arm, which is one 
of the country's biggest fund 
managers, lifted earnings 159 
per cent to AS48.7m from 
ASlKSm. 

Tax took A $235. 6m against 
A$282.5m previously and depre- 
ciation A$191.9m compared 
with A$l67-3m. 


Brazil-based 
brothers buy 
control of 
Israel bank 

By Hugh Camegy 
in Jerusalem 

TWO Brazil- based bankers, 
brothers Yosef and Molse 
Safra, yesterday acquired con- 
trol of First International 
Bank of Israel (Fibl), the coun- 
try's fifth largest financial 
group, from New York-based 
investor Mr Jack Nasser. 

Fibl, with total assets at the 
end of last year of 83.77b n, is 
the only one of Israel's top 
banks in which the govern- 
, meat does not hold a majority 
stake. The other four are due 
to be sold to the private sector 
over the next two years. Mr 
Yigal Arnon, Fibi chairman, 
said yesterday's sale repre- 
sented the first time an Israeli 
bank had moved under the 
control of an international 
banking group. 

The Safra brothers, who own 
Banco Safra in Brazil among 
other international banking 
and business Interests, are 
buying for cash the vehicle 
through which Mr Nasser 
owned 51.5 per cent of the vot- 
ing stock in Fihi Holdings, 
which in turn controls 80 per 
cent of the bank itself. No 
price was disclosed. 

Fibi’s stock market capital- 
isation this week stood at 
more than S210m. Mr Nasser 
paid 82lm for his stake in 
1986. 

The h ank had the best 
return on equity among its 
competitors in 1989 at 7.8 per 
cent on net profits of $20m. 


Notice of an Adjourned Meeting of the Holders of 

Bond Finance International 

(the “Issuer”) 

£80,000,000 6 per cent 

Guaranteed Subordinated Convertible Bonds due 1997 

Unconditionally guaranteed on a subordinated baas by, with non-delachable subordinated 
conversion bonds issued by and with conversion rights intoOrdinary Shares of. 

Bond Corporation Holdings Limited 

(the “Guarantor") 

NOTICE IS HEREBY GIVEN trial an adjourned Meeting of the holders (the “Bondholders') of the above-mentioned 
Bonds (the “Bands') and conversion bonds constituted by a Trust Deed dated 9th July. 1987 (the ‘Trust Deed*) and 
made between the Issuer, the Guarantor and Bankers Trustee Company Limited ithe '“Trustee’) will be held at 12.30 
p.m. (London time) (or. i( later, immediately after ihe conclusion or adjournment of the adjourned Meeting of tire holders 
of the USS200.000.000 6** per cent. Guaranteed Subordinated Convertible Bonds due 1997 of the Issuer), on 30th 


6lh June, 1990 published in this newspaper on that date and which gave notice of Meetings ot Bondholders to be held 
on 28th June. 1990. a Notice of Adjourned Meetings dated 5th July. 1990 published in this newspaper on that date and 
which gave notice of adjourned Meetings of Bondholders to be held on 19th July. 1990 and a Notice ol Adjourned 
Meetings dated 26th July. 1990 published m this newspaper on that date and which gave notice of adjourned Meetings 
of Bondholders to 0e held on 9th August. 1990. At the second Meeting of Bondholders held on 28ih June. 1990. a 
quorum was not present and the second Meeting stood adjourned to 19th July, 1990. as designated by the Chairman of 
the second Meeting and approved by the Trustee. At the adjourned second Meetings of Bondholders held on 19th July. 
1990 and 9th August. 1990 a quorum was prasenr but the Chairman of the Meetings, with the consent of the Meetings, 
adjourned such Meetmgs. m the case of the Meeting on 9th August, 1 990 to the time and place specified above:- 

ADJOURNED MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of ihe £8 0.0 00, 0006 percent. Guaranteed Subordinated Convertible Bonds due 1 997 
(the "Bonds") ol Bond Finance International (the “Issuer*), unconditionally guaranteed on a subordinated basis by. 
with non-detachabie subordinated conversion bonds (the ’Conversion Bonds’) issued by and with conversion rights 
into Ordinary Shares of. Bond Corporation Holdings Limited (the 'Guarantor'), constituted by a Trust Deed (the 'trust 
Deed*) dated 9th July. 1987 and made between Ihe Issuer, the Guarantor and Bankers Trustee Company Limited (the 
■Trustee’), hereby:- 

(0 approves, authorises and gives consent to the deferral of the interest due on the Bonds on 9th July. 1 990 until 9th 
July, 1991. such interest then to be payable in full with the interest due on the Bonds on 9th July. 1991 . on condrton 
that there Is issued to the Trustee on behalf of the Bondholders by the Issuer an unsecured unsubordinated 
promissory note in respect of the full amount of the interest due on the Bonds on 9th July. 1990. such note to be 
guaranteed by the Guarantor and payable on 9th July, 1991 in the event that such Interest is not paid on that date by 
the Issuer and to be issued on such other terms described in the Information Memorandum dated 8th June, 1990 
prepared by Ihe Guarantor and produced to ttus Meeting (a copy of which has been initialled for identification by the 
Chairman ot the Meeting); 

(II) waives any breach by the Issuer or the Guarantor as a result o! such deferral of interest of the provisions of the Trust 
Deed or the Bonds or the coupons attached thereto or the Conversion Bonds and confirms that such deferral of 
interest shall not constitute an event ol default under the provisions of condition 13 ol the terms and conditions of 
the Bonds or any other condition or under the Trust Deed and sanctions every abrogation, modification, variation, 
compromise or arrangement in respect of the rights of the holders ot the Bonds, the Conversion Bonds and the 
coupons relating to the Bonds against Ihe Issuer or the Guarantor Involved in or resulting tram the deferral referred 
to in this Resolution; and 

(Hi) authorises the Issuer, the Guarantor and the Trustee to concur in, execute or do any document, act or thing 
necessary to give eft eel to this Extraordinary Resolution. 

The attention of Bondholders la particularly drawn to the quorum required for the adjourned Meeting which is set 
out in paragraph 2 of “Voting and Quorum" below. 

In accordance with normal practice the Trustee expresses no opinion on the merits of the proposed 
arrangements. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote at the adjourned Meeting In person must produce at Ihe adjourned 
Meeting either his Bond(s), or. in the case of Bonds issued In bearer form (“Bearer Bonds’), a valid voting 
certificate or valid voting certificates issued by a Paying Agent relative to the Bearer Bond(s). In respect of which he 
wishes to vote. 

A holder of Bearer Bonds not wishing to attend and vote at the adjourned Meeting In person may either deliver his 
Bearer Bond(s) or voting certificate's) to the person whom he wishes to attend on hls behalf or give a voting 
instruction (on a voting Instruction form obtainable from the specified office of any of Ihe Paying Agents set out 
below) instructing a Paying Agent lo appoint a proxy to attend and vote at ihe ad|ourned Meeting in accordance 
with lus instructions. 

Bearer Bonds may be deposited until the time being 48 hours before the time fixed for holding the adjourned 
Meeting (or, If applicable, any further adjournment of 3uch adjourned Meeting} but not thereafter with any Paying 
Agent or (lo the satisfaction of the Paying Agent) held to its order or under its control by the Operator of the 
Eurodear System or by CEDEL SA. or any other person approved by it, for the purpose of obtaining voting . 

certificates or appointing proxies in respect of the adjourned Meeting. Bands so deposited or held will not be | 


released until the earlier of the conclusion of the adjourned Meeting (or, it applicable, any further adjournment of 
such adjourned Meeting) and the surrender of the voting certificate^) or, not less than 48 hours before the time for 


such adjourned Meeting) and the si 
which the adjourned Meeting (or. if 
the voting instruction receipl(s) ism 


llicable. any former adjournment of such adjourned Meeting) Is convened. 
In respect thereof- 


A holder of Bonds in registered form (“Registered Bonds’) may by an Instrument In writing in the English language 
signed by that Bondholder or. in the case of a corporation, executed under its common seal or signed on its behalf 
by an attorney or a duly authorised officer ot the corporation, appoint any person as his or its proxy to act on fiis or 
its behalf in connection with the adjourned Meeting. The form of proxy must be delivered to the specified office of a 
Transfer Agent or the Registrar set out below not later than 48 hours before the time fixed tor the adjourned 
Meeting. Any holder of a Registered Bond which Is a corporation may by resolution of its directors or other 
governing body In the English language authorise any person to act as Its representative in connection with the 
adjourned Meeting. 

Any voting certificate! s) Issued, any voting instruction (s) given and any appointmentls) Of a proxy made pursuant 
thereto and any appomtment(s) of a proxy or representative In respect of Registered Bonds for the Meetings of 
Bondholders convened tor 28th June. 1990 or the adjourned Meetings of Bondholders convened for 19ih July. 1990 
and 9th August, 1990 win be valid for the further adjourned Meeting unless, in the case of voting certificates, 
surrendered before, or in the case ot voting instructions, revoked Dr amended not less than 48 hours before, or In 
the case of appointment ot proxies in respect of Registered Bonds revoked or amended not less than 24 hours 
before, the time lor which the further adjourned Meeting Is convened. Any holder of a Bearer Bond who. for (he 
purpose of obtaining a voting instruction form or voting certificate, deposited hls Bond as referred to above later 
than 48 hours before the time appointed for holding the second adjourned Meeting convened tor 9th August 1990 
and who consequently was not issued With a voting instruction form or voting certificate win, provided such Bond 
has not been released, be issued with a voting instruction form or. as the case may be, voting certificate for use in 
connection with the adjourned Meeting convened lor 30th November, 1990. 

2. The quorum required to consider the Extraordinary Resolution set out aoova at the adjourned Meeting will bft two 
or more persons present holding Bonds or voting certificates or being proxies or representatives and holding or 
representing in the aggregate not less than one-third of the principal amount of the Bands for the time being 
outstanding. 

3. Every question submitted to the adjourned Meeting will be decided on a show of hands unless a poll is duly 
demanded by the Chairman of the adjourned Meeting or The Issuer or by two or more persons present holding 
Bonds or voting certificates or being proxies or representatives and holding or representing in the aggregate rot 
less than one-fiftieth part ol ‘lie principal amount of the Bonds then outstanding, On a ahow of hands every person 
who Is present in person and produces a Bond or voting certificate or Is a proxy or representative shall have one 
vale. On a poM every person who IS so present shall have one vote In respect of each £i ,000 in principal amount ot 
the Bonds so produced or represented by the voting certificate so produced or in respect of which he is e proxy or 
representative, 

4. To be passed, Ihe Extraordinary Reso(ut ion requires a majority in favour consisting of not less than three-fourths of 
the voles cast thereon, if passed, the Extraordinary Rsedui Ion will be binding upon allthe Bondholders, whether or 
not present at the adjourned Meeting and whether or not voting, and upon all the holders of coupons relating lolhe 
Bonds. 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed may be Inspected, and copies of voting certificates and other documents referred to above 

may be obtained, by Bondholders from the specified office of any ol the Paying Agents given below. 

PRINCIPAL RAYING AGENT 

Bankers Trust Company, 1 Appofo Street, Broadgaie, London EC2A 2HE 

RAYING AGENTS AND TRANSFER AGENTS 
Swiss Bank Corporation, 1 Aeschenvorstadt, CH-4002 Basle 
Banque Indosuez Luxembourg, 39 Allee Scheffer, L 200 Luxembourg 

REGISTRAR At® TRANSFER AGENT 
Banters Trust Company, Four Albany Street, New York. N.Y. tool 5 


Dated 16th November, 1990 


Bond Finance International 


THIS NOTICE IS IMPORTANT F BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE 
THEY SHOULD CONSULT THEIR STOCKBROKER, LAWYER. ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 


NOTICE IS IHroRmmiF TONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE 
™EY ^iOULDCON^ THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 
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What is the FT 

getting up to 

this Weekend ? 



Much the same as you, no doubt. 

■ Norma Cohen has been knocking on the study 
doors of public school head teachers to ask which 
schools they think are top of the league nowadays. 
Some of the most famous and expensive schools no 

longer make it on to the list. 

■ George Graham explains why French pupils are 

revolting. 

■ Daniel Green and Nicholas Woodsworth return 
from Hong Kong inspired by visions of urban hedo- 
nism, but with plenty of good advice on what to do 

outside the shoppers’ playground. 

■ Stuart Marshall answers the questions one 
doesn’t dare to ask, such as: what exactly is the 
difference between ABS braking and ATC - and is 
4WD really worth the extra? 

■ Barbara Conway hacks through verbiage of a 
different species, clearing a path for those setting out 
to buy their first computer. She starts a new series on 

software for small machines. 

■ Nick Garnet asks a former communist, once 
described as the most dangerous man in Britain, how 
he is getting on as a small-time capitalist. 

■ Jackie Wullschlager has been reading all about 

Lolita’s begetter. Vladimir Nabokov. 

■ Robin Lane Fox confesses to being ruthless with 
the knife on an old-fashioned rose hedge, and enjoys 
the result. 

And so it goes on... 
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Longer gilts advance as !g 0 -aheadf«r 

• harden yen interest 

recession data nsiraeii ^ swaps 


By Stephen Fidler in London end Petriol. Hereereon in New Yo* 

BRITISH government bonds nrNCHMftBK ftntfEH MMENT BONOS 

nntfto otrain fihrUECGd OQ WOP* ^ I 


BRITISH government bonds 
once again shrugged off wor- 
ries about the leadership of the 
ruling Conservative party and 
made gains, particularly in lon- 
ger maturities, based on the 
accumulating evidence of 
recession in the UK. 

Unemployment figures for 
October showed a larger than 
expected rise and there was 
also a significant drop in 
vacancies. Sterling remained 
fairly weak throughout the 
day. but recovered from its 
opening lows, moving at the 
London close to around 
DM2.8950. offering some mod- 
est support. , _ 

Mr John Sheppherd at S.G. 
Warburg said the day had seen 
some switching out of the 
short end of the market into 
the longer maturities. This he 
attributed to the belief that 
further base rate reductions, 
partly built in to the short end 
of the market, now appeared 
likely to be delayed. This was 
because of sterling’s weakness 

GOVERNMENT 
BONDS 

ami d the current leadership 
struggle. , , 

However, the evidence of 
economic slowdown appeared 
to some to offer more value at 
the long end. A long bench- 
mark, the 11% per cent of 
20034)7, rose about A !»“* t0 
101}J to yield 11.43 per cent. 

■ US bonds rallied from a bout 
of overnight profit-taking on 
foreign markets to end little 
changed in a morning session 
dominated by continued specu- 
lation over when the Federal 
Reserve will signal an easing 
of monetary policy. 

By midday the benchmark 
30-year Treasury bond had 
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fallen just A to 102A. to yield 
8JB per cent At the short end 
of the market the two-year 
bond was virtually unchanged 
at 100& yielding 7.57 percent- 

Once a gRi n technical actors 
- in particular, settlement 
pressures relating to previ- 
ously auctioned government 
securities - and the subse- 
quent firmness of the Fed 
fluids rate made it difficult for 
observers to interpret the 
motives behind the Fed’s daily 
operations. 

In the past two days the mar- 
ket has been faced with the 
question of whether any injec- 
tion of liquidity into the mar- 
ket by the Fed represents an 
easing of policy or merely an 
attempt to alleviate the 
upward pressure on the Fed 
funds rate. . 

Yesterday the Fed inter- 
vened at 11.30am via overnight 
system repurchase agreements 
when Fed funds were trading 
at 7J3 per cent. There was some 
disa greement among observers 
as to the message behind the 
move, but the consensus was 
that the Fed had not signalled 


a policy shift but may well 
have prepared the ground. for -a 
25-basis point drop in the Fed 
fluids rate either today or eariy 
next week. . 

A growing number of tracers 
believe the Fed may wa it to s ee 
how ffogrimai markets react to , 
today’s consumer prices index 
for October before lowering the 
Fed funds rate. If the CPI fig- 
ure is much higher than the 
expected 0.7 per cent month ly 
rise, a policy change might be 
delayed until later in the year. 

■ GER MAN bond prices flneto - 
ated narrowly, as the Bundes- 
bank Council meeting, as 
expected, made no announced 
changes to monetary policy. 
Still, the continuing demand 
for fluids for unif ication was 
underlined by the announce- 
ment of two short-term floating 
rate notes totalling DMfim for 
the Staatsbank. 

The notes carrying an inter- 
est spread of 5 basis points 
over the Frankfurt interbank 
rates attracted some interest in 
a sector somewhat starved of 
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a that the Fed had not signalled paper. ; ^ 

C&G in $750m CBOT in insurance futures inpayment link * 

CP programme By Barbara Durr in Chicago 


THE Cheltenham & Gloucester 
Building Society has arranged 
a programme to issue up to 
S750m of Eurocommercial 
paper. It follows the successful 
launch of a $750m paper pro- 
gramme in the OS last sum- 
mer, writes Stephen Fidler, 
Euromarkets Correspondent. 

It can issue paper in dollars, 
sterling, yen and Ecu. Accord- 
ing to Mr Mark Gibbard. capi- 
tal markets manager, most win 
be in dollars and sterling. 


THE Chicago Board of Trade is 
moving ahead with the devel- 
opment of its new car and 
health insurance futures. 

The CBOT announced it has 
retained Tillinghast, an actuar- 
ial consulting firm, to help 
design the contracts. 

The CBOT is awaiting 
approval from the Commodity 
Futures Trading Commission 
for contracts on automobile 
physical damage and group 


health insurance. The fixtures 
are intended as . a hedge for | 
underwriters. ■ ' 

The proposed contracts vrtH 
price the gross profitabili ty an 
fines of insurance (premiums 
collected less claims paid), 
with, the rate multiplied by 
$100,000 to yield a futures con- 
tract. 

Tillinghast is a wholly 
owned subsidiary of the Tower 
Perrin company. 


By Brerfd L mcoOm, 

Banking Editor 

THE Royal Bank of Scotland 
and Banco of Spain 

are to extend their coopen m oh 
by settbw upa Joint payments 



aw Dm most recant pries el #M i 


. Tbe two banks are launching 
Interbank Online System 
QBOS) which will enable cos- > 
tomers to move mo ney - 
between accounts in the two 
banks as if they were a single 
institution. This should save 
time and cost 

Mr George Matbewson,. dep- 
uty group chief executive of 
the Royal Bank, said the . . 
arrangement would effectively 
give each bank a gr eatly 
extended branch network with- a,, 
out the cost of acquisition.. He w 
said be expected a 'wide nnm ~ 
ber of corporate and pmaral 
customers to use the service. 

JBOS is based an a link-up 
be twee n the two banks? ^ont- 
puter systems, and uses exist- 
ing Installations. A pilot s»- 
tem is being introduced this 
month, and the fkall service will 
be available from next April- 
Mr Mathewson said he expo> 
ted the service to be e xt end ed 
to other countries, and he wa s 
holding discussions with poten- 
tial partners. 

The Royal Bank and Banco 
Santander have a . two-year-old 
European co-operation a yee- 
xoent based on a share 

stake. 


Brazil to repay 
$270m in 
Japanese debt . 

By Victoria Griffith . 1 V 

in Sao Paulo 

THE Brazilian government Is 
paying back S270m itr debt to - 
three Japanese companies: 
Nippon Steel, Kawasaki Steel 

and IshibrasL 

The move is a reversal of ns . 
previous position, which was 
to make debt payments ante to _ 
the the context of a new debt 
agreement. 

Brazilian president Mr. Fer- 
nando Collor twiHa the gesture 
in an attempt to attract further 
Japanese badness investment 
The Brazilian president this 
week spoke to the Federation . 
of Economic Organisations of 
Japan and promised increased - 
flexibility In debt discussions. 

Kawasaki will receive $t50ffl. _ _ 
S42m of which was paid ttdsl 
week. The rest wfll be paid 
two instalments by. January 
199 l Nippon Steel wQI recabm 
S80m and Ishibras $4Cm. 

• Japan National Railways 
Settlement is to launch Japan's 
first big real estateJaaefced con- 
vertible loan cm December 12, - 
Reuter reports EremTokyo- 
The company plans , to raise . 
funds to develop a rite adjacent 
to Tokyo’s Shinjuka station. 


Correction 


ill) ■ 1 n r, i I 


INDOSUEZ Asia Investment 
Services of Hoag Kong 
launching an . Intemationar 
fund to invest in compazdesto 
the Peoples RepuMte of 
«»d not the Repghilp of Cmna 
as reported on Tuesday. 
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Lir requirements 
1C borders, you 
with us. The 
of the world’s 


r insurance issues. leading insurers. ^Ve serve all 

Not to worry. The Zurich major industries in some 
P can now solve these 80 countries. ZURINET, our 
s through a new pan- computerized worldwide data 
>ean service concept. network, gives us instant access 


issues 


rougn a new pan- 
service concept. 


Zurich Inter- to crucial information. 


national in the UK, Belgium, 


Even if your interests are 


France, Germany, Italy and still primarily national, we are 
the Netherlands, a multilocal the ideal partner. The Zurich 
concept ensures on-site risk Group is backed by capital 
analysis wherever your opera- investments worth nearly 
tions are located. This inter- £21 billion - just one of the 
nationally coordinated service reasons why all major finan- 
enables you to control, reduce cial analysts regularly give 
and insure your risks .. . all in us an AAA rating. Another 
English and you won’t even is the commitment to personal 


have to leave your office! 


service given by all our 33,000 


This concept, together employees. 


with a full range of products 


UK. Europe. Worldwide. 


and services, underlines our Wherever you are planning 
objective to be a professional your future, make it more secure 


market leader. 

The Zurich Euro- 
policy provides coordi- 
nated coverage for ■ 

ii i IN X E 

all your risks in s i » . 


through Zurich International. 
i r ° - Y° u can reach us in London, 

i- v_y Brussels, Paris, Frankfurt, 

■KiTEnifi £!££!>.■ * ■ Milan or Leidschen- 

INTERNATIONAL , TT 

global security dam/Tne Hague. 
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INTERNATIONAL CAPITAL MARKETS 


EIB holds attention with 
deals in sterling and lira 


By Deborah Hargreaves 


THE European Investment 
Bank held the focus in the 
Euromarket yesterday when it 
launched one deal in sterling 
and one in lire to cover its reg- 
ular lending requirements. 

In addition, the market is 
expecting an important issue 
of Ecu bonds by another Euro- 
pean institution, the European 
Development Fund, today. 

The disarray in the UK Con- 
servative party gave the EIB 
its opportunity to sell Euros- 
terling bonds to European 
investors attracted by a weak 
pound. The £i50m deal 
achieved an all-in cost of fund- 
ing of 35 basis paints for the 
bank after the three-year Issue 
was launched at a spread of 30 
basis points over the relevant 
gilt-edged security. The spread 
tightened to 25 basis points 
during the day. 

The EIB is one of the few 
borrowers which benefits from 
the turmoil in UK politics to 
tap the Eurosterling market. 
As swaps are not working, the 
borrower must have a need for 


fixed-rate sterling which the 
EIB uses for lending to its own 
clients. 

At the same time, the bank 
accessed the Eurolire market 
for L300bn of funds which were 
partly swapped into floating- 
rate lire. The issue was 
brought as a fixed price reoffer 
which is unusual for the Euro- 
lire sector, but the EIB felt it 
important to add to the trans- 
parency of a deal which will be 
placed mainly with Italian 
retail investors. 


INTERNATIONAL 

BONDS 


The Issue was launched at a 
price of 99.55 and was quoted 
later in the day at 99.48 to 
99.58. 

An issue of floating-rate 
French franc bonds for Caisse 
Nationale des Telecommunica- 
tions, the French telecom 
group, mined a rich seam of 
international and domestic 


demand for French floating- 
rate paper yesterday. 

The deal pays an interest 
rate based on the three-month 
Paris interbank offered rate. 

Deutsche Bank brought a 
deal for one of its own subsid- 
iaries. Deutsche Bank Finance 
(Curacao), of EcuSOOm bonds 
which was swapped. The deal 
met with such strong demand 
that it could have been 50 per 
cent larger, according to lead 
managers. 

In the Swiss market, an 
issue of bonds for General 
Motors which was made earlier 
in the week was increased 
from SFrl25m to SFrlSOm. 
Nordic Investment Bank made 
its debut in the Matador mar- 
ket with an issue of PtalObn. 
The five-year issue was the 
first in the Spanish market 
since July and could open the 
sector to other borrowers. It 
met with good demand both 
from retail and institutional 
investors and were trading at a 
level of 100.30 to 100.40 yester- 
day which was within fees. 



NEW INTERNATIONAL BOND ISSUES 

Borrow®* 

ECUs 

Amount rn. 

Coupon % 

Price 

Maturity 

Fees 

Book runner 

Gautscfa Bank RnJW(a/4 

200 

101* 

101* 

1985 

i vm 

Deutsche Bk Cap-MMs. 

STERLING 

08(a) 4 

ISO 

12 

100.075 

1993 

I0bp 

BZW 

FRENCH FRANCS 

Caisaa Nat-aTolocixn.(c}te 

2 bn 

(c) 

100.05 

1897 

15/Sbp 

CCF 

LIRE 

08[a)g 

300bn 

12 

99 55 

1997 
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Staatsbank issues DM6bn in FRNs 


By Katharine Campbell in Frankfurt 


THE Staatsbank, the former 
east German central bank now 
under the wing of the Bonn 
government, issued another 
two tranches of floating-rate 
notes yesterday. 

Including this DM6bn of 
FRNs, the Staatsbank will 


have raised DM38bn since the 
beginning of August 
Yesterday's issue, led man- 
aged by Deutsche Genossen- 
schaftsbank, consisted of a 
DM4bn tranche over 3V* years 
at a price of 100.14 with a 
three-monthly reset date, and 


DM2bn for three years with a 
six-monthly reset priced at 
100.09. 

Both tranches pay a coupon 
of 5 basis points over Fibor. 
Dealers said prices had fallen 
on the three-month paper to 
95-98 by the end of the day. 


Salomon to 
launch two 
Japanese 
convertibles 


SALOMON Brothers, the US 
investment bank, will launch 
convertible bond Issues for 
two Japanese companies next 
year after receiving provi- 
sional approval from Japan's 
Ministry of Finance this week, 
writes Deborah Hargreaves. 
The deals will make Salomon 
the first non-Japanese house 
to manage yen-denominated 
convertible bond issues In the 
Euromarket 

The mandates cover the 
launch of Y20ba and Y60bn of 
convertible bonds for Ojl 
Paper and Fujisawa Pharma- 
ceutical which will be backed 
by Hitachi Credit They will be 
.registered bonds and will be 
distributed globally. 

Salomon is still in talks ou 
the final structure of the 
bonds and it is considering 
distributing them by a private 
placement They will be sold 
to US institutional investors 
through the 144a private 
placement market 

The mandates are a coup for 
Salomon and represent the 
fruits of a long hard slog to 
convince the MoF to open up 
Japanese business to foreign 
houses. Salomon Is understood 
to have encountered hostility 
from Japanese brokers eager 
to keep the business for them- 
selves. 

The bonds will have to await 
a slot in the Japanese new 
issue calendar. They are expec- 
ted to have maturities for 
about five years and will not 
be convertible into equity for 
the first two years. 


Foreign firms suffer in Tokyo fall 


* (l \\ ** ' 


Sy Robert Thomson in Tokyo 


-V 


THE TOKYO market plunge 
this year has hit foreign securi- 
ties firms, with just 20 of 46 
houses reporting pre-tax prof- 
its. and only 12 showing profit 
increases, most of them mar- 
ginal, in the first half to the 
end of September. 

The poor results, reflected In 
figures submitted to the Minis- 
try of Finance and subse- 
quently leaked, have raised 
expectations that several 
houses will close their Tokyo 
operations. Brokers said yes- 
terday trimming of staff and 
reviews of operations are 
underway at numerous firms. 

Of the 46 houses trading for 
at least 18 months, Salomon 
Brothers, the US house, has 
been the star performer so far 
this year, and results remain 
strong at Baring Securities and 
Goldman Sachs. 

At the other end, CS First 
Boston, Morgan Stanley and 
County NatWest apparently 
suffered the largest foils in pre- 
tax profit. 

Salomon Brothers reported a 
31 per cent increase in operat- 
ing revenue, a 37 per cent 
increase in commission income 
and a 14.1 per cent increase in 
pre-tax profit to Y5bn. But the 
big riser in the ranks was 
Society Gdndrale Securities, 
which leapt from 9th to 2nd 
place on the earnings ladder 
due to the success of its 
options business. 

Mr Gilies Piard, Societe Gen- 
eral e’s managing director of 
north Pacific operations, said 
strength in options has been 
an advantage at a time of vola- 
tility in Tokyo: “If you are 
trading on volatility, then this 
is a great market to be in." 

He said the most successful 
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firms have been those strong 
In derivatives. A VS broker 
said “the market has discov- 
ered derivatives", so large, 
multi-divisional firms with a 
range of products have natu- 
rally benefited. 

Brokers caution that the fig- 
ures presented to the Ministry 
of Finance may not fully 
reflect the earnings of a few 
companies, because they are 
compiled with tax authorities 
in m i n d. With Japanese tax 
rates high by world standards, 
there is a temptation to book 
profits elsewhere. 

“Of course, some people 
don't show the fell extent of 
profits in Japan, but there is a 
big difference between tax 
planning and tax avoidance,” 
one representative saM. 

At the bottom of the table 
was County NatWest, which 
reported a loss of YL37bn for 
the half, a increase of 12E per 
cent on the same p erio d last 
year. A company representa- 


tive said that profitability had 
been undermined by the defec- 
tion of 14 Japan-related sales, 
staff in March. . 

“Obviously the poor perfor- 
mance of the market itself is a 
serious problem, but losing a 
yrittg fryrn built Up OVBT three 
years was a great setback. We 
axe building again, but the new 
staff need to time establish 
relationships with clients," the 
representative said. 

*T wouldn't necessarily say 
that we are going to be in the 
black next half, but mo st peo- 
pie are going to find it pretty 
difficult. We are committed to 
Japan for the long term." 

Morgan Stanley, the US 
house, reported a loss of 
YU3bn, despite an 11 per cent 
increase in commission 
income. The company was hit 
hard on its trading account, 
which apparently showed a 
loss for the period of Y3J2Xbn, 
but would not comment yester- 
day on the figures. 


UBS Phillips A Drew 
reported a loss of Y648a, 
despite a 37 per cent increase 
in operating revenue, ami a 74 
per cent increase i& canafe- 
sion income. The comp a ny said 
expenses related to the expul- 
sion of products offered to cus- 
tomers had dragged profits 

dt ~We have been aide to p faft 
up some very high grnutty 
staff. People have left other 
companies to join us because 
they fed that we are an institu- 
tion tha t is going to do wefl* 
the spokesman said. Op eratin g 
expenses tor the period appar- 
ently rose 45 per cent ' 

The spokesman said tame 
foreign houses have virtually 
f flnfi Pd down their ope rati o ns , 
though not In name: “dosing 
sh^oaopfetely is a bit differ- 
ent because there is a general 
perception that the Mmatzy of 
Finance would not make it 
easy for these firms to come 

a — rt 

TOOL 


Blenheim Exhibitions in 
£19m convertible issue 


By Stephen FIdler, Euromarkets Correspondent 


BLENHEIM Exhibitions, the 
British exhibitions organiser, 
has issued a convertible stock 
to raise £l9m for an acquisition 
and expansion. 

The stock is unusual in that 
it carries no maturity date and 
conversion into equity is not 
allowed for three years. 

The stock was priced yester- 
day to be convertible into 
equity at a price of 788.9p, a 
conversion premium of 15 per 
cent above the company's aver- 
age share price over the previ- 


ous five days. It pays 9% per 
cent for three years, which, if 
not converted, will rise to 10 'A 
per cent until year five, and 
then to 11 per cent 
The issue, structured by Bar- 
clays de Zoete Wedd with Pri- 
vate Equity Partners becomes 
redeemable in the event of the 
company being wound up. It 
will be counted in the balance 


sheet neither as debt nor pure 
equity, but is expected to 
improve the company’s gear- 
ing, according to BZW. 


Debate rages over Italian tax 


By Haig Simonian in Milan 


A POWERFUL group of Italian 
banks, stockbrokers and other 
financial intermediaries have 
added their voice to the debate 
raging over the country’s new 
capital gains tax. 

The group has called for the 
tax to be levied at source, but 
for stockbrokers to be relieved 
of the responsibility for admin- 
istering and evaluating pay- 
ments. The tax, which applies 
to equities at rates of either 
12.5 per cent or 20 per cent, has 
caused confusion and pessi- 
mism at the Milan stock 
exchange, where prices have 


plummeted. Among other sug- 
gestions, the group calls for 
distinctions to be made 
between quoted and non- 
quoted companies, and 
between different types of 
investments depending on 
their speculative nature. A def- 
inition of “non-speculative* 
instruments has not been 
given. - - 

The group has focused spe- 
cial on the ifaB ia g t n g 

effect of uncertainty on trading 
in equities on domestic stock- 
markets, and the prospect of 
business flowing abroad 


Trading volumes in the It 
Italian shares listed on the; 
International Stock Exchange's 
Seaq International in London 
system surged last month fid- 
towing the original impact of 
the new tax. 

It sow appears likely that 
the govermnent will amend Its 
hurried original proposals, 
which wftt in atisr case cease to 
have effect by the end of fids 
month unless approved by par- 
fiameuL 

However, quite what shape 
any new legislation win take 
remains unriwyt-. ; 
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TRADITIONAL OPTIONS 


• First Dealings Mov. 12 

• Last Dealings Nov. 23 

• Last Declarations Feb. 27 

• For seuiement March 4 

For re/e indications saa and of 


London Share Service 
Calls In Amstrad, Davy Corp- 
Euro tunnel, Young (H). Premier 
Cons, and Tusfcar Res. Pula In 
Amsfrad and Reuters. 


LONDON TRADED OPTIONS 


THE IMPACT of the UK 
Conservative party leadership 
election on the futures market 
began to lessen yesterday as the 
December FT-SE 100 index 
advanced in low-volume trading. 

The difference between the 
December FT-SE TOO contract and 
the spot index opened at 20 
points, compared with 23 at the 
previous close and brokers' fair 
value estimate of 26. 

Durlng the day the futures' pre- 
mium over the spot Index wid- 
ened to almost 40 points, fndicai- 
ing that a more bullish tone fs 
e xpected for the UK stock market. 

Mr Harvey Neale of UBS 
Phillips & Drew said the futures 
market was being boosted by the 


belief that once tha leadership 
contest was concluded and die 
current political uncertainty was 
at an end, UK equities would Then 
move higher. The futures market 
was already begining to antici- 
pate this possible change to sen- 
timent. he said. 

However, there so tar s ee m e d 
little sign that Institutional Inves- 
tors had any appetite tor tha UK 
market Turnover was law and the 
weaker-than-expected results 
from Wellcome were a discour- 
agement. 

December closed at 2,094, up 
27 points on the day. while its 
premium over the cash index wid- 
ened to 37. - 

In the traded options market. 


dealing was also subdued. The 
roBtag torward into future months 
gave a modest boost to activity!. 
Total turnover stood at2S^482 and 
was wei ghted tow ard s cads.' 

Bactropfcs were once again a 
busy sector after the government „ 
announced that it wants to sod * 
the duopoly in totecommunlca* - 
Hons, currently . ftefd by Britisa 
Telecom and Cable A Wireless. 
7he bneek-ep plan tor Recaf Beer 
Ironies dso lifted turnover. 

The busier stocks included BT 
&881 tote), which was swotted by 
ewftcMng into February 200 cate 
B ritish Airways (2.009). lifted by 
speculative calf buying: Weffeom* 
(1,280) after its results; Racat 
<f.M8fc and Hanson (942). 
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Royal Insurance 

£91m in loss 
at nine months 


UK COMPANY NEWS 


Hard to secure finance for the stake in the rump 

Without test-marketing, Racal’s mooted buy-out may meet difficulties with lenders, writes Maggie Urry 


‘ V. By Richard tapper 


SW v=--. 

- ..• ’It 

ate if r.r -1 _ 

"••'•.'i.f ‘ 

r ^. .... . 

. - [. „ 

— *■ T-.t — *5 r\ , * 

t>., : .. 

?rfi‘ y-sS 1 . -■ i.-, : 

i'aef 4^*.^ lj; 

.*-*•» i V-. ’ 

• 'i • ■ ‘ nj- 

.V > , . 

tSvmni •: v. 

*^'c ••••.;. ■„ i-: 
SKPTJ^V- 4- -.U-: ■; lv V 


talian tas 


ssa^rs 1 • •" 
is-- 

irt^r 

*V 

•:•,»* * •* 
Ci.-» ■ 

13* i'.-i-r. 

= . 

'***’ f*' 
. imsrt.i •• 

-#K> ar* 


tbp difficulties 
raong the UK insurance sector 
p^me dearer yesterday id- 
lowing the announcement by 
Royal Insurance, a leading UK 
general insurer, of disappoint- 
ing results tor the nin*» months 
to ^September 30. - . r 

Royal announced a pre-tax 
loss of £9Im compared with a 
pre-tax profit of-£i25nr at the 
same stage last year. ; 
v Royal’s biggest problem has 
been the sheer volume . of 
underwriting losses which in 
the first nine months reached 
£49?m, against £255m in the 
same period of 1989. 

.. Problems were most acute in . 
the UK where underwriting 
lpsses amounted to £187m com- 
pared with a £27m surplus at 

g ie same stage last year. 

eavy claims from fire, motor 
and other lines of business 
have added to problems caused 
by storm and subsidence 


r Royal, which insures the 
buildings of around 15 per cent 
of British homeowners, paid, 
subsidence claims of £76m in 
the first nine mouths, three • 
times the £24m recorded at the 
same stage last year. Gross 
losses from last winter's 
Storms amount to gasftfn . 
i Like two other companies 
earlier bis week. Legal & Gen- 
eral and General Accident,. 
Royal announced rate 
increases for domestic btdld- 
ings insurance. Mr Ian Rush- 
ton, Royal's group chief execu- 
tive, promised an .increase of ' 
“at least 10 per cent”, adding 


"we’ll took to ^ whether it 
should be more.” Mr Ruahtbn 
raid that Royal was feced with 
a possible fivefold in 

" the cost of Its catastrophe rein- 
surance protections. 

But rate, increases are also 
on the cards on other lines. 
According to Mr Roy Randall, 
head of corporate relations, 
“When you strip out weather 
losses every line Hpa got worse. 
There has been an nrttieriy in g 
deterioration in the UK market 
and now insurers are saying 
enough is enough.” 

The. frequency and cost of 
motor insurance claims rose 
with .-claims £25m higher than 
last year. Large property losses 
rose from £22m to £37m, with 
an . increase in arson partially 
responsible. 

Describing the price competi- 
tion in the UK and other mar- 
kets as ‘'intolerable”, Mr Rush- 
ton said that all Royal's 
companies had been instructed 
to ensure that "adequate 
prices” are received for “risks 
underwritt e n”. 

“The premiums, we receive i 
for the risks we accept must ; 
give a proper expectation of 
attaining profit” he said. 

Problems have been com- 
pounded' by the the general 
downtpm in world stock mar- 
kets which has depressed the 
value of. Royal’s capital and 
reserves. At September 30, cap- 
ital and reserves stood at 
£L5bn (£2L53bn), reducing the 
company's solvency margin to 
35 par cent ’ 1 . — 

. See Lex 


F EW WERE more sur- 
prised by RacaJ Elec- 
tronics’ announcement 
I on Monday that it planned a 
management buy-out of its 
core business than those in the 
MBO industry. 

Expects in the buy-out mar- 
ket say that Ratal could find it 
difficult to raise the loan 
finance necessary. Indeed this 
thought may have been behind 
Racal’s announcement last 
sight that the details of the 
proposed buy-out will not be 
put forward for “several" 
months. There could be some 
improvement in the debt mar- 
kets next year if interest rates 
ML 

Racal must first arrange a 
listing for Racal Chubb Secu- 
rity, which is to be demerged. 
Racal Telecom will also be 
demerged, but already has a 
quote. 

After that the “rump” of the 
businesses will continue as a 
separately quoted company “to 
establish a valuation in the 
market", Racal said. 

Racal did not take soundings 
about the availability of 
finance before making its deci- 
sion to go for an MBO at a 
board meeting on Sunday. One 
banker said yesterday: “It is 
very unusual for a deal of this 
size not to be test-marketed in 
advance.” 

Further, bankers are saying 
privately that had Racal talked 
through the plan with some 
potential backers of an MBO, it 


would have encountered a 
reluctance among lenders to 
provide the money needed to 
buy out the “rump" left after 
the demergers. 

A purchase price for the 
rump of perhaps £400 m has 
been mentioned, although that 
figure depends heavily on how 
much debt the business to be 
bought out will carry. “It's a 
tall order." said one banker 
yesterday. 


Management 
buyouts / Ins 

Number 

300#^O£-4t* 


yy. •• 


A ccording to another: 
“They will have plenty 
of offers of equity." Mr 
Gordon Bonn yin an, managing 
director of Charterhouse Devel- 
opment Capital said: “Finding 
equity is not a problem in this 
market. There is a lot of equity 
money looking for things to 
invest in." 

However, the picture on loan 
finance is different. 

Bankers say that the avail- 
ability of debt for MBOs at 
present is no thin g like as abun- 
dant as it was 18 months ago. 
This follows the well-publicised 
problems of some of the large 
buy-out deals, such as the 
retail groups Lowndes Queen- 
sway, which went into receiv- 
ership In. the summer, and 
Magnet and MFI which have 
had to refinance their buy- 
outs. 

MBOs are typically struc- 
tured with three types of 
finance: senior debt, which 
ranks highest in the event of a 
default but wins a relatively 
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lower return: junior or mezza- 
nine debt, which is unsecured 
and ranks behind senior debt 
but carries a higher interest 
rate and sometimes an equity 
element; and pure equity 
which ranks last but on which 
returns can be high. 

Mr John Brown, of CZN Ven- 
ture Managers, says: “The driv- 
ing forces behind pricing at the 
moment are the senior debt 
providers, who are extremely 
nervous. Some big banks are 
not doing leveraged deals at 
alL" 

Japanese banks, for instance, 
which at one time were big 
lenders to Leveraged deals have 


reduced their interest mark- 
edly. 

Another problem is that 
even the banks which are pre- 
pared to lend perhaps £10m or 
£15m of senior debt are reluc- 
tant to underwrite a big loan. 
“Whereas once you could get, 
say, £200m of debt underwrit- 
ten by one or two banks, now 
you cannot," says Mr Bonny- 

man 

Instead the process of syndi- 
cating a loan - finding the 
eventual lenders of the money 
- has to be completed before 
the transaction is done. “That 
makes a bid for a public com- 
pany much more difficult, 
though not impossible," says 
Mr Brown. 

Further, raising mezzanine 
finance is not simple either. 
Although there are still lenders 
of mezzanine finance, there are 
also many opportunities for 
them to lend to relatively safe 
ventures. 

This might be enough to 
daunt even an ideal candidate 
for an MBO. But bankers point 
out that Racal does not come 
into this category. 

The perfect business for an 
MBO is one in a stable indus- 
try with strong cashflow and 
spare assets which can be 
readily sold to pay down debt. 
The Racal rump, by contrast, is 
a cash-hungry business, with a 
bumpy profit record, compet- 
ing against larger companies 
in a fierce industry, and spend- 
ing a lot on research and devel- 


opment. 

These characteristics are a 
further disincentive to lenders, 
though the prospect of possible 
big profits from the Govern- 
ment Telephone System in 
future years would attract 
equity investors. 

B anks' concern in lending 
to MBOs is not only that 
interest payments are 
met, but also that their capital 
is repaid. Bankers say that the 
required timescale for repay- 
ment has fallen to about seven 
years because of nervousness 
in the market It could be diffi- 
cult for a cash-hungry business 
to repay capital after paying 
interest and dividends on the 
equity. 

AH these concerns will tend 
to drive down the price which 
the MBO can pay for the rump 
businesses. Sir Ernest Harri- 
son, chairman and chief execu- 
tive of Racal, has said that tbe 
stockmarket undervalued tbe 
rump businesses. He may find 
that the bankers' valuation 
also does not meet his expecta- 
tions. 

There is yet another compli- 
cation for Racal since the 
buy-out will also be a bid for a 
public company. There are 
always arguments over con- 
flicts of interest in such cases. 
In the summer of 1989, a fierce 
row erupted over the Magnet 
buy-out. Since then there have 
been amendments to the Take- 
over Code. 


The fear in such cases is that 
the management of the com- 
pany has access to more infor- 
mation than the shareholders. 
And as the interests of the 
management and shareholders 
are opposed when it comes to 
setting the price of tbe buy-out, 
it is considered unfair that the 
management should bave the 
upper hand. 

Essentially, the code now 
requires public companies 
planning an MBO to appoint 
independent advisers to act on 
behalf of shareholders. In order 
to advise shareholders they 
should receive tbe same infor- 
mation that the “providers of 
finance” backing the deal get 
- typically this would include 
cashflow and profit projections 
for some years ahead. This 
same information must also be 
made available to rival 
bidders. 

Racal also addressed these 
problems in its statement yes- 
terday. saying that non-execu- 
tive directors will take inde- 
pendent advice on the buy-out 
proposals. 

T ying up an MBO while 
also abiding by tbe 
timetable of a public 
offer is a difficult process even 
when the debt markets are 
ready lenders. Racal may find 
that its plans will be barder to 
achieve than it Imagined, and a 
delay only days after the deal 
was mooted is perhaps a recog- 
nition of that. 


The risk of unbundling when the true values cannot be known 

Richard Gourlay sizes up the potential worth of the government network business to the MBO team 
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San Ruafatoxt: price competition was intolerable 




R acal electronics’ 
proposed break-up, 
announced earlier this 
weds by Sir Ernest Harrison, 
chairman, has left analysts 
scratching their heads over 
what the sum of the parts will 
be worth. ^r_ 

Attention has focused on 
the 80 per cent of Racal Tele- 
com that Racal Electronics 
did not float in 1988. The 
stake may have been attract- 
ing the interest of predators 
ahead of Sir Ernest’s unex- 
pected decision last Sunday to 
break up Racal Electronics to 
unlock its true value. 

Based on the quoted market 
price of Racal Telecom, which 
operates tbe Vodafone cellu- 
lar telephone business, this 


stake could be worth £2.2tm. 
Racal Chubb, the security 
business which is also to be 
floated, could possibly be 
worth £400m, according to 
brokers. 

The value of the “rump" - 
what is left in Racal Electron- 
ics after the security and tele- 
com stakes are spun off to 
shareholders - is ter more elu- 
sive, especially because of the 
potentially lucrative but 
uncertain contracts with the 
UK government to carry voice 
and non-voice data between 
government departments. 

Yesterday's announcement 
that Sir Ernest's management 
buy-out of the rump will take 
place only after it has found a 
value on Its own in the mar- 
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The success 
continues... 
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Results for the 26 weeks ended 29.9.90 

■ RECORD PROFIT BEFORE TAX AT £11.0m UP 24% 

■ EARNINGS PER SHARE 8.2p UP 8% 

■ INTERIM DIVIDEND 2.3p UP 10% 

8 STAVELEY INDUSTRIES pic 

MINERALS • MECHANICAL & ELECTRICAL SERVICES • MANUFACTURING • MEASUREMENT 

StaJeley Industries pk.Staweteyriouse.il Dingwall Road, Croydon CB93DB.Tet 081-688 4404 


ket Is recognition of how diffi- 
cult that valuation is. 

The real value in the Racal 
rump lies in Racal Electron- 
ics’ Government Data Net- 
work (GDN) service and a pro- 
posed Government Telephone 
System (GTS) which it is cur- 
rently negotiating. 

The GDN service signed up 
its first government depart- 
ments in January 1989 to 
carry non- voice data. It now 
services 18 of the 55 govern- 
ment departments It consid- 
ers in Its target market, 
including the Home Office, 
the Inland Revenue, the 
Department of Social Ser- 
vices, and Customs and 
Excise. 

It claims it has contracts 
with all the major depart- 
ments apart from the Ministry 
of Defence. 

In addition, in February 
Racal Electronics won the 
right to make the only tender 
for a GTS. This would provide 
both voice and data communi- 
cations between the same gov- 
ernment departments on the 
same networks. If this con- 
tract is concluded, GDN 
would then effectively be sub- 
sumed within GTS. Racal and 
the government, through its 
Central Computer and Tele- 
communications Agency, are 
still negotiating a contract 
which is not expected until 
next year. 

Racal will not discuss the 
development costs of GTS but 


UniChem closes 
at 123p on 
debut day 

By Clara Pearson 

SOME 4,400 pharmacists 
became potentially signifi- 
cantly richer yesterday as Uni- 
Chem, tbe pharma ceutical 
wholesaler that used to be a 
co-operative society, staged its 
debut on the stock market 

Shares in the company, vir- 
tually all of which have been 
owned by its pharmacist cus- 
tomers, were as high as l27p 
before closing at I23p. 

This was slightly below 
some expectations that they 
would reach at least 13 Op in 
early dealings. But it repre- 
sented a 23p premium to the 
two-for-five rights issue shares 
being sold at the same time. 

It also meant that a pharma- 
cist with an average holding of 
14,000 shares was last night 
looking at a profit of nearly 
£16,000 on his investment. 

UniChem is hoping for a low 
take-up of the underwritten 
rights issue so that a supply of 
shares will reach the market. 

It is forecasting pre-tax prof- 
its up 10 per cent to £16m. and 
pro forma earnings per share 
Of 13.3p, for 1990. 


BOARD MEETINGS 


Tbs following companlM flaw ndllM tJataa 
Of board meetings So tne Stock Exchange. 
Suen martin are usually hold far Bn pur- 
pose of considering dividend*. Official Indica- 
tkra are not avaJIabia os to whattiar the 
dividends are interims or finals and Dia sub- 
divisions shown boJow are Dosed mainly on 
>«•< year's dmsialalas. 

TODAY 

interims- AS£A, British Investment Trust. 
Farr art. Gatos (Frank O.). J.S. Pathology, 
Kind Kells. Invafinuanct. Owen * Rablneon, 
Portsmouth 1 S linen and Newspapers. IMF 
shaw. 

Finals- Stratagem. 

nmiRS DATES 


Bogod - 

Chamberlin & Hill — - 
' Hweu t m 

Moor gate Im* Truer . 
Scottish Mian Trust . 
South west Water .... 
Vesper Tbomycroh 
Waddlngten (John) — 

Wagon Industrial 

PWw 

Cental Radio 

Guinness Mahon 

MEPC 

RHM — 

Sham ■ 

United Onto • — 


RAC 

AL - THE RUMP 

Turnover (£000)* 

Trading profits 




(£Q00)t* 


1990 

1989 

1990 

1989 

Data CommunlcatkMift 

335,627 

286,060 

13,099 

26,758 

Radio Communications 

149.299 

133,511 

9365 

9,939 

Defence Radar 
and Avionics 

143371 

126,231 

6,654 

13,188 

Marine and Energy 

134,984 

105,686 

13.547 

8,208 

Specialised Businesses 
Network Services 

173,689 

168,251 

6.123 

(590) 

(govt contracts) 

4,079 

119 

(12324) 

(4325) 

Total 

941,549 

819,858 

30,291 

48,997 

r Before exceptional Items. 

■ Year lo Moirt 31. 


analysts at UBS Phillips & 
Drew estimate them to be 
about £200m on top of operat- 
ing losses. 

They do not expect to see 
profits before 1995. 

T he government is also 
likely to require Racal 
to set tariffs that recog- 
nise economies of scale over 
the 10-year contract life so 
they cannot be skewed to take 
account of the initial develop- 
ment costs. 

Nevertheless, some brokers 
believe profits after five years 
could be substantial. Accord- 
ing to one broker close to the 
company, revenues of around 
£200m could yield margins of 
20 per cent and post-tax prof- 
its of £25m a year. Taking an 
earnings multiple of 10. tbe 
business could be worth 
£250m in five years’ time. 
Operating losses from the 


government network business 
of £22m this year and and 
estimated £25m next result in 
an underestimation of the lon- 
ger-term value of the rump of 
Racal Electronics that Sir 
Ernest proposes to buy out. 

On tbe other hand, a pres- 
ent value of future earnings 
will be difficult for sharehold- 
ers to assess without commer- 
cial details of the government 
contracts. 

Government-backed con- 
tracts of this type and size are 
exactly what potential finan- 
ciers would like to see in an 
MBO portfolio. But bankers 
like Mr Barry Dean, managing 
director of Kleinwort Benson 
Development Capital, say that 
finance for leveraged buy-outs 
is increasingly difficult to 
come by. although it is still 
plentiful for the right equity 
investments, and that finan- 
ciers are taking a much closer 


look at the quality of the busi- 
nesses bought out. 

Sir Ernest faces the addi- 
tional problem that his pro- 
posed MBO entity will start 
life with some, if not all, of 
Racal Electronics' current 
debt of £375m. 

Racal Telecom would be 
unlikely to assume any of 
that debt, as it already has its 
own accounts and has been 
spinning off cash for the 
group in any case, while 
Racal Chubb has also been 
cash positive. 

In valuing the rest of the 
Racal rump, analysts have 
had little mare information 
than tbe turnover and trading 
profit figures included in the 
1990 accounts (see tablel. 
There is no information cur- 
rently available, for example, 
on the capital expenditure 
commitments or tax losses 
that could have value. 


O nce the rump is 
quoted on its own as 
Racal Electronics, the 
market will give its valuation. 
Until then analysts, including 
Smith New Court, Racal Elec- 
tronics' brokers, can do little 
more than guesstimate the 
value. Smith believes there 
could be between lOp and 30p 
per share of value in tbe rump 
for shareholders. Based on 
1.3bn Electronics shares out- 
standing, the nunp would be 
worth between £l30m to 
£390 m. 


This announcement appears as a matter of nwrJ only. 
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A rivalry that led to forced errors 

Kieran Cooke examines how geographical expansion has hit the Bank of Ireland 


F OR MANY years Allied 
Irish Banks and Rank of 
Ireland have dominated 
Irish banking. Consumers have 
often accused the two of run- 
ning a cosy duopoly, milking 
the home market to finance 
large scale overseas invest- 
ments . 

But the picture is changing. 
As Irish banking has moved 
outward, so it has become 
exposed not only to more com- 
petition but also to the vaga- 
ries of the wider banking 
world. In the case of Bank of 
Ireland, the move has been lit- 
tle short of disastrous. 

This week Bol announced 
pre-tax profits of I£ 15.8m 
(£14. 7m) in the six months to 
September 30, a dangerously 
steep plunge from the I£93J>m 
profits recorded in the equiva- 
lent period last year. The 
corporate blood is on the 
carpet. 

Mr Mark Hely Hutchinson, 
Bol's chief executive for the 
past seven years, resigned as 
the figures were ann ounced. 

Mr Ridbard Keatinge, head of 
Bol's US operations, has 
already gone. Further board- 
room shake-ups are likely. 

In many ways Bol's prob- 
lems stem from the rivalry it 
has had with AIR Bol tradi- 
tionally had the more conser- 
vative image within Ireland. In 
the 70’s, AEB began a large 
scale expansion in Its 
operations In the UK. saining a 
foothold within the Irish com- 
munity. Bol realised it was in 

rfawgwr of tiding left behind and 

followed. It took risks, trying 
to hay market share and 
Inc raaafag its loan book. 


Mr Brendan Lynch, an econ- 
omist with Dublin brokers 
Bloxham Maquire, says that 
A IB was already well 
entrenched In the US as Bol 
desperately tried to catch up. 
"Bol has always been reacting 
and following, never really tak- 
ing the lead - that has led 
to forced errors” says Mr 
Lynch. 

A substantial part of both 
Irish banks’ UK business is in 
construction and land develop- 
ment. high risk areas in the 
present recessionary times. 
This week's figures show that 
Bol made a loss of If. 12m in the 
UK in the first half of 1990, 
compared to a I£9.5m profit in 
the same period of 1389. AIB 
meanwhile saw its UK profits 
drop from l£2lm to I£5J9m over 
the same period. 

In the early 1990’s AIB sig- 
nalled its intention to expand 
Into the US by taking a minor- 
ity stake in First Maryland 
Bank, eventually taking full 
control last year. Bol spent 
I£2B 0m to buy First New 
Hampshire Banks, the largest 
hawking company in New 
Hampshire, in mid 1988. 

First Maryland has not been 
immune to the downturn, in 
the US property market- first 
half profits fell from I£22m to 
I£3JL9m- Bnt AIB's move into 
the US Is seen by analysts as 
well Judged, a purchase made 
relatively cheaply and at the 
opportune moment. AIB also 
had a large slice of luck with 
the recent failure of its 
attempted $217m takeover of 
Baltimore Bancorp. Such a 
takeover would now be posing 
AIB serious problems. 
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Bol on the other hand is seen 
to have made a grievous mis- 
take in New Hampshire. In the 
first half of this year First New 
Hampshire had a pre-tax loss 
of $50 ,5m compared to a profit 
of $mm in the same period in 
1989. 

Mr John Horgan of Rlada 
stockbrokers in Dublin, says 
that Bol purchased in the US 
at the peak of the market “It 
seemed at the time the right 
and the fashionable thing to 
do. But it was a purchase made 
right on the edge of the biggest 
real estate crisis in New Hamp- 
shire since the depression." 

Both of the big Irish hanks 
have suffered due to a sharp 
increase in bad debts, particu- 
larly in the UK and US. AIB’s 
bad debts have gone up from 
I£28m in the first six months of 
last year to I£60m this year. 
Over the same period BoTs bad 
debts leapfrogged even more - 
from I£16m to l£81.2m. 

As well as its bad debt prob- 


lems in the US with First New 
Hampshire, Bol is also believed 
to have had an exposure of 
$20m to Drexel Burnham Lam- 
bert. In Ireland Bol has an 
exposure to Goodman Interna- 
tional. the beef conglomerate 
now battling for survival, of 
about l£2lm while AIB, Good- 
man’s bankers for many years, 
managed to reduce its 
exposure to a little over 
I£3ztl 

At one time AIB and Bol 
turned In ^™nar profit figures. 
But now AIB is going well 
ahead, with market forecasts of 
a pre-tax profit in the year to 
March 1991 of between I£225m 
and I£290m. Bol meanwhile is 
expected to turn in full year 
profits of around the I£65m 
mark. 

Mr David Kennedy, the for- 
mer head of Aer Lingus 
appointed as Bol's acting chief 
executive, said that the second 
half of the year would be better 
for Bol though not sufficient 


“to redeem a very bad year". 

"The last six months have 
been a very tough period and 
our results for the year wfB be 
very disappointing-we regard 
the problems we currently face 
as being under firm controL 
The group remains fundamen- 
tally very strong” said Mr Ken- 
nedy. Asset disposals are 
already underway, including 
the sale In the UK of the Brit- 
ish Credit Trust finance opera- 
tion, which is expected to 
result in a loss of Tpiim. 

Mr Tony Ryan, the million- 
aire Irish businessman and 
head of the CPA aircraft leas- 
ing group, is a 5 per cent Bol 
shareholder. As a member of 
the Bol board Mr Ryan is 
believed to have insisted on 
the management changes 
already taken. 

The Dublin market was not 
overly surprised by the latest 
Bol figures. BoTs stock market 
value has nearly halved since 
the be ginning of the year and 
Its shares are now trading 
around the Irish I50p mark - 
down from Irish 280p in Janu- 
ary. 

But there is some concern 
that despite the dramatic 
decline in profits, Bol is main- 
taining its Interim dividend at 
4p per share - which will 
mean taking more than I£i4m 
out of reserves. 17118 could in 
turn mean that efforts would 
be maite to squeeze more prof- 
its from home operations. 

One analyst said that Bol 
risked taking “too much milk” 
from the Irish cow. “The con- 
sumers might turn their backs 
on Rank Of I reland and it COUld 

spiral do w nwards." 


FKI profit down 26% 
as conditions weaken 


By Jane Fuller 

FKI, the electrical products 
and engineering group which 
demerged from Babcock Inter- 
national in August last year, 
saw pre-tax profit tell fay 26 per 
cent in the first half of 1990. 

Following difficulties in the 
US, where 60 per cent of sales 
he, and weakening markets in 
the UK, pretax profit slid to 
£36.3m (£35. 4m) on sales of 
£389m (£396.6m) in the six 
months to September 2& 

The group’s original plan 
was to sell off the US business, 
but this was scuppered by the 
collapse of the leveraged 
buy-out market. In keeping it, 
the problems that had to be 
sorted out inclu d ed bad con- 
tracts in materials handling 
and a slump in demand from 
US car makers. 

Mr Norman Secular, chief 
executive, stressed that the 
first-half results represented a 
recovery from the second half 
of last year, in spile of weaken- 
ing trading conditions. 

The operating profit derived 
from tire US increased by more 
than £l0m in the two consecu- 
tive halves to £16Rm, whereas 
the UK - with 40 per cent of 
sales - slipped by more than 
£2m to £17.7 ul 

Mr Secular said there had 
been a 12 per cent adverse cur- 
rency swing. Last year's US 
figures were translated at SLflO 
to the pound, the first-half rate 
was fL&L 

Plant c lo sures «md other ciyn 
reduced fire workforce by 600 
in the US and 200 in the UK, 
leaving a total of about 16,000. 



INVESTING IN 
THE FUTURES MARKET 


Wellcome's commitment to the research and development of innovative 
medicines has helped defeat many diseases in adults and children. 

Thankfully the vast majority of children are bom blooming. 
But for some bom prematurely, even breathing isn’t simple and can 
be a severe problem. 

Now Wellcome has developed a neonatal surfactant and help 
is at hand. 

It’s a liquid that, once administered, helps to reduce the chance 
of lung collapse and lets the baby breathe more easily. It can, in fact, 
be life saving. 

This is just one of many products Wellcome has developed. 

In addition to the launch of this neonatal surfactant in the USA our 
1990 highlights have also included advances in our anti-viral treatments. 

These are now being used to treat increasing numbers of HIV 
positive and AIDS patients around the world and are continuing to 
gain approvals for a wide range of herpes virus infections. We have 
also recently launched a treatment for hepatitis B virus infection in Italy. 

From our range of consumer medicines to life saving treatments, 
our research teams are producing a flow of innovative products. 


Their research needs application, ability and good fortune. 
But the lifeblood of any research is money. Money that can only come 
from our financial success. 


FINANCIAL HIGHLIGHTS 

for the financial year ended 1 September 1990 



1990 

1989 

% increase 

Human healthcare sales (j£m) 

1,469 

1,254 

17 

Profit before tax (j£ m ) 

315 

283 

11 

Research and development (£ra) 

221 

182 

21 

Earnings per share (p) 

22.7 

19.7 

15 

Dividends per share (p) 

6.5 

5.05 

29 


This year despite the uncertain world economic climate 
Wellcome invested over £221 million and millio ns of man hours in 
research and development. 

It’s an investment in everyone’s future. 




Wellcome 




The Annual Report will be mailed to shareholders on 7 December. For a copy, write to; 

Group Public Relations, Wellcome pic, Unicom House, PO Box 129, 160 Euston Road, London NW1 2BP 




Tony Andrew* 

Norman Scooter: recovery from the second half of last year . 


Borrowings increased by 
£18mto £88m, giving gearing of 
34 per cent Net interest costs 
climbed to £&9m C£2.7m). 

Earnings per share foil to 
4^3p (6 l3Ip). The interim divi- 
dend - held at 2p - is the 
only figure which reflected the 
tncfoskm of the Babcock Inter- 
national businesses for the 4% 

montha- 

Babcock, in which share- 
holders received one share 
for every one held In the com- 
bined group, reports next Tues- 
day. 

• COMMENT 

The main, b i te of 
were that the US 
have been taken fry the scruff 
of the neck and that the divi- 
dend policy has become more 
generous. But with the eco- 


news 


morn™ climate worsening on 
both, aides of the Atlantic, the 
present exercise is one of dam- 
age limit ation rather than 
reaping the benefits of coat cut- 
ting. Two particularly painful 
prrfnt-s are the doner's weak- 
ness the pound — one 

analyst estimated this would 
knock £Sm off pre-tax profit 
this year - and redundancy 
costs. More broadly, the signs 
of strain were visible in the 
d ^ap p ointing big increase In 
interest payments. A fall-year 
profit forecast of £52m gives a 
prospective multiple of six on 
yesterday’s dosing price of 51p, 
which Is about 40 per cent of 
the price at the time of tire 
demerger. With a prospective 
yield of nearly 11 per cent, it 
can be viewed as an income 
stock. 


Foreign & Colonial in 
move to broaden appeal 

By PfiiHp Coggan, Personal Finance Editor 


FOREIGN & COLONIAL 
Investment Trust has 
annntmnwl a link with Skandia 

life in an attempt to widen tire 
appeal of investment trust 
shares to the public. 

There have been other life 
company/investment trust 
link-ups in the past, but this is 
believed to be the first time 
that a complete range of 
savings products has been 
Ifrilmd fo a stogie investment 
trust. 

Investment trusts have .freed 
the co n t inu al threat, of .take-, 
overs. In recent, years hebhose 
institutional investors are will- 
ing sellers of trust shares. Fol- 
lowing the takeover of Globe 
earlier this year, Foreign & 
Colonial is the largest surviv- 
ing ge nera l trust 

Trusts have not been able to 
call on private investors as a 
replacement for dwindling 
Institutional demand because 


ffnanrfai advisers have tended 
to steer the public towards unit 
trusts, where '■nwmidnnii are 
much higher. 

However. Krttmrjnii advisers 
will receive tire mm level of 
commission on an investment 
trust-linked endowment policy 
or personal pension from Skan- 
dla, as they would an a unit-'' 
linked policy. Thus there . 
should be every incentive for 
frnflTwiai advisers to recoin- ; 
n vted Investment trust-linked * 
policies. • ■ 

Mr Mm-hmat Hart, joint man- 
ager of FCIT; said - that 
“broadly. speaking, investment 
trusts have been used mainly 
for ’second line’ savings 
after mortgage and pension 
needs have been met". The aim 
of this link-up is for tire trust 
to tap Into the “primary 1 ” 
savings market - in particular 
pensions and endowment poli- 
cies. 


Borne reports today on 
GrandMet-Courage deal 

By Philip Rawntoriw , 


MR PETER TJLLEY, trade and 
industry secret ar y, expects to 
receive a report today from Sir 
Gordon Borne, director general 
of fair trading, on the results of 
his negotiations with Grand 
Metropolitan and Courage over 
amendments to their proposed 
pubs-for-breweries swap. 

After a report. last month 
from the Monopolies and Merg- 
ers Commission (MMQ, Mr L0- 
ley indicated that the £2.6bn 
assets exchange deaL would be 
allowed if . certain conditions 
woe met by today’s deadline. 

The Department of industry 
said yesterday: “We foresee no 
difficulty over the deadline. A 


derision on the outcome of the 
jgotiations should be made 
burin, days.” 

Under the original deal, 
GrandMet would transfer Its 
breweries to Courage; and all 
Courage pubs and most of 
GrandMefs would be injected 
into a joint venture company* 
Inatrepreneur Estates. 


Discussions between Grand- - 
Met/Couxage and tire Office of 
Fair Trading have centred 
mainly on tire length of a pro- 
posed exclusive beer supply 
deal between - the enlarged 
Courage brewing business and 
Inntrepreneur Estates. . 

GrandMet/Caurage had pro- ‘ 
posed a 10-year agreement with . 

sivriy reduced Ttfter 
year. Mr LJUey said this period 
should be reduced, but he did 
.not endorse the MMC recom- 
mendation that tied supplies 
should be tapered off after two 
years and ended after five. 

The shorter period would 
mean that Courage would be 
deprived of tied outlets before 
any of its major competitors. 


p ut a bout i.5m barrels of 
annual production at risk. 

ff approval is received ana- 
lysts expect GrandMet and 
Courage to renegotiate its 

finawiafll details. • 


Dublin Independent takes 
29.8% stake in Tribune 


By Kteran Cooke in Dublin 

INDEPENDENT ; Newspapers, 
the Dublin-based media group 
headed- by Mr Tony O’Reilly, 
chief executive of Heinz, has 
rninnmifri it .is .taking a OSS 
per cent stake in Tribune 
Newspapers, publish e rs of the . 
Sunday Tribune and a Dublin 
freeaheet newspaper. 

Independent rays the deal, 
worth l£790,000 (£731,800), Iff' 
being done for “investment 
eposes”. The Sunday fer- 
ae has a circulation of about 
100,000 and made a pre-tax 
profit Of K213.000 In 198940. 
However, the Tribune has run- 
into difficulties recently with 
high losses from its Dubttn .Tri- 
bune freeaheet newspaper. , 

. The Independent -group has ', 
extensive media interests in 
Ireland and its Irish Indepen- 
dent newspaper is the coun- 
try's hugest selling dally. The 
nop also , controls two Sun- 
day titles. 

The recent overall perfois 
mance of the Independent, 
group - with newspaper and 







as well as in. Ireland - has . 
failed to live up to market 

Some investments 1 have' ’ 
turned sour while cost cutting, 
measures at Irish operations - ’ ’ * 
have been delayed. First half if 
profits of l£6.1m were only" “ 
slightly up on last year and 
Dublin brokers are now £or& 
casting fuiryear profits around 
the X£llm mark, compared- ■ 
with a pre-tax profit of Ris sm 
in 1988 and I£tL2Im in 1988. 

The market reacted nor- . 
voualy to the. Tribune move 
and to the news of the resigna- 
tion of Mr John Meagher, c Mtf 
executive . of Independent 
Newspaperafor the test five 


Franca, 


and Australia 


There was. also concern . 
about independent's high debt 
feyete and uncertainty about 
, fatureprospecta for some of 
the group's main investments A: 
particulariy in the Australian 
market. 

Independents shares at 
stage reached, a new low of ' 
lfl&.ta DuWin - a dre£ S v o. 
more 90 per cent on the year* ' 
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wins backing on 
£103m bond plan 
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By Maggie Uhy 

'f* SHAREHOLDERS in Brent 

JSfflfv the . l6iawe group 
wtach has been stnwrfSM 
with a high lever of bSSow* 
lags* yesterday • morning" gave 
approval to a £lQ3.3m conrert- 
iDle bond issue^arV special 
meeting. Tki&^fas despite not 
having information about the 
er onp'a restructuring of its 
borrowings, which total £L4bn. 
pie group’s shares rose by 5p 
to 9ip yesterday. ■ 

At the meeting, Mr George 
Walker, chairman and chief 
executive, told shareholders 
that the complexity of the 
a men d m ents to the iwntr 
were such that it had not been 
possible, to give shareholders 
information- about the new 
terms before the vote. He said 
an announcement would be 
made later in the day. But 
none had been made by the 
time the stock market closed. 

.The group has won A stand- 
still on making ca pi ta l repay- 
ments on its debt, which! totals 
£L.4bn, until the end of 1991 
and has - also raised extra 
short-term working capital. 

Shareholders’ questioning of 
Mr Walker was probing but not 
fierce. Mr Walker described 
how the company had gut into - 
the frnflncfai “crisis” it now 
seems to have s urvive d. 

He said that in March the 
group realised it needed to con- 
vert £150m of ahort-term bor- 
rowings to medium-term debt 
The new funding was expected, 
to come from .jiapan ^ff** 
and a date of August 1 was 
fixed. After four presentations, 
one in Tokyo^ the group was 
confident of raising the m on ey- 
But late in July- - 23 or 24, Mr 
Walker recollected —^we were 
informed that the money was 
not available*: •*. ■ * 

i Mr Walker then said that if 
• " j the group’s assets were all : sold ' 


. on- a forced sale basis "there 
would be nothing left for the 
shareholders - in feet there 
vrosdd be a deficit". He added 
“In this market we would be 
mcky to get half asset value in 
a forced sale.” 

Sh ar eho ld er s asked whether 
more sales would be necessary 
before the end ofi9M and what 
would happen If they were not 
ma de. He replied that the com- 
pany had the standstill nnHi 
the end of 1991, and he could 
not give an assurance about 

1992. 

The question of the group's 
dispute with Grand Metropoli- 
* an ever the purchase price of 
the William him heftin g shop 
chain was, raised. Mr Walker 
said that Arthur Andersen, the 
’ : accountants, had now been 
appointed as -the independent 
arbitrator on the dispute, but it 
- would take three to six months 
to settle. 

Asked about board eh«ngi>»q t 
he said Mr. Wilfred Aqnflina, 
finance director, would be step- 
ping aside although not leav- 
ing the company. Two non-ex- 
ecutive directors would join 
the. company, and their names 
would be announced in the 
next two weeks. 

Asked after the meeting if 
one of the new, non-executives 
would take the chairmanship, 
he said. no. Asked if this meant 

ho waa TiB fariwiwg tha phafrman. 

L ship frfmmpif |fr Walker indi- 
cated that he would, not 
answer any mare questions. 

fit a. rousing speech to the 
eharehoildezs, Mr Walker d 
that be was baying £Z7m of the 
band issue because hds confi- 
dence in the company was as 
strong as ever. “That's my 
money, nyr family's money, my 
ehtife mVi money.” He 
“All my wealth is in Brent 
Walker* • • 


Eurotunnel shares fall 
below offer price 


By Andrew HID . 

EUROTUNNEL shareholders 
yesterday watched the value of 
tbeir investment in the cross- ' 
Channel project sink to jess 
than the cadgmaTafifer price for 
the first time staperjthe Jjegto-. . 
nmg ofl98§T . V - 

However, the combined 
value of units, warrants, 
nil-paid rinds' — the right to., 
buy new shares In the com- 
pany’s recently-announced 
£500m rights issue - later, 
recpvered to 3S2p, 2pabove the 
price in toe 1987 oQer-foreale. . 

The price of Eurotunnel 
units, a volatile investment at 
the best of times, has been 
declining since Monday when 


they - began to trade “ex- 
rights’*. 

Yesterday the units fell a 
further 7p to 313p. Packages of 
three hH-pald rights slipped 
fixan llgp to 75jp and EurotmK 
nel warrants draped lp to 2^). I 

One Eurotunnel adviser said 1 
yesterday: “There is not that i 
much volume and what there 
is tends to be small selling i 
orders." 

He also pointed out that the 
nil-paid ri^its price included 
no premium for toe value of 
half-price travel perks. The 
subscription period for the 
rights issue runs until Decem- 
ber 3. 


today on 
euratst' ^ 


French acquisition for 
Blenheim Exlubitions 


By David Owen 

BLENHEIM EXHIBITIONS, 
conference organiser, yest er- 
day reported a sharp jump ht 
annual pre-tax profits and 
unveiled a FPrllOBm (£lL36m) 
French acquisition, Gramac, 
which organises a twice-yeaxiy 
exhibition of childrens’ fashion 
m Paris. 

Blenheim’s shares were 
unchanged at 700p. 

Pre-tax profits for the year to 
August 31 rose to £21Bm 
(£9. Bra) on turnover ahead to 
£8&Sm (E^SrSm). Interest pay- 
able amounted to £700,000, 
compared with £800,000 
received. 

The company said its net 
debt was currently £2&7m, up 
from £16m at th e ye ar-end, 
with the difference attributable 
to acquisition costs. In the year 


under review, the group made 
Zt acquisitions in Europe and 
the US for a total expected j 
cost, in shares: and cash, of 1 
£M4m. 1 

Earnings per share, climbed 
to 5&3p (37Bp). A final divi- ! 
dend of 14p (9p) was recom- 
mended, for a tcrtal of 20p 
The acquisition consider- 
ation Is in the form of an 
unquoted variable rate con- 
vertible unsecured loan stock, 
placed, with Electra Private 
Equity Partners. A further 
£7.64m of the stock, which is 
convertible' into ordinary 
shares from November 1993, 
has been placed for cash with 
the same body. 

The company plans to 
change its name to Blenheim 
Group. 


Tomkinsons drops 58% to £1.6m 


end 


ribitf 1 


Poor consumer demand 
knocked pre-tax profits for the 
year down 58 per cen t at 
Tomkinsons, the carpet manu- 
facturer and yarn s pinner 
based in Kidderminster, writes 
Andrew Jack. 

The company yesterday 
reported pre-tax profits of 
£L58m in the 12 months to Sep- 
tember 29. compared with 
£3.76ra last year. Turnover fell 


13 per cent to £24L3Xm (£27-95m) 
for the period. Earnings per 
share plunged to 16.6p (40 -5p). 

But the Anal dividend be 
maiwfoiiwii at 8p, making an 
unchanged total dividend of 
lisp for the year. 

Interest payments shot up to 
£118,000 (£87,000) mainly as a 
result of short term borrowings 
to pay tax bflfe of more than 
£2m. 


dividends announced 


Blenheim Bchlb fin 

Burton Group Jin 

Cater Altai « — J* 
Concentric — — — • ~« ,n 

FKI __im 

Graham Wood — ^nt 

Hartstooe }nt 

Locher (Thomaa) —I™ 

McLeod Ruasel On 

Rexmora — »nt 

Sandars'a Sidney— in t 

Sblras Invest - j nt 

600 Group —ini 

Stwotar hide i Rt 

Tomkinsona — — — — (J* 1 

WbOcorm— On 

^ Yoofoan (nvoat — — hit 


Cones - 

Current Date ot ponding 

payment payment dividend 

14 Jan 25 9 

g Feb 15 6.4 

B Jan 4 5.37 

7,03 Jan 15 6-55 

2 Jan 28 2 

g Fab 28 3 

1.25 Jan 11 0.75 • 

0.5 Jan 2 0.5 

3JJ5 Jan 15 2.75 

0.7 Jan 25 0.7 

3.45§ Jan 10 2.3 

4 l Jan 31 3.75 

l£ Jen 14 2.46 

9» Jan 7 2.1 

8 FW» 14 8 

5 Jan 31 5 

Dec 28 6 


Total Total 
for last 
year year 

~~ 20 13~~ 

6 02 

24J 
11 9.30 

4 
8 
2 

1.6 

5£ 525 

226 
52 
16.65 
62 
7M 

11.5 11.5 

&5 5.05 

-* 1225 



Brent Walker chairman George Walker buying £27m of the 
bond Issue to show his confidence in the company 
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| Sotheby’s 
cuts into 
losses 

By Jane Fuller 

SOTHEBY'S Holdings, the 
auction house controlled from 
the DS, reduced its third-quar- 
ter loss to $5.4m from S8.3m. 
That left a pre-tax profit for 
the first nine months of 
?lH.7m (£57tn), which is 35 
per cent up on the correspond- 
ing period of 1989. 

Auction sales for the three 
months to September 30 fell to 
8107.5m ($124^m>. Mr Michael 
Ainslie. president and chief 
executive, said sales activity 
was minimal, the primary auc- 
tion periods being the second 
and fourth. 

Third quarter loss per share 
was 6 cents (10 cents), leaving 
earnings for the nine months 
at 31.17 (89 cents). The divi- 
dend is raised to 15 cents (3 
cents) and the running total is 
31.3 (56 cents). The quarterly 
payment in sterling will be at 
an exchange rate of $1.96. 

Mr Ainslie said sales and 
earnings were expected to be 
lower in the fourth quarter 
than a year ago because of the 
declining levels in Impression- 
ist paintings and the absence 
of single-owner sales. 

The painting with the high- 
est estimate for the season. 
The Lock by John Constable, 
had sold for ElO.TSm, a record 
Ashtey Ash wood for a British painting. Renoir's 
r. baying £27m of the La Tasse de Chocolat had 
■ company brought in 318.15m. 


Nadir flies out on fund-raising 
mission to prevent bankruptcy 


By David Barchard and Richard Donkin 


MR ASIL NADIR, chairman of 
PaUy Peck International, flew 
out of London last night on his 
first visit to Turkey and 
Cyprus since the group was 
placed in the hands of adminis- 
trators on November 25 

Mr Nadir is expected to 
spend this morning at his 
headquarters in Istanbul 
before flying to Cyprus later. 
Though Mr Nadir was not 
available for comment, sources 
in his publishing companies 
said he was expected to return 
to the UK early next week. 

Mr Nadir, who personally 
owns a group of banking, 
newspaper and publishing 
companies in Turkey and 
Cyprus which is not part of 
Polly Peck, is expected to try 
to raise funds to stave off a 


bankruptcy petition brought 
against him earlier this week 
by BZW and supported by 
Shearson Lehman. The petition 
is due to be heard again on 
December 3. 

He will also have a key role 
in helping the auditors gain 
access to Polly Peck's subsid- 
iaries in Turkey and Cyprus, 
including its fruit export 
operations. A Turkish Cypriot 
court injunction has prevented 
details of the group's activities 
in Cyprus being disclosed. 

Coopers & Lybrand Deloitte, 
two of whose partners are 
administrators, said last night 
that before his departure Mr 
Nadir had given a “categoric 
assurance" that the adminis- 
trators would be able to obtain 
immediate access to Meyna. 


Polly Peck's fruit business on 
the Turkish main land. 

A team was standing by to 
move in today. Coopers said. 
Access has been denied since 
before the administration, 
when the accouniants were 
attempting to prepare a report 
for Polly Peck’s bankers, 

Meanwhile in London, 
Phillips, the fine art auction- 
eers, yesterday disclosed that it 
has been asked to sell the con- 
tents of Polly Peck's headquar- 
ters in Berkeley Square. The 
sale is expected to raise about 
£3m. 

It was understood yesterday 
that a deal was being arranged 
to increase the share capital of 
Noble Air, Mr Nadir's private 
airline, by bringing in an out- 
side shareholder. 


Sansui shares dip on sales forecast cut 


By Ian Rodger in Tokyo 

SANSUI ELECTRIC, the 
Japanese consumer electronics 
group in which Polly Peck 
International holds a 72 per 
cent interest, yesterday slashed 
its sales forecast for the cur- 
rent year, citing delays in ship- 
ping new products and reduced 
export revenues. 

The company said sales in 
the six months to September 30 
reached only about Y8.4bn 


(£33.18m>. a third less than its 
original projection of Y12.4bo. 
Its pre-tax loss would be 
roughly Y2.9bn rather than 
Y2.5bn as forecast earlier. 

Company officials blamed 
shipment delays on new prod- 
ucts introduced in August and 
September. They also said the 
yen's appreciation a gains t the 
US dollar cut export revenue. 

Sansui shares eased Y5 to 


Y472 on the Tokyo Stock 
Exchange yesterday, which left 
the company’s market capital- 
isation at Y76.3bn (£301m). The 
shares have lost roughly half 
their value since mid-August 
when Polly Peck's crisis began. 

Sansui has insisted Polly 
Peck's problems were having 
had no impact on its 
operations as there was no 
trading links between the two. 


JLinancial Guaranty Insurance Gmipuny. a 
wholly owned subsidiary of GE Capital (USA), 
one of the world's largest and most diversified 
financial services companies, has now opened 
a representative office in London to serve 
its international clients. 

For insured structured finance and 
infrastructure transactions, the strength and 
expertise of the insurer is of the utmost 
importance. With a capital base of almost 
$580 million, FG1C has abundant elai ms- 
paying ability. And as a result. FG 1C- insured 
securities command premier trading value, 
and are rated Aaa/AAA. the highest available, 
by Moody’s Investors Service. Inc. and 
Standard & Poors Corporation, respectively. 

It is an additional comfort to know that 
FGIC is a member of such a powerful 
international group a-? General Electric 
Company (USA), with net assets of more 
than $20 billion. 



Now the City can benefit from the 
same financial guaranty insurance 

as Wall Street. 


OlvMMd, Shown 

date. JtTotal 0* l3-6p forecast — 


By combining its expertise in financial 
engineering and risk analysis with its financial 
• strength, FGIC provides risk protection and 
credit enhancement that permits issuers 
to obtain financing at a reduced interest cost 
and with improved marketability. 

To learn more about FGIC s services. please 
call, in the first instance, ib United Kingdom 
Representative Office on 071 973 9321 or 
call its Corporate Offices in New York on 
0101 212 607 3000. 

Financial Guaranty Insurance Company 
is headquartered at 
175 Water Street, 

New York, NY 10038. 


A GE Cap ital 


yet autluuiaeil lo Curry on insurance bui.ini.-w. in (he l Inil-.-H Kingdom and mu i> ii julhonVd under ;hr 
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LORAINE GOLD MINES, -vrA -or 

UMITED YfW 

tncotpo&Mm fa Rgpubfic of South Africa arrT* 

(Reg. No. 05/39138/06) j! \ W\\ 

(lorane*) y* “ 

Proposed Disposal of Certain Mineral Rights to, and 
Capitalisation and Ustlng of. 

Target Exploration Company LbnHod fTaigif) 

Ax (totaled in toe armouncemaniol 27 September 1990. an exploratory drifting 
programme comprising xix boreholes wtt*i an area to the north ol and adfecent 
to Lorantfa mining lease area has bean completed. The mineral rights ewer the 
area concerned relate to the tome Zuurtaron 444. Eldorado 211. ABanridoe 
425. Paradise 222. Siberia 230, Oreyerslad 420 end certain persons of La 
Roexs Pan 240. an area uta&ng 4 237 hectare*. In the dtaftict orOdendaeteue. 

Lorame’s technical advisers consider that the drflling results to dale am 
auffiaentfy encouraging to warrant a further more detaBed drifting progra mm e. 
Accordingly, the technicai advisers have recommended to the board of 
careetors of loraine that such a preynm be wxtortaken - at an esrimwad coot 
of approximately R36.5 mflflon spread over 24 months - In order to determine 
the nature, location end extent or payable ore reserves underlying the area In 
question. 

The rflreciots of Loreine have therefore resolved to: 

1. I n corporate Target which Initially wdi be a whofy owned subsidiary of. and 
have the seme board composition as, Loraine; 

2. dspose of the mineral rights referred to above to Target at nominal value 
in exchange for ordinary shares in Target, equivalent to 25.1 per cent of 
the final proposed tssed share capital of Target; 

3. apply tor a listing tor Target on The Johannesburg Stock Exchange (The 
JSET.and 

4. raise the necessary funds In Target to undertake the more detailed drilEng 
programme on the properties. 

Renounceable Rights Offer By Target 

In order to raise the tends required n finance the drifting programme, and to 
provide tor contingencies Including, inter alia, the cost of a feasibility study if 
warranted on completion of the programme, it is intended that Target 
undertakes a rights offer to raise the total estimated amount required of R45 
million. 

The rights wiH accrue to Loraine and wBI be renounced tor no consideration in 
favour of loraine's ordinary shareholders, thereby affording those 
shareholders the opportunity to participate directly In the equity of Target By 
following their rights in Target, Loraine shareholders writ! retain, through their 
hofcfings In Loraine end Target, the same proportionate Interest In the mineral 
rights as they hold at present. 

The rights and the ordinary shares to be issued by Target to respect thereof 
and D Loraine will be listed on the JSE. The rights wfl be further renouoaable 
by Loraine shareholders. 

No application will be made tor Target’s ordinary shares to be admitted to the 
Official list of The International Stock Exchange, London fthelSE*). tt may. 
however, be possible to deal in the rights and the onfinaiy shares on the tSE in 
terms of Rule 53S.4a (securities the principal market of which Is outside the 
United Kingdom). 

Certain non-resident shareholders will not be entitled to pa r ticipa te in the 
proposed rights offer In terms of their respective country's regulations. The 
rights accruing to those shareholders wiB, if possible, be sold in London and the 
net proceeds distributed to the shareholders concerned. As Loraine will hold 
approximately 2S.1 per cent of the final issued share capital ol Target, the 
affected shareholders will retain an interest in the mineral rights through their 
present hoMngs h Loraine. 

The proposed method of funding the exploration programme will ensure that 
the driBing programme Is not in any way dependent upon Loraine’s cash 
reserves from time to time. 


Anglovaai limited will be appointed the financial, adm i ni s tr a tive and technical 
advisers, head office secretaries and transfer secretaries ofTargeL 

Financial Effects 

The proposed formation of Target and its acquisition of the mineral rights In 
question will not have a material effect on the net tangible asset value or 
earnings per share of Loraine. 

General Meeting of Loreine Shareholders 

The proposals outlined above are condHonal upon die prior approval of the 
shareholders of Loraine. Shareholders will be asked to vote on these 
proposals by way of an ordinary resolution at a general meeting which wB be 
convened for this purpose atthe earitost opportunity. 

Cautionary Statement 

Until the outcome of the general meeting Is known, and the terms of the rights 
offer by Target announced, shareholders of Lorebie are advised b continue to 
exercise caution in dealing In their shares. 

JOHANNESBURG 

16 November 1990. 

hleesdn 

Construction, Homes and 
Property Development 

Preliminary results for 
the year ended 30th June 1990 
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1990 

£000 

165,518 

1989 

£000 

134,493 


8,019 

8*322 

Rents and interest- 

3,652 

3,305 


11,671 

11,627 


4,179 

4,158 


7,492 

7/169 

Emaordinarv item 

1,779 

229 


9,271 

7*698 

Dividends 

283 

246 


794 

690 


74.92p 

74.69p 

Dividend per share. — — 

10.77p 

9.36p 


* Turnover increased hy 23% 

★ Pre-tax profits maintained 
it Dividends increased by 15% 

The Annual Report and Accounts will be posted to shareholders 
on I3tfa December 1990. 

M J GLEESON GROUP PLC 

Haredon House, London Road, North Cheam, Surrey, SM3 9BS 
Offices also at: 

Sheffield ★ Manchester * Stilling ★ Newcastle -k Northampton 


U.S. $150,000,000 

First Bank System, Inc, 

Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
19th February 1991 


8^6% 


per annum 


16th November 1990 
19th February 1991 


U.S. $1 ,080.30 


Staveley 
highlights 
US input in 
rise to £llm 

By Clare Pearson 

STAVELEY INDUSTRIES, the 
measurement, mechanical and 
electrical services and manu- 
facturing group, yesterday 
announced interim results 
which included a first-time 
contribution from Howe 
Richardson, the US company 
acquired for £21-Sm in May. 

Group pre-tax profits in the 
half-year to September 30 rose 
by 24 per cent to £llm (£8 Am) 
on turnover np 27 per cent to 
£162- 8m (£127.9m). 

Mr Brian Kent, chairman, 
said the results confirmed the 
Appropriate timing” of the 
purchase. Howe Richardson, 
although US-based, was 
acquired for its substantial 
measurement operations in 
the UK and Continental 
Europe. 

UK and continental 
operations had performed 
“overall in an excellent way, 
but the US operations less so, 
partly due to the weaker dol- 
lar,” Mr Kent said. 

Howe Richardson had con- 
tributed all bat 5 per cent of 
the increase in sales. Nearly 
100 redundancies as part of a 


Unbecoming Northern modesty 

Juliet Sychrava on a supplier needing to beef up its private-sector culture 


irai 

mm 


Brian Kent: ‘appropriate 
tuning* of purchase confirmed 

move to smaller premises by a 
New Jersey manufacturing 
plant, and other costs, reduced 
profits from file business. 

The interim dividend has 
been lifted by 10 per cent to 
JL3p (2.1p). Earnings per share, 
restated to reflect the £27.4m 
one-for-fonr rights issue in 
April, rose to S.2p (7.6p). 

Howe Richardson was on 
course for full-year profits of 
about £4m. 

Interest charges were £1.3m 
(£1.5m): borrowings were 
higher, but a greater propor- 
tion was dollar denominated. 

Mr Moger Woolley this 
month joined the board as a 
non-executive director. He was 
formerly chief executive of the 
DRG packaging group, taken 
over by Pembridge Invest- 
ments a year ago, and then 
briefly chairman of Parkway 
Group before its acquisition in 
August by Wace Group. 

In other changes Mr Richard 
Bradley has retired as a direc- 
tor and Mr Keith Battey. who 
heads the mechanical and elec- 
trical services group, joined 
the board. 

• COMMENT 

Compared with the surround- 
ing gloom in the UK corporate 
sector, Staveley*s results pres- 
ented rather an attractive pic- 
ture yesterday - especially 
the news that the Howe 
Richardson acquisition, which 
marks the latest stage in the 
company’s moves to reduce 
dependence on its dominant 
British Salt subsidiary, was 
turning out entirely according 
to plan. The weaker dollar is 
hitting companies like Weigh 
Tronix, the US measuring 
equipment business, but an 
advance in full-year pre-tax 
profits, £24. 5m last time, to 
£28m nevertheless looks pretty 
secure. It will be underpinned 
by a number of long-term con- 
tracts - for instance in 
mechanical engineering and 
contracting and the reliable 
nature of the salt side. That 
puts the shares on a prospec- 
tive p/e of about 7: they could 
look qoite attractive If all 
industrial materials compa- 
nies were not under such a 
cloud at the moment 


N orthern electric 
is having a facelift. Its 
Newcastle head office 
is in the throes of redecoration: 
the ground Doors still have the 
air of a tired government 
department, but the newly- 
painted top Doors strike a more 
modem, private-sector note. 

The change, the company 
hopes, will be more than 
skin-deep. It has instituted a 
“quality improvement process” 
to teach staff to work effi- 
ciently and solve problems 
imaginatively. “We need to 
beef up our private-sector cul- 
ture." says Mr Jack Harm- 
sworth, managing director. 

Northern has established 
strengths. 

Mr David Morris, chairman, 
describes the company as “a 
tight ship, tough on costs". It 
is a view endorsed by brokers, 
including Smith New Court, 
which describes the company 
as “the leading regional elec- 
tricity company in controlling 
its supply costs during the 
1980s". 

This is borne out by North- 
ern’s record over the five years 
to 1988/1969, when it achieved 
14 per cent cuts in costs com- 
pared with a government tar- 
get of 6.1 per cent. 

Even more striking is North- 
ern’s record in debt collection. 
It has had a much lower ratio 
of bad debts to turnover than 
any other regional company 
over the last seven years. It 
also has a higher percentage of 
customers on direct debit 
schemes than any other com- 
pany. 

The company’s operating 
costs per 1,000 customers look 
slightly less impressive: they 
have grown at a compounded 
average of 0.7 per cent, just 
better than the average for all 
the companies of 0.8 per cent. 


Northern Electric 




‘W <■'***?? 


David Morris: Northern is a 
tight ship, tough on costs 


Customer breakdown of sales 
Nortb«m(%) 


lndustsy(%) 


Domestic 

Commercial 

Industrial 

Other 


Mr Alan Groves, finance 
director, points out that this is 
partly because of recent invest- 
ment in staff. “Unit sales were 
falling , so we thought it would 
be better to invest in man- 
power to boost sales than keep 
cutting costs. We are not 
expecting any big change in 
the cost level, but if unit sales 
grow you may see the cost per 
unit fall somewhat.” 

Marketing, he reflects, has 
not been the company’s strong 
point. “Our old chairman was 
always very tough on costs. 
Now the new approach is 
we’ve got to go out there and 
be more positive, and sell more 
units.” 

Mr Groves' reluctance to be 
anything other than modest 


Concentric rises to £9m 


By Paul Cheeserlght, Midlands Correspondent 


CONCENTRIC, the engineering 
and components group based 
in Bi rmingham, has extended 
its line of profits growth, 
unbroken for ten years, but the 
speed of increase has slowed in 
the face of international eco- 
nomic uncertainty. 

Pre-tax profits for the year to 
September were £9.2m, com- 
pared with £S.18m. Total sales, 
of which 25 per cent were over- 
seas, rose from £103.39m to 
£108.53m. Earnings per share 
came to 28.4p (27.23p) and the 
final dividend is 7.63p for a 


total of lip (9.36p). 

The group’s products range 
from satellite receiving equip- 
ment to plastic moulds and 
valves and telemetry systems. 
“By midsummer we were see- 
ing signs of a slowdown in 
many of the markets we serve. 
With the added uncertainty of 
problems in the Middle East 
we are now beginning to see a 
worldwide slackening of 
demand." said Mr Tony Firth, 
the chairman. 

Last year the workforce was 
trimmed by 6 per cent taking 


Reduced margins leave 600 down 63% 


By David Owen 

REDUCED MARGINS and a 
near doubling of interest pay- 
ments have resulted in a 63 per 
cent decline in interim profits 
at 600 Group, the machine 
tools, optical equipment and 
distribution company. 

Pre-tax profits for the six 
months to September 30 
slumped to £1.66m (£4.42m). 
Turnover slipped to £72m 
(£77m). 

The company said that 


McLeod 
Russel 
£lm lower 

A £lm foil in pre-tax profits 
was announced by McLeod 
Russel Holdings, the maker of 
specialist surface coatings, for 
the year to September 30. 

On turnover down from 
£40. 18m to £37. 3m the com- 
pany, which also has interests 
in textiles and property, made 
£7.75m pre-tax t£8.74m). 

The recommended final divi- 
dend of 3.05p (2.75p) makes a 
5.8p (5-25p) total. Earnings per 
lOp share fell to 13.4p (14.41p). 

Business Technology 
makes £3.4m buy 

Business Technology Group, 
which distributes office auto- 
mation equipment and is also 
involved in lease broking, has 
conditionally agreed to acquire 
Total Office Products Group 


U.S. $250,000,000 



BANK OF BOSTON 
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Floating Rate Notes Due 2001 
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Interest Rate 8^6% per annum 
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19th February 1991 
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U.S. $50,000 Note due 
19th February 1991 U.S. SI ,080.30 


Credit Suisse First Boston Limited 
Agent Bank 


Credit Suisse First Boston Limited 
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exchange rate movements 
accounted for £3.2m of the 
turnover reduction. 

An interim dividend of L5p 
(2.46p) was declared. Based on 
the weighted average of 53.8m 
shares outstanding, this was 
not quite covered by an attrib- 
utable profit of £781,000. 

Earnings per share were 2i>p 
(5Ep). 

The company said it had 
been forced to make 8 per cent 


(TOP) and its subsidiaries for a 
total of £3 38m. 

The consideration comprises 
payment of £1.18m in cash and 
the issue of 3.35m ordinary 
shares on completion, with 
£200,000 payable a year later, . 

TOP, a Midlands-based dis- 
tributor of photocopiers and 
facsimile machines, also pro- 
vides lease finance facilities. In 
the year to August 31 1990 
operating profits were £L03m 
on turnover of £22.66m, and 
had net assets at that date of 
£1.1 m . 

Sanders & Sidney 
jumps to £912,000 

In the opening half of the cur- 
rent year Sanders & Sidney, 
the USM-quoted employment 
counselling service, has dou- 
bled turnover and almost tre- 
bled profits. 

And the trend had continued 
into the second half, said Mr 
Stephen Rowlinson, chairman. 

In the half year to September 
30 turnover came to £2. 94m 
(£1.45m) and profit to £912,000 
(£366,000). Earnings were li2p 
(5.1p) per share and the interim 
dividend is lifted to 3.45p (23p). 

Provisions cause 
dive at Five Oaks 

Pre-tax profits took a sharp 
dive at five Oaks Investments 
in the year to June 30. This 
year’s figure of £657.000 com- 
pares with £4. 93m, restated, 
last time. 

Mr Trevor Robinson, chair , 
man, said rental income had 
risen for the fourth successive 
year, this time by 29 per cent 
to £2. 63m. However, provisions 
a g ain st the value of develop- 
ment work in progress offset 
the pre-tax profits made from 
portfolio income and disposals. 
A tax credit lifted the outcome 
to £ 1.48m. against £3£lm previ- 
ously. 

Mr Robinson added that the 
previous year’s retained profit 
had been reduced by £577.000 
to reflect costs of settling a dis- 


So mar UBS PhMp* & Drew 


about the company is typical of 
Northern, where the small 
somewhat low-profile board of 
directors does not seem to have 
taken as naturally to the self- 
promoting atmosphere of pri- 
vatisation as some of its com- 
petitors. If Northern has a 
weakness, it is its manage- 
ment’s tendency to project the 
company as average. 

The old decor, however, has 
been partly stripped away. The 
retail business is in the capable 
hands of Mr Peter Jones, who 
has spent nearly 30 years In 
the trade, and was divisional 
director at Dixons before his 
appointment to Northern. “You 
can see he’s got a different atti- 
tude to us." says Mr Groves. 
“We were looking it at a ser- 


vice, he’s thinking of making a 
profit. He went round all our 
shops and told us what w 
should be doing." 

Mr Morris, moreover, is tne 
only brought m to a 

regional electricity company 
from the private sector: he has 
19 years experience witn 
English Electric and GEC, ana 
nine with Delta. 

His early decision in August 
1989 to restructure the com- 
pany into stand-alone divisions 
is, he says, already having 
effect. 

There is still work to do. 
Northern’s fortunes, the com- 
pany often points out, are very 
dependent on the regional 
economy. It has the lowest 
growth in domestic sales over 
the last five years of any 
regional company and its terri- 
tory — dominated by Newcas- 
tle en d Tyneside — yet to 
shake off the aftermath of 
depression. 

Northem itself, admits Mr 
Harmsworth, needs a more 
dynamic approach. “We have 
to beef up our marketing and 
advertising." He is rea so na bl y 
optimistic that domestic sales 
vrill improve and commercial 
sales can be maintained, he 
says, and adds, with some res- 
ervations, that the industrial 
sector should also grow. 

Industrial customers repre- 
sent more than 50 per cent of 
Northern’s total unit sales, of 
which Id takes 10 per cent 
British Oxygen, British Steel 
and British Coal are also size- 
able customers. 

Whether Northern, like 
nearby Yorkshire and Manweb, 
has a specific strategy for turn- 
ing its industrial customer 
base to its advantage remains 
to be seen. But it has faced the 
threat of more large customers 
switching to on-site generation. 



PBiVATlSAnOW 

•The only way tackle the 
problem is to go into genera. 
Son ourselves." says Mr Harm- 
«rorth. Northern has already 
invested in a joint-venture 
project to build a ^station 
Teesside. and is lookin g at two 
other venturis in the area. 

-Out into the future we have 
to secure our supplies of elec- 
tricity. We can either negotiate 
with National Power and Pow- 
erGen and their old technol- 
ogy or look for new technol- 
ogy-' and that’s what we’ve 

^Enterprise culture. Mr Harm- 
sworth notes, is not one rf the 
region’s strong points. 
Whether it will be one of 
Northern’s will be very much 
up to Mr Morris. 

Northern expects pro-forma 
profits for the year to March 
1991 or £53.9m pre-tax, and 
E42. 2m post-tax on a historic 
cost basis, wish a total divi- 
dend payment of £29m. 


Publication date* of 
provtou* profBt 

item Oct • 

•board Oct 1* 

So tub Wale* Od 33 

Nonrab Oct 30 

Southern Nov 6 

Manweb Nov 12 


The remaining five pro files o f 
the regional electricity compa- 
nies torn, from note on, ap p e ar 
on Tuesdays and Fridays 


it back to the 1986 level of 
about 2,100 employees. 

Mr Firth said the reduction 
had not been caused by a 
shortage of work, but rather 
followed increases in produc- 
tivity and the effects of the 
investment programme which 
led to greater degrees of auto- 
mation. Further redundancies 
were, therefore, likely. 

During the current year 
investment spending would be 
held at around the 1989-90 level 
of £5.7m, down from the £7m 
spent in 198889. 


Graham Wood moves 
to reduce gearing 

By Andrew Taylor, Construction Correspondent 


of its 2,000-strong UK work- 
force redundant over the first 
six months. 

The figures included an 
exceptional charge of £754,000 
(£650,000 credit) relating to 
reorganisation and redundancy 
costs. 

The shares, which have tum- 
bled from 115p in January, lost 
a further 2p yesterday to close 
at 40p. 


NEWS DIGEST 


pute with the contractor on a 
development project in 1988. 

The final dividend is 0.4p, 
making a reduced total for the 
year of lp (1.6p). Earnings 
came through at 3.13p (8.41pX 

Whitbread Invest 
nav slips to 568.1p 

Whitbread Investment Com- 
pany, whose income derives 
mainly from brewery compa- 
nies, saw its net asset value 
slide to 568.1p at September 30 
1990. 

That compared with 583-60 
six months earlier and with 
661 at end-September 19®. 

In the half year, pre-tax reve- 
nue Increased from £5 84m to 
£7m and earnings worked 
through at 6.32p (6.93p) per 
share. The interim dividend is 
335p (3.35p). 

Thos Locker warns 
on outlook 

Thomas Locker (Holdings) saw 
taxable profits rise 22 per cent 
from £847,000 to £L04m in the 
six months to September 30, on 
turnover np 5 per cent to 
£2L55m. 

However, the directors of 
this general engineering com- 
pany said indications were that 
the result for the full year 
would be lower than last time’s 
£3m. 

Tax paid in the first half 
came to £422,000 (£352.000) and 
earnings per share were 1.64p 
Cl~32p). The interim dividend is 
maintained at OAp. 

Farepak pays £2.6m 
for Tranfoods 

Farepak, the mail order and 
food processing group, has paid 
some £2.6m cash for the busi- 
ness of Tranfoods, a subsidiary 
of Ccrton Beach. 

Tranfoods produces cooked 
meat products which are dis- 
tributed through catering and 
multiple retail outlets such as 
Tesco, Safeway and Brake 


THE RECESSION in the 
construction industry has 
reduced pre-tax profits at Gra- 
ham Wood, structural steel 
specialist, by almost a third to 
£607,000 during the six months 
to the end of September. 

The group, which came to 
the stock market last year, was 
taking steps to reduce its bor- 
rowings - at around £Sm they 
compared with shareholders 
funds of just £L&n. 

Mr Tom Goldberg, chairman 
and managing director, said 
some properties were being 
sold which would reduce gear- 
ing from more than 100 per 
cent to about 80 per cent by the 
end of the financial year. 

The profit compared with 
£885,000 in 19®. Earnings per 
share, folly diluted, fan from 
14.7p to l(L8p, but the interim 
dividend is held at 3p. 

Mr Goldberg blamed the 
slowdown in the construction 
industry in southern England, 
where Graham Wood was par- 
ticularly strong, for a sharp 
downturn in margins which 
had reduced profits. 

Group sales, helped by a first 
time contribution from a new 


Brothers. 

It had forecast pre-tax profits 
of £500,000 for the year to Janu- 
ary 31 199L against £210,000 in 
the previous year. Assets being 
purchased were valued at 
SlJain. 

New London ahead 
In third quarter 

New London, the oil and gas 
company which operates in the 
US, announced net income of 
$509,000 (£260,000) for the three 
months ended September 30 
against $194,000 for the compa- 
rable quarter. 

Total revenue was $li.06m 
(§7. 03m) from winch ex penapq 
took $958m (55.96m) and depre- 
dation, depletion and amorti- 
sation $978,000 ($870,000). Earn- 
ings per share worked through 
at 4 cents (nil). 

The directors said that aver- 
age oil prices for the current 
quarter have increased by 74 
per cent to $27.14 per barrel 

Shires Investment 
nav falls to 206.83p 

At September 30 folly diluted 
net asset value of Shires 
Investment had fallen to 
206.83p, from 247.35p six 
months' earlier and 265.370 at 
end September 1989. 

Net income for the half year 
rose from £1.76m to £2.09m 
There is a second interim divi- 
dend of 4p which makes 7J3a 
(7-35p) to date. p 

Less than half of the pro- 
ceeds of the March £i5m 
debenture issue had been 
invested, so cash on deposit at 
the moment represented over 
!6 per cent of the portfolio. 

The managers plan to launch 
a PEP called the Glasgow PH? 
early next year. 

Edencorp Leisure 
ends bid talks 

Edencorp Leisure has now 
ceased all bid talks. It haJ 
decided that the most advanta- 


cons tract! on division, rose 
from £i5.6m to £24J6m during 
the first half _ 

Interest payments, however, 
more than trebled from 
naywo to £352,000. 

Operating profits from the 
structural steel division, 
accounting for about two 
thirds of group total, fell by 
about 40 per cent. The con- 
struction division contributed 
some £200.000 for the ah 
months. ; 

There was an extraonfinaxy 


loss of £175,000 following the 
closure of the loss "miring fife 
proofing activities. A buy o$t 
of some of the assets and the 
trading name of Structural 
Firep roo fcra was agreed with 
some of the company's senior 
managers In August. 

Mr Goldberg said the group 
had orders worth £20m, suffi- 
cient to take It through .to next 
spring. There was still a reaf 
sonaWy good flow of orders but 
a number of projects which 
had been expected to go ahead 
had been deferred, or post- 
poned, until the financial cli- 
mate improved. <. 


geous coarse at presen t is to 
proceed independently, expan- 
ded by acquisition. 

In mid-May the company 
a nnou nced it had received an 
approach that might lead to an 
offer. Since then talks had 
been in progress with a num- 
ber trf parties. , 

The company is paying an 
interim dividend of 0.2p in 
respect of the year ended Octo- 
ber 31, and will announce a 
final with the audited accounts 
next January. 

it is intended to move the 
company’s share quote from 
the Third Market to the USM. 

Rexmore makes 
£<L52m hallway 

Rexmore, a supplier of uphol- 
stery, textiles, timber flprf 
related products, made a pre- 
tax profit of £524JX)0 on turn- 
over of £20. 69m in the half year 
ended September 29 1999. 

__3* figures compared with 
£503,000 and £24m respectively 
in 1989. However, ‘for ■ the 
retained business turnover 
rose 11.5 per emit and anerat- 
mg profit nearly 15 per cent. 

Mr Abraham Rosenblatt, 
chairman, said traditionally 
tiie year’s results had been 
biased towards the second half. 

dilated earnings per 
snare worked through at . Up 
(1.77p) and the Interin dividend 
»s again o.7p. 

Cater Allen reports 
significant gains 

Cater Allen Holdings reported 
fWpfficantiy higher profits in 
the half year to October 3JL . 

fry contributions from 
trading and market making In 
«erhng assets. Discount house 
also performed welL 

agencies and futures 
wokmg profits were down, but 
were offset by higher 
swings from the Stock 
exchange moneybrokihg and 
Jersey businesses. 
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British Gas announces a 
revised Schedule for long-term 
interruptible customers. 


The schedule LTI 2 below supersedes the existing LTI 1 Schedule operated by British Gas. 

It has been designed to serve interruptible customers requiring high volumes of gas for long contract periods 

and will be effective from 19 November 1990. 

Copies of this Schedule are available from the Registered Office or Regional Head Offices of British Gas. 


BRITISH GAS PLC 

CONTRACT GAS PRICING SCHEDULE 
LONG TERM INTERRUPTIBLE GAS 


Ref: LTI 2 


Effective from: 19 November 1990 


(i) Introduction; 

This Schedule LTI 2 supersedes Schedule LTI 1 in respect of all Long Term Interruptible Gas contracts entered into 
from 19 November 1990 but & similar in format and terms to Schedule LTI 1 effective from 1 November 1989. 

Pursuant to Condition 5 of its Authorisation, British Gas will enter into Special Agreements (contracts') with 
customers for the supply of gas th rough pipes to premises which they own or occupy on the prices and terms 
shown in this Schedule subject to die conditions of a standard contract entitled “Special Agreement for the 
Supply of Gas: Long Term Interruptible Gas". The prices and terms shown do not apply to back-up gas or to the 
other forms of supply .identified in Condition 5 of British Gas’ Authorisation. 

Copies of this Schedule and conditions of contract are available from the Registered Office or Regional Head 
Offices of British Gas pic 

(H) Standard Ibcmsaffl Long Derm Interruptible Gas Contract: 

Gas will be supplied under a standard contract, on the basis that the supply is taken for not less than 10 and not 
more than 15 contract years to a customer wishing to consume gas at premises in his ownership or occupation at 
which his nominated consumption of gas must be in excess of 50 million therms per annum at each premises, 
with a contract expiry date no later than 30 September 2010. 

Urnler the standard contract terms the supply of gas will be interruptible for a minimum period of 7 days (see 
note8)ahda maximum period of 45 days in each contract year. The periods of interruption, which will occur at 
British Gas’ discretion, may or may not he continuous. 

The Basic Scheduled Reference Price for all quantities of gas consumed under a Long Term Interruptible Gas 
contract will vary in accordance with the number of premises involved and the specific type of escalation terms 
chosen by the customer. These choices are set out in Table 1. 


Tablet 


Long 7 ferro Interruptible Gas 


Escalation type . 

‘ A 

B 

c 

Indexation % 

15 Gas Oil 

20 Gas Oil 

25 Gas Oil 


15lfavyEogOil . . v 

20 .Heavy fuel Oil 

25 Heavy Fuel Oil 


fSsY&rr. .. 

30 PPl 

25 PPl 


35 Electricity or Coal -* ' 

Electricity or Coal 

25 Electricity or Coal 


Basic Scheduled Reference Price (pence per tberm) 


..." No. of Premises-. • 

1 

. 17-00 

16.50 

16.10 

■2 •••• ‘ 

17.10 

16.60 

16.20 

3-10 : 

• 1720 

16.70 

16.30 


(iH) Optional terras for a Long Tferm Interruptible Gas Contract: 

The following options are available in respect of which the Basic Scheduled Reference Price will be modified by 
the amount stated 

(a) Restricted Interruption Option 

While still retaining a maximum period of 45 days interruption in a contract year, the facility is offered to 
restrict periods of interruption to a maximum of 15 days in any continuous period of 30 days. The charges for 
this alternative are set out in fable 2. . 


Table 2 


Additjcmalcharge for restricted interruption 


Escalation type 

a . . 

B 

C 

Addition to Basic Scheduled 
Reference Price (pAherm) 

. .. —'6.5... 

0.5 

0.5 


(b) Price Phasing Option 

Providing the resulting price does not fall below 16 pence per therm, the Basic Scheduled Reference Price 
(Table 1) or its Restricted Interruption alternative (Table 2) may be modified by the pence per therm figures 
set ou t below or by any proportion of those, pence per therm figures. 


Contract 

Year(s) 

1. 

2 

• ‘3- ; 

.4 

5 

6 

7 

8 

9 

10 

11-15 

Option 

CD 

- 1-5 

-1.5 

-Tt.5 

-1.5 

0 

+ 1.31 

+ 1.31 

+ 1.31 

+ 1.31 

+ 1.31 

Basic 

Price 

Option 

(2) 

-125 

-1-25 

, -1.25- 

-1.25 

-125 

+ 1.50 

+ 1.50 

+ 1.50 

+ 1.50 

+ 1.50 

Basic 

Price 


Appropriate proportions of the financial amounts arising from the application of such price phasing will be 
repayable to British Gas in the event of termination within the first ten years. 


Price reduction for gas consumed in excess of 125 million therms per contract year. 

Customers who have taken more than a total of 125 miffion therms at one or more premises under this Schedule in a 
oeriod of 12 months will be given a reduction on the Basic Scheduled Reference Price Including, if applicable, the 
options referred to in (UT> above, for gas consumed in excess of 125 million therms in that period Sec Table 4 below. 

Price reductions for each incremental tranche of gas consumed 


Tranche 

Therms consumed in a contract year 

Percentage reduction for each tranche 
of gas consumed 

l 

1 to 125,000,000 

NU 

2 

125 . 000.001 to 200 , 000.000 

0.5 

3 

200,000,001 to 300,000,000 

1.0 

4 

300,000,001 to 400,000,000 

1.5 

5 

400.000.001 and thereafter 

2-0 


n UmM^A^S^^tvailable, and is applicable to two or more contracts contracted under theterms of 
IicS-h«i\iIeThis Umbrella Agreement will determine the percentage reductions to be applied for gas 
burned at ail of the premises under the Agreement taking into account the annual payments made for gas 
and the annual consumptions of gas for ail the premises under the Umbrella Agreement. A s.ngle 
tiSfon and payment will be made after each anniversary date of the Umbrella Agreement or on ns 
Snination. Thepereentage reduction for each tranche of gas consumed within each twelve month penod of 

ie Umbrella Agreement is shown in ‘fable 5- 


Table 5 

Tranche 

Therms consumed in 12 month period 

Raccntagc reduction for each tranche 
ofgas consumed 


— : 0 to 200 , 000,000 

Nil 


200.000.001 to 300,000.000 

0.1 


300, 000. 001 to 400 , 000,000 

0.2 


400 , 000,001 to 500 , 000,000 

0.3 


300 , 000,001 to 600 , 000.000 

0.4 

6 

600 . 000-001 and thereafter 

0.5 


(vi) General Notes 

1. Conditions of Contract 

The notes given in this Schedule summarise elements of the standard conditions of a Long 
Term Interruptible Gas contract and the way in which they will be applied. They are not 
exhaustive and cannot take precedence over, or modify, any of the terms or conditions of 
the standard contract or Umbrella Agreement entered into by any individual customer 

2. Annual Nominated Quantity of Gas 

An annual nominated quantity of gas may be fixed for each contract year by the customer 
within the range of plus or minus 15% of the nominated consumption, except that in the 
first contract year the range will be plus 15%/minus 30% of the nominated consumption. 

The customer shall take at least, or make a minimum payment for gas equivalent to, 70% of 
this annual nominated quantity. If the supply has been interrupted at the direction of 
British Gas, then an allowance will be given for the days interrupted in ascertaining the 
annual consumption for the purpose of minimum payment calculations. 

3 . Start Date 

Customers must commence taking (or paying for) gas under this Schedule on a day within 
four years of entering into the contract. This day is determined under the contract as the 
Start Date from which date the contract years will run and the minimum payment 
obligations will apply. 

4 . Customer's Financial Status 

Potential customers will be required to evidence that they have the financial capability to 
meet their contractual payments and indemnity' and other obligations so as to sustain a 
Long Term Interruptible Gas contract. 

5- Pressure 

The pressures at which British Gas supplies gas vary at different parrs of the gas supply- 
system. British Gas will supply gas to a customer at a pressure above the statutory 
minimum level if this is available at the point of supply. British Gas will use reasonable 
endeavours to maintain any such elevated pressure. If British Gas expects the supply 
pressure to reduce to a lower level permanently then not less than 24 months written 
notice will be given. 

6. Price of Gas 

Under the standard contract the mechanism for determining the price of gas, in accordance 
with the specific escalation terms selected by the customer, shall be set out in a price 
indexation formula utilising indices which give effect to these escalation terms. Prices are 
Quarter 1 1990 prices. 

7. Revision of Terms 

The prices and other terms shown in this Schedule may be modified at the discretion of 
British Gas. These prices and other terms will not be altered within 28 days of any previous 
alteration without the consent of the Director General of Gas Supply (Ofgas). However 
such alterations will not have effect on customers who have entered into a standard 
contract or Umbrella Agreement under this Schedule prior to such modification. 

8. Interruption 

The aggregate period of interruption over the 10 to 15 contact years wili be not more than 
300 days. 

Without prejudice to the rights of British Gas to interrupt supplies of gas provided in 
accordance with this Schedule the requirement for a minimum period of interruption shall 
be deemed to have been suspended unless and until at least three months have expired 
from the giving by British Gas of notice under the contract with the customer of its 
intention to implement such minimum period of interruption. 

9. Taxation 

The prices in this Schedule are exclusive of Value Added Tax or any other tax, duty or 
impost. 

10. Subsidiary and Affiliate Companies 

For the purposes of the standard contract and Umbrella Agreements. Subsidiary Companies 
are as defined under Section 736 of the Companies Act 1985, and Affiliated Companies are 
as defined in the contract by reference to the common control of the customer and 
Affiliate, taking the definitions of control set out in Section 302(2) (b) and (c) of the 
Income and Corporation Taxes Act 1970. 

11. Change of Contract 

Customers who enter into a standard contract under this Schedule and have not already 
passed the Stan Date, may within two years of the date of first publication of this Schedule 
terminate their standard contract where, in relation to gas in similar volumes and for similar 
periods, some other Schedule or regime of prices or other terms of supply for gas is 
available from British Gas, They must then immediately enter into a new contract for a 
similar volume of gas, similar period, and with the same expiry date as the standard 
contract just terminated. 


British Gas 
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Hi is Britain’s leading investment capital company and over the years we’ve learnt quite a 
lot about using our ears. We firmly believe that the first thing any investor should 
do is listen. And, as gj stands for investors in industry, we do a lot of listening. We 
listen to a great many senior managers. We listen to their plans for the future 
development of their companies, for buying the company they work for or for 
setting up their own businesses. We get to know as much as we can about them 
and their business and then, and only then, do we start to put together the invest 
ment solutions that will enable them to achieve their ambition. 

But that’s not the end of it as far as M is concerned. Our success is based on the 
success of the companies we invest in and we know that takes long-term 
commitment. It doesn’t mean that we hang around telling you how to run your own 
business. It means we’re there, still ready to listen and ready to help. After all, it’s 
your vision we’re backing, not ours. 

If you would like to talk to us about how investment capital can help you, why not contact 
your local g] office. We have a wide range of investment solutions backed by wide 
industrial experience and a tremendous depth of resource. You’ll find that we’re 
very good listeners, which is why, when we do speak, it makes a lot of sense. 
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TECHNOLOGY 


pie sweet 
taste of a 
good ink 

jPOD SCARES, such as 
Crtbrealss of hsteria or salmo- 
jeHa poisoning, could prove 
tie stimulus for the wide- 
4 fcread implementation of a 
F bum of edible inks, which can 

r_? rin * e ^_ dlre «tly on to food 
■ The inks could be used to 
pint the “sell by" dates, which 
marantee the freshness of the 
joods, on to the food Itself, 
gather than on to its wrapper.. 

IT a product - a pork pie, for 
example - passes Its sen by 
date, some unscrupulous food 
. Yetailers have been known to 
remove the tell-tale wrapper 
and sell the pie on the delica- 
tessen counter instead, says 
Tim Milli g an , general manager 
of the ink manufacturing divi- 
sion of Willett, the UK com- 
pany which Is making the ink. 

The ink could also be used to 
print the logo of the company 
on the product, to - prevent 
, counterfeiting of expensive 
1 foods. Willett cites as a possi- 
- ble example the luxury choco- 
late market. Each chocolate 


' contrasting colour on its base, 

■ to guarantee its authenticity. 

The new ink uses standard 
, approved food colourings in 
red, blue, violet, yellow, green 

■ and black. This is combined 
; with a Minting agent to ensure 

that the colour sticks to the 
food. T? prevent the colour 
spreading through the food — 
a conrnu n complaint with food 
colouring - the Willett tech: 
toque uses ethanol as a carrier 
to ensure only the approved 
charade % are printed. 

Willet has adopted a tech- 
nique rom the computer- 
indnstr - that of ink jet . 
printing - to imprint the ink I 
on to tie food substance. Ink 


E TOy .working day in 
Jhe City of London 
insurance brokers 
carry heavy binders of 
docum entation to and fro 
Pftween their offices and the 
a building on Lime 
street, the centre of London’s 
insurance market 
TheU 1 presense is the most 
visible evidence of the anti- 
quated business and adminis- 
trative practices which perme- 
. ate the London market 
■result in high costs, ineffi- 
ciency and what one under- 
writer (ails “a remarkable 
i nab ility to respond to commer- 
cial realities". 

Yet four years after Big 
Bang revolutionised the Stock 
jgpnange, there are signs that 
toe City’s insurance market is 
final ly grasping the nettle of 
computerisation. “We've got to 
modernise or we’ll be put 
under sev ere competitive pres- 
sure from other markets says 
- Terence Hayday, underwriter 
with Holmes, Hayday (Under- 
writing Agencies) Ltd. As 
chairma n of Lloyd's Network 
Steering Group, he Is involved 
in Initiatives both by Lloyd’s 
and other London insurance 
companies. 

An extensive back-up system 
— allowing Lloyd’s syndicates 
and the London companies 
alike tO aCCOUZlt 
for the premiums they earn 
and the dofai* they pay - is 
nearly In place. Preliminary 
agre em ents paving the way for 
electronic tr ading are close, 
says Hayday, who says that 
“the general level of awareness 
in the market. has risen*... 

It has not been easy for 
Lloyd's to accept new technol- 
oev. in Dart at least because of 
the extnunrdinarily 'fragmsnted 
nature of the market i tself 
with Its 400 underwriting syn- 
dicates and mare than 200 
other entities, jndaffliig man- 
aging and members* agents 
and broken. The . growing 
importance of the specialist 
reJnsanmce, marine and avia- 
tion 1 companies outside Lloyd's 
hi»a mnrip the twsfc of co r pora te 
TTfflrinr»>dp of the famrtfln mar- 
ket even more difficult 
. Nevertheless progress has 
-been made. Zn June 1987 
Lloyd's and the companies 
selected IBM as a preferred 

a i i p p Har far fh fl r/mifo n Inarm- . 

ance Market Network (Lin- 
net). IBM provides an elec- 
tronic mail and data 
interchange service to sub- 
scribers and by the end of next 
year mostoflJoyd’s badcroom 
operations inchuUng the regis- 
tration and accounting of pre- 
miums and claims received 
will be conducted electroni- 
cally, a move which will lead 
to a phasing out of computer 


nique 
industr 
printing 
an to ti 
jet prim 
lets of t 
marked 
instrun 


fires minute drop- 
t the surface to be 


lets of iik at the surface to be 
marked! which means the 
instrument itself does not 
touch t&e food, wrachinea to 
cany odt the task on the food 
* production line cost between 
\£8.000 aid £10,000.- 

Willett first came up with 
the ideatof developing an edi- 
ble ink when its French, subsid- 
iary waaasked to find a way of 
printing-marks on thesheOsof 
eggs - In France the shell is 
deemed part of the food, not 
part of t(te packaging. Now the 
inks hate been approved for 
use in t^e US and Europe. 

Della Bradshaw 


Richard Lapper charts how 
London’s insurers are catching 
up with computerisation 

Facing up 
to progress 

fewav isgR Haw woeeiED we were TWrr 
ELSHBOWIC TRADING UXSUL& Ttte 

END CF RCe-TO-fiteE CDNWCT? 





punch cards, of which until 
recently Lloyd’s was one of the 
warkfB biggest users. 

NA 

Bat the development of elec- 
tronic trading by which busi- 
ness could be conducted on 
screen has been much slower. 
Tony Hart, director of infonna- 
tion systems at Merrett Group, 
one of the biggest managing 
and members' agents at 
Lloyd's, says: “When 1 started I 
thought Td be linking the com- 
pany up to an electronic trad- 
ing system. In feet I’ve spent 
the last 18 months getting the 
basic systems in place." 

. Part of the difficulty here is 
that Initial efforts by the 
Lloyd’s authorities to intro- 
duce trading compu- 

terisation ran up against 
immediate and widespread 
opposition from underwriters 
and brokers who saw the “pap- 
erless market" as a threat to 
the “fece-to-fece” negotiations 
through which business has 
traditionally been conducted. 

Lloyd’s commercial success 
has been based on its reputa- 
tion as a centre where under- 
writers can insure goods and 
exposures with very high val- 
ues - ranging from ships and 




their cargoes to oil rigs and 
space satellites. Many of these 
transacti on s are negotiated on 
an individual basis and can be 
highly innovative. 

Face-to-face contact between 
broker and underwriter has 
been considered integral 
because unlike insurance for 
domestic property or motor 
cars, where millions of individ- 
uals buy more or less standar- 
dised products, the insurance 
of higher values can be 
extremely complex with terms 
and pricing varying sharply 
between different customers. 

Lloyd’s network initiative, 
known as Strategy for Net- 
working (Stratnet), addresses 
this problem by seeking to 
make electronic trading a sup- 
port for face-to-face negotia- 
tions. Routine business - such 
as when an underwriter sub- 
scribes to a risk whose main 
terms have been negotiated by 
a lead underwriter, or writes 
low-value high-volume risks 
(such as some reinsurance con- 
tracts) - could also be carried 
out electronically. 

The Room Support System 
- a switch device or tempo- 
rary storage computer based in 
the Lloyd’s bunding - will 


provide the channel through 
which electronic trading can 
be carried out. The system will 
provide underwriters and bro- 
kers with much more accurate 
information on their own exist- 
ing exposures than they enjoy 
at present, and should better 
enable them to evaluate the 
risks that they are offered. 

Stratnet’s first phase begins 
on December 3 when six bro- 
kers and six underwriters will 
carry out tests which are lim- 
ited to the placement of out- 
wards reinsurance business 
(when syndicates buy their 
own reinsurance covers j. If 
this is successful electronic 
reinsurance administration 
will then be introduced across 
the market next year. 

Meanwhile criticism about 
the speed of developments 
being pushed through by 
Lloyd's has led to a number or 
private parallel initiatives. 
These include E-Slip, Marke- 
twide, and Contract Data 
Exchange (C-Dex), which has 
been backed by more than 30 
leading players on tbe London 
market, including some of the 
biggest Lloyd’s brokers such as 
Alexander Howden, CT Bowr- 
ing, EW Payne and Willis 
Faber & Dumas; and Lloyd's 
strongest agencies RJ Kiln, 
Merrett Group, DP Mann, Mur- 
ray Lawrence and Partners 
and RW Sturge. A UK com- 
puter software company, 
Northdoor, was contracted to 
work on the technical side of 
the initiative. 

All the participants in the 
C-Dex project are investing 
capital in the initiative, a fac- 
tor which, according to Hay- 
day, has increased the likely 
pace of the development. "If 
you sit senior people round the 
table and their money at stake 
you no longer hear talk of ‘best 
endeavours' and the like." 

C-Dex's backers are critical 
of the lack of co-ordination 
which they say Is wasteful of 
time and resources. There Is a 
danger that brokers who bring 
business to the market will be 
presented with a confusing 
plethora of competing initia- 
tives, although Hayday says 
the agreement of a joint mar - 
ket standard will allow brokers 
to move between systems. 

None the less C-Dex is still 
pressing for commercial think- 
ing and energy to be focused 
on a single commercial opera- 
tion, for example, which would 
“market the network through 
the provision of specific stan- 
dards and applications, the 
ultimate goal being full elec- 
tronic support for all market 
transactions”. C-Dex says that 
both the US and European net- 
works - Ivans and Rinet - 
are run on these lines. 


A colourful show 
in Las Vegas 

DESPITE the gloomy 
economic forecasts, Fall Com- 
dex '90 In Las Vegas, the 
world's largest computer 
trade show, Is more colourful 
than ever, writes Paul Lavin. 

• IBM has just proffered a 
new colour standard for per- 
sonal computers called the 
extended Graphics Array, or 
XGA. It has a higher screen 
resolution and otters more 
simultaneous colours than 
the currant VGA standard and 
Is particularly suited to graph- 
ical user environments like 
the popular Windows 3. 

• Portable computers are 
also getting a dose of colour. 
A process for making flat 
panel colour scree ns ca lled 
thin film transistor (TFT) 
otters visual performance as 
good at traditional desktop 
cathode ray monitors. IBM, 
Share and Toshiba are dis- 
playing products and are 
expected to ship them In the 
new year. 

While colour displays on 
personal computers have 
been around for a few years, 
generating colour output has 
been problematical. 

• Britain's IOI has produced 
a process called D2T2 which 
will be Incorporated Into print- 
ers from Goldstar, of South 
Korea, and Lasertechnlcs, 

of Albuquerque, New Mexico. 
When driven by software 
packages like the new Cor- 
elDraw 2.0 the D2T2 printers 
can generate photographic- 
quality Images in three min- 
utes. Users of the S4.000 
printer will come from the 
medical, publishing and com- 
mercial fields. These printers 
will ship early In 1991. 

0 Colorocs, of Norcross, 
Georgia, is already shipping 
a full-colour plain paper 
printer aimed at the business 
market The Colorocs printer 
can produce five high-resolu- 
tion pages per minute for net- 
works of PCs or Unix work- 
stations. It works with Apple 
Macintosh and PCs using 
PostScript-compatible soft- 
ware. Colorocs is using the 
same technology as its colour 
copiers in the new printer. 


Come in, meter 
reading ... 

ITALY’S historic apartment 
buildings are set to be res- 
cued from the drilling and 
disruption involved in the 
installation of electricity 
meters by a system which 
reads the meters over the 
radio waves. 

Rather than having to 
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GEMS of Cambridge Limited 

(In A&nmistrative Recesversl ^) 

The Joint Administrative Receivers, Richard Summerfleid and Roger 
Powdrill, offer for sale the business, and intellectual property rights of 
the above company. The company occupies leasehold premises of 
approx. 9,000 sq ft, has a turnover Of approximately <£1.8m and 
employs 24 staff 
The four trading areas are: 

□ Satellite Remote Sensing - Digital image processing systems. 

□ Publishing systems - Electronic colour stripping and re touching 
systems. 

□ Textiles - Systems for Computer Aided Design of Jacquard Weaving 
Patents. 

□ Service - Hardware maintenance and software support for the 
above. 

Business assets indude the software product and other IPR, 
development contract and' development equipment. 

For further details please contact Chris MusseUe at the address below. 

Leda House, Station Road, Cambridge CB1 2RN. 

Tel 0223 460222. fine 0223 350609- 

Auriiadgcd ty thtr Irammc of Churteted AHM un imia In Engbnd JodVika a- cany oc UrvcMmcni budne» 
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BUSINESS FOR SALE OR MERGER 

Well Ublished 

company based In North Midlands seeKs 
I suitable trade or other partner. 

* Turnover In excess of £2 million p.a. 

* Blue Chip Customer Base 

* Modem Technology - Fully Equipped Plant 

| Serious snquiries only wifto to 2<« H7649 
Flnaijaal Tunas. On e Southwark B ndao. tendon SE1 9 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets 
Tel 071-262 1164. 


EUAN WALL ACE AND PARTNERS 

SURVEYORS - PROPERTY CONSULTANTS 


MOTOR TRADE BUSINESSES AND PREMISES 
FOR SALE 


on the instructions of 
I. S. Murdoch and A. D. J. Amoore of 

JCPM&Pea t Marwick McLintock 

Corporate Recovery 
Glasgow 

Receivers of Glen Henderson Ltd. 
and Glen Henderson (Stuttgart) Ltd. 

1. Mercedes Bern (Vehicles) Dealership, Ayr, Scotland. 

2. Mercedes Benz (Trucks) Dealership, Ayr, Scotland. 

3. Volvo Dealership, Ayr, Scotland. 

4. SAAB Dealership, Ayr, Scotland. 

5. Prestige Car Showroom Complex, Colin ton, Edinburgh. 

6. Prestige Car Showroom Complex, Westerton. Bcarsden, Glasgow. 

7. Prime Dealership Development Site, Heathfield, Ayr. 

Full particulars available from the sole selling agents. 


041-226 4505 

117 West George Street, Glasgow G2 1QR 


NEXT COMMERCIALS LIMITED 
Business for Sale 

(Based in North West) 

The Administrative Receiver is inviting offers for the business 
and assets of Next Commercials Limited based In Wldnes, 
Lancs. 

* Exclusive Area Franchise for Hino 
Commercial Vehicles 

* WeB Trained Workforce 

* Fully equipped freehold premises 
comprising Stores, Workshop and 
Spraying Facilities 

SJ For further details please contact PhiHp 
yridyC Lyon or John Harlow at Hewson Lyon S Co, 

f St Janies House, King Edward Court, 

Nottingham, MG1 1EW. 

HEWSON LYON AND COMPANY TfH (0602 58251 5) 


HIGHLY PROFITABLE FURNITURE 
MANUFACTURING BUSINESS FOR SALE 
- AS GOING CONCERN 

West of England based. Turnover of approx £lm. 

Contact; Marshall Beavea, I The Centre High Sl Gillingham, 
Dorset SP8 4AB 


STAINLESS STEEL/NON FERROUS 
STOCKHOLDER FOR SALE 


LONG ESTABLISHED GOOD CUSTOMER BASE 
LOCATED SOUTHERN ENGLAND 

WOULD CONSIDER MERGER OR SALE OF PART 
EQUITY OR OUTRIGHT SALE 

Write Box No H7650 Financial Times, 

One Southwark Bridge, London SE1 9HL 


LONG ESTABLISHED 
SERVICE ENGINEERING 
BUSINESS 

Management will stay. T/O £300,000. Nett 
profit average £60,000. Nett assetts approx. 
£250,000. No debts. Reason for sale Group 
realising large property assett. Price £325,000. 
Write Box H7647, Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 



WORTH - 
WATCHING 

Della Bradshaw 


install the meters in the build- 
ing and then wire them to 
external equipment which can 
be seen by the meter reader, 
the Tedra concept, developed 

by Schlumberger Industries, 
of Bariasslna, combines the 
use of radio signals and the 
electricity ring mains to send 
the meter readings back to 
the billing authority. 

Householders using the 
system need a data concen- 
trator, which is wired Into the 
rings mains In their apart- 
ment, and special meters 
which transmit information 
on the amount of electricity, 
water or gas used. When the 
meter needs to be read, the 
signal is sent to the concen- 
trator and then over the ring 
mains to a central electronic 
collection point In the build- 
ing. From there the data is 
sent electronically to the bill- 
ing authority. 


Paper company 
third time lucky 

PROVING that the simplest 
ideas are the most effective, 
a UK paper company has 
applied for world patents to 
protect Its right to a fold. 

The fold Is being used to 
enable companies to photo- 
copy forms which need to be 
signed In triplicate. Such 
forms now rarely use sheets 
of carbon paper between the 
individual paper sheets, 
favouring sheets of carbon- 
less paper Instead. 

Such forma normally have 
to be printed, because If they 
are put In a copter the heat 
and loner breaks all the 
coated capsules that produce 
the lettering - when a form 
is written on the pressure 
breaks these mini capsules. 
Not only does this produce 
an Illegible document but the 
released chemicals can 
destroy the copier. 

The answer, developed by 
Carrs Paper, of Solihull, Is 


to take a single A3 sheet of 
carbonless paper and fold 
It in half so that the capsules 
are enclosed between two 
sheets, protecting them from 
the toner and heaL 

Hie form, which can be 
produced on a laser printer 
as well as a copier. Is then 
printed on both skies of the 
paper. 

Moving the earth 
with tunnei vision 

BUILDING new sewers can 
create problems, particularly 
in urban areas because the 
contractors have to find a way 
of disposing of fhe earth that 
Is removed. It is a particular 
problem with many systems 
that dilute the earth to slurry 
in order to extract H. 

To do away with the prob- 
lem Iseki Poly-Tech, of Tokyo, 
has developed a tunnelling 
system which disposes of Ihe 
excess earth by forcing H into 
the ground around the pipe. 

For use in micro-tunnelling, 
whore the tunnels are usually 
leas than 90cm In diameter, 
the hydrau Ileal ty-d riven dril- 
ling machine forces Ihe spare 
earth through holes in the 
casing of the equipment to 
form a compact layer of soli 
around the pipe, which Is 
driven In behind the cutter. 
This compact layer around 
the pipe makes the pipe more 
stable. 


Laser cartridge 
in for a fill-up 

THE latest recyclable product 
to join office stationery and 
plastic cups Is the laser 
printer cartridge. 

Over 1.3m laser cartridges 
are thrown away by UK busi- 
nesses every year, but now 
a process has been devel- 
oped which allows the car- 
tridges to be re-fllled. A ser- 
vice to carry out the process, 
already in use by the Green 
Cartridge Company In Hong 
Kong, Is now being offered 
In the UK from En|ay Busi- 
ness Services, of Berkshire. 

The specially developed 
process, which involves 
cleaning the drum uttra-sonl- 
cally and testing the re-fllled 
product to ensure there Is 
no leakage, produces a prod- 
uct which costs ]ust £40 to 
buy - compared with £80- 
£120 for a new cartridge. 


Contacts: Sehlumbergor ImSuatriaa: 
Italy. 02 238 1008. Cam Papar. UK. 

021 733 3030. Iseki Poly-Tech: Japan, 
09 238 3261. Greer Cartridse 
Company: Hong Kong 838 BBS. Enjay: 
UK. 0628 804397. 


(BRUSSELS - BELGIUM) 

Exceptionally located - 7 miles from the wealthy South 
of Brussels' Industrial, commercial, administrative 
estates. The project takes advantage of high class 
renovation of a XlXlh century stylish brewery. 4 storeys 
- 3.900 m2 (+/- 36.000 square feet). Total project in the 
range of £4.000.000 

For further details contact 
GUY DE KONtNG 
Tel: (32 2) 360.19.82 
Fax (32 2) 360.03.19 


ElectricalSwitchgear 
Manufacturer for Sale 

Turnover - £1 million PBT & 

Directors c.£250,000 
O.l. R.O. - £1 million 

Write Box H7648 Financial Times, 
One Southwark Bridge, 
London SE1 9HL 







FOR SALE 


iiSli 


Tuesdays, 

Saturdays 

and now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 
071-873 4780 
or 

Sara Mason on 
071-873 3308 
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COMMODITIES AND AGRICULTURE 


Way open for iron ore project I Losses loom for Brazilian orange industry 


WESTERN AUSTRALIA’S 
government fans excised the 
Marandoo iron ore deposit and 
the required infrastructure 
corridor from the Hamersley 
Range National Park and 
paved the way for the owner, 
CRA, to exploit it. writes Ken- 
neth Gooding. 

The state government said 
Marandoo can be expected to 
earn AS5bn (£2m) over the 
next 20 years. 

Mr Mick O'Leary, managing 
director of CRA's Hamersley 
Iron subsidiary, said the state 
government's decision would 


strengthen the future pros- 
pects of the Western Austra- 
lian iron ore industry and 
“give greater security and con- 
fidence that deposits like Mar- 
andoo can be folly evaluated 
and developed without con- 
tinuing and unnecessary con- 
flict between mining and con- 
servation interests.” 

Hamersley, one of the 
world's biggest producers, will 
spend about AS400m on Mar- 
andoo if it decides to proceed 
with the project which ana- 
lysts described as “sizeable but 
not huge.” 


RTZ adviser sees 
fall in base metal 

By Kenneth Gooding, Mining Correspondent 


BASE METAL prices will move 
downwards during the next 12 
months but even a world-wide 
recession will not drive them 
back to the extremely 
depressed levels seen in 
1985-86, said Mr P hilli p Crow- 
son, senior economic adviser to 
the RTZ Corporation, the 
world’s biggest mining group, 
yesterday. 

Today's metals markets were 
not threatened, as they were in 
the mid-1980s, by huge over- 
hanging stocks of metal and 
substantial excess production 
capacity, he pointed out during 
an RTZ presentation to the UK 
Association of Mining Ana- 
lysts. 

Supply and demand were in 
reasonable balance for most of 
the traded metals, Mr Crow son 
said, but lead and zinc were 
moving into surplus as new 


mines and smelters came into 
operation. 

London Meted Exchange 
prices - on which most of the 
world's base metal contracts 
are based - would remain vol- 
atile because “traders will be 
traders." 

Prices were also being under- 
pinned by rising costs, he 
added. Labour and energy 
costs were rising and the 
opportunities for mining com- 
panies to win productivity 
improvements were more lim- 
ited than at the end of the 
19805. 

Cost-cutting at that time, 
which included deferred main- 
tenance. had contributed to the 
technical problems which bad 
plagued parts of the mining 
industry and cut output in the 
past three years. The industry 
now had to spend heavily on 


Output at 10m tonnes a year 
could start In 1994. 

The state government also 
excised from the National 
Park CRA’s Kin tyre uranium 
project. Development of this 
project would depend on the 
Australian Federal govern- 
ment changing its policy of 
limiting ur anium production 
to only three mines. 

• Hamersley has declared 
force majeure on all its con- 
tracts because of a strike since 
November 1 which has baited 
iron ore shipments from the 
port of Dampier. 


limited 

prices 


maintenance or there would be 
bigger capacity cuts and higher 
costs. 

• The Century prospect in 
Queensland, Australia, had the 
potential to become one of the 
world's top half-dozen lead-zinc 
mines, said Mr Bob Wilson, 
RTZ's director of mining and 
metals. 

The project, in the remote 
Lawn Hill mineral field, 250 km 
north-west of Mount Isa, was 
discovered by RTZ's 4 9-per- 
cent-owned associate. CRA. 
Although still in its early 
stages. Century looked likely 
to become a high-grade, 
iow-cost open-pit mine, said Mr 
Wilson. If all planning, 
permitting and development 
work went smoothly. It might 
be producing lead-zinc 
concentrate by the mid- 
1990s. 


Falklands squid talks 
fail to produce accord 

By John Barham in Buenos Aires 


BRITISH AND Argentine 
negotiators tailed to reach an 
accord to avert over-fishing in 
the disputed waters of the 
South Atlantic after three days 
of talks in Madrid ended on 
Wednesday. 

An accord must be in place 
by February when fishing for 
the prized ilex squid, the 
region’s most valuable species. 
begins. Previous talks in Sep- 
tember in Rio de Janeiro also 
[jailed to produce an accord. 

Diplomats from both sides 
said their governments would 
now assess their position 
before announcing a date and 
venue for more talks. Unilat- 
eral control would be unsatis- 
factory as the ilex banks strad- 
dle both countries' zones and 
that monitoring of catches 
would be less transparent. The 
British doubt the Argentines’ 
ability to control fishing. 

A British diplomat com- 
mented: “There is no disguis- 
ing or pretending that these 
were very difficult negotia- 


tions." Mr Douglas Hurd, For- 
eign Secretary, and his Argen- 
tine counterpart Mr Domingo 
C-avallo, rescued the talks after 
conferring by telephone. 

An Argentine official said: 
“We are both convinced of the 
need to co-operate to protect 
the squid, but the question is 
how to get there." 

Although the talks were to 
be limited to technical issues 
only, the question of sover- 
eignty over the Falkland 
Islands inevitably underlines 
all conversations between the 
two governments. 

A British observer noted 
that “the ilex squid is per- 
ceived to be essential to the 
islands' economy and has to be 
protected and so the islanders 
want to expand the exclusion 
zone to 200 miles.'’ 

That would anger the Argen- 
tines who have warned that an 
extension of the existing 150- 
mile zone would undermine 
the advance in bilateral rela- 
tions over the past year. 


Soyabean prices 
rally in Chicago 

By Barbara Durr in 

Chicago 

SOYABEAN FUTURES prices 
rose yesterday at the Chicago 
Board of Trade after declining 
steadily since last week's 
report of a larger than expec- 
ted US crop. The November 
contract rose 5 J .i cents to $5.60 
in early trading and the Janu- 
ary 1991 contract rose 5 cents 
to $5.71 '/ a . 

But grain analysts attributed 
the rises Largely to a technical 
rally. Mr Nick DeBrown, a 
grain analyst with Goldenberg 
Hehmeyer, said, “The market 
was due for a technical correc- 
tion after being tremendously 
oversold." 

Soyabean prices had dipped 
this week by 8-10 cents a con- 
tracL 

They have been suffering 
from abundant supply and 
sluggish export demand. Large 
oilseed crops in Europe have 
helped dampen demand and 
the continuing impasse on 
agriculture at the Uruguay 
Round of the Gatt has loaded 
another weight onto prices. 


By Victoria Griffith in Sao Paulo 


BRAZILIAN ORANGE 
producers fear that a marked 
increase in productivity in the 
US state of Florida will soon 
push orange juice prices in 
New York so low that Brazilian 
farmers will be forced to sell at 
a loss. 

According to Mr Jose Nico- 
Lau. president of the Sao Paulo 
Association of Citrus Growers, 
this will happen if the the price 
of frozen concentrated orange 
juice falls below £1.08 a lb. less 
than 10 cents below the cur- 
rent futures prices in New 
York, which have fallen 
steadily from $1.99 cents a lb at 


the beginning of July. Esti- 
mates of orange juice produc- 
tion in Florida for 1990-91 rose 
sharply this month, from 135m 
boxes to 165m. 

“Florida is beginning to pose 
a serious threat to the Sao 
Paulo market," says Mr 
Antonio Ambrosia Amaro, a 
researcher at the Institute of 
Agricultural Economy in Sao 
Paulo. According to Mr Jose 
Carlos GoncaJves, president of 
the Brazilian Association of 
Juice Industries, the surge In 
productivity in Florida will 
throw between 150,000 and 
200,000 more tonnes of juice on 


the market than last year. 

If productivity continues its 
upward swing in Florida, the 
state could soon regain its lead 
over Sao Paulo in orange juice 
output. Sao Paulo began to 
exceed Florida's production in 
1987 and within three years 
was managing to grow nearly 
three times more oranges than 
its northern competitor. 

“Farmers here will have to 
increase their productivity to 
at least three boxes of oranges 
per tree if they want to main- 
tain worldwide competitive- 
ness," says Mr Amaro. Average 
productivity per tree in Brazil 


is now just 2.4 boxes. 

Sao Paulo orange Juice grow- 
ers still have their advantages 
and are in far better shape 
than most agricultural produc- 
ers in BraziL After three years 
of good harvests, they have the 
money to Invest in machinery 
ami technology to improve effi- 
ciency. Their situation is m 
marked contrast to most other 
agricultural sectors »ere, 
which are facing heavy debts 
and limited access to credit. 

Moreover. Brazilian growers 
still have far lower costs of 
production than their Florida 
counterparts. According to the 


Institute tf FoodandAencul 
trial Sciences ra the US, a hect- 
are of oranges in Sao Paula 
cost an average of W04.35 in 
1988. while a hectare in Florida 
reouired investment of 
S 742 02. Much of the differ- 
ence reflects the lower coat of 
labour in Brazil. 

Bat as Brazilian orange 
prices are based on New York 
futures quotations, producers 
a>idd soon find themselves in 
trouble. “A sharp increase in 
productivity is the only way 
but of what is threatening to 
turn into a crisis situation.” 
says Mr Gonsalves. 


South African fruit growers enjoy record season 

The improved political image is paying export dividends, writes Philip Gawith 

_ a nAfwl rkaf tKplI 


F AVOURABLE CROP 
conditions and a better 
marketing environment 
as a result of the country's 
Unproved political image have 
allowed South Africa’s decidu- 
ous fruit and citrus industries 
to enjoy record seasons. 

The two industries earn 
about 80 per cent and 90 per 
cent of tbeir total returns from 
exports, and both sell the bulk 
of their production to the Euro- 
pean Community, through sin- 
gle channel export marketing 
arrangements. The US. Cana- 
dian and Scandinavian mar- 
kets remain closed following 
the imposition of sanctions in 
the mid-1980s. 

Gross export earnings of Uni- 
fruco, the international mar- 
keting company of the decidu- 
ous fruit industry increased by 
nearly R 400m <£80m at the 
commercial Rand rate), or 43 
per cent, to R1.3bn in the sea- 
son to the end of September. 
UK sales increased from £79m 
to £l02m lb and sales to West 
Germany from DM140m to DM 
205m (£70m). 

According to Mr Leo Fine, 


chairman, the 43 per cent earn- 
ings increase was attributable 
to a bigger crop of excellent 
quality (.12 percentage points), 
a more favourable exchange 
rate (10 percentage points) and 
better unit prices overseas (21 
percentage points). He ascribed 
the latter growth element 
largely to dramatic political 
events in eastern Europe and 
South Africa since September 
last year and to better market- 
ing. 

Citrus sales remain esti- 
mates as the export season is 
not over yet, but Mr Arend 
Venter, General Manager of 
Operations and Finance at the 
Citrus Exchange, expects over- 
seas revenue to exceed Rlbn 
for the first time this year. He 
cites similar reasons to Mr 
Fine for the good performance. 
The industry' expects to export 
30^m cartons compared to 30m 
last year. This compares with a 
12 per cent volume increase by 
Unifruco from 30m cartons to 
33.6m cartons. 

Deciduous fruit prices bene- 
fited from the greater offtake 
by eastern European custom- 


ers, which meant that carry- 
over supplies in Europe were 
lower than usual wizen South 
Africa entered the market. 
“Our own products could 
therefore compete in a favoura- 
ble climate, especially also 
because the initiatives of Presi- 
dent de Klerk largely removed 
the restrictions which applied 
in the past. For the first time 
in a long while our products 
were again solely judged on 
merit and we could adopt a 
more aggressive marketing pol- 
icy," said Mr Fine. 

M r Louis Kriel, manag- 
ing director, said the 
improved climate was 
illustrated by the attitude of 
continental supermarkets. Six 
out of eight German supermar- 
kets who had stopped support- 
ing Unifruco this year invited 
them to start supplying again. 
He suggested that the quality 
and reliability of the Cape 
brand name was missed. 

The firmer prices received, 
said Mr KrieL were a function 
of the price-elasticity of a per- 
ishable commodity product He 


said, hypothetically, that a 2 
per cent over or under- supply 
situation could easily result m 
a 20 per cent shift in prices. 

Apple growers fared best. 
Although the volume of car- 
tons exported declined 3 per 
cent to 12m, gross earnings 
rose 51 per cent to R657m. 
Grapes, pears and stone fruits 
all enjoyed healthy volume and 
earnings increases. Earnings 
were R320m. R25Gm and RTlm 
respectively. 

Net farm income is, of 
course, lower than these fig- 
ures. which take no account of 
input costs. Production and 
packaging costs have increased 
significantly and Mr Fine con- 
ceded that the net earnings of 
several fruits were lower than 
in the past He believed, how- 
ever, that the demand outlook 
is sufficiently optimistic for 
more plantings and invest- 
ments in the industry to be be 
expected. 

Mr Kriel said that he did not 
believe that the US, Canadian 
and Scandinavian markets 
would remain closed to South 
Africa beyond 1991. He esti- 


mated that their opening could 
add 20 per cent to Unifruco's 
potential. Mr Venter said that 
drought and an ambitious 
replanting programme bad 
ipiwt that for the past six to 
eight years the citrus industry 
had not bad the capacity fully 
to meet the demands of ail its 
markets in terms of type, ami 

He added: "Total citrus pro- 
duction is due to increase sig- 
nificantly in the near future 
and the suspension of sanc- 
tions would obviously facilitate 
the disposal of this increased 
volume.'* 

Mr Venter anticipated that 
export volumes - normally 
about 60 per cent of the total 
crop - coaid increase from the 
current level of 30m cartons to 
46m cartons by 1998. He said 
that plantings in recetf years 
of the noble varieties like nave- 
bites , soft citrus (c tam s nt ines 
and sets tunas) and tie pig- 
mented grapefruit varieties, 
meant future crops would 
probably be more in Use with 
market pre f erences thas in the 
past. 


India clears 500,000 tonnes of sugar exports 


By Kunai Bose in Calcutta 

DRTVEN BY the need to step 
up foreign exchange earnings 
to cope with a serious balance 
of payments crisis, the govern- 
ment of India has so far 
cleared the export of 500.000 
tonnes of sugar for the 1990-91 
season. 

The progressive upward revi- 
sion of the sugar export target 
from 100.WO tonnes in July to 
500,000 tonnes now has been 
made possible by a comfortable 
carryover of 23m tonnes from 
the season that ended in Sep- 
tember and the forecast of a 
bumper 1990-91 sugar crop of 
12.5m tonnes, up from llm 
tonnes in 1989-90. 

According to officials, there 
dearly remains the possibility 
of further export releases as 
crushing of cane picks up. But 
the new government headed by 
Mr Chandra Sekhar will first 


have to settle down to business 
before a decision is taken on 
further export releases. 

While the total supply of 
sugar in the current season is 
estimated at 14.7m tonnes, 
domestic consumption will at 
the most be 11.4m tonnes, leav- 
ing a surplus of 3.3m tonnes. 

In the circumstances. India 
can very well raise sugar 
exports to lm tonnes, accord- 
ing to Mr Prakash Dhanuka, 
spokesman for the Indian 
Sugar Mills Association. 
Although supply In the domes- 
tic market is controlled by the 
government through the mech- 
anism of monthly releases, the 
industry is fearful that sugar 
prices may crash unless the 
country sells at least lm 
tonnes abroad. 

A price crash would affect 
the industry's ability to pay for 


cane deliveries, creating a level 
of unrest in rural areas that 
the new government could ni 
afford. 

The industry's plea for 
higher exports will strike a 
sympathetic chord in the gov- 
ernment since export of lm 
tonnes would earn of over 
Rs5.5bn <£155m) in foreign 
exchange at the same time as 
Lending stability to the domes- 
tic market. 

Sugar exports will be han- 
dled by the government-owned 
State Trading Corporation with 
the assistance of Indian Sugar 
and General Exports and 
Imports (a company founded 
by the sugar industry). The 
government has told the indus- 
try that it will give cash assis- 
tance for sugar exports, but it 
will not be 20 per cent as has 
been demanded by ISMA. Since 


the cost of production of sugar 
in India is higher than prevail- 
ing international prices, the 
government will share the loss 
on exports with the industry. 

Supplies for export win be 
provided from sugar mills that 
are near ports, which have 
already been identified. A sig- 
nificant development for the 
world sugar market la that 
from now on. India will be 
exporting at least 500,000 
tonnes of sugar a year, said Mr 
Dhanuka. The Indian industry 
has a capacity to produce up to 
13m tonnes and another 6.5m 
tonnes of new capacity has 
been sanctioned, calling for 
capital Investment of more 
than over Rs4bn. 

With that kind of capacity 
there would be no reason why 
India should not emerge as a 
regular sugar exporter. 


Thai tapioca 
deal renewed 

THE EUROPEAN Coamunfty 
yesterday re newed a vdnntary 
restraint agreement wife Thai- 
land that would ?overn 
imports of tapioca for the next 
four yean, the European Com- 
mission said, reports Heaters 
firm Brussels. 

The so-called tapioca proto- 
col was signed by Mr Aty Mac- 
Starry, EC agriculture com- 
missioner. and Mr Amaret 
Sfla-on. Trad Trade Mhister. 

Under the agreement Thai- 
land will be allowed ti export 
aim tonnes of tapfaoct to the 
EC from 2991-1894 at i prefer- 
ential 6 per cent tariff. Imports 
over quota are Me at the 
same rate as barley, making 
them uneconomic. ? 

The quota is unshanged 
from the present agreement, 
tat Bangkok will be atowed to 
raise exports in any green year 
by 250.000 tonnes to 575m. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold pared earlier losses slightly 
in late trading on the London 
bullion market, supported by profit 
taking purchases after New York's 
sharp fall on Wednesday. Platinum 
followed a similar pattern, ending 
near the top of the day's range. 

On the LME zinc staged a 
technical correction lo the recent 
fall to contract lows. Traders said 
the market had become oversold 
in the last part of the decline to 
a long term chart target of $1,250 
a tonne for three month metal, 
and subsequent short covering 
found the market rather thin at 
times. London cocoa prices closed 
ahead. “Technical factors rallied 
the market, inspired by the 

London Markets 


SPOT MARKETS 

Crude oil loer barrel FOB) 


+ or - 

Dubai 

S25.85-5.85v 

+ 0.75 

Brent Blend (dated) 

532. 55- 2. 65 

-0.05 

Brent Blend (January) 

530.80-1.00 


W.T.I. (1 pm east) 

S30.9CW).95v -0.45 

OR products 



tNWE prompt delivery per lonne CJF) 

+ Or - 

Premium Gasoline 

5300-385 

-10 

Gas Oil 

$307-309 

-35 

Heavy Fuel Oil 

ST30-132 

r-T 

Naphtha 

S3 10-3 15 

-0.5 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (par iroy orMk 

5379.25 

-5.00 

Silver (per troy os 

418c 


Platinum (per troy oz) 

S414.25 

-2J5 

Palladium (per troy oz) 

S92 75 


Aluminium (tree market) 

51835 

+ 20 

Copper lUS Producer) 

120c 

-1 

Lean (US Producer) 

50C 


Nickel tfree market) 

4!2c 


Tin (Kuala Lumpur market: 

16-2ST 


Tin (New Vork) 

286c 


Zinc (US Prime Western) 

70c 


Caiuc (live «o*ghi)t 

10S.30P 

-2.14* 

Sheep (dead weighDt 

13?.24p 


Pigs (live weighilt 

70 17p 


London dally sugar (row) 

S265 4q 

-4.8 

London daily sugar (white) 5313.0<J 


Tate and Lyle export price 

£2440 


Barley (English feed) 

£117.5 

Unq. 

Maize (US No. 3 yellow, 

£160.0 


Wheal (US Dark Northern) 

£61 Ou 


Rubber (Dec) 47 

51.2SP 


Rubber (Jan)4P 

51 J25p 


Rubber (KL RSS No l Dec) 243.0m 


Coconut wf iPhlllppinesjS 

S385z 


Palm OM ( Malays lonW 

S332.Su 

+ 2.5 

Copra (Philippines Hi 

$240 01 


Soyabeans (US1 



Cotton ‘A’ indav 

62 . 60 c 


WoofWps (84s Super! 

398p 



e a wene uflkwa otherwise stu*u. p-ponce/kg. 


/lb. r-ringflll/kg. q-NoWDoc. ' Fee u-Ooe 

w -Ja/t/Feb s-Feb/Mar. tUaal Commission 

o latsioeA prices. " change a weak 

London physical market «C If Rotterdam. 
■on market close. m-Maiayslan cents/ko 


COCOA - London POX E/lonne 


strength of New York," one trader 
said, adding that London lagged 
behind New York, despite some 
follow-through buying interest, 
and that the recovery was based 
mainly on arbitrage business. New 
York frozen orange juice futures 
were sharply lower at midday. 
"Short covering supported us in 
the last two sessions but that dried 
up today and we uncovered sell 
stops under 114 cents a lb in the 
January," said one analysL in 
Chicago wheat prices set new 
lows by midday - traders cited 
the prospect of continued slack 
demand for US wheat and steady 
commodity fund selling. 


Compiled from Reuters 


SUGAR - London POX 

(S per tonne) 

Raw 

Close 

Previous 

HIQh/Low 

Dec 

240.00 

238.00 

231.60 

Mar 

224.40 

226 80 

22640 222.60 

May 

224.00 

225J0 

226 60 222.40 

Aug 

225.60 

227.60 

228.00 225.60 

Oct 

226.00 

227 80 

227.00 226 00 

WhRe 

Close 

Previous 

Hlgh/Low 

Dec 

312.5 

315 0 

313.6 309.0 

Mar 

304.5 

306.0 

307.0 302.0 

May 

305.0 

3065 

304 0 3025 

Aug 

308.0 

3083 

307-5 305.0 

Oct 

290.5 

290 5 

291.0 288 5 

Dec 

288.0 

288.0 

2865 2865 

Mar 

288.0 


2355 3850 

Turnover. Raw 1595 (1662) lota ot 50 tonnes. 

White 414 (1059) 



Paris- 

White (FFr per lonne): Dec 1532. Mar 

1518. May 1521. Aug 1547. Oct 1460. 

CRUDE COL - IPR 

Si barrel 

Latest Previous Hlgh/Low 

Dec 

31.80 

31.49 

32.45 31.45 


30.20 

30.43 

31.23 30.15 

Feb 

28.80 

29 JO 

23.70 28.90 

Mar 

28.05 

ZB 15 

2651 2805 


27 40 


27.40 

IPE Index 32.54 

32.16 


Turnover. 26672 (36613) 

OAS OIL - IPS 


S/tonne 


Latest 

Previous 

High/ Low 


288.50 

260.25 

289.00 283.00 


275.00 

278-50 

276.75 271.00 

Feb 

258 50 

263.75 

261 50 257.50 


242.00 

249.00 

247.00 242.00 


229.00 

233 JO 

233.00 226.00 


226 00 

227 00 

226.00 220.00 

Jun 

220.00 

224 00 

220.00 

Jul 

2 ta.oo 

220 50 

218 00 


Turnover 16340 (177S1) lots crflOO tonnes 


nairr a vegetables 

Gtemondnes 30-*Sp a lb are pick at fho 
wwfc. reports FFV1H. Oranges remain 
superb at 8-30p each, as do Mwtfrult at 
12-eSp. Wen/y of homegrown Cox’s apples 
at 40-55p a lb and French Golden Delicious 
at 40-50p a lb. Conference pears remain 
plentiful at 35-45p. Brussels sprouts are 
plentiful and on promotion in many major 
supermarkets 24-34p. English carrots MKJOp 
and Cabbage tea and While JO-30p. Celery 
remains a good buy at 30-400 oar head, 
with British and Chinese leaves at 
SSp-ei.ZO. Spring onions at 25-350 a bunch 
and Spanish tomatoes coming Info season 
at 4S-70p a lb. 



Close 

Previous 

Hlgh/Low 

Dec 

871 

658 

672 659 

Mar 

714 

701 

718 704 

May 

743 

728 

747 732 

Jut 

785 

752 

766 757 

Sep 

787 

774 

707 778 

Dec 

812 

801 

812 80S 

Mar 

637 

S2S 

837 833 

Turnover 7827 (38791 Iota of 10 tonnes 

ICCO indicator prices (SOfls per tonne). Daily 
price for Nov 14 684.38 (886 37) 10 day average 

for Nov 15 880.46 (878501 


COFFEE - London FOX 

£/ tonne 


Close 

Previous 

Hlgh/Low 

NOV 

563 

Ml 

663 555 

Jan 

S77 

575 

S78 566 

Mar 

555 

552 

557 549 

May 

568 

561 

568 559 

Jul 

583 

580 

585 577 

Sop 

599 

597 

599 696 

Nov 

810 

614 

611 610 

Turnover. 2020 (1906) lots of 5 tonnes 

ICO indicator prices (US cents per pound) lor 
Nov 14: Comp, daily 69-27 (68.83). IS day aver- 

age ; 

■1.01 (71 .28) 



POTATOES - BFE 

E/tonno 


Close 

Previous 

Hlgh/Low 

Apr 

M7J> 

148.9 

148.8 f47.0 

May 

166.5 

159.0 

167.0 165.0 


Turnover 137 (106) lots of 40 tonnes. 


SOVAMBAL - MI-PRO Chotme 



Close 

Previous 

Hlgh/Low 

Fob 

114.50 

115.00 

114.50 

Apr 

118.00 

119.00 

118.00 

Jun 

118.50 

119.00 

117.50 116 50 

Aug 

116 00 

120.00 

118.50 118 00 

Ocl 

119.50 

121.00 

11950 


Turnover 182 1 1651 lots of 20 lonnes. 


FREIGHT FUTURES - BFE SlCVIndoc point 



Ctoso 

Previous 

Hlgh/Low 

Ntrv 

1307 

12W 

1300 

Dec 

1300 

1300 

1300 

Jan 

1257 

1255 

1265 1258 


1215 

1220 


Jm 

1030 

1033 

1030 

BFI 

1293 

1287 

1293 

Turnover 71 (1241 

GRAINS - BFE 


E/lonne 

Wheat 

Close 

Previous 

Hlgh/Lorr 

Nov 

116.10 

115.80 

116.20 11600 

Jan 

119.40 

110.10 

119.S0 119 30 


123.15 

12280 

123.35 123 IS 

May 

126 SO 

126.30 

126.75 126.50 

Jun 

128.40 

128.00 

126.00 

Barley 

Close 

Previous 

High/Low 


112.85 

112.95 

11295 112-85 

Jan 

J 16.00 

J 15.80 

118.00 

Turnover: Whom 463 (201). Barley 13 153) 

Turnover lots <sl 100 lorn ns. 

PIGS - 

- BFE 

(Cash Settlement) p>1cg 


Close 

Previous 

High/Low 

Jan 

91.5 

91.5 

81.5 


Turnover 5 (51 lots of 3.25a kg 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kero close Open Interest 

Alum In turn, 9S.7% purity (£ per lonne) 



Total daily turnover 12.000 lots 

Cash 

3 months 

1642-4 

1667-8 

1625-7 

1855-6 

1638 

1088/1855 

1635-6 

1582-3 

J 662-3 63.125 lots 

Copper. Grade A f£ per lonne) 



Total dally turnover 14.085 Iota 

Cash 

3 months 

1338-40 

1332-4 

1322- 4 

1323- 4 

1332 

1332/1223 

133)3-2 

1327.5-8.5 

1327-8 108.712 lots 

Lead i£ per tonne) 




Total dally turnover 1.016 lots 

Cash 

3 months 

365-7 

370-0 5 

368-70 

371.5-2 

388.50 

372/370 

368-85 

371-15 

371-15 11,438 lots 

Nickel (5 per tonne) 




Total dally turnover 817 lota 

Cash 

3 months 

8800-50 

8500-25 

8825-75 

8430-50 

8875(8800 

8500/8475 

8850-5 

8495-500 

8450-75 7.745 lots 

Tin (S per lonne) 




Total daily turnover 905 lots 

Cash 

3 months 

6140-60 

6155-60 

6160-70 

6160-70 

6150/5140 

6150 

6130-40 

6150-60 

6150-70 8,831 lots 

Zinc, Special High Grade (S per lonne) 



Total dolly turnover 3.975 lots 

Cash 

3 months 

1295-300 

1270-2 

1270-5 

1250-2 

1282/1260 

1272/1252 

1282-4 

1280-2 

1267-70 19,940 lots 

LME Closing E/S ratal 
SPOT: 1.9603 

3 months: 1.9320 

6 months: 1.91 15 9 months 7.8924 


LONDON BULLION MARKET 


Gold (fine oz) 5 price 

£ equivalent 

Close 

379-379 *2 

193*2-104 

Opening 

3731* -378%) 

183-193*3 

Morning 11* 

378 50 

193.162 

Afternoon Ik 

378.00 

192.956 

Day’s high 

379-379 >2 


Day’s low 

377 -378 ! 4 



Coins 

$ price 

C equivalent 

Maplelaal 

380-385 

194-197 

Britannia 

380-385 

194-197 

US Eagle 

380-385 

194.197 

Angel 

380-385 

194-197 

Krugerrand 

378-381 

193-195 

Now Sov. 

85-91 

46*2-47 

Old Sov 

89-91 

45*2-47 

Noble Plat 

419 30-425 SO 

213 65-217.05 


Sitter its 

p/flno OZ 

US els equlv 

Spot 

212.60 

417.50 

3 months 

220 05 

425.80 

6 months 

226 80 

433.95 

12 months 

239.70 

450.50 


TRADED OPTIONS 


Cattoe 

Jan 

At* r 

Jen 

Mar 

sso 

37 

35 

10 

30 

000 

13 

70 

36 

62 

650 

3 

e 

76 

103 

Cocoa 

Dee 

Mar 

DOC 

Mar 

600 

71 

123 


9 

650 

26 

05 

5 

21 

700 

4 

55 

33 

41 

Brant Crude 

Jan 

Feb 

Jan 

Feb 


3000 

XSO 

3100 290 


New York 


GOLD 100 troy oz.; S/troy or. 


Close Previous High/Low 



Nov 

379.1 

377.6 

37 

3703 

Dec 

380.0 

3795 

381. J 

378-5 

Jan 

388.1 

380.4 

0 

0 

Feb 

383.8 

382.1 

384.8 

382.4 

Apr 

387.1 

385. B 

387,6 

3853 

Jun 

3909 

388.4 

3805 

300.2 

Aug 

3844 

392.9 

393.9 

383.7 

Oct 

388.0 

398.6 

0 

0 

Dec 

401.8 

400.4 

4003 

400.5 


PLATINUM BO troy PC S/troy to. 



Glooe 

Previous 

Hlgh/Low 


Jan 

415.7 

■U3-9 

417.5 

412 J) 

Apr 

420 J! 

418.4 

421.8 

4165 

Jul 

424.2 

422.4 

424.0 

421.6 

Oct 

4286 

426.8 

425J 

424.5 


SILVER 5.000 troy oz; cents/tray oz_ 



Close 

Previous 

Hlgh/Low 


Nov 

410.6 

416.3 

413.0 

413.0 

Dec 

411.7 

417.5 

418.0 

409.0 

Jan 

413.7 

419,3 

420.0 

420.0 

Mar 

-120 5 

426.4 

426.5 

418.5 

May 

426.3 

432.4 

433.0 

424.0 

Jul 

432.1 

438.3 

438.0 

431.0 

Sep 

437.8 

444.1 

442.0 

*42A 

Dec 

448.2 

452.6 

452.0 

446.0 

Jan 

4485 

454 JS 

0 


Mar 

4650 

461.4 

463.0 

461.0 


HIGH GRADE COPPER 25.000 lbs; cents/Mw 



Close 

Previous 

Hlgh/Low 


Nov 

119.00 

11620 

11020 

117 JO 

Dec 

11&45 

115.10 

117.50 

114.70 

Jan 

115.05 

114.CS 

116.50 

116-20 

Mar 

112.35 

111 .35 

naoo 

111. SO 

Apr 

111-35 

110.43 

0 


May 

110.15 

108.35 

110.50 

100.80 

Jun 

109.19 

TOGAS 

0 


Jul 

108.15 

107.56 

108.70 

108.00 

Aug 

107.20 

106.65 

a 

0 

Sep 

106.45 

105.05 

107.00 

106.70 


CRUDE OIL (Light) 42,000 US galls 8/barrei 



Laiwt 

Previous 

Hlgh/Low 


Dec 

31150 

31.16 

31.86 

30-50 

Jan 

30 35 

30.74 

31.40 

3035 

Jun 

2&50 

26.18 

26.77 

2620 

Jul 

2600 

Z5.64 

28-25 

25-50 

HEATKO Ofl- 42,000 US galls, eents/US galls 


Latest 

Previous 

High/Low 


Dec 

8850 

8884 

8890 

asm 

May 

7290 

7245 

7315 

7280 

Jun 

7110 

7045 

7215 

rors 

Jul 

7000 

6815 

7000 

8950 

Aug 

7012 


7012 

6955 

COCOA 10 tonnaesS/tonnes 


Close 

Previous 

High/Low 



Chicago 


SCrVAKAMS 5.000 bu min: enMOk bushel 



Ckae 

Previous 

Nigfi/. 0 « 


Nov 

558/4 

5S4/2 

5802 

55381 

Jan 

570/2 

568/4 

572/0 

568/2 

Mar 

584/2 

580/4 

58B/0. 

580/0 

May 

567/6 

S94JTI 

390/4 

004/2 

Jul 

mn 

nsn 

611/2 

805/8 

Aug 

61276 

oojwn 

813/4 

aoo« 

Sep 

603/4 

60 1/4 

6W/4- - 

flOSM 

Nov 

00810 

600/4 

8QB/4 

806/2 


SOYABEAN OR- BQ.0G0 ba; cants/lb. 


Dec 

1243 

1179 

1283 

1180 

Mar 

1302 

1240 

1307 

1250 

May 

1332 

1280 

1340 

1292 

Jul 

1374 

1318 

1375 

1328 

Sep 

1409 

1353 

1377 

1271 

Dec 

1448 

1390 

0 

0 

Mar 

1486 

1430 

0 

0 



Close 

Previous 

Highfcow 


Dec 

20.41 

20.00 

20.45. 

2a 15 

Jan 

2089 

2035 

20.73 

20.4J 

Msr 

21.11 

20.77 

21.16. 

2062 

May 

71-50 

21.10 

21.52 

*1.18 

Jul 

2177 

21.48 

21.77. 

21.40 

Aug 

21.72 

21 JO 

2160 

2145 

Sep 

21.72 

7130 

21.7V 

21.45 

Oct 

2175 

21.32 

21.7! 

2145 

Deo 

21J5 

21.30 

21 J! 

2155 


SOYABEAN MEAL 100 Son* S/ttxi 


COFFEE *C- 37^0Ctbs; cants/ua 



Close 

Previous 

High/Low 


Deo 

81.75 

8430 

84.20 

81.75 

Mar 

85.75 

87.75 

87.75 

5650 

May 

882S 

90.15 

90.10 

88.15 

Jul 

90.50 

02.50 

S2£0 - 

90-50 

Sep 

3235 

84.65 

04.70 

9235 

Dec 

9933 

187.85 

07.50 

9635 

Mar 

97.00 

99-50 

0 

0 



Close 

Previous 

NfgMjrw 


Dec 

170.4 

«M 

171 J 

158.4 

Jan . 

172.0 

172.7 

1744. 

1720 

Mar 

170.4 

1768 

17U 

1M> 

M«y 

irao 

.179.0 

18M 

1700 

Jul 

IS 13 

1822 

183* 

1815 

Aug 

- 182.7 

1836 

1864 

MRS 

S«P 

*823 

183.0 

1MJ 

1825 

OCX 

1812 

1825 


1812 

Dec 

W2.7 

W4J> 

1044 

1026 


HAtZE 5J50Q bu rebr. oonsrSBSi bodvM ' 
Htflf-ow 


SUGAR WORLD -11- 112^00 lb* centsRbs 



Close 

Previous 

Hlgh/Low 


Mar 

10.06 

1020 

1025 

909 

May 

10.03 

10.15 

mis 

9 ST 

Jul 

10.03 

10.14 

10.14 

8-97 

Oct 

1D.04 

10.14 

10.14 

10.04 

Mar 

928 

10-08 

0 

0 

COTTON 50,000; cants/lbo 


dose 

Previous 

Hlgh/Low 



Dec 

222/0 

-224/0 

225ft 

asr/8 

Mar 

May 

232/0 

238/4 

234/2 

241/2 

ssr 

251/4 

298/2 

Jul 

344/4 

246/8 

*4712 - 

244/2 

S«P 

NM 

245/6 

246ft ' 

245X7 

Dec 

245/4 

247/2 

247ft 

248/2 


WHEAT 5.000 bu Mn; nowaRMuM 


Doc 74.15 7X99 

Mar 7344 73.58 

May 73.70 73.80 

Jot 73.90 7403 

Od 67.81 67.78 

Dec 65.51 85.51 

Mar 6X28 6600 


7405 7«je 

7305 7X36 

74.10 73.70 

74.40 7300 

8800 67.78 

65.78 6X61 

0 0 



Ckxe 

Previews 

MgtfLQW 


Dec 

24714 

aw 

256/T 

2*7/0 


266/0 

270/4 

271/T 

254/4 

“*y 

273X5 

xnn 

ZTBtt 

273X7 

Jul 

■zoom 

263/2 

263* 

27B/« 


296X5 

290/Q 

267* 

286/0 

Dee 

287/4 

. 301/4 

300* 

296/4 


UVE CATTLE 40QQ0 Bta-cewalBta 


ORAMQEJWCE 15.000 IbneantaAba 



does 

Previous 

High/Low 


No* 

112*0 

116JX) 

116.00 




118.80 

118.75 




117.70 

117.40 


May 

113J0 

iwjo 

11*10 




110.09 

119.00 


Sap 

114.05 

11005 

0 

a 

■NDfCKS 1 

HHHwo (Base: September 18 1B31 

-100) 


Nov 15 

Nov 14 

«nth ago yr ago j 


1724.6 

1711* 

1722.6 

1862* 

DOW JOKES (Base: Dec. 31 1074 « 10W 


Now 14 

Nov 13 

mntft ago 

yr ago 

Spot I23J5* 

Future* 12S.ee 

123.73 

127.18 

128.48 

12*53 

13021 

131.97 



Qoaa 

Previous 


Dee 

78.97 

78.13 

rxat 

7067 

R*b 

7X97 

. 7023 

7041 

7070 

Apr-. 

7557 

75.93 

70 It 

76 70 

Jim 

73.66 

73.60 

73. a: 

' 7090 

Aug 

?2j00 

72.00 

tzar 

7186 


72.16 

7207 

nm 

. 2207 


«L00 

7X00 

0 

0 

UWHOOSMLGWteomMB. . .. 

_ 

Qom 

Previous 

HfgdLow 

Dsc 

5336 

SUB 

64W\’ 80 W 


Fab 

Apr 

Jon 

Jul 

** 

Oct 

Doc 


3102 

4A47 

52.72 
SZJ7 

50.72 
4878 
4506 


51.73 

46.75 
55LSO 
82.70 

5005 

43.75 

4505 


OSJOS, 

4&46 

saw 

6806' 

51.00, 


61.80- 


4865' 


6200 

8245 

50-50 

0 

0. 


POWKBlalMB 40000 aaatr^-ra*,* 


Feb 


PWMwa Htge/Mr - 


70.12 7205 7X3QT 

uH S'?? I 137 

^*ay 69.12- 71-05 7200. 

2 * 7158' 

87-87 


7005 

»37 


Jut 

Aug 


6*00 

8847 








LONDON STOCK EXCHANGE 
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i ATTENTION turned back tn 

■:the corporate snm. 


buying boosts share prices 


FINANCIAL TIMES STOCK INDICES 


te ™SS!-SE yestard^ 

■UK stock market still gen- 
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a In a ^ wqiwt son gen. 

v ;erally cautious in view of 
. uMertainttes on both the inter- 
: •; -uaM unar and- domestic fronts 

: flie political doubts created bv 
v wet leadership rf 

Britaiu s Conservative govern, 
“*£«* situation in the 

h£5L^t wershadowSg 

myeaaent decisions, shares 
traced a somewhat erratic pat- 
tan. However, the market 
closed firmly as Wall Street 
rained from a weak opening to 

the new session. ° 

Domestic worries appeared 
to abate a little, now that the 
Conservative leadership battle 
had officially started and the 
market can look forward to 
some early resolution to the 
situation. Today brings the 
. dose ■ of the two-week armn ^t 



Dm 8 


Dk 37 


May tfi 


OK7 


utca 



™ the equity market, and bear 
clo sing operations by some 
™“* also helped to brighten 
the Picture yesterday. 

After opening cautiously, 
equities went ahead at mid- 
morrnng, led by the FT-SE 
December futures contract. 
The Footsie itself put on nearly 
17 points before lack of fol- 
low-through support trimmed 
the gain to 7.8. The upset came 
when Wellcome, whose anti- 
Aids drug, Retrovir, ha^ whHp 
it one of the market's glamour 


stocks, delivered a significant 
shock in the shape of disap- 
pointing profits. Wellcome was 
down nearly 17 per cent at the 
worst moment, but the rest of 
the market recovered its nerve 
feirly quickly. 

By the dose the FT-SE Index 
was 14 points up on the day at 
2,0600. Seaq volume increased 
to 4304m shares from Wednes- 
day's 365.5m, reflecting active 
but selective interest often 
related to tax-loss business or 
to company results. 

Institutional liquidity is still 
very high, perhaps at a total of 
around £45bn, according to 
Panmure Gordon, the London 
brokerage house The current 
cloud of uncertainties - the 
Gulf, the Conservative party 
leadership, and now the 
impending year-end, have all 
discouraged fund managers 
from equity investment 


Yesterday some funds 
appeared to be testing out a 
few specific areas and, with 
marketmakers’ trading books 
still kept very tight, share 
prices responded quickly. 
Among the more favoured 
stocks were Reed Interna- 
tional, Bass and SmithEline 
Beecham. 

The market drew much of its 
strength from a determined 
recovery in the insurance sec- 
tor, which had been badly 
unsettled earlier this week 
ahead of the latest trading 
results from the leading com- 
posites. With these results now 
oat of the way. DK financial 
stocks responded yesterday to 
the strength of the sector on 
Wall Street 

Shares in Burton, the high 
street retailer which has pro- 
vided one of the stock market's 
least successful features for 


some months, turned higher in 
spite of the cut in dividend and 
the departure of Sir Ralph Hal- 
pem as chairman and chief 
executive. “It was relief, more 
t han any thing else," said OHC 

leading retail analyst 
Equities made no response to 
the latest official data on DK 
employment and average earn- 
ings, and appeared unper- 
turbed by prospects for today's 
announcement of the retail 
price index (RPD for October. 
The RPI is expected to show an 
annualised inflation rate of 
around 10.9 per cent, 
unchanged from the previous 
month. Market strategists do 
not expect inflation to peak 
just yet, but agree that it must 
do so before Mr John Major, 
the UK chancellor of the exche- 
quer, can deliver the bank base 
rate cut awaited so keenly in 
the stock market. 



Ndv 

15 

Nov 

14 

New 

13 

Nov 

12 

Nov 

B 

Yaar 

Ago 

taeo 

Won Low 

Slnea CompriaUan 

High Low 

Govarnmanl Sees 

80.19 

80.00 

80 J5 

BCL26 

8024 

84.12 

84.20 

12/1) 

74.13 

(30/4) 

127.4 

(9/1/35) 

40.18 

13/1/76) 

Fixed Into root 

88.40 

88.40 

88.48 

88.43 

83.33 

93.54 

8291 

18/1) 

83.80 

(30/4) 

105.4 

(28/11/47) 

50^3 

(3/1/75) 

Ordinary Share 

1589.8 

1583.2 

1503.8 

1583.7 

15B2.Q 

1759^ 

1868.3 

(3/1) 

1510.4 

(24/S) 

20088 

(5/9/09) 

49.4 

(26/8/40) 

Gold Mines 

156.1 

181.7 

1623 

163.5 

168.0 

2S4.G 

376 5 
(6/2) 

156.1 

(1S/11) 

734.7 

(15/2/83) 

43.5 

(28/10/71) 

FT-SE 100 Share 

2060.0 

2046.0 

2056.0 

2051.9 

2040.6 

2209-0 

2463.7 

(3/1) 

19902! 

(28«) 

2463.7 

(3/1/00) 

988J 

(23/7/84) 

FT-SE Eurotrack 100 

955.84 

955.48 

961.68 

960.86 

950.16 

- 

1000.00 

(28/10) 

948.81 

(8/11) 

1000.00 

(28/10/80) 

948.81 

(8/11/90) 

Ord. Div. Yield 

6.01 

6.06 

6.02 

8.04 

aw 

4.75 

Bass 100 GM Saco 15MV2B, FM at 1B23, Otsrey 

Earning Yid %nuii} 

1284 

1285 

1251 

1254 

1259 

11.38 

1/7/35. DM HIB 12/9% WSH iw 100 31/1003 

P/E Rado(Net](^) 

9.85 

9.57 

9.68 

9.65 

0.63 

10.61 

S FT-SE Eoretack 100 31/B4U * Hid 


SCAQ Bargns 4.45pm 20.854 16.430 20.201 18.724 

Equity Tumoven£nr)t - 832.94 782.40 588.82 

Equity Bar gainst - 17.457 19,165 17,555 

Sharas Tradod fml)t - 308.0 385.7 292.8 


17,835 21.962 

733a/ 1129.73 

16,752 20,716 

352.8 384.2 


GILT EDGED ACTIVITY 


indices’ 


NOV 14 Nov 13 


Ordinary Sftara bidax. Hourly changoa Day's High 15023 

Day's Low 

Open 


9 am 1 


13 am 1 


11 am 

1 

12 pm 


1 pm 


2 pm ' 


3 pm 


1568.9 


15H8.8 


1587.6, 


1591.7 


16000 


16021 


1601.7 


1507.8 


FT-SE, Hourty changes 


□ay's High 20628 

□ay's Low 

Open 


9 am 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 


2049.7 


2047.9 


2048.5 


2051 .2 


206a* 


2062.5 


2060.0 


20S6.3 



4 pm 
1596.0 


Gilt Edged 

Bargains 


117.2 123.8 


5— Day average 123.7 123.1 


4 pm 
2055.3 


FT-SE Eurotracfc 100, hourly changes Day's High 058.62 


Day's Low 054.41 


Open 

955.42 


10 am 


11 am 


12 pm 


1 pm 


2 pm 

955.27 


05&32 


956.85 


057.86 


058.81 


3 pm 
056.54 


■SE Activity 1974. 
tExcluding intra-market 
business & Overseas turnover. 
London report and 
latest Share index: 

Tel. 0898 123001 


Wellcome 
in sharp 
setback 


bxfloes rebased 
105 v 


mm 


'THE PENALTY for feflfog to 
justify its rating as a poten- 
fcaKy high growth stock was 
paid : by Wellcome yesterday. 
Thg_ shares plunged 67 to 384p 
on tne'-fumouncement that 
profits to August this year 
. have. come out nearly 6 per 
cent below the bottom end of 
the range of forecasts by UK 
market analysts. 

Mr, lan Moore of UBS 
P hill ips & Drew commented: 
“Wel lcome shares were at a 
premium. of around 60 per cent, 
to the market, and at that rat-' 
tag you just cannot afford to 
disappoint at aXL” ' 

The market’s reaction to 
Wellcome's disclosure of pre- 
tax profits of £315m intensified 
after the board foiled to satisfy 
City analysts’ concerns, - 
“Profit margins Jh the. sec- 
ond half were about 2 per cent 
down 'on the first six months of 
the yea r* and _uo convincing 
reason was givefi^ said Mr 
Erlig Refram.at Nomura 
Research, which, marked the 
shares a sell: when they were 
. near the year’s peak at £8 and 
is cutting its forecast for 1991 
profits form £S95m to £33Qm. 
Phillips & Drew )s coming : 
down to £33Sm from £420m- 
WeflcGme>shaneB woUM have 
tq fall to 325p to cany the ’ 
same jntmR as^G&ra^^esfaK . 
day’s setback lent »cred«taqe tb ; 
worries oyer the volatility of ' 
the stock 1 which has caused 
some fund managers fay refuse 
to take Wellcome, into their 
portfaHos.- 

Relieff ©^Barton 



The Health and Household group of the FT-Actuaries series, 
which Is dominated by phnnnac&ntical issues, has not always 
lived up to ite reputation as the prime defensive area at a time of 
recessionary pressures In the UBL-After moving briefly against 
the market's weaker trend at mid-year, the sector fell sharply as 
earnings prospects were upset by weakness in the US dollar, a 
key element to pharmaceutical company profits. Mare recently, 
the group has outperformed the rest of the market as UK 
corporate results have started to show the effects of the eco- 
nomic slowdown. However, disappointing figures from Wellcome 
cast a shadow yesterday. 


more, the 38 per cent fall in 
profits to £133.lm was. less 
severe then many brokers had 
forecast Analysts expect prof- 
its this year of £90m to £100m. 


Little comfort 


Same institutional investors 
started to rebaBd: their bidd- 
ings in Breton after the fash- 
ion retailer made a large prop- ; 
erty write-down ahd- 
axmouficed that Sr Ralph Hat. 
pern bad stood down as chair- 
man and chief executive. The 
shares dosed . 10% higher at 
78p, the best level since the 
end of September, an turn o v er 
of 27mi 

Relief that the uncertainty tn 
the boardroom had ~ been 
resolved was just one bullish 
ingredient. The reduction in 
the final dividend to a level 
which analysts believe is sus- 
tainable, combined with a 
clearer strategy for the group, 
also provided encouragement. 

Mr Nick Hawkins of KMn- 
wort Benson said: “No skde-. 
tons fell out of the cupboard 
and this released a lot of 
pent-up demand.” Further- 


Courtanlds drew little com- 
fort from a positive pre-interim 
. results assessment by BZW. 
The figmes, the first since the 
demerge r of Conrtanlds Tex- 
tiles, will be reported next 
Wednesday, and the chemi cal 
team at. the investment house 

is looking for fnqreased profits . 
^4frbuBd.£Sbn^ compared mdr 
£7ftAn. A Mgfer tax rafo'wiU 
hamper earnings per share 
growth. ", 

BZW believes the process of 
demerging has focused man- 
agement thinking at Coujt- 
anlds on the strategic develtg)- 
mexit'af the business and also 
puts their achievements under 
the sjwtMghL On a small dis- 
count to the market, BZW 
rates the shares attractive. In a 
moderate trade yesterday, how- 
ever, they lost 8 to 3Q6p. 

A steadier . performance from 
sterling helped the internation- 
als. Id (855pX gained 5 and the 
rest of the sector enjoyed simi- 
lar fortune. The dramatic fall 
in Wellcome failed to upset 
other pharmaceuticals; Smifh- 
Kline Beechai ^ 9 up at 566p, 
benefited from switching out of 
the luckless Wellcome shares. 


Racal Electronic firmed 4 to 
190p as the market continued 
to welgfo the prospects for the 
planned break-up operation, 
while Racal Telecom added 8 
at 190p. British Telecom (267p) 
and CUble and Wireless (4^p) 
dosed higher, stiH responding 
to the UK governments plans 
to end the domestic duopoly in 
telecommunications. 

Trafalgar House dropped 9 
to 154p, the lowest point for 
some years, when doubts 
resurfaced over the final divi- 
dend. The group is expected to 
report its annual results next 
month. Trading volume was 
heavier than usual but the fig- 
ure of 7.7m was swoDen by the 
completion of an overnight tax- 
related deal involving 3.9m 
shares. 

Maxwell Communication 
was another Alpha issue to 
lose ground, closing 8 off at 
IS9p. Market speculation cen- 
tred on a downgrading by a 
securities house, although this 
could not be confirmed, and 
suggestions that a marketma- 
ker had bought a line of stock 
overnight and was endeavour- 
ing to sell it. Turnover was 
rather modest at L7m shares. 

Comment from Kleinwort 
Benson on the newly merged 
British Sky Broadcasting 
helped shares in the three 
TnMrt ue shareholders of for- 
mer British Satellite Broadcast- 
ing. Kleinwort said that the 


NEW HIGHS AND LOWS FOR 1990 
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shareholders now have a 
smaller stake in a venture with 
much greater chance of suc- 
cess. Reed International rallied 
13 to 378p, Pearson regained 10 
to 643p and Granada Improved 
2 to 162p. 

Cater Allen Holdings, a lead- 
ing London discount house, 
added 10 at 36lp following a 
favourable half-year statement 
and an increase in interim 
profits. 

Barra tt Developments fin- 
ished just a penny lower at 
96p. An optimistic chairman's 
statement at the annual meet- 
ing was countered by a cut in 
the company’s full year profits 
forecast to £20m from £24m by 
BZW. Analyst Mark Gibbon 
said: “The Californian housing 
market is weakening at a fas- 
ter rate than previously 
thought" This was seen as the 
primary reason behind BZW's 
decision to reduce the year's 
dividend total to 7p per share 
from 9p. 

Moderate support found the 
market short of Bass stock and 
the price rose 21 to 998p in 
spite of bearish comment on 
the US hotel industry. This 
was made during a presenta- 
tion yesterday by the French 
hotel group Accor. The UK 
brewing major has identified 
some 2.650 public houses 
throughout the country that 
would either be sold or leased 
during the next two years. 
Such a deal would meet the 
Monopolies and Mergers Com- 
mission requirements for con- 
tinuing both its brewing and 
pub retailing operations. 

Hopes of an official decision 
soon on the proposed swap of 
public houses with Elders 
lifted Grand Metropolitan 15 to 
571p. Today is the deadline for 
the Office of Fair Trading to 
report on the deal to the minis- 
ter of trade and industry. 

Ratners rose 14 to 185p as 
the shares recovered from 
unfounded reports in the previ- 
ous session that a bearish 
article had appeared in a US 
newspaper about its North 
American operations. 

Brent Walker rose 5 to 91p 
after yesterday’s extraordinary 
general meeting. The market 
took heart from a statement 
after the meeting which 
stressed that the company is 
still in discussions with its 
bankers over the necessary 
amendments to the company’s 
hank facilities. 

More serious questions were 
being asked yesterday about 
the Eurotunnel rights issue. 
One report suggested that 
underwriters of the issue could 
be left with the bulk of the 
issue, but this was a perfectly 
natural assumption in view of 
the continuing weakness of the 
nil-paid shares. They slumped 
to 65p before ending 43 down 
on the session at 75p premium. 


APPOINTMENTS 




New roles at 
Rolls-Royce 


■ ROLLS-ROYCE is making 
the following changes to board 

responsibilities and the first . 

major alt eration in the 
company structure since the 
merger with NEL From 
January 1, Sir Ralph Robins 
will become chief executive 
of Rolls-Royce and wfil 
continue as deputy chairman 
of the company. 

Mr &C. Miller, currently 
director-engineering, will 
become man agin g director, 
aerospace group, responsible 
for the total aero engine 
activities of the group. 

Mr T. Harrison will become 
manag in g director, industrial 
power group, which will 
Include NET, the company's 
Canadian operations, the 
nuclear business and the 

industrial and marine 
operations of Rolls-Royce, and 
the subsidiary companies 
MatEval Stresswave 
Technology and Rolls-Royce 
Business Ventures. Be will 
continue as chairman of NEI 

and Rolls-Royce Industries 

Canadalnc. .. 

Lord Tombs will continue 
as chairman of the board of 
Rolls-Royce. 


director of human resources. 
He was previously responsible 
far managemen t «tiO 

organisation development at 

CMB Packaging. 


■ Mr Bernard Beed has joined 
ICCH FINANCIAL MARKETS, 
a subsidiary of International 
Commodities Clearing House, 
to head up its Belgian 
operation, which is responsible 
for the start up of the new 
deriviatives market, Belfox. 


appointments have been made 
as a result of the retirement 
of the current chairman, Mr 
John Gordon, on December 
3L Mr Gordon will be taking 
up an w ppniritmMit. as 
nonexecutive director of Cater 
Allen Lloyd’s Holdings on 
January 2. 


INDUSTRIES as a 
nonexecutive director. He was 
formerly chief executive of 
DRG. Mr Keith A. Battey. chief 
executive of the mechanical 
and electrical services group, 
has also been appointed to the 
board. 



■ Lord Sharp of Grimsdyke 
is joining the board of 
CARLTON 

COMMUNICATIONS as a 
nonexecutive director- He was 
previously chairman, and chief 
executive of Cable and 
Wireless. 


Mr John D. PMttpsborn, vice 


international relations far The 
Chase Manhattan Bank, NA 
in London, has been appointed 
the new chairman of the 
EUROPEAN COUNCIL OF 
THE AMERICAN CHAMBERS 
OF COMMERCE. He succeeds 
Mr John F. Crawford, who 
remains on the executive board 
in an ex officio capacity. 



■ Mr Simon Carrell and Mr 
Richard Yotmgman have been 
appointed directors of 

DARTINGTON&CO. 
CORPORATE FINANCE. 


j HERON CORPORATION has 
made Mr John Gotting 
(pictured) Its director of 
human resources. He was 
previously employed by the 
Estee Lauder Group where he 
was personnel director. 


■ Ms Jennifer Laing has been 
appointed to the board of 
REMPLOY. She is chairman 
and chief executive of Laing 
Henry Hfll Hobday. 


■ TUSKAR RESOURCES, the 
Ml exploration company, has 
co-opted Mr Ian J. Cooling to 
the board. He remains a 
director of Tuskar 
International, the holding 
company subsidiary. 


m LEP GROUP has appointed 
Mr Mark Kirinnan as group 


■ At SEDGWICK GROUP Mr 
Julian Crispin will become 
chairman of Sedgwick Lloyds 
Underwriting Agente and Mr 
Colin Spence managing 
director from January L These 


■ Mr Stephen Adams has been 
appointed general manager 
of BTR PERMALI RP in 
Gloucester. He was previously 
manager of the laminates 
division of Permah Gloucester, 
sister company of BTR Permali 
BP. 


n Mr Dong Rogers has been 
elected to the board of the 
EPWIN GROUP as 
non-executive director. He is 
chairman of Newman Tonks. 


■ Mr J. Moger Woolley has 
joined the Iword of STAVELEY 


■ The ALEXON GROUP has 
appointed Ms Sue Thorne to 
the newly-created post of 
marketing director of Alexon 
and Eastex. She joins from 
Mappin & Webb where she was 
marketing manager. 


The old receded 7 to 3l3p. 

Pharmaceutical wholesaler 
UniChem, now owned by 4,000 
independent chemists, fetched 
the expected premium in first- 
time dealings yesterday. The 
flotation came to the market 
by the unusual route of a £27m 
rights issue and introduction. 
A price was thus not set and 
the level of the shares was 
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determined by trading in the 
market. The shares touched 
126p before closing at 123p: the 
new nil-paid shares (100p to 
pay) moved similarly to close 


at 23p premium. Analysts have 
advised long-term investors to 
buy stock up to 130p. 

A warning that profits would 
be “materially below expecta- 
tions” pushed Bennett & Foun- 
tain down 33 per cent, the 
shares closing 5 lower at lOp. 

Norfolk House turned down 
after the daily official list 
revealed a bargain done on 
Wednesday at a particularly 
low leveL This implied the deal 
was a selling order of unusual 
size and marketmakers replied 
by marking quotations lower. 
Some appeared long of stock 
and their efforts to correct 
book positions accelerated the 


foil in the shares, finall y down 
9 at I34p. 

Reports of a broking house 
reducing its profits forecast 
bore heavily on Halm a, which 
fell 14 to I47p. while fresh prof- 
it-taking brought Capita Group 
back 8 to 159p. 

A favourable outlook on 
composite insurers by some 
analysts reversed Wednesday’s 
weaker trend. Commercial 
Union recovered 7 to 462p and 
General Accident moved ahead 
16 to 445p. There are hopes 
that the proposed increase in 
household building premiums 
will help to improve figures for 
the full year. 


Royal Insurance advanced 17 
to 390p as figures for the nine 
months to June showed a pre- 
tax loss of £9im, much in line 
with expectations. The com- 
pany blamed the loss on weath- 
er-related p-laims and a higher 
incidence of fire losses. But the 
prospect of a firmer trend in 
the long term was helped by 
one investment bank suggest- 
ing that there was a chance of 
renewed bid speculation for 
the company. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 28 
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_ norm AmeflUB 1Z1.0 127 4 40 7 
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, ... 40.7 
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Hurts of Oik Insurance Group 


The Life Association of Scotland 


s4Kbtas«T LufterWC2B6NF ,071-4040393 113Durd«SL Edhtwdi EH3XB 031-5505000 Cantd. 

KOBSPnvFnd .193 9 994] I - USImtaBltewi MISvB 


Merchant Investors Assurance Co Ltd - 


- Pens N 9me>tu la . . 75 0 

- P*ra Far Ean W It* 4 

- Pm. Eons* If! . 147 4 

- Prm(S*rMtt7l 440 3 

- Pm Proper* cu. . 403 8 

- Pm. fl**d lm 344 I 

- teto-U-aaiiU) 1705 

Pm Cam III 321 S 

PmDAF Sirtn 2U1 182.0 ixiui 4U4< 

- Pan OAF StrtelW. .. 354.5 373 1 1 *0.91 


KOBSPnpFnd . 93 9 99.4 

MDBS Prop Pm, F«e 93 9 99.4 

HOBS Mumd FaM . 2123 225.6 

W85PB»H»FtaS 1603 198.9 

MBS7a>Ea««lFiiM. 106 1 112.4 

H085PP UanFnd . 107 0 1129 

HOBS App Man Fi«id. 52.4 SSJ 

UUIMA5 EwttJ Fd . 116 4 124 1 
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LMMASOnmtf.. 532 565 

lANUASLw4|S«rZ.. 1432 438 


- L 8 SI 11 ntem liimiiiS 
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- Pragotr 2743 2 OBJ 

- UW> MarlK. . POT 3 2132 *0 1 
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- Europun . . . 1622 170 B *0 J 
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3 Firabwr A*e. LMdea EC2 U2PA 


EC2M2PA 071-6315757 Praw . ... 

2663 281.1 -2.1 4 50 Hones Uarfet. 

636 672 -0 1 1050 FlndMnH 

253.0 297 1 -19 - UKEown 
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19 Ur> M Brighton BN1 11V5 , 0273 724570 SS 1 

FimrlfAManawd .. 4B9 17 499 15 f - p 

" * - 5125 5224 - 

321 83 3 IB 341 . - £m * 

5385 54 43 . - 

27461 281211 


" UK Enil* Inane. . 2963 281.1 41 

“ Flndtataat. . . 636 672 -0 1 

“ UKCjsGkwU 253.0 267 1 -19 

- Gldtei Eos rt* 269.9 281,7 *03 

“ K Aaenu ..... 184.3 194 9 *01 

~ Far EM. . . . . . 314 0 33L4 *0 6 

- Maiuned . ..... 287.5 303. S -LI 

- Dn»L 182.4 192.0 

- Prime Ste M3 0 150 6 .. 

“ bon ..... Jlfll 9 192.0 -05 
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Social Sits, . - . 4 233.4 *02 
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Fir East 294.1 27B8 40b 

.. Maoaged 2999 260.B - 1.1 

'** PrWM DO 212.8 224 O 

Dmtn. .414 4 225 7 

CotaMaFmtanFmd J209 S 2212 -0 7 


. 145 9 153 6 

■ .. 122.6 129.1 KJJ 

. 188.9 148 9 40.1 

. 188 6 1968 10.1 

1828 1423 

... 234.4 2498 -03 

88 1 42.8 40 5 

- 1420 1443 -1 0 
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Lifetime Assurance Co Ltd 


Ml Gar British GhU 
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MltvSnullaCtfi- 

HI&PrAusmlttn... . 
MIGlr Int SdOppi 
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HIGarEaraSdOpps... 
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HI Gar Prar fci mn t . . 
Ml Gar Eairg iKom 
111 Car Prtf Shan .. 
UIGarHItfilnconw. .. 
Ml Cartel Flied im.... 
■JiGarFmcirMkts 
Ml GaUd 8 tail to... 
Ml Ea GW he & GU. . 
Ml Gar fncone. 

Ml Gar Hong Kw*. .. 

Ml Gat Jam. 

UIGarPxlfkGoU 
111 Hot StaCSOutldB... 
MIHMtewsy ■ ■■ 
Ml Hen Fmacw. . 
Ul In Ik A CkmUl 
mi Hn Ik A Assets . 
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3>S I «MTwPlil!LBriaal8S20JH 0272; 

« 1 Pnfnuei hedni 
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3 a _ M9W USB 149 2 *0.4 
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“- 0 Pratnrtsr. 119 0 1253 
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*01f - 7*6 CtartU Usjfjf Z. . 43 19 44 05 
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imeruUnral FuM .. .. 249.0 3U3] 
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-0 7 - ManawdSnartte . .1013 1063 
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UXEgMiy 131.4 138.4 <0 8 - Penuorn Safetr First 
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fOm.Ie.4 Si 2434 -0.6 
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-347 - c____ I to j 

*A 04 - 
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989 104 21 -02 

197 0 207 4| -02 
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Nwtl Units ... _ 623 4 6525 

nnaacul Fte 295 2 312.4 *L7 

MaaagadtemA.. . . 347.9 368.2 +0 9 

Managed SmcsC. . 2189 Z31 7 +0.4 

Managed Urdu. 9165 649 0 *1 o 

H «i7m Fite 40 LB 4252 +20 

Moot* Stews A.. ... 2275 240 8 . 

Money Units . . 295 7 3115 


I Managed 

- 15S( J«nQ*iSq. toads* SW1V4IQ 071-93 

- cam ^| 28 or 2002 * 0.7 

- Mined. 376 9 385 4 -0.2 
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- Londaa Indemnity & Qni. Ins. Co Ltd 

“ 18-20 The Fortaary Reajflng 5831 

" Money Mm Nw 1 J 142.4 152.91 . 

~ MMFWjoI* Ro* 6 ..I 117 .O 125 9 1 . . I 

I London Life 
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1581 166* *03 - Proem* Cap . 

1 109 4 1152 1 -Oil - Proem* Ser A. . 
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- OrpOUBIP) . 
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041.1*5 64/5 FlaeokitCar. 25155 2e4 BO 


- Brtttanria Ufa Ltd 

= SSSSd 6 ^^. 

ta n H i ked GthFdAc- 
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041*332 6462 FlaetfWCW 25155 2t4 80 . - Pan M 

+OjT - Fixed Mia*. 31928 33ft 09 

JjT - late Urdl Cn> 192.64 17121 

-01 _ tadeaUtakra— ... 206.43 21731 
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= CCJ AtasraKe Lid «*.<2 5 !539 ... 

I Grata. W128S0 081-7407070 5^ 3?*- Jffijg Htt?1 “ I I 85S 

kFeue . * . . . . GT Par 


I154J2 ' I 6 Z. 4 I +021 - 


_ Proem* . .. . 208 3 21 9 j <o.i 

- Find Interest . . 1829 1929 -03 

Intas Ui*vd . 1329 139 9 -0 4 

- Cam 2074 218.4 +0 1 

- Deposit 127 9 134.7 

- UK Proildnt Fatal 

- Manag e d . . 1353 1424| <01 

- PonManawd ... 1 142 7 15021 +0 2 


120 8 127 2 *03 - Equity Can 

208 3 2193 <o.i - EqehrSa A.. .. 

1829 1929 -0J - Filed Irate 


9285 66lb *22 - Orate (si . . 

4093 4309 <L« - Muedtsl... . .. 

209 8 217? *06 - Iteied Suck Is) _ 


GT Unit Muasm Ltd 
BUl Floor 8 DevorsklraSq. EC2 
GT Ptan Far Can Fnd .1228.1 


Trades Udie Unit Tst Mags CUSMHl '• ■ 

ws^aanpm «a® 

Triton Fd Kgfs. LfaL d(MW' 

Ud 




It* 1742 1838 -18 

IBTOfty. 118 13*5 +4.7 

1531 1615 +15 

_ . I Fend A*..... 390 4U -2 

** tromelnte EobMt— 216 227.8 +45 

" GBtEdte..... 2145 2265 -X4 

»+Fte 7.-.,-,- 183 1935 +05 

_ ”-'1 in 152.7 161 +L2 

_ CdPtrtmUOl 1732 1327 +2.8 


- Cagnhlned Insurance Co tf America 

- 15 WMfleld Way, Klsgsuo nw Thames. 


240.2 +0 9 1 
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406.9 +15 
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756 +0.04 
71 50 -083 


i4K3 : affii 




2D4.6I -0.91 
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Reserve Managed 1015 loo.b -0.1 

Von* Managed. 1025 1075 -ax 

UKEute 300 2 316.1 +0.4 

knlEcata 177 4 1868 +0.2 

KSbMWT.. 2035 2143 

FlxadhtnaL 1527 160.8 

Iota Ud Gill. 1282 1358 -03 

Cte.. 164 7 173 4 +0 1 

lorostteMTst 1445 1522 -L0, 

U(T Income Fd. 1152 1213 -0.4 

U/T UK 6 General.. . U27 1187 -0.6 


- U/T*r«rtde Seats FA.. 792 83.4 

- vn Guana Fd 54.9 578 -OX 

- U/T Army CM Fd. 1065 1123 -03 

U/TEaraGUlFA 1303 1X7.0 +0 2 

- U/T Far East GUI Fd.... 1040 1095 +0 2 

- U/TWwMeBdFd 924 973 -0.1 


1095 -XI 
137 7MI -05 1 


" IV^< 973 1 -Oil - 

- SStad J3522 370 8 +08 

- Reranr Managed 108 4 1142 +03 

- Venture Managed 1053 110.9 +0 1 

- OK Era It*. 4522 479.1 +25 
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- SStawii"” MJ 107 7 +04 - 

: S?. u -^:-.-T.a I : 

- fcnestmeraTst... 1633 171.9 -12 


£ii\ ^ ? “ fieotral Aceidtart (z) 

Sol I J^^Strm.rratronHB 

- ft — t icW Uaioa Groan w.i»-+wn. 995 

- vFr 1 iSTi Indrv-LliM . . . 1212 

fisaw-iawk^Ml “I : Si 

264.7+0 3 - ”• W 4 S 8 

106. b -0.1 - — 

319 1 ^4 " jSsriiiltaCiS.:. 196.6 

IMS la 7 Ean r^ m 124° 

1868 +0.2 - Padlk” tr* J 

Ijij. ” CamrlAla 9L7 

“60“ jet " Pen Man Act .. . 1538 

f5 ? “ Pro UK EstaqrAce. ... 190 7 

JJf % *?1 Pen FlMd l« Act. .. . 152X 

^2 Pen Ind-Uted Act ... 140.1 

1^^ ^ f Pee Cam DrpAcc 1721 

_ ° b Pen Prop Act. 192.9 

S-2 -■* I Pee Inter Act 1256 

.S'? Pro AraerlcaaAct . „. 95.6 

T&S Pro Japan Act 190 5 

Lg-® “ PenJapSnCa-iAct. 223 4 

j 2?3 Pen EtepnuACC . 130 9 

973 -0.1 - pens Pact/ c. 113.9 

.— .| PcnCrawei t Meste ... 873 

Pro Btdg Soe te . 1275 

HSo Si Ptnlltsd witk-Pref Air. 12*4 

? +5 J - tenn-9wroTratka. . 1075 


HFS Managed Fd L. . .11208 127 

HFSidanagrdFdS. . 1234 129 

miarEmnUWFO 1 123.9 130 

HFSGreoi C9I 


U»I<rp> 4422 -4.6 

569.1 599 1 ._ - FlecaJeteresltPr- -_ 373 1 -04 

. . J60J 3793 ... - Propose <P> 2789 +04 

277.7 2924 . . - Orates (PI . 2930 +09 

8346 878 6 +21 - Mt«d«P) 330 5 ...... 

„ 3106 5J73 +12 - tade» Stack IPI. . . 1751 *0.9 

. 707 3 718 5 *0 6 - lauranwaUPI 189.4 +16 

414 4 4193 - Ea art* 1 st 97 .b 1028 -OX 

...254 7 - FWWmstiM .... 10 b 2 111.9 - 0.1 

UOO 1895 - Property <M 120 1 129.S <02 

6285 691 6 *25 - Orated) . . - 1772 1340 +03 

4093 4309 +L4 - Mtandt*).. .. .... . 1 OL 0 1065 

7096 217? < 0 o - Iteird Stack Is)-- 117 7 1240 <09 

382 8 403 0 - Imematlanal (■).... >968 1020 <09 

2485 26 LX 
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ffj-* - Wbnladr Pk. Eerier E3B US QJ927I 

1^-2 !£**■ - kaesurod Trol Fd (d. . 404X 

173.9 182. Q — p, iMj trtv Fd til )R 7 n 
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!Sn - 0 - 4 - S5S3Kw3iKar:: sS* 
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J l . 1 i 
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TecMkMYAa. . . 134 9 142.4 *02 
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JJ8a>*is3»lm.Fd 1115 U7 4 

G 6. T Stiullm Cut Fd 62.7 66 0 
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_ launuiamul Fund 92 l! *0 4 

. PnawetfFand ...138 9 
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Cili 3 F.d InifiHL 108 6 114 4 -0 1 

mom Fund 121 1 127 4 

Pairl Aaarjuct Walt LoiWad Pace] 14d 
«« ftljn iSm-a 1 > 523 4 552 0 >08 

PrtM.in'Snma . 177 S 186 9 *0J 

R«MunCSr»m3' . UB 7 118 7 *0 2 

Rn Cash 164 8 173 5 *02 

FyiC*A’Smn3- . U72 1372 
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-III - French Grant* 421 

Hong Kong P«4 ... 115 9 

brtenuUoMI Growth . 1195 
11-223 Z211 JS!cSS?& n "" 1M8 

sll 00 &S£ 3 S&n - 7f9® 
: kEuSSK? .. «7 


Scottish Life Investments 


19 Si Andrew Square. I 
PrawrtY. 

UKEquil* 

Aowicaa. 

Pacific 

Earapean . ...... 

Internal luMI 

Fired Imeeew. . . 
Ire!*, Linked . . 
Dec* H. 

Managed. 

Worldwide . . 

W»IA ProllU Pm . . . 
*n» PreDOtr - ■ - 
Pen. UP Coolly 
Prm American . 

Peas Pad lie 

Pm Emorw) . 

Pena Inonauonal. .. 
Pro. Fired 1*1 . . . 
Pm. Indei L/rWrt . . 
PVDV DeprtlL .. 

Pan. Managed - .. 
Pent WorlOrndr . 


irai iB7b 
219 9 231 6 

1295 136 4 

IBS 6 1955 
202 2 297 1 
175 2 104 5 


aJJ 87 6 -0 7 

121 S 127 8 *0 2 

64.9 68J -OJ 

210 9 2220 -10 

1032 1920 -1 0 

209 4 220 4 -12 

1241 1 Mb -OJ 

136.2 143 3 -0 2 

81 3 055 

112 8 118 7 -4 b 

47 6 501 

1 132 8 1397 -02 

110? lib 0 -02 

124 4 130 4 -0 1 

1127 1186 

627 660 *02 

104.4 110 4 -0 5 

151 3 159 2 

US 9 1219 +0*5 


iaso *04 
816 


64.6 be 1 *01 0 0 

198-8 709-3-0.1 

248 b 261 8 +11 

1395 146.9 +0 3 

198.6 2091 -08 0 

321 8 338 8 *0 4 

195 1 315 5 *01 00 

177.8 1873 +0 5 

150 7 167 2 -0 2 

1933 203 5 

MOO 210 7 +0 4 


S : ESS! - 

31 °? EBtsr 

3 i _ Equity Income . . 

: STSi. . 

3i °l ES~ 

_ Shaadm Pcroataal F 
+0 3 - Amrelcjn Growth 

O AuanSmllr MkU 


177 b 166 9 -05 

w w ^ 

89 7 9*4 +01 1 

129.2 135 9 -10 

123 7 1302 -0 5 

«Fwb 

88 0 5t -04 

918 96 6 +0t| 

Si Si 

540 57 6 -03 

84 2 68 6 -0 21 


- Scottish Mutual Assurance Society 

109 St VI ocmi SL Glatoow ,041-2486321 StuartUNw 

Flea Ert Oct 16 -31063 8 10967 ... T - UKSaadal 
Pn Mngd Oct 31 . . .1742.6 765 61 ..I - Pacific Bat 

Scottish Mutual Investments uiurMiwE 

109 S« vmol Sl ClASODW 0413486321 Fiart & Ca 

Safety Fund.... .31553 

GnywtfiFimd 147 7 

DPFonwmy Fvod 147 7 


, SbandlaNqnITnatFu. — 

— I “ UK Special W.. . 136 6 143 7 -0 4 

- - * - Pacific Batin . . ._ 132 1 139 0 -0 9 

Fin * Prop Share.. . . ISO 1 157 9 -03 

laiematlonaf ... 109 0 109 4 -0 4 

041,2486321 Fired & Conrertib* . 10b 0 1U5 

+02 - Equity Income 227 7 239 b -1.3 

*02 - MrehVIfM 1965 206.9 -1 l 

- Preference Share . .MOO 7«2 0 

-01 - Smaller Companies.. 950 loco -0 3 

*0 7 - Wwldwlde Alpha.. . 107 b 1U2 -0 6 

-04 - FreaigeEurapePiBHo... 965 1015 -02 

-04 - Pi«aigeJ*bai»FloHo .. 723 76 1 -OJ 

*01 _ PMlwS-pare Malania 725 76J -0 J 

-04 - Prestige TltaiP folio 604 72 Q -0 3 

-01 - Prestige UKp-faiib .06 4 4oa -0 b 

-0 1 - PreolgeUSP’follq. . HI 092 -0 2 

-01 - Meowed ... 155 7 2630 -0 6 

-03 - arertUniFport , 

40J - TSB American. . 107 S 1131 -0 9 

+0 1 - T$B Brllhn Growth 93.7 100 7 -OS 

- T3B Enarniatl In* ... }B29 87?) *02) 


J269.7 2855 +0.41 


US Indn 831 

PruDM/ 99 6 

Starling GcpanlL 108 J 

Reiiremerl An cony . 7221 76 63 

R* Iremoit Ann Cart 9457 99 54 


Elite FivkI 93 6 

EangsyFiaid ... . 838 
Far East Fand . .. . 67 2 

Flirt Inierea Feud 225 D 
■McnuUonal Fand. . 1923 
HuncrFml ■ . 1973 

N Aiualcaa Fd 92.7 
P l ti p u ti Find . . 377 1 

UK Equity Fd 3312 

AI M. Breanu Dfpki Fd 813 
Swim Select Inn .... 81 8 
Earn Master Fd.. . .114 9 


67 2 71 2 -02 

225 0 239.1 +02 

1923 203 5 -25 0 0 


WwfdaiAVdnlareFnd 1J9 0 
UK Eouiiy Fend . . 156.1 
URSauHaCmFiad. 151.1 
Eartann Fand .... . . 222. 7 
fir Ear re® Fad. 137 2 

JapaoereFrt . . . 97.40 
Kqith Amreicaa Find 129 1 
latcrnauanal Fand . 174.2 

Grits A F*e Irt fane . 122.1 
Indev-Lmaed Ftpid . . 132 7 


377 1 399 1 *0 8 

331 2 350 5 +2.9 

813 861 <0.2 


Prolific Ufe & Pensions Ltd SSJSwSft-paL n V 

Suarawgaw Kendall. Cumbria LA94UB 0539733733 S2S2m flii vvS ’ 97 n 
Uan aged F ia>d see flaUrxMl Growth Managed Ftavl gjU^ MOM yH. 97 0 


life Farts 

Balanced Gwji Mngd 1487 5 518 7 1 -4 5| 
Adrenlaiguk Slcgd |104 5 111 2 1 +0.4 1 


SaanMiag] 
Can fd 
Praxrxi Fia/J 
LduireFunl . 
Fid Uil Fuml 
Imenutii+til 
Htgll Income 
FarEasL 
Kanh A omi lean 
Sreru I Sits 
IccPratlogY 
Ertralnc Fd . . 


104 5 1112 

906 964 

367 3 2819 


. 164 8 
Series 2 prices 


861 <0.2 

S b -09 
.6 +03 

1TC7 -O 2 
100 9 

686 +01 


238 1 2534 

542 6 5773 +1.6 

284 7 300 1 -08 

2603 277 2 *0.6 

4036 4J9 4 *0.7 

306.4 726 0 -0 3 

191 9 204 2 -3 3 

454 6 483 7 +2.6 

186 2 198 1 *23 

2337 2407 *06 


Reliance Mutual 
R0oaceHauK.TiMbrUfgaW0b.Km 0092510033 

Deposit Acc Fd 142.0 1495 +0 ll 

Equity Act Fd 301.0 316.9 *Ll] 

AbnMrtArtFd.. 2612 2750 ...I - 

Prea Fd (la Inael .. - 5910 . .. ] 

Prep Are Fdl2adlM. 1381 145.4 

Unit Tract Mn Fd 9b3 1013 


Can+rtiUleCGtliFd. L19 0 126 6 -03 

Amman loom 101 4 207 9 *03 

Gill Fund 20 .315 3 335 5 -17 

Ewoocan Fund . .. 91 4 97 3 -0 2 

Pref 4 Flirt l"L . 77 0 82.0 

Egeiir JiKSnrePin . 78? 825 *01 

Managed D>sL 780 83 1 *01 

Htoo v tele Dlu 89 3 94 1 *0 211138 

Frail an Fuads 

e*l*Z Call* Pro t<c . SOS 7 532.4 *0 7 

V**uccUglPsKJa- 102 7 108 2 *0 4 

S*cuie UnodPeasAcc 96 7 1010 *0 1 

BuUdmasrer Aa . 293 5 309 0 

Pnjoreij Fm Ac* . 278.7 293 4 .. . 

Fl* Int Pm la.. 4165 4H 5 -13 

EavtyPm Art .609 1 6412 +1.3 
[ntem-irtaojl Bras Art 2333 245 6 *0 6 


D-twiil Art 
Eerily Are . 
FWrtlatArt. . . 
GH fnd» Lot Art . 
Wacjgrt Act 


. 195.4 2057 *0 1 

. . 215.6 227.0 +0.8 

177 2 1065 

. . 1512 159 1 

274.0 288 4 


S'? u , . y M Royal Heritage Life Assurance Ltd 

K toi 2!S*a^«“ < *T c OTL^OZtWCPi 


High Inc Pets Art. . .. 408.7 _ 

lech PetsAcc . 1189 125 2 *15 - 

NAtnencan Pens Ate. 128 4 135? +3 2 - 

Far Ejslara Pots Art. 298 4 314 2 -03 - u^Srad " 

treciaiSUsPawAc - 359 1 3781 *15 - SJSi " 

Epjj Income Pm Fd 268 7 282.9 +0 7 - 


m MalU Gwth. . . 

* Multi GurtJi -A* . 

_ Op Prof 
_ Op Eeutr . - .. .. 
OpHtgnvid 

DpUan.., .. 

I Hi Dip . .. . 

_ Op lac Dili ... 
_ OolutMan . 


Epjj Income Pm Fd 268 7 282.9 +0 7 

CqnifnMIe&GmFra. 138 9 146 3 

American lire Pena . 110.0 116.7 *03 

Eurnpoan poo. 101 ? 106 6 -0 1 

Uatiaged Cash Feiys . . 133 T 140 S . . 

Pref & Flirt Pm 87 4 92.0 +0 1 

Otba Funds _ 

MaigfU Growth 791 03 4 *0 1 

tlirgrtr Inectne 821 96 5 -OS 

M-irgrti Ferafon . 81.7 Bb 1 +02 

OWC Cruath 6 inane 1095 115 3 

NCH Matugrt .. 82.6 87 0 

BJkB 5+lrtt Mart ..770 01 1 

Property Equity & Life Ass. Co 
Banrr An. SqutnFOdSS2 6QH 0702, 

fm Sfait Proven F d 240 4 IM 2 . . 

Im Uan Crnti Bd.Fo. . 242.4 

Int Man Clary Bd Friil L29 3 

FleilbriPrao M Pd 199 9 

nrtiBIr Unary 84 Fd 3633 

Seoul Man Inc Fd. 133 3 

Prosperity Life Assurance Lid 
[ Sections Hie Sq Mahtdgne ME14 1XX <36221 
Initial Equity 134 5 142 0 +10 

ArtunEqu'tr 1805 1990 +15 

Aecum f.latugrt 191 0 2015 <0 S 

Actum FfinStar 148 S 136 5 -03 

AceainWorM 1050 111.0 

Ortant Llleorae. . . «2. _*W 2 *03 


. . 46b 7 491_3 -Ll 

... JUS 330 0 

2702 1761 402 

. 2533 2bb 7 +0 1 

. 231 2 543 4 -10 

■ 8 

. 714.9 7526 

. 1*24 I 1709 b <23 
671 4 706 B -11 

BS8.1 903 3 <0.4 

... 6251 638-0 <0 2 

130 1 137 0 -0 2 


ftarunore Global .. . Ud l U7 0 -0 2 

Gartmure NA. . 7Q0 737 -03 

Gartmore Pacific. . .. 20 L 7 2124 <0.1 

Henderson Act.. „ 134 2 1624 -0 4 

Pooruial Mm. 1573 1655 -03 

Frantlutgtoa wing. . 1+1 3 148 8 -0.1 

Gartnore Pen Mired .. 170 8 179.8 -0 7 

Gatunorn Pot Earn .134 9 142 0 

Bn+rran CVWJ.W free 1203 126 7 


,w Property Food. . . . 131 1 

Can Fond 139 0 

n PmStlMt Ft* . .. 275.6 

0 Pm Growth Fnd. . 1503 

” PwOpwtnMjfi* 156.1 

Pob WvrirVisiarFnd- 1203 
“ PewiUKEaall/Fng 149.6 
" Pro UK SmV Cut Fid. 1366 
_ ^ns European Fad. . 1935 
Pern Far Earn Fnd ... U93 
; Pro JjAioesefod.. . 9*ao 
Prat Nth Amertaa Fad . 1*83 
Putt hnrraaunaal Fad . 1W.9 
ProGUts/FidtmFdd . 1386 
Pub ira® .linked Fnd . 2_G3 
133 Pros Freo+riy FruL . 1397 ..... 

- Pm Cadi 1 Furt ... 160 9 169.4 +0 1 

- Pwa Halifax Fod .166 6 175 4l . ..I 

- Scottish Provident Institution 

' 6 St Andrew, Sq Edinburgh 031-9M 

“ Managed . . . 169 0 1780 *01 

EfaufQ ... 171 7 180 8 +0 J 

- Internal anal ... 170 6 179 6 -01 

“ Property. . . 214 5 225 9 

- Fired IntfraL. . 146 5 154 3 -0 4 

“ ftidu-IMid . . .135 0 142 2 -0 2 

~ Cash 1518 159 9 

Anwricas Pofcamanre. 7/ 4 78 4 +0 7 

Earoor Perfremane* 79.9 84.2 -0 2 

i24 Far East Prrlamme.. 42 « 66 3 -OS 

- Bfmtdradi P y+ cvaaic e . t»9 4 73? -0 6 

- Blue CBJp .90 0 940 +03 

_ Pens Managed Old.. 194.9 2053 +03 

- PoaEsuJcyOd 202.1 £229 *04 

_ Peas tmerotloul Ord 1914 20L6 

_ ProProsert.Ora . 2585 2722 

75 Pens Fid interest tjra . 1B3 2 193 0 -05 

23 Penslnde»-fldOtf .1445 251? -0 3 

_ Pens Cash Ord .. 197 0 2075 <0.1 

- ?e® America Pot Out 724 763 +0 7 

Peres Furore Peri Ort . 720 759 -0 2 

- Pro Fa* East Perf Ort 676 713 -04 

- Pern Wwsdr Peri Ijrd 71 3 76.2 -Ob 

- Pens Blue Chin Ore. . 05 2 890 +0 4 

- Peas Bldg Sec Ort.. . 149.0 156 9 

- Scottish Widows* Group 

- Pa Bo. 902 EdtttaraKEHlbSaU 031-655 

- In* Pot 1 Nw9. . . .J6122 6122 

- lovFrt2Nre9. 361.6 9913 

" toy Pol 3 No* 9 _ . .. 1 541 6 570 2 .... 

- bw Pol Cash See 2 Nn 9 246 0 Ml 

- ImftHCmbSef 3Nov9..i244 6 2576 


- TSB American . . 107 5 

- T5B Brllhfi Growth 95.7 

- T5B Eiwrnyatl In* ... 029 

- TSBEmbqaa 126 7 

- T5B Eatra liunv . . 1952 

- TSB GctidJl ... 1667 


1 031-5569181 SSucPerim 

*0 lT - 

Vi - SSSffp- 


Bolncrt Managed.. 
Cautions Manages. 
Baring Managed 
Fidelity Managed . 


103 1 +0 1| 

70 b -12 


American Growth .980 103 1 *0 1 
AuanSmllr MkU .67 1 70 b -12 

HW V, 

Htgk Income . . Ub5 1226 -05 

_ Income 110 6 116 4 -OB 

_ tall Enraging CM . 91 J 059 -0 1 

_ Ml Growth. 1017 107.0 -0 5 

- SBaarr.-- Si ss 31 

Worldwide Recover, 100 7 1D59 -14 

Managed 114 5 1205 -0 7 


TSB General ... 166 7 175 4 -1.6 

TSB Premier locomr.. 123 4 129 0 

TSB income 284 b 2153 -LJ 

TSB Hal Resources ... 97 8 107 9 -OJ 

TSB Pacific. .. 159 0 168 2 

T5B Mcrnatlorol. 137 2 144 4 -Ob 

TSB Selected Q Do 1*40 1726 -0 7 

T3B Smaller Cot .. 82.0 86 3 -0 1 

TSB Managed. 1410 146.4 -0 9 

sraadla WanDre Pasals, 

Earecean Growth . 915 9b 3] -0 81 
KoagKmg 86.4 93 0 +0 4 


Japan Growth „ . ...7*4 BO 4 -0 1 

Japan Sitillr Co* 100 7 105 9 +0.9 

Pull ic Performance.. 6*4 b* 8 -0 2 

Slngapwe* Malania 79 8 840 <0 ? 

UK Growth . .. 79 2 833 -0.2 

Maiogrt 729 76 7 -02 


J 350 6 J69 0 -13 

93 7 98 6 -OS 

87 7 923 -0 2 

120.7 127 0 -03 


Prantlagha Managed . 1952 2054 -0 1 

Gartfpore Managed.. 2151 Z26 4 -06 

Haoderun Mraagrt 193 6 203 7 -0.7 

Kletawert 8* ten Mngd LOQ.S 105 7 +0 1 

MMftttaroaMaBrtL 158 4 166 7 -0 7 

Mtarty Jqmtene Mnge 83 3 87.6 -0 2 

Perpetual Managed .. 1228 129 2 -0 8 

RovaJ Trust Managed.. 173 4 182 5 -0 6 

TSBManagrt. 174 0 103 1 -11 

Ward ley Managed . . 71.4 75 1 -0 2 


751 -0 2 - in. elm,, 

803 -0 2 8.71 

717 -0 3 9 61 

64b -0 2 9 90 

97 5 *01 - !fS 


TSBManarad. 174 1 

Ward ley Managed . . 71.4 

Coaraatert Fd 1993 76 3 

Guaranteed Fd 1994 , 60 2 
Guaranteed Fd 1995 61.4 

Amer Iroea Monllcr 92 7 
Ewe Men MoaJur . . 97.9 
iml indei Mominr ?29 
Japan Indr* Men it or. 55 1 
Ogre fndey Moaffor. . 668 
UKIndo Monitor 96 4 


Stumianl Life Assurance Company 
3 George SL EdfUargt EH2 2XZ ,031-; 


Sob AlllaNR Cmv-CbUtd. 

Frwn Scecaal Uaaawd. _ 104 4 109 9 -OS 

f ram Aroma SnulrCOT *330 66 60 +1.0Q 

FranfTOrea Twerort - 61 30 64.W *0*0 

FiamCaOTLalT^L 94.80 99 SO -0 40 

From Inti Growth-. .83 90 S8.4Q 

FrroJuoaaCGrac+aL . 1773 186.) -11 


Frare Brroyfyy tw- •. u)» 119 6 +0 j 

CT SoKlai Mrrid 9980 105.1 *03 

Cl Amro Sore Srtl. 81 LQ H 48 -06D 

CTCabifal . .. - 1Z10 127 9 +03 

GT Eauwr .... 9b JO 101.4 

GT F aruu & Gen 122 2 L2S.7 40 7 

GT leternaitorial . . B3 80 8830 

GT Jrtan&GHwral - 120 5 126.9 +02 

GTUS C Gew wal . ■ B330 87.70 e030 

Salu'tMri^ 1 ... 1 395 2 416 1 1 ... I 
Efecv Pascals Cou 1331 5 352 71 ...I 


206 4 217.2 +0 2 

113 7 Li 9* - 0.3 

873 4LB +02 

77 4 81.4 -0 3 

105 2 110 7 +0 2 

102.1 107.4 -0 1 


SpvcreJMnprt . . 161 8 1703 +0.7 

Bat Mi vg Society . .184 0 193 6 +0 2 

Egan* - - . 184 1 193 7 +11 

Fired Mira. .1659 174 6 -OJ 

Imre national. 142 1 149 5 *0.4 

Money . .- 1043 199.4 +01 

Prapraty ._ 153.0 Ibl 0 

Frraa S okIJI AEanaort - 1479 1556 -03 


From Capital To.. . 2352 1423 -0 5 

From taint Grown . 92 40 97 JO . .. 

Fraa Japan AGenrol. 21L7 222* -L5 

Fram Hreorery To . . 1543 162-4 +0 4 

CTSracuJMrnd 1403 147* +0 4 

GT Amo Sore Silk - TZ20 7600 -0 60 
GTCanul . 169 2 178 1 +05 

GT Eurooean 1836 193 2 

GT Far Fate 41 Got . 1793 18 8.7 +1.0 

GTInunuureal .. .130 9 137 7 *0.1 

GT Jasratd. SrttraJ. . 2023 212a *02 

CT US 4. GenraaL _ 9b 10 101.1 *0.7 

prapertr Grew lb Ufa Pgradi 
Ireestroeat . - 113 8 *0 8 

ImvHjncut'A! ... 206 4 *0 7 

Anery rullreuil 3433 +0 2 

Abbey Ha I renal sAl - . 368 6 +02 

Actuarial . . 3*90 *1? 

ATKoltural *12-3 +06 

AgnbilueMUU . . 5883 +05 

Badding SocialY LSD 5 +0.1 

Cda'ty . 790 7 *42 


- Gilt Edged <Ai . »39 

- fuferaatMtaf . . . . JMJ 

- Mura 3678 

- ManeysAt 354.7 

- Prapraty . 452.4 

_ Preterit ’30 . ... 420 7 

- Atlanta: kmtmraL .. 997 6 

_ AitanUcAII Wcjtber . 465 1 489 6 

- Praoratr Growth Pension Paadt 

_ rAatagrt lAttj . . . 6455 

_ M44agvd (Cagi. .. 39L0 

- Buite.9jSo«t*i«rtJ . 597 6 

- Bwldiwq 5cctety’Capt JefiJ 

- Core BidngSrt 'Acer. 6*51 

. Cane Btdng Sac ’dpi . 387 7 

_ Equity 'akeet 557 3 

_ Equity' Cap i.. . . 3805 

_ Gill Eoged fated. . . . 289 0 

- Gift Edged 'Cam 190.1 

- letraraticraitAccf. - 179.4 

- International 'Capl 1405 

- Proevrtr (Am> - 5 21 3 

. ProiertyiCapf . . . 377 9 

- Per-jou Fug Unlti 5785 

- Imnadui/ Anaaitr 3 sD.i 

- Retirement Aanulte 884 2 

: Son Life af Canada (UK) LU 

- BaslcgVNw. Saiingttake. HG2120Z 

- Maple Leal Plans 

- Growth Account. .. 9300 

Matugrt Actsurt. . 540 4 

- Eqaily Acccwn — ■ 747 3 

- Managed Fs Aecum 25* 0 267 4 

- E4U4V Fd Aetum 334 J 3117 

- Property Fd. Arturo 248 1 2*1 2 

- Flirt Int. Fd Ararat 196 8 207 1 

- 111/11 Fd. Arturo. 2*3 5 277* 

- Merer 74 Acorn. 274,4 2036 

- Ben -Ld So fd Areal >153 7 1618 


art M ««re * or 

«n MCI rns* 

Windsor Uft A*smv Co Ltd 

- ufladser Hootk TrifoaL Sbroothwt 0952 

- SSSrortAadmUl"' . 96 0 rfl 4 

- -..-gSg S2-?l 

- lolly Mre Act P«i(g 463 « Jg-f 

- fidry Man Act PrttS ?b3 9 «gJ3 

- cm. 245 IB 258.0 

- GndNtatAGHlILHn 276 2 

- Grod Real A GUtH Ufa . 1180 

- ErodfkwlA Cili Bftm 117 5 

- Gnat lure AGMt mute 1016 

- Gnd Neat 6 GUt ill Pan. lOJJ 

- Mes^SfdblL . 153 9 

- Initial Pen Units.. . . 277 5 

Investor Un*U. 31J 

- Kiwi Kerl M w wpai M — . 4865 

- fCtb Aj&ra Fd. . . .. l*L2 

- Open Plan Mngd Fd. 1685 

- pEfl c. T?.. . 555 0 

Property . .... . .. . 237 D 

- Brian Aftm-rrUre 140 3 

- NfUiiaRyrSjPoillts 1594 

- lafeeoMf Fart .... . Z383 

* UK toady - ...... 1865 

; VK TracMrAcEaroUI. 91 O 

- Woolwich Ufe Assurance Co Ud 

~ 1-3 Queevsway. Rrtblu, Sony RH1 INH. 0737 

; MmncdFd 71 ioos I 

~ Zurich Lite Assurance Co Ud 
I 12 GaUdhan W4tk. Purtsiroatb P01 210 . 0705^ 

- UK ALuxiped. . „ . IJOOJ 105.6} +a7l 

- Inrapptireui. j lew e HQ3( *0 i 

- Salts J 104 1095 tOl 


S3!^5i"W T<- - 

WjrttiAiTnaautn*bi . J'-™ S SZ - TX9T. +- , - ■ . i. 

Pactfrc CubjIy S - JT 3U 795 _ WiryllA. ' iZi * - <• 

WlCurrertlS ■ 

"4'.B^F»dS S694 'S' . _ 


a. o. Wild Fiuai«iA*,S«' i =" 




- Target 

- lrwetm 


Iutetutiimai Group 


- I.-S Dollar Pros Plot . M71 

- Van Pod Plan J»4 

: JSS?STf £ ■ : 

: : fit? 

- UStoUrFrodMlFi. St 40 

: asfffiss-: 

- Mi ti c B tPartlM 5048 


WJW 

0 76 -OOl 

not 251 -1 

0*6 jjni 


LWlfureufS 
MatnesoaLFes. 
rjathe+sn S Pent 

EDM MIUE. 

COto MIMS 
RoyoI nretsea Frert 

Ada Sp+erelSHi. 
PianoaSALnagrt 
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1.64 

1J« *0 D2 

148 -0 01 

L14 
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a 52 -0 01 

l 16 
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OFFSHORE AND 
OVERSEAS 


: BERMUDA iRiireaassEC: 

Is,* r *~ O’* Cf« • +■- » i J 

2 Fere* «-»-• - C+ , 


Security 11125 1184] 

Guraauurt Deposit. . 1 102 20751 


OFFSHORE INSURANCES 

AEtea M tanraatt (Bermuda) Ltd 
Etrtwv rauatValMlM Day USSX.9U5 

Commodity IS) (56 040 6 IboT-OfCO 

Dollar Deiwul IB -. IS250D 26351*00151 
Earogrowrt cs>. — 


- SSSSfESS; 15 « 1023 *0 026 

Argrct Stg SloU . 1 00.43 ( — -I 

„ 

- 0nLuBCsGqMI*p>l>V 


MgdGsrodQsffcNd.? 
Zero B4 tied tons . 
2rasBodf±gdO»92 
Japan UngdCcfflP. - 
E aw a a reit By Crop. 
CHID 
LX 10 


»»§*? ■_: Orti Frira - C+ 

ldtT orajjw ; Orioa Fa»fL;inat^ 

Cl oo 1K2 40 000 * fcF-cfliS: ^*-1. 5. ^ 

?9b4 -OW3 - Kra - * 



: CANADA tSBIEC0GBiS£3; 


: GUERNSEY iSBRESSSlSEfl. 

Adams & Nnifr Fd WiwbsI (Sturnuyi L!2 


: MANAGEMENT SERVICES 1 i 


- StA 310 

- Star 4 lil 

- Strallog Deamli ID I2BL0 296.71 4U7DO 
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FT MANAGED FUNDS 


• For Current Unit Trust Prices on any telephone ring WT 

(listed below]- Calls charged at 44p per minute peak and 33p off peak. WC ***» 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES FRIDAY NOVEMBER 16 1990 


MONEY MARKET FUNDS 


FORE 5GN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


and pound improve 


LIFFE LMG HLT FUTUKS OPIUMS 

isum wan m 100% 
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SUOJM MSB if 109% 
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A WEAKENING of the D-Mark 
against the Japanese yen pro- 
ideu some support for the dol- 
lar and sterling yesterday. The 
C-erman currency fell to Y87.55 
from Y3S.05 at the London 
close, reflecting the unwinding 
long D-Mark positions after 
:he Bundesbank left credit poli- 
cies unchanged at yesterday’s 
council meeting. 

The dollar finished firmer 
c gainst most currencies, 
Respite speculation about 
h'.wer US interest rates. It 
remained unclear whether the 
Federal Reserve has eased its 
monetary stance. Liquidity 
y*ns added to the New York 
-cnkir.g system, via overnight 
system repurchase agreements, 
tu; Fed funds were trading at 
~:i per cent at the time, well 
^hyve the assumed target rate 
-■? 7 per cent. 

Dealers noted that although 
the US currency has been set 
record lows against the 
D-Mark in Frankfurt on each 
'fading day this week, there 
3 re signs that it may be finding 
- base. At yesterday's fixing 
the dollar foil to a record low 
•:f DM1.4753 from DM1.4776, but 
the Bundesbank did not inter- 
vene, and the currency rallied 
:o close in London at DM1.4765 
against DM1.4715 on Wednes- 
day. 

At the London close the dol- 
lar also rose to SFrl.2515 from 

2 m NEW YORK 


L96Q0-L96W 

1.M-I03pm 

<LBfc-2.83pm 

0.40-a-30pm 


wJ premium and discounts anrij to IlK US dollar 

S7ERUNG INDEX 


5Fr2.2460 and to FFr4.9850 
from FFr4.9625. but fell to 
Y129.25 from Y 129.60. Its index 

climbed to 60.2 from 60.1. 

Sterling remained anchored 
to the bottom the the European 
Monetary System exchange 
rate mechanism, but was 
under no strong pressure, 
despite nervousness about the 
UK political situation and fur- 
ther signs of a weakening Brit- 
ish economy. A climb of 32.200 
in October UK unemployment 
was above forecasts of around 
25,000, and the biggest monthly 
rise for four years. The rise of 
10.25 per cent in September 
average earnings was in line 
with expectations, and the 
news bad no impact. 

The pound rose to DM2.8950 
from DM2.8875. to FFr9.7700 
from FFr9.7350 and to 
SFr2.4525 born SFlS.4450, but 
fell to $1-9600 from $1.9615 and 
to Y253.25 from Y254.25. Ster- 
ling's index closed unchanged 


at 93.7. 

Expectations that opposition 
parties will attempt to topple 
the French government of Mr 
Michel Rocard, with a vote of 
no confidence on Monday, put 
pressure on the franc. The 
D-Mark rose to DM3J3739 from 
DM3.3700 at the Paris fixing 
and closed in London at 
FFr3.3780. 

In Madrid the governor of 
the Bank of Spain denied 
rumours that the peseta will 
join the narrow 2 V* per cent 
band of currencies wi thin the 
EMS. The Spanish currency - 
which like sterling is allowed a 
6 per cent movement • 
remained strong at the top of 
the system. 

In Brussels the governor of 
the Belgian National Bank said 
that in the new year the Bel- 
gian franc will be tied more 
closely to the D-Mark than the 
present 2 Vi margin allowed 
within the EMS. 


EMS EUROPEAN CURRENCY UNIT RATES 


Stunt* Peru. . .. 133 631 130512 -2JJ 3 Mr 41 

Irish Punt 0.767417 0.764 UH -0.43 L03 20 

Mfclrt 2.05586 204779 -034 L95 26 

BrigUnFr.UK . . 424032 422669 -032 LB7 16 

Dutch Guilder ... 2J164J 2JO907 -028 L83 15 

French Frm . . 6 89504 6.90352 019 136 -10 

OinMiKiaiw 7 84195 7.86929 035 09 -15 

Italian Ura .... 1538.24 1543.82 036 LIS -17 

Sltritag 0.696904 0.707673 155 0.00 -29 

Ecuuwrt rate, sn by the European Canmihidon. Currencies are In descending rriathrdrnigih. toteauge changes 
are In Ecu. a positive change derates a weak currency. Divergence dura the ratio between cm spreads: the 
percentage DlHwtncebeweeo the actual market and Ecu central rates fora currency. *id the marimum pmltted 
pwtwuge dmrtatim at the currency t mari*. rate from Its Ecu central rate. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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Commercial rata uksi towards the end of London trading. Sti-mwa Forward dollar 4.84-4 T9cnm . 12 Month 
8.22-8 J2qpn. 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


UK). . . ... 19585- 19615 1.9595- 19605 0.99-0.97qnn 6.00 

fretmdr 10120-16190 18155 - 1 6165 0.4I-<U6cp» 254 
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.‘vlO^EY MARKETS 


SuioiTd rates ease 


s NTS REST RATES eased at 
:he short *?nd of the London 
ir.on ?v market yesterday, as 
OcLOter UK unemployment 
• hewed a surprisingly large 
.•■sj. siid the Bank of England 
.■?rsuast ?- smaller than expec- 
nh credit shortage on the cash 
nor.ey market. Short sterling 
futures rallied on the unem- 
ployment news and a better 
;>er:c<rmsnee by the pound on 
Lhe foreign exchanges. 

Three-month sterling inter- 
feli to 13V13 a fe from 13;-;- 
[«- « nt - while 12- month 


Jr. scaring aanfc base tending rate 
14 per com 
from October 8, 199fi 


money w-as unchanged at 
per cent. 

December short sterling 
futures opened slightly higher 
.:t stf.64 and rose to a peak of 
w-6.7-; before closing at 86.73 
.'.gainst 86.62 on Wednesday. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £S50m. This 
v.-as below market expectations 
of around fil.OOOm. but was 
revised up to £700m at noon. 
The forecast shortage was 
'urtber adjusted to ESOOm in 
ihe afternoon, before a final 
revision back to £650m. 

TntaJ help or £583m was 
provided. Before lunch the 
authorities bought £304m bills 
jutrieht. by way of £i5ra 


Treasury bills in band 2 at 13V* 
jser cent and £289m bank bills 
in band 2 at 13%-13§a per cent. 
In the afternoon another E154m 
bills were purchased, via £39m 
bank bills in band 1 at 13% per 
cent and £HSm bank bills in 
band 2 at 13S-13 1 /, per cent. 
Late assistance of around 
£125m was also provided. 

Bills maturing in official 
bands, repayment of late 
assistance and a take-up of 
Treasury bills drained £539m. 
with a rise in the note 
circulation absorbing £l00m 
and bank balances below 
target £!00m. These 
outweighed exchequer 
transactions adding £90m to 
liquidity. 

In Frankfurt interest rates 
were steady yesterday, with 
call money unchanged at 8. 15 
per cent Trading was quiet. As 
expected the Bundesbank kept 
official interest rates 
unchanged, leaving the 
discount rate at 6.00 per cent 
and the Lombard rate at 8.50 
per cent at yesterday's council 
meeting. 

Banks reserve levels at the 
Bundesbank have been high so 
far this month, climbing to 
DM73.8bn on Tuesday from 
DM71.5bn and leaving the 
average for the first 13 days of 
November at a comfortable 
level of DM74. 6bn. Tax 
payments are expected to 
tighten liquidity later this 
month, but have had little 
impact so far. 
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If you know more about the first two than the 
second, read Tokyo Business Today. 

Since 1934. Japan's most-respected English- 
language business monthly. For a free issuer FAX 
your name and address to 81-3-241-5543 


TELEPHONE: 071-828 7233 APBP MEMBER 

FTSE IOO I WALL STREET 
^ Nov. 2068/2078 +11 Nav. 2540/2552 -9 
3 Dec. 2086/2096 +13 I Dec. 2552/2564 -8 
•o 5pm Prices. Change from previous 9p m dose 
HOW WELL DID YOU IUDCE THE MARKET? 


Average tender rate of discount 13.0552 dc ECGD Fixed Rate Sterling Export Finance. Makeup 
day October 31 ,1990 Agreed rates for period N» 26.1990 to Dec 25, 1990. Scheme 1: 13.08 
p c.. Schemes if & III; 15 32 D 6- Reference rate for period Sept 29,1990 W 0« 31 . 1990, 
Scheme IV&V : 14 164 p.c. Lou I Authority and Finance Hours sewn days' notice, others seven 
days' fined. Finance Houses Base Raw 15 tram November i . 1990 - Bank Deposit Rales for sums 
at seven daw notice 4 per cent Certified (a of Tax Deposit (Series 6); Deposit £100,009 and over 
held under one month 10 fe per cent one-three months 12 per um; three-siv months 12 per cent: 
six-nine months 12 p*r eent; ninMwetve mgnms life per tanf Under £100.000 lOfe per cent 
fram Oct 8.1989 . Deposits withdrawn for cash 5 per eem 


MEMBER AFBD 


DOLLAR 
Where Next? 

Call for our current trim 


CAL. Futures Lid 
Windsor Home 
50 Victoria Street 

I fgvfrm 

SW1HQNW 
TH; 071-799 2233 
Fax; 071-799 1321 


ACROSS 

1 Irfigalised piracy yields per- 
sonal jewellery far the ears 
02) 

10 Haphazard plan, yet pro- 
vides in abundance (7) 

11 Dashing young man pres- 
ents cheek to social worker 
CO 

12 Creature Is shy at first, . 
turning up later (5) 

13 He settles punctuation first 
<9> 

15 Used to supply fruit-juice 
drink to reporters (5-5) 

16 He has leading role; possea- 
stas female has nothing (4) 

18 Sway In wind (4) 

20 Principal current in sea and 
river (10) 

22 Excessive drug consumption 
on prescription is at an end 
<8> ■■ -- - 

24 Vessels from .Arabia? 

Sounds divine! O' 

26 Seafood far sailor, sole (7) 

27 First mate conceals visa, 
turning cagy CO 

28 Contemptuous ref er ence to. 
stake split by pigmies (12) - 

. DOWN 

2 Amateur with wind instru- 
ment: outside broadcast (7)- 

3 Vehicle with shield at mas . .. 
and front .(&). 

4 Hays with small dogs (4) , 

5 Typing out legal documents 
can be intriguing (10) .- .. ^ ' 


6 House made out of big, 
loose-fitting blocks (5) 

•• 7 Hock Is -in great turmoil; 

Tangier also (7) 

8 NUO uses cavalry weapon 
on petty officer found In 
cattle pen (5-8) 

. 9 Assign an expert who can 
look after Victoria (13) - 
14 This newspaper has to be 
red. Special order (io) 

17 Boss holding on to breeding 
stables (4-4) 

19 Its said you baiter sheep: we 
. blame cook (34) 

21 NO one bdok raised a strong 
.'feeling f7) . 

23 Comic died on top of rock 
■ (5) 

25 Confirmation that mammal 
■ .. 'Is waterproof (4) 

Solution to PnzzIe No.7,394 
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LociDgogD ngngBffl 

aamEUEjoj tidHcnnol 
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aaLoasBin 
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asaiAbnibiPr $« u is 
100 AddamM SSh 5>g 5Ji+ 4 
210711 Agnlco E S5% 84 8% 

113850 Mbrta Bn 1174 17 »7 - 4 

100 Anna N 113 « T3 

258525 Alc«n 520*. 2Q>1 204 
150510 A Barrie* *Sl4 ab 21 W 
goo Aim 1 1 1104 U4 104 , 

54633 BCE Inc S394 331l 394“ 4 
4000 BCE D 12 12 12 

7500 BCE Uebi K?4 >74 >74 + 4 
1900 BC Sepor «>< 14 M - 4 

400BGAA $84 94 14 

106245 Bk Moral S2B4 Z? 4 28 - 4 
1B0B72BkWmt Silk Il4 »4"4 
coo Bonn S54 54 54+ 4 

200 Balmoral 18 IB 18 

300 Om** a US 6 iB4 154-4 
163S0 BomMr B SHt, 1+4 144 
230S3 Bow Valy 11*4 ><4 144- 4 
41100 BrauMa 154 34 54 

13188 Braacan A 81*4 144 >*4 - 4 

147475 Brtnnter 75 72 74- t 

0499 BC Phona S1B4 1»4 U4 
SOBnnacar 1164 194 IBS 
2248 Bran** S84 B4 B4+ 4 
106M0 CAE S54 5 54+ 4 

BGGCCLBf S7V 74 74- 4 

flora cfcf ss4 84 84- 4 

21400 CranWor 510 94 10+4 
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64301 C Egan 1 1G 15 16- 1 
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600 C Marconi 1104 104 <04 
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1400 CP Form 128 28 29 
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21560 Lte Minis $74 74 

100 Lafarpa p 1134 134 
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220005 Lmflw B 1 $20% 19% 
200 Laur Gr B $54 54 

800 UhmmM A IB fl 
5032 Lablaw Co $164 >84 
32800 MDS A $1* <« 
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17300 Mac K«triai6% 5% 
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24470 Magna A I 2G5 238 

2002 Manama f $18 17% 

1700 Marti Bern $84 94 

2800 Mamowc 37% 74 

12100 MeMIM 1114 114 
768 Mlnnova $164 >54 
1250 Mitel Cm? 178 174 

546 Moiaan A I $32 3i4 

200 Moiaan B SSI 4 31 4 
7GB10 Macro 127% 294 
7800 MuBCOCtm 9 9 

69*3* Not Bk Can $74 7% 

23582 NewTM EntStOS 164 

1006 Mama A 440 430 

3379 Noranda F 18 9 

221027 Nonndn S164 164 

1007 NorewT $24% 24% 
832 Karen A! 122% 224 

9127 NC Oita $144 1*4 
109904 Nor Tel $294 
20300 Nanbosi 
160204 Nova I 
7110 Mmac 
5900 OcaM B i 
1300 Onaa I _ 

21211 Oaten A B30> 

9206 PWA Carp $7^ 

38470 Pgurln A1 58 

100 Panour 1M 110 
2100 PanCsn P $314 314 
15800 Pagasoa $12 11% 

GOO PJewl A I $74 7% 

BOPIoiMer U 4 4 

180603 Plater Dm $164 15% 
10475 POCO Pel $B 7% 

31430 Pam Cart $154 154 
2724 Proviga $94 94 

t76 0u*tear A $124 124 
22558 Hangar (84 84 

1400 tteyrote I $8 8 

3 Rd Stante 32S 25 

40100 RarUeanca 514% 14% 



100375 Hepapt «4 
500 We A loom 1184 
44500 Rogara B I H<i 
304 Reman 225 
4400 Rothman SB34 
136850 Royal Bnk *22 
103741 Hy Tree *8% 
I50SB9SM. Synt $64 
500 SNC A I $124 
20800 84. CamABUS 
200 Samuel UTSI1% 
30092 SaateU 113% 
8650 Sceptre 560 
boo Schmid ar A W4 
1378 Scot Papar $17 
2285 SCOW I llih 
2600 Sara C $144 
14500 Seagram $94 
19117 Soon Can *M4 
70021 SimC 8 l 584 
«15 Shall Con $374 
28760 Shamn $8% 
800 Sonora 30 
19675 Southam 518 
BOO Spar Mre I 394 

iGraasMicoA $12 
71000 TBC* B ! $214 
23243 TnomCar $154 
158059 Tar Dm Bk$i64 
5817 Toratar B 11204 
2000 Total Pet $234 
288630 TmAlta U $124 
478826 TiCan PL $164 

3450 TrGon A $12 
1200 Trlmao S7 
224598 Trtzae A t $104 
24Trlmc B 1124 
200 UnlgacoB I 220 
GOB UnCarp $25% 
472*0 Varny C 235 
0295 Vtcoioy H 476 
300 Vidaatm I $11 
0280 VVC D ■ 5H4 

5*100 WSI Fraxar $104 
44488 Wa»t1 E $22 
3850 Wmtmln 385 
4800 Wmton $384 
I— No rating regteagor 
rig Ms. 


5 6-4 

154 104+ 4 
5% 64+ 4 
225 225 - 50 

634 634 

21% 22 - 4 

14 6% 

480 64-14 

K4 1S4- 4 
«4 >14+ 4 
ii% n% 

134 U4 
375 376 
18% M%+ 4 
17 17+4 

134 134 
144 144 
934 83% - 4 
104 H4 
84 84- 4 
37 374- 4 

5% S%- 4 
30 30- 10 

17% 18+4 
94 94-4 

11% H4- 4 
2 04 204-4 

15 154 + 4 

184 16% +4 
20 3)4+4 

23% 23%+ 4 
124 12*2- 4 
184 16% 

11 % 12 

6 % 7 ♦ 4 

104 io% 

124 124 

220 220 + 3 

25% 25% - 4 
231 235 

475 475- S 

It II 

ii% ti4+ 4 
164 164 
21% 22+4 
385 385 

384 »4- % 

resolute 


♦50 



HEW YORK 



Nov. 

Nov. 

Nov. 

1990 1 

Sines compilation 


14 

13 

12 

a 



HIGH 

LOW 

gioteatriris 

2559.65 2535.40 254035 2488.61 

2999.75 

(16/71 

2Wt_i« 

ai/io) 

2999.75 

06/7/90) 


Hook flaads 

8989 

8937 

8939 

8930 

93.04 

0/1) 

88.44 

04/91 



Tiifisport 

87739 

867.79 

866.68 

03339 

121277 

(6/6) 

82L93 

(17/10) 

153201 

(5/9/891 

1232 

(8/7/321 

UtHlUa 

208.75 

209X7 

212X9 

210321 

236.23 

Q/l) 

190.96 

04/8) 

23623 

<2/1/901 

1030 

0/4/32) 


AUSTRALIA 
AS Onlawfe 0/U8Q) 


1345-3 13452 13486 1335b 
mh ML* 643.9 ffli 


1713.7 Q3/U 
8606 BID 


+ or - 


Allied Tete 

Aaqfti Am Coil 

Ante) Am Carp 

AngleAaiGold 

Bflriow Rand — 

Buffris 

CNAGallo ..... 

Drfefotdria — ...... 

East Rate Gold 

EtaadsnrtGaM 

FlntMaLBaak 

Free State Cats Gold. 

GoMFIddiSA 

HarUbeesL 

HtofareM Steel 

BCOR 

K Irenes Gold — 

Kloof Gold 

UhwnGold 

Makar Hldgs 

Nedear. — 

OK Baiaare 

PaUbon Miring ..... 

Readnodl 

Rost Plat. 

Safmreh** Rbl — 

Sage Hokums 

South (CQHfa 

SABrewen 

SA Uang. Amcor — 

TtaerOan 

TongaatHinea — -. 

Vaalfteb — 

WaurnDeep.. 


STANDARD AND POOR’S 


Ctetpraflr t 

320.40 

317X6 

319.48 

313.74 

368.95 

295.46 





(16/7) 


Irekntrlals 

37522 

37L69 

37335 

367.11 

0737 

346X6 





06/7) 

(11/10) 

Flnaadal 

2253 

2224 

2221 

2U9 

31X7 

1880 





(3/1) 

(29/10) 

KVSE COripKlt* 

174X8 

17331 

174X7 

17L17 

20L13 

06/7) 

16220 

01/10) 

AreaUkL VriM 

297X7 

29536 

294.78 

291X3 

38245 

(5/1) 

469X0 

□6/71 

28807 

(30/10 

325.44 

06/101 

NASDAQ COnpratte 

356X7 

352X0 

351.46 

34L95 


36B.9S 4.40 

06/7190) OW32I 
437J7 3.62 


3554 


&M 


2DL13 

06/7/90) 

397.03 


4B5.73 


2931 

9/12/72 

5457 


Nov. 9 Nov. 2 Oct-26 year ago (approx) 


Dow ladastrlri Dh. Yield 


4.09 


4D8 


437 


Nov. 7 


Oct-31 


OCL24 


HL(B 


1+0 J5 


SAP ladrantal dir. yWd 

SAP Inal. P/E nun 


NEW YORK ACTIVE STOCKS 

Stocks dosing Change 
traded price on day 


TRADING ACTIVITY 


t Volume 


Minions 


AUSTRALIA ban Bated) 


AmtS +OT- 


Wedneeday 

United Is 

Citicorp 

5cher-Plo 

Phillip Morris 

IBM 

EgnUn 

Am Express 

BtteAmlca 

Fame Mac 

Ptpsico 



15% 

- % 

KreYort 

180.740 

14 


Amo 

10J97 

43% 

- 2% 

NASDAQ 

130X10 

49 

+ >| 

Issues Traded 

L990 

113% 

+ 1% 

Ultra 

1.001 

14% 

- 2 

Falb 

521 

22% 

- % 

Unteanged 

468 

23% 

+ % 

New Highs 

IB 

32% 

+ % 

New Lara 

4b 

25% 

+ % 




CANADA 

TORONTO 


Nov. Nov. Nov, NW. 
14 13 12 •_ 


1990 


HIGH 


LOW 


Uriah & Minerals 
Composite 


2568.91 2593.85 258768 2523*1 3O.BH0) 
3123.64 3135.06 3U9.93 3077.42 4009.47 (3/U 


2486*0 0/11) 
3009.91 06/10) 


AUSTRIA 

mi BMim no/12/M 44637 44524 453.95 44524 

70329 0913) 

400.98 (25/91 

tosXztCaaUUd/l/BB 507462 510624 5140.75 5127X0 

6599.4302/1) 

4959.99 (25/9) 

teriaX OIUEO 33614 33626 33908 34149 

38829 00/7) 

33L41 127/91 


RW5WI 

3989(24/10 


56462 00/5) 
212932 (20/0 

41028(26/9) 

148539(25)91 

1 '' 

83232 09/71 
2414.0 0/4) 
196855 000) 

56964(28/9) 

16287 (28/9) 
1334X9(28/9) 

.1, 

3559 89123/7) 

273824 0/2) 

SDMI (4/1)88) 121228 121809 1208X9 120BJ9 

189320(22/1) 

1207.47(1/10) 

ITALY 

(bare frm Hal. 0972) 51861 520.62 53240 52938 

76352 04/6) 

SUM 05/11) 

JAPAN 

Hlttri UU5I49) 234B7.48 23937.44 2397367 k) 

Tokyo XCtoU (4/1/68) 1745X7 177030 1773X2 U 

Sds5a.l4njM 314038 315030 3129.79 (t) 

387128814/11 
2867.70(4/1) 
447726 06/71 

1 l 1 1 1 M 

■MALAYSIA 

KISF DawteU (4/4/86) 47167 472BS 4723) 4««5 

63222 Q/B) 

45908(28/9) 

V. fi 


2256(0/111 

16560/11) 




uHiiftmmnniaB 6475* 614S1 610.11 99432 


iWimiJIh 

S?^SS«(2«f75l 310.77 3035 310 57 30713 

44687 06/71 

30145 0100 


2230 0 OWIJ 
321L0W2) 

1253.0 05/111 
264000/10) 

70L45 7N89 710.06 7013: 

92882(4/1) 

56627 07(9) 

KSIw'ec QO/12/85) 3120 230.73 23L70 3L5( 

309.74 Qb/71 

20937 08(91 

SaSSn Gto. 0/2/37) 8621 8623 574.7 SS9. 

1329.9 (5/71 

8502(9/11) 

Si 

SBC Georiri 0/4/87) 53.9 525.6 5Z7X ^ 

8455 03/71 
6982 03/7) 

613.4 (28/9) 
512.4(28/91 

ubMMrtNim nnfMMJ 396285 385027 3739 05 (£ 

1249534 aO/2J 



U43.7B 05/7) 


M3*DuiUl (01.(1/1/70)0) 4606* 4632 4643 4511 


4232 asm 


Unavailable. 


ISSraSaSSBW Bnwm SEBEfl ■ 255 7i 456 * 

IrtaWab - 2M J art Austrafla All Ordinary and Mtalng - 500; Id Ckart. tri Unavailable. 


TOKYO - Host Active Stocks 

Thursday 15 November 1990 


*).U2 
•GDI 
1+0 jOI 


Stocks Ckalng Chang* 
Traded Price* on day 

Nippon Stool 7.firo 403 ® 

Hmteiu Paper — 64m 1810 +U» 

Mnoan Motor — 5.7m 7M +3 

FujUuirs — _™. 8.4m 777 +» 

KyiatanlOD 8.4" 2.170 +30 


Stocka Pawl no Change 
Traded Priorei ore day 
Kvoean Sec 5.1m 1J00 +70 

SSTrz — j.*" i.« -« 

S*tomo Matal — ASm » -« 

StUsotdn 4.1m 2JOO +“ 

Mppon Mng 3*n tel ■« 


TefeB-caa 

Wharf Hldgs 

WtagOnCo 

Winter lad 

Wtedhtl HUSgS 


-OGL 


1-0.02 



w 


cans Aral 

Coal AIM End — 

Coca Cola Anaijk. 

CotaMsw 

Camfea — 

Crusader 

Domhihxi Mag 

Elders IXL — 

Email...-. 



BMKUadHtoi 

Ccrito— .j™.. 

2.40 

13X0 

4J0 

— ' 

Malgjubteto — 
MriraiUMIrt — 
MtAl Prepare 

5.90 

1X5 

LQ5 

1_33 

-02 

-0.03 

+0X2 

■OJK 

SlmeDartr 

3.64 

SUKAPORE 

Nanmhef 15 

ss 

+ 0T- 


L91 

H)X6 


895 

+0.05 

Fiw&toM 

Haw Par Brat .... — 

6.90 

L95 

376 

+005 

-402 

W-^-rrr:: 

4.96 

730 

+0X6 
+0 2 


434 

■0.06 

Spore Air Free — .... 

SiogagorePrta 

Straits Trading 

Tala Bate 

UOB — ■ 

12X0 

6.95 

146 

112 

536 

-0.15 


VENTURE CAPITAL 


The Financial Times proposes to publish this 
survey on: 

26TH NOVEMBER 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

ROBERT FORRESTER 
on 071-873 3206 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANC1ALT1MES I 

■liaonl SUIIHIH MiWMtU I 


SWITZERLAND 
FINANCIAL & 
INVESTMENT 
CENTRE 


The FT proposes to publish this 

survey on 

December 12 1990. 

It will be of particular interest to 
the 90% of all Professional 
Investors in Europe who are FT 
readers. 

If you want to reach this 
important audience, call Patricia 
Surridge on 071 873 3426 or fax 
on 071 873 3079, or Financial 
Times (Switzerland) Ltd, 15 Rue 
du Cendrier, CH-1201 Geneva, 
Switzerland Tel: (022) 7311604 

FT SURVEYS I 


JtBaloraGrew — 
toflltifertD — 


WTES-PiteMltopagt.toBtoirt.aB 
to Irtmfcil KditoH to jk Uatndrt 
wks. to) rarttolt. »DtrtliygtotoL 
rt E» dMdcnd. k Ei io1p teoe. » E* rtgto. 
» Ei all. 
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-■* T 
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ET^ANCfAL TfMES FREDA V NOVEMBER it _I990 


k 


3pm prices November 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




<3 Won* 

High Low Stock 


J7% 91; A AH 

9? Tk ACM tl 1 01 
' i ■; 0 ? acmih i» 

?’* 9'j WUHniOl 

»;% 10 ACMUH ISO 
B^ACMSclJS 

a\ 7 % a cusp mi 

24? IS? A*. uu> .16 
5% 1 AM InU 

21? 4S AM in PI 2 
72% 39? AMR 
A 1% AHX 
72? MtASA 


OTge 

Pt «• Ckmm *mw. 

Ww. YkS-E lOCeHIgh Law OuotoCtoee 
- A-A-A - 

4J 7Z3& III ta* It* - 
12. Z74 fl? a* 81} 

n» io>» b? a", - i. 


IS 


252 7 84 0? - % 

- lit* 1, 


_3|a 3*4 ATTC wt 


_ 31% AWLiO 1 64 
Ii? +? AoireC « 
»? 5 AemeE 32 

38 V 101 AcuBOn a 
Ibi 14? A<U£» | 72o 
IS? lOUAdabo 
ii 4 3% AMD 

324 13 AMD pi 3 
9% 1? «OiU IB 

« 29 ActnLI 2 70 

iZ«l 64 Ali»b £4 
£'l IB's AMrmrt, 88 
5? I ? Allfen 
81 *2-i AlrPid l 44 

77 13 1, AiiFrt a 30 

.’At; 1 M» Ajiom 
20% 134 Alrtoee 252 
104 9 Map dpi 07 

964 80 A laP at 9 
■31 844 AloP Pi 828 

28 134 AloLAir JO 

18 4 8 AlDoyln 35 

27? 19 4 Alberto 8 2D 
734 T54 AlCulA a 20 
374 344 Alban 3 48 

JJ? 184 Alcan 1 12 
37?, 274 AlcoSM A 4 
34 184 AimAW 1 

J8? 20? Alouk 


IK lit. 11% .... 

IX 1831 0.4 94 94 

IZ 385 84 84 84- 

.7 18 566 334 314 234 ► 4 
405 14 1% 14- 

37 9 7 4 7 4 74 * 4 

1*2531 484 -«4 *84- 4 

5 Sii 14 lb i*a — 4 

73 775 414 404 Ai4 * 4 

30 34 34 34 

19 30 5065 *34 *24 *34- 4 
U r St st* 54 54-4 

5.8 9 52 54 Sb 54- 4 

19 8*7 2*4 334 24% - ? 
12. 


88 1*4 1*4 1*4* 4 
3i 114 1*4 *14- 4 
*6* *4 *4 *4-4 


*16* . 

87 164 184 >84- 4 
2? =4 

37 374-4 

64 84“ 4 

134 1* 

34 34- 4 
504 52 * 4 
74 174 * 4 


18 

6.7 139 2*2 

7.* 9«M« 375 
35 988 74 

6J 63*05 1* 

0 15 34 

28 13 1078 52 
17 9 *37 174 


14 « 124 K*b 124 * 4 

17 7 I* ISS «4 154 * 4 

92 6 9 b 94 94 

93 Z3Q0 PT 07 97 + 1 

95 S'50 88 *74 874" 4 

12 9 83 164 184 184 

3 * 13 18 104 104 *04 * 4 

a 15 M 25 2*4 2*7*- 4 

VI l* 26* 164 *9 18 - 4 

IS 20 507 33 30% 324- 4 

6 3 8*573 171, 174 
28 13 225 30% 304 324 - 4 

* 5 18 5*0 224 224 224- . 

13 7S 2*4 3*4 + 4 

97 741. AlMCp 1 721 2 2 3 7 80 794 80 * 4 

J*4 184 AleUrt a 88 m t IS 224 2l4 22 - 4 

*24 3* AllgPw 3 18 8 6 10 577 37 4 264 364" 4 

20 9 A)UnC 9 A* 104 104 124 - 4 

10 5 17 



<2% Aiergn £0 

20 21 205 

14% 

■4% 

14% 

••'? 

r 1 % AloCaa 1 7+4 

IS 13 173 

14? 

I4i, 

14?- ? 

17 

<% AUGIE n 

119 

Mb 

10% 

Mb 

12% 

7% AIIHEu n 

135 

8? 

9i 

*5 

IS% 

0% AllTch n 

360* 

rat 

9i 

9?- % 

25? 

15% Alto uf£97 

u 301 

21% 

20% 

21% + 1% 

nk 

J A1WW 

e js 

*4 

4*1 

*?+ % 

nh 

22 7, AidSqte l 60 

86 81415 

27% 

28% 

27%+ b 

iijb 

9 ? AM IT 73a 

1 5 77* 

10 

9? 

10 - % 

raw 

6? AMrr? n 73d 

73 205 

9? 

9% 

9%- % 

3? 

8? AMITJ n 04 

73 75 

8% 

64 

6-« - % 

ii 4 

9% AMIO ,82a 

8.6 85 

9% 

9% 

9% 

IO 

9', AktIOS 72 

79 134 

9% 

ak 

9% 

(0% 

7? AM (03 n 6b 

7 8 402 

8% 

8k 

8b- % 

1% 

;7, AMPI n 6 Bj 

79 325 

8% 


«?+ % 

«% 

34 ’, ALTEL 140 

4f rj 404 

31% 

30? 

31? 

77% 

49% Alcoa 1 et, 

30 63639 

53% 

524 

53% + l 


12% AnurG DP 

.6 35 13 

13 

>2? 

13 

-•?? 

17% Anui A 

4 J 71981 

18% 

10% 

16%+ ? 

i; 

5-16 AmBaa rat 

280 

1 

IS- 16 

15-16-1-16 


124 64 Amcaw 48 

8? S-32v|Amdur 
Uli 15-6* vtAma pi 
56 Ci AmH»t 60 
104 94 MiUj n 92 
104 94 AAd) 96 n 

2*4 15% ABarck *. «J 
394 30?ABmfl*154 
1*4 254ABMM 92 


23? 184 ABusP 5 88 
204 15? ACapRd 1 60* 

“ 154 ACopCv £-Ue 15 

94 54 ACapin 98 
61 4 *2 AC van 1JS 
334 26 AEPw 2*0 
384 17*2 Am£x, 32 
194 Ut4 AFnmhr -36 
W? 23 4 AGnCp J20 
?4 64 Am CM ,0*A 

to Bb AQtP 1.08a 
104 94 AQTT .96 

3*4 19? AHIlPr 2.44 

:Jlj 194 AHerlt Jl 02 

554 *3 AHome aZ15 
634 S2»j Amrttfi 3 IS 
69<; 67 AlntQr s 4* 

10 84 AOIF ,98a 

Ji4 104 APiosd 60 
124 84 ARE*! 2 
7? 24 AfflRRy SS| 
io4 1 ash rot 
124 1 4 AS8 pf -9l[ 

34 14 ASWp 

71b *24 AmStor 1 12 
*7 29? AT4T 1.32 

104 94 AWsio n 

194 12b AmWir 80 


89 68 74 7 7 - 4 

40 4 7-32 15-6*- 14* 

30 4 9-32 4*1-16 

12 12 1ffi4 *9b *9 *9-4 

9Z 26 104 10 10 

8 94 94 9i' 4 

5*3 *16 >84 184 10? 

*110 2195 374 374 374- 4 

3J12 29 284 284 291;- 4 

4.4 10 7 104 194 194 - 4 

IX SO 164 *4 184 

20 164 184 164* 4 
16 305 6 5a 6+4 

2 8 51 *2708*94 *84 *84- 4 
85 sue 294 274 284 - 4 

*2 38 9173 224 Z14 2>4- 4 

2.4 11 1IIC8 154 IS 15% + 4 

II. 7JST0 29? 294 29-4+ 4 

11. 131 74 74 74-4 

IX 88 94 84 9 

95 18 104 10 104+ 4 

II 12 180 22 214 21*2 - 4 

5.1 7 10 20 19a 20- 4 

*£134*11504 494 504 + 4 
*0 14 1*15 66 654 654 ♦ 4 

6W2S62 70% 684 704-4 
11. 85 94 94 94-4 

■15 low 134 134 134+ 4 

S3. 3 101 94 61 


495 24 

*8 >4 

36 27, 

« 14 


S 


S-4 

»? + 4 


i>* 


24-4 
1?2 - 4 


£5 11 1703 *54 *5 454 - 4 
4 a 13 8012 334 32 J, 334 - 4 


154 134 AWai prlJS 
6? 4* 


*4 AmHoti 
ID *4 ArirscO 
524 35 Amman 128 
154 1S32 vjAiWeO 05) 
1*4 84 AnMtok .6* 
11 04 ArnevSc 1.05 

804 474 Amoco 2 0* 
534 374 AUP 136 
>34 AZ Amoco JO 

84 3ll Amro 12 
84 34 Amrep 
264 174 AmSDI 1*0 
*’■ 14 Anaanp 

Mi 30 % AiuMrk 30 
*4 5lf AnAlofl 
3J7, Z7 4 Angelic B8 
*54 34 Anile 111 t 
361; 134 Anthem 
174 64 AnOwiy 9 4*b 
*34 294 Aon cp 1.52 


*80 10 Vs 10 

S3 10 *3 154 IS 154+ 4 
9.4 Jiao 134 134 134- 4 

I 54 54 54 

38 30 54 54 54-4 

30 11 3 36 3S-I 357,- I, 

505 4 H 11-16+ vie 


204 134 touho 28 


104 Aon 96 

92 ' 834 A0Pw (08 12 
634 764 ApPw pr: JO 
IS 84 AWlMg 
34 1*4 ArehO s .10 
*14 291, AieoCh XS0 
134 34 AicAlsh 
234 16 Art£, a 15e 
274 104 Mia ICS 
51 394 Arklj pi 3 

114 * Arm co *0 

at if Armc pCiO 
■at » Aitbc pi* 50 
*2»J 18 AimWI 1 16 
7 34 AlOwE 

I8t 84An,6p119* 
04 5 Artr« 

19 134 Amin 65 

3*4 224 Aseioo 160 
274 I* AaCoai « 
*04 264 AahCW 1 
224 94 AsiaPr Ms 
*04 64 Asednv 1.80 b 
^4 MtAadHQ 12 
if 34 auium 1 
-«4 28 1 AOGm 20* 
iJ4 31 4 ABEnrg 196 
1*24 974 AH Rich 5 
'74 77, Alto 

184 154 ATMOS I£0 
44 J4 Autftfp 
154 64 Augsl *0 
»*4 64 Awn 07« 
60 4 "54 AuloOt 70 
64 *4 Avalon 

M4 214 AVMCO ** 
J34 154 AvervD 72 
33t 214 Avne! .60 
384 224 Avan 1 
294 224 Avon pi 2 
1*4 10 Aytlln la 


70 11 

?5t 

9% 

9 

9% 

II. 

24 

9? 

9% 

9?+ % 

49 18 5192 

51% 

50% 

50?- 1 

32 15 12*2 

42% 

41% 

42 - ? 

53 r 

05 

6 
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AMERICA 


Equities fall prey to profit-taking 


Wall Street 


EQUITIES fell prey to profit- 
taking yesterday, as slightly 
higher oil prices pulled stock 
values lower, writes Patrick 
Harwrson in New York. 

At 1.30 pm the Dow Jones 
Industrial Average had partly 
recovered from an early 17- 
point drop and was down S,66 
at 2,550.99. The Standard & 
Poor's 500 was a touch lower at 
midsession, easing 1.75 to 
315.55. as was the 
over-the-counter market. The 
American SE composite was 
down 0.56 at 297.31. 

Doubts over whether the 
Federal Reserve had signalled 
an easing of monetary policy 
during its regular morning 
operations in the Federal funds 
market meant that dealers 
lacked a strong lead. The job- 
less claims data and business 
inventories figures released at 
the start of the session pro- 
vided no new' information on 
the state of the economy and 
only added to the listless mood. 

The market's attention 
remains firmly fixed on the 
actions of the Fed. and on the 
next set of inflation data, due 
out today in the form of the 
consumer prices index iCPl) 
for October. Dealers are confi- 
dently expecting the authori- 


ties to push the Federal funds 
rate down by at least 25 basis 
points either today or early 
next week. 

However, some have warned 
that if the CPI figure is some 
way above the expected 
monthly rise of 0.7 per cent, 
the Fed could decide to post- 
pone its credit cutting move 
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until much later in the year. 
Such a decision would severely 
disappoint a market that has 
already fully discounted an 
easing of monetary policy, and 
this fear was behind the cau- 
tious nature of yesterday's 
trading. 

Among the main features of 


the morning session was a 
sharp drop in the shares of 
A&P. the supermarket group, 
down $2% at $38%, a 52-week 
low. The fall followed a round 
of profits downgradings by 
retail analysts in the wake of a 
warning from A&P that earn- 
ings growth would be flat in 
the current quarter. 

Downgradings and negative 
comment from analysts were 
behind similar falls in other 
stocks. The losers included 
Motorola, down $3 at $53, Tarn- 
brands, S4% lower at $83, and 
McDermott International, fall- 
ing $1% to S25%. Selling pres- 
sure in Motorola was enough 
to create an order imbalance 
and force a delay in the open- 
ing of trading in the stock. 

Going in the other direction 
were Campbell's Soup, which 
gained 5% to $53 after report- 
ing reasonable first-quarter 
results and increasing its divi- 
dend. 

Other stocks to go against 
the wider market trend 
included The Gap, up $*/« at $31 
on a be tter-th an -expected 39 
per cent rise in thiid-quarter 
profits, and House of Fabrics, 
$1% firmer at $29%. a high for 
the year, following a strong 
broker's “buy” recommenda- 
tion. 

Bank stocks moved lower 
with the market after enjoying 


some recent gains on hopes of 
a drop In interest rates. Chase 
Manhattan fell $'/« to SIQ’S. 
Citicorp gave up S% to $13%. 
American Express eased $% to 
$21% and Manufacturers Han- 
over slipped $% to $19%. 

Sea Containers dropped $2 to 
$35 after revealing a near- 30 
per cent drop in third-quarter 
earnings per share, while 
Bauscb & Lomb, the maker of 
Ray-ban sunglasses, fell S% to 
$61 VI after postponing its plan 
to move to new corporate head- 
quarters because of the poor 
economic c lima te. 


Cyclical downswing limits volume 

William Cochrane on the influences on October's European trading 


jf 


Canada 


THE WAIT for the US Federal 
Reserve to cut interest rates 
kept a damper on the Toronto 
market, although stocks did 
recover slightly by midsession 
from earlier lows. The compos- 
ite index stood 4.5 lower at 
3,123.1 on volume of 13m 
shares. Declines led advances 
by 209 to 174. 

SHL Systemhouse dropped 
C$1 % to C$5 1 /*. The company 
reported a fourth-quarter loss 
of 32 cents per share compared 
with a profit of 13 cents per 
share. 

Hees International lost CSV* 
to C$16 ’/« after reporting its 
third-quarter earnings on 
Wednesday. 


W ITH A useful increase 
in volume, but none 
of the excitements of 
earlier days in the year, Ger- 
many's stock market turnover 
reflected the mood of interna- 
tional investors in October: 
less afraid of a Gulf war than 
they were in September, but 
still extremely cautions and all 
too aware of the gathering 
clouds of recession in Europe. 

Germany started in a very 
low key. says Mr James Cor- 
nish of County NatWest, which 
produces the volume figures. 
Like most other European 
bourses, it saw trading hit a 
short-lived peak in the third 
week of the month, when there 
was some reduction in oil 
prices and there seemed to be 
hopes of a Gulf compromise. 

The German economy, mean- 
while, mixed caution over pros- 
pects with high current perfor- 
mance. Pundits forecast a rise 
in inflation and falling gross 
national product growth for 
1991,- but more immediate pes- 
simism was confounded by 
industrial orders for August, 
announced on October 3, which 
showed a rise of more than 10 
per cent over a year earlier and 
4.6 per cent over July. 

Sentiment became cooler 
towards the end of the month, 
before the Bundesbank's 
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increase in the Lombard rate 
on November 1. Among equi- 
ties. there was a move away 
from the big cyclicals, such as 
chemicals and carmakers, into 
defensive stocks, including 
retailers and construction 
issues - which, unfortunately, 
are much harder to trade in 
any real volume. 

For sheer scale, the best 
increase in October's stock 
market turnover came from 
the UK, which joined the Euro- 
pean Exchange Rate Mecha- 
nism early in the month and 
had a short but sweet run on 
the strength of this. Britain’s 
strength in the North Sea must 
have helped, even though this 
was counterbalanced by 


steadily worse news on the 
economy. 

The countries that did not 
improve were France and the 
Netherlands. France did have 
an upturn during the month; 
but a continuing series of 
depressing corporate earnings 
reports combined with the 
beginning of political worries, 
as doubts were cast on the abil- 
ity of Mr Michel Rocard, the 
French prime minister, to get 
his budget through parliament. 

The latest monthly report on 
French equities from DLF 
James CapeL, the UK brokers' 
Paris associate, forecast union 
disturbance on wages and a 
stormy period in the Assembly, 
and expected that volume 


would be more the ^ 

mark-downs than genuine settl- 
ing pressure. The market ~Jy'' 
well-liked on a'valuatfon Bas&^T 
but investors show a reluc-T 
tance to get in at this stage. - 
Klein wort Benson notes that 
the Netherlands had a partial' 
recovery in share prices in 
October, with the CBS All- 
share index, excluding Royal 
Dutch, up 4 per cent at 159.2. 
However, this was. only in Une ' 
with France and Switzerland, 
acad below the 9 per cent rally 
in Germany. \ " 


V olume stayed extremely 
depressed: the Dutch 
market had ho upswiig 
in trading during the third 
week. As Mr Cornish observes. 
Royal Dutch suffers when aQ-' 
prices fail, and that company _ 
accounts for 40 per cent of the 
equity market. 

Two of the other majors. 
Philips and KLM, made dismal 
interim reports as the mooft >. 
went on. So while Amsterdam ( 
has a good quota of defettsfre 
stocks - including strong use' ' 
share price performers such as' 
Nutricia. in food, and Wolters 
KJuwer, in publishing - Its big 
cydicaLs are giving the market 
a bad name. 
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ASIA PACIFIC 


EUROPE 


Selling by individuals 
saps Nikkei’s energy 


Domestic trends dominate bourse activity 


Tokyo 


SMALL-LOT selling by individ- 
uals pushed stocks down in the 
Tokyo market yesterday, in 
spite of the overnight surge on 
Wall Street and lower oil 
prices. Dealers and individual 
investors dipped into the mar- 
ket. but overall trading was 
very thin, writes Emiko Tern- 
zona in Tokyo. 

The morning started on a 
positive tone and the Nikkei 
quickly reached a high for the 
day of 23,959.71. However, sen- 
timent soon subsided. The 225- 
issue average closed down a 
net 449.96 at 23.487.48 after 
touching 23.453.23. 

Trading volume further con- 
tracted to 300m shares from 
Wednesday's 350m. Declines 
finally outscored gains by 756 
to 244. with 125 issues 
unchanged. The Topix index of 
all first section stocks lost 24.43 
to 1,745.87. although in London 
trading the ISE/Nikkei 50 index 
shed just 1.10 to 1,301.06. 

Most sectors were weak. 
NTT led communications 
shares down, falling Y60.000 to 
Yl.03m. Large-capital issues 
continued to lose ground. 
Kawasaki Steel slipped Y14 to 
Y401, Mitsubishi Heavy Y20 to 
Y670 and Fuji Photo Film Y160 
to Y3.450. International blue 
chips were widely sold, with 
NEC weakening Y60 to Y 1,290. 

Gains were limited to small 
and medium-sized issues of 
companies showing favourable 
results for the first half of the 
year. Futaba Industrial, the 
largest maker of car silencers, 
was up Y200 at Y1.890 and 
Kyosan Electric, a favourite 
speculative issue, gained Y70 
to Y 1,500 in active trade. 

Commented Mr Dominic 
Henderson at Jardine Fleming: 
"People have been relying on 
business performance as the 
only reason to buy. Other than 
that, the market is in a range, 
with not much going on." 

Electrical engineers 
advanced, with Kyudenko 
adding Y30 at Y2.170. The sec- 
tor has been popular because 
of high capital spending by 
electric power companies and 
good interim profits. Tohoku 


Electrical Construction, 
announcing an upward revi- 
sion of pre-tax estimates for 
the fiscal year, hit an all-time 
high of Y3.440 and ended up 
Y30 at Y3.390. 

Game makers were bought, 
with Nintendo rising Y200 to 
Y25.100 in Osaka, and Sega, 
which is seeing steady sales for 
its 16-bit home TV game, clim- 
bing Y300 to Y14.200. Ban dai 
moved ahead Y80 to Y7.700 on 
favourable results. 

Retailers were buoyed by 
strong consumer spending sta- 
tistics. Marui put on Y2Q to 
Y2.370 and Isetan rose Y90 to 
Y3.570. 

In Osaka, stocks that were 
steady in the morning fell vic- 
tim to profit-taking. Shimano 
Industrial finished down Y490 
at Y4.900 and Seiren lost Y10 to 
Y3.220. The OSE average fell 
218.69 to 27,354.19 amid volume 
of 39m shares, well below 
Wednesday's 57m. 
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Roundup 


GAINS IN the Pacific Rim 
region continued to be led by 
Taiwan and the Philippines, 
while more mature markets 
edged lower in quiet trading. 

TAIWAN climbed a further 
2.9 per cent to its highest point 
in almost three months, 
buoyed by a rally in financial 
shares. The weighted index 
advanced 112£8 to 3.965L85, its 
best level since August 17. 
Turnover came to T$62.3bn, 
against Wednesday's T$69.lbn. 

Good export figures are stir- 
ring up enthusiasm: latest 
numbers show exports during 
the first 10 days of the month 
rising 14.8 per cent from the 
same period a year ago. 

MANILA continued to rise 
on dividend speculation about 
Philippine National Bank 
CPNB), and hopes of loans or 
grants from Japan. The com- 
posite index forged ahead 33.04, 
or 5.4 per cent, to 647.54 as 
combined volume of the two 
Philippine markets expanded 
to 84m pesos from 69m. 

PNB added 22.50 pesos at 275 
pesos and Philippine Long Dis- 
tance Telephone rose 21.50 
pesos to 257.50 pesos. 

AUSTRALIA ended little 


changed after Westpac Bank- 
ing's annual net profits, which 
were in line with or slightly 
better than expectations. West- 
pac finned 2 cents to AS3.99 
after saying that it would 
maintain a final dividend of 
27.5 cents. 

News Corp recouped 2 cents 
at AS5.86 before announcing 
first quarter profits after the 
close. The All-Ordinaries index 
hardened 0.1 to 1,345.3 in turo- 
ov er of A$2i9m (A$17Sm). 

NEW ZEALAND eased as the 
local dollar remained strong 
against the Australian cur- 
rency. The Barclays Index lost 
7.29 to 1,266.90, its seventh six- 
year low in 11 sessions. 

Against the trend. Lion 
Nathan, the brewing and retail 
company which defied some 
expectations by reporting a 
small rise in profits late on 
Wednesday, improved 7 cents 
to NZ$2.60. 

HONG KONG slipped on 
profit-taking after three days of 
gains. The Hang Seng index 
receded 16.35 to 2,990.47 in 
turnover of HK$886m, down 
from HK$1.07bn. 

SINGAPORE was mixed in 
subdued trading, discouraged 
by the Middle East crisis and 
the weak performance in 
Tokyo. The Straits Times 
Industrial index edged up 1.59 
to 1,116.41. 

Robinson, the retailer, 
gained 13 cents to SS2.86 after 
saying last week that it would 
accept Fraser & Neave’s offer 
for its stake in Centrepoint 
Properties. 


DOMESTIC news continued to 
dominate bourses yesterday, in 
a mixed but modest day for 
share price trends, writes Our 
Markets Staff. 

FRANKFURT built on 
Wednesday’s recovery, with 
the FAZ up 6.14 at 615.55 at 
midsession and the DAX clos- 
ing 14.96 higher at 1.421.19. Vol- 
ume, however, merely rose 
from DM4bn to DM4.5bn. 

Chemicals, the sluggards of 
the market in the days of Ost- 
phantasie, were volatile as 
Hoechst led the sector up with 
a rise of DM5.90 to DM189.90. 

Analysts had a meeting with 
the company on Wednesday; 
there was no specific dividend 
forecast but. says Mr Charles K 
Brown of Goldman Sachs, they 
were given to understand that 
the company would either 
maintain its 1990 dividend, or 
cut it by only a token amount. 

The mood was so improved 
that some analysts tried to 
argue that a 4 per cent rise in 
profits after nine months was 
good news for Daimler. James 
Capel was not impressed. Its 
earnings forecasts for the com- 
pany fall from DM49.50 per 
share this year to DM42.50 
next, and they note that while 
the company is still an arche- 
typal market stock - it rose 
DM8.50 to DM574.50 yesterday 
- it has lost the 15 or 16 per 
cent premium to the market 
that it used to enjoy. 

PARIS was more active than 
on Wednesday but prices 
ended little changed overall. 
While Prime Minister Michel 
Rocard faces a vote of no confi- 
dence. expected on Monday, 
the CAC 40 index slipped only 
1.11 to 1.598.02 in turnover of 
about FFrl.6bn, after the previ- 
ous day’s FFrl Jbn. 

Eurotunnel's rush downhill 
continued, as its shares lost 
another 70 centimes to 
FFr31.80 on a huge trading vol- 
ume of 3.9m shares, while its 
rights package fell 63 centimes 


SOUTH AFRICA 


GOLD shares in Johannesburg 
continued to suffer from the 
strength of the finanriai rand 
and a decline in bullion prices. 
The JSE all-gold Index lost 62 
or 4.7 per cent to another 
year’s low or 1.253, although 
industrials eased only slightly. 
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to FFrl.97. The shares have 
shed 9 per cent of their value 
from their closing price on 
Monday, the day that they 
went ex rights. 

Among the day’s winners. 
Bon Marche gained FFr38 to 
FFr722, possibly on the revival 
of rumours that it was selling 
its Conforama furniture retail- 
ing subsidiary. CMB Packaging 
rose FFr4 to FFr107 on a belief 
that it had been oversold. 

Lyonnaise des Kaux-Dumez 
again saw one of the biggest 
turnovers of the day, as the 
shares rose FFr7 to FFr510. 

STOCKHOLM balanced 
enthusiasm for Astra, the phar- 
maceutical group, and opti- 
mism for Asea, the engineer 
with nine-month figures due 
today, with Wednesday's 
worse-than-expected current 
account deficit for September. 

The Affarsvarlden General 


index closed 0.3 higher at S62JJ 
before results from Volvo. Mr 
John Longhurst of James 
Capel said that the figures, 
with profits excluding provi- 
sions down 63 per cent, were at 
the bottom end of market 
expectations. His profit fore- 
casts for the company have 
subsided to SKrlbn or less for 
1991 after SKr2.5bn to SKr3bn 
this year, against an actual 
SKr&6bn for 1989. 

AMSTERDAM firmed but 
ended below its day's highs. 
The CBS Tendency index 
added 0.7 to 95.5. The insur- 
ance sector was mixed, with 
Nat-Ned gaining FI 1.40 to 
FI 50.30 after recent weakness 
following its tie-up with NMB 
Bank, while Aegon fell 20 cents 
to FI 106.70, and Amev was 
unchanged at FI 44 after the 
news that it had reached for- 
mal agreement with Groupe 


AG, the Belgian insurer, on 
combining their operating 
activities, 

MILAN stayed gloomy yes- 
terday. on bad corporate news 
and the threat of awkward 
modifications to Italy’s capital 
gains tax plans. The Comit 
index hit yet another 1990 low. 
2.01 down at 518.62, and the fail 
would have been steeper but 
for short-covering in stocks 
such as Montedison, a full L10Q 
higher on the day at its after- 
hours price of LL222L 

MADRID edged higher after 
the previous day’s news of an 
October inflation figure of 0.9 
per cent - in line with expec- 
tations, but distorted by an 11- 
day transport strike, which 
raised food prices. The general 
index rose 0.47 to 23L20. 

BRUSSELS slipped in quiet 
trading, with the cash market 
index down 31.62 at 5,074.62. 


Groupe AG edged up RF&J to 
BFr7.63Q after the foniuU 
merger deal with Amev erf the 
Netherlands, while Barco fell 
another BFr52 to BFrl.248 on 
worries about earnings pros- 
pects, although the share price 
recovered from a day's low of 
BFrl^sa 

COPENHAGEN'S index 
edged down 0J2 to 336.14, Ink 
Baltics Holding recovered'.! 
DSi30 to DKrfGO, after recent f 
losses following the removaTuT 
takeover speculation. OSLO frit 
another 1990 tow In modmte 
dealings, with relatively high, 
volume in banking stocks. The : 
all-share index eased 2.78 to 
478J38 in turnover of NKrH&n. 

ISTANBUL rebounded after 
its recent steep losses, with the 
bourse index rising 17L01 or 5 
per cent to 3^03L80 as turnovw 
jacked up to TL6SJ3>n from tfae 
previous day’s TL42,6bn. 
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NINE MONTHS RESULTS 1990 


Pre-tax loss £91 m (1989:£125m profit). 


Result remains dominated by worldwide weather 
losses of £ 185m and UK subsidence losses of £76m. 


In North America there was a reduced pre-tax loss in 
the USA and the Canadian operation produced a 
satisfactory profit. 


Our emphasis remains on the restoration of 
profitable operations through the basic insurance 
practice of ensuring adequate prices for the risks 
underwritten. 


As a consequence of the fallback in most of the 
world’s major stockrnarkets Capital and Reserves 
total £ 1,797m. The solvency margin of 35% does not 
include either the embedded value of the existing life 
business of some £580m or the goodwill of acquired 
businesses such as Maccabees Life Insurance 
Company, Lloyd Italico and the estate agency 
operations. 
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The ducKy is to preside .• 
over the Restructuring; 
of the EC: Page 2 ’ 

SECTION m n 

Political stability and 
economic prosperity 
continue to dominate 
the duchy’s outlook. 

. But developments 

within the Economic Comm unity, 
especially those concerning the 
financial sector, threaten to reduce 
the competitive position of this tiny 
nation, writes Lucy Kellaway 
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' TO THE 300,000 odd people, 
v.ji’ who understand Letzebur- 

geseh, the country’s national 
•' :*■ motto - M Mir welle bleiwe^wttl 
mire sin. 7 ' (we want to remain 
what we are) - 1 has more force 
now than ever. . 

Little, conservative, prosper- 
ous Luxembourg has every rea.- - 
son to want to stay that way; 

J But over the past twelve 

f months a few uncomfortable 

signs have started to emerge, 

„ suggesting that the status quo - 
:'v> can no longer be: taken for-. 

granted, . • 

•' ’• \ Some of these come .from 
. -:.v within, products of . the coon- 
>.:t- .try's own success, and r dare 
' one say it - its -complacency, 

.'...■w others come from the outside, 

where the Jrentf iS' towards 
larger centres, at power, mak- : 
mg the ‘mnthiiied existence of 
a country : witlr Jturt 370,000 
> .‘-V; i inhabitants an hrap^ang odd- 
ftyty. •• '• - 

- Next-montfc^fldfertBnch of ; 

. -;)w next year; membo^states will 
. ; K: grapple .with H^^pestton of 
J V; how ; best to reform the EC's • 

- institutions to allow, the. Com* 

. inanity grow , -wider, "by . - 

*; 1 admitting more. members,, and:." 
- " deeper. • 

. ; Already it is dear that the 
institutions can barely rope 
with 12 members, and the ppos- 
.". . pect of more means that. 
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changes in the way- decisions 
are token are Inevitable. 

Luxembourg has a lot to lose 
in the discussions. Per head of 
population it is already over* 
represented in the Commis- 
sion, in the finamnif of Minis- 
ters and in the Parliament To 
allow: such a small country to 
continue with, a national veto 
over certain central EC mat- 
ters such as taxation s trikes 
some as ridiculous, and in the 
long term may not be tenable. 

Still, in the short term Lux- 
embourg will do its utmost to 
prove that it is as good a mem- 
ber of the Community as any- 
one else, as it takes over from 
Italy as president of the EC - 
council of ministers in Janu- 
ary. 

The EC is posing some more 
tangible risks to Luxembourg 
at the moment By for the most 
important is banking secrecy. 
Tins time a year ago the Grand 
Duchy rwas celebrating the 
demise of an unpopular pro- 
posal that would have imposed 
a withholding tax in all EC 
countries. As one of the Jew 
countries with no such tax, 
Luxembourg feared for its com- 
petitive advantage. 

• ' Such a victory may have r 
cost it dear as the alternative 
proposal - that would allow 
tax authorities ip one c ountr y - 
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The landlocked country 
Is ready to fly its own 
shipping flag: Page 3 


IN THIS SURVEY 

I Economy: prosperity' 
but with a few clouds 

I Relations with Germany 

I The duchy's role within 
the EC Page 2 


I A look at the history of 
Luxembourg 

I Shipping 

I Key Facts Page 3 




Valley, Luxembourg City: signs are emerging which suggest that the status quo can no longer be taken for granted 


to get information from 
another to help track tax-dodg- 
ers - could be even more seri- 
ous to Luxembourg. 

This proposal would mean 
the end to its tight banking 
secrecy laws, which at present 
mean that no information can 
be revealed unless criminal 
proceedings have begun. 

Some observers present this 
as potentially disastrous to 
Luxembourg. They argue that 
its vast and successful private 
hanking business has been 
built on secrecy laws, which 
are the strongest in the Com- 
munity. Were the laws to 
change, the money could fly to 
Switzerland, or further afield. 

The calmer view, and the 
official one token by the Lux- 
embourg government, is that 
money fleeing the tax man is 
no more common in Luxem- 
bourg than it is anywhere else 
and that the only reason Lux- 
embourg attracts more atten- 
tion is that it is a small coun- 
try which is therefore much, 
easier to point the finger at 


If Luxembourg can survive 
happily without banking 
secrecy, it is difficult to see 
why tiie government is fight- 
ing so hard 

It claims its position is a 
matter of principle; of protect- 
ing the right of banking clients 
to anonymity. It is also 
unhappy at the idea of having 
to co-operate with other fiscal 
authorities as, in any such sup- 
posed “co-operation", it > is 
feared that the tax collecting 
minnows in Luxembourg could 
be press-ganged by their coun- 
terparts in Germany or France. 

A second critical part of Lux- 
embourg's financial infrastruc- 
ture is also under fire: the 
holding company. About 8,000 
of these have been established 
in Luxembourg with compa- 
nies from Renault to Banco 
Ambrosiano. 

As long as the holding com- 
panies do not trade, they can 
be cloaked in secrecy and do 
not have to pay tax. These 
privileges would be spoilt by 
various accountancy directives 


now making their way through 
the council of ministers, which 
would break the system open. 

Luxembourg may be able to 
continue to block some of 
these specific measures for a 
while, but it is powerless 
against the general EC move 
towards harmonisation in busi- 
ness practices and taxation. 

This move poses a funda- 
mental problem for the duchy: 
when everything has been har- 
monised, so that there are no 
tax or regulatory advantages 
left, will Luxembourg continue 
to thrive? 

Here the prognosis is fair: 
Luxembourg does have other 
things going for it - it is at 
the heart of Europe, its people 
are polyglots. Its Christian 
Democrat-led coalition is 
firmly in power. 

Short of complete tax har- 
monisation. Luxembourg will 
go on finding creative fiscal 
ways of encouraging business. 
Over the past year or two its 
new insurance law has made 
the duchy into an important 


insurance centre, while new 
tax vouchers for film producers 
seem to be turning the duchy 
into a somewhat unlikely Hol- 
lywood of Europe. 

Despite the threats from the 
outside, Luxembourg rs seem 
as comfortable as ever. The 
steel industry may have turned 
down and inflation ticked up 
slightly, but the economy is 
still likely to grow at over 3 per 
cent this year, still comfortably 
ahead of the EC average. 

After five years of strong 
growth the government has 
announced its most generous 
budget ever, with LFrl4bn of 
tax cuts and higher spending, 
higher investment and higher 
real wages for the public sec- 
tor. 

But some say this habit of 
prosperity may soon become a 
problem for Luxembourg. As a 
result of past inaction the 
country is burdened by an 
infrastructure which has not 
kept pace with the breakneck 
rate of growth. 

Trying to travel from one 




side of town to another at rush 
hour is almost as frustrating as 
it is in London. There are seri- 
ous housing shortages and not 
enough international telephone 
lines. 

The opposition liberal party 
- which has been excluded 
from the coalition since 1984 - 
is making much of these prob- 
lems, claiming that the govern- 
ment is acting too slowly and 
too late. 

However, were the Luxem- 
bourg government ever to fall, 
or even to wobble - neither of 
which seem remotely likely - 
it would not be over this sort 
of issue. Indeed the only sub- 
ject at all likely to make big 
waves is the question of where 
the European institutions go. 

For years. Luxembourg has 
been fighting against two 
stronger contenders - France 
and Belgium - for the seat of 
the European Parliament, and 
so far is losing, with a steady 
trickle of staff syphoned off 
back to Brussels. 

The prospect cf monetary 


i Banking: showing the 
first signs of maturity 
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affects profitability 
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I General Motors: high- 
tech expansion 

I The media 
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Sarah Murray 


union - complete with a Euro- 
pean central bank - has given 
the duchy a new card to play: 
if Luxembourg could acquire 
tbe central bank, it would give 
up the Parliament 

At first sight it might not 
seem a suitable candidate: it is 
not a money centre, it has an 
underdeveloped airport, and 
there are more powerful opera- 
tors elsewhere. 

Yet its argument is a good 
one. First, Luxembourg is des- 
ignated as the home of all EG 
financial institutions, and is 
politically neutraL It might not 
be a money centre, hut then 
neither is Washington; and as 
far as the airport goes, those 
extra-busy Europeans who 
would be visiting the bank do 
not travel “with the people" 
anyway. 

Luxembourg's infrastructure 
may not be marvellous, but it 
is the only place in Europe 
where you can land your pri- 
vate aeroplane and be in a 
meeting in the centre of town 
in just 15 minutes. 
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In all you do, achievement is the product of 
vision andjudgement a steady eye and a sure aim. 
At TSB Private Bank International we bring these 
qualities to your private investments. Our account 
officers scan the world's markets for opportunities 
to improve your returns at acceptable risk. 

We know there is no substitute for personal 
service, a sound knowledge of financial markets 
and scrupulous attention to detail. 

TSB Private Bank International is a Luxembourg 
registered bank and part of the TSB Group, one of 
Britain's leading banking and financial services 
groups. 

If you would like to discuss your investment needs 
in absolute confidence, call us in Luxembourg 
on 454965 (country code 352 j: in London on 
071-925-0989 or write to Richard Lovejoy at 
JA rue Pierre d'Aspett. L-M2 Luxembourg. 

f~Retum in confidence to Richard Lovepy. ”} 

J 73B Private Bank International ZA. , 

[ 1A rue Pierre cTAspetl L-m2 Luxembourg , 
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Fierce fight for 
national identity 


LUXEMBOURG HAS been a 
separate, although not always 
independent, political entity 
since the 10th century. In the 
subsequent thousand years of 
its history it has been invaded 
and dominated by almost every 
great power in Europe but has 
still retained a fierce sense of 
national identity. 

For geographical reasons it 
is France and Germany that 
have had the greatest influence 
oo the tiny country. 

Almost all inhabitants speak 
both French and German but 

Luxembourgers 
are sensitive about 
being considered 
German 

the indigenous culture is more 
Germanic than Francophone. 
The Luxembourg language, for 
example, is oo more than a dia- 
lect of German with a smatter- 
ing of French words. 

A cultural tilt towards Ger- 
many was relatively uncon- 
troversial after Luxembourg 
established itself as an inde- 
pendent nation in the Last cen- 
tury. 

But invasion by Germany in 
the First World War put an 
abrupt end to it. 

After the First World War 
and partly in reaction to that 
invasion Luxembourg tried to 
establish an associate status 
with France which was. how- 
ever. turned down by the 
French. 

Nonetheless the experience 
of being invaded once more by 
the Germans in the Second 
World War caused a radical 
realignment, at least by the 
elite, towards France and Fran- 
cophone culture. 

Luxembourg was not in a 
position to offer much by way 
of military resistance after 
being annexed by Nazi Ger- 


many. but few Luxembourgers 
became active supporters of 
the Nazis and most or the pop- 
ulation resisted the invaders in 
whatever small way they 
could. 

When asked, for example, in 
a Nazi census whether they 
spoke French or German. 99 
per cent replied that they 
spoke Letzeburgesch, the Lux- 
embourg language. 

The German invaders 
regarded the Luxembourgers 
as German and thus forcibly 
recruited those who were of 
fighting age. 

The role of those Luxem- 
bourgers who fought for the 
Germans remained a contro- 
versial political issue until well 
into the 1980s. 

A political party which was 
representing the German 
recruits, who were supposedly 
discriminated against in vari- 
ous subtle ways in Luxem- 
bourg', even held the balance of 
power for a while. 

Modem Luxembourg has. of 
course, learnt to live alongside 
the Germans again and its 
trade links with Germany are 
stranger than those with 
France. But the 20th century 
has left its scars and Luxem- 
bourgers are sensitive about 
being considered “basically” 
German. 

The country has also learned 
to live with German re-unifica- 
tion. but without enthusiasm. 
Mr Francois Heisbourg, Direc- 
tor of the International Insti- 
tute for Strategic Studies in 
London, and himself born in 
Luxembourg, says: "I think the 
Luxembourg attitude is rather 
like the Dutch. 

“They accept that they have 
to live with it but they do not 
want to talk very much about 
it, at least in public, for fear of 
causing pointless offence. But 
they are certainly not unifica- 
tion enthusiasts." 



David Lloyd ] Residences in Luxembourg City: investment In housing is up 70 per cent this year 
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on your targets 


You seek to diversify and optimize your financ- 
ing sources. Or your cash-flow outlets. In a com- 
plex financial world, this calls for experienced 
advice and a dear heading. 

That’s where DGZ International, a prominent 
wholesale bank in Luxembourg, can assist you. 
We have the human and financial resources to 
meet your expectations, providing a valuable 
link to global markets. 

\^e focus on your targets. To come up with 
solutions that work to your advantage. And we 
broaden your menu of choice. 

A wholly-owned subsidiary of Deutsche Giro- 
zentrale - Deutsche Kommunalbank -, Frankfurt, 
DGZ International has been active in the Euro- 
markets for almost two decades - serving the 
international financial needs of corporations, 
government bodies and financial institutions. 

DGZ International - your link to 
global markets. 



Deutsche Girozentrale 
International S.A. 


16, Boulevard Royal, RO.Box 19, L-2449 Luxembourg 
Telephone: 46 24 71-1, Telex: 2S41 
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Luxembourg popu la tion breakdown 
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The economy is still running on a smooth path 

Clouds no threat to 
general fair weather 


1 
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THERE MUST be few 
governments that can afford to 
hand hack to their people 
nearly 5 per cent of gross 
nation a! product in terms of 
tax breaks and increase public 
spending at the same time 
without damaging the public 
sector finances. 

Yet little Luxembourg finds 
itself in that happy position. It 
has just announced a plan that 
will cut revenues by about 
LFrl3bn this year and LFrl4bn 
□ext year, will increase public 
investment in roads and boos- 
ing, provide for large pay rises 
in the public sector - and wifi 
still end up with the budget 
surplus that is traditional to 
Luxembourg. 

The tax reform, which comes 
into effect next year and which 
will mean lower taxes for both 
individuals and companies, is 
just another bit of the good 
economic news from the Grand 
Duchy. Indeed, for the past five 
years there has been almost 
nothing but good news - how- 
ever, for the first time since 
the mid 1980s there seem to be 
a few dark clouds overhead. 

The first is steel, which still 
accounts for some 8 per cent of 
Luxembourg's GNP. After sev- 
eral profitable years, the Indus- 
try is now turning down, and 
government economists fear 
that output in value terms 
could be down by some 10 per 
cent this year, which alone 
would knock some 0.5 per cent 
off GNP. 

However, both the steel 
industry and the government 
are doing their best to cope 
with this heavy dependence on 
one industry. Arbed is going 
into joint ventures both over- 
seas - with the Yates group in 
the US for example - and 
closer to home with a planned 
joint venture with the Belgian 
steel company Cockerill 
Sambre. 

Meanwhile a policy of diver- 


sification into other areas has 
been successful - partly 
thanks to success in encourag- 
ing other industries to set up 
in the Grand Duchy. Steel is 
now only one third of manufac- 
turing output, compared to 
over 70 per cent in 1960. 

Other industry in Luxem- 
bourg is still profitable, so that 
in sprte of the difficulties being 
met by steel, industrial produc- 
tivity this year is likely to 
match last years' record levels. 

There are international wor- 
ries. Little Luxembourg Is 

There is no sign 
that the duchy has 
anything serious to 
worry about 

heavily dependent on the econ- 
omy of Germany, which is its 
most important trading part- 
ner. The heavy strain on the 
German budget from having to 
finance unity is likely to put 
upward pressure on the inter- 
est rates of its neighbour, 
which is less well able to cope 
than Germany. 

The rise In oil prices will 
also cut growth and increase 
infla tion, even though Luxem- 
bourg has done much to reduce 
its dependence on oil thanks to 
the energy -saving measures 
taken by the steel industry. 
Indeed, in 1973 oil accounted 
for some 17 per cent of Luxem- 
bourg’s imports, compared to 
just 10 per cent now. 

This year, inflat ion is likely 
to rise by about 0.5 percentage 
points to about 3£ per cent 
While this still looks low com- 
pared to the EC average, for 
Luxembourg it represents the 
highest level for five years, and 
compares to the miracle year 
of 1987, when prices actually 
fell by 0.1 per cent 

Wages are adding to the gen- 


eral inflationary pressure. Lux- 
embourg is chronically riwrt of 
labour and, of the 8£Q0 new 
jobs created last year. 4000 
came from across the border, 
200 from off the dole queues - 
reducing unemployment to just 
IA per cent - and t he re st, 
from immigration and from a 
modest annual increase in the 
size of the work force. 

This kind of pressure on the 
market means that workers 
can ask for large pay rises and 
be sure that they get them. 
Public sector employees lave 
just secured a generous rise of 
6 per cent in real terms ote. 
the next two years - a rise 
that Is likely to be followed by - 
tire priva t e sector. 

Ore new spur to growth is 
investment, which is set to rise 
by a staggering 43 per cent this 
year. Much of this wifi come 
from the government,- which ■ 
has decided to prime the fiscal 
pump with some long oventoe 
projects. " • s 

Its housing budget wifi 
increased by scene TO per cent 
in an attempt to.do something 
about the growing housing 
shortage in the Grand Duchy, 
while U is planning to increase 
its investment by about a m 
ter this year and next oq reads 
and puhhc buildings. with SO . 
large construction : . jobs 
announced. 

Consumption will continue 
to expand, as Luxembourg®^ 
feel richer with extra money h* 
their pockets both from 
wages and lower taxes, 
there are clouds, there is no 
sign that the duchy has uy- 
thing serious to worry about 
in all economic growth tUs 
year should come to some iU 
per cost, which is poor against 
the average of 4.4 per cent over 
the past five yean, but is stfli 
better than most other EC 
member states. 

Lucy KeHaway 


ft 


RELATIONS WITH THE EC 


Tall task for smallest state 


IT FALLS again to the 
European Community's small- 
est member to preside over its 
momentous restructuring. The 
two inter-governmental confer- 
ences (IGCs) on monetary and 
political union wifi have their 
ceremonial opening in Rome in 
mid-December with Italy in the 
chair. But the proper negotia- 
tions, and all the pulling and 
hauling over amendments to 
the Treaty of Rome, will not 
start until after Luxembourg 
(the next, by alphabetic rote) 
takes over the presidency of 
the EC Council of Ministers. 

By similar chance, the Single 
European Act was almost 
entirely negotiated between 
September and December 1985 
during the Luxembourg presi- 
dency. That negotiation was 
bad enough; the December 1985 
summit was, for instance, one 
of the longest on EC record - 
foreign ministers met first for 
12 hours, ' then prime ministers 
for 28 hours. 

This time, the challenge to 
Luxembourg's chairmanship is 
more than doubled by the fact 
that there are two IGCs to con- 
trol and each is probably more 
controversial than that creat- 
ing the Single Act 

Five years ago, all EC states 
agreed on the need for more 
majority voting to forge a com- 
mon market; the only dispute 
was whether treaty revision 
was needed. 

Now, the ambitions are far 
higher — a monetary union in 
a near-federation that without 
yet having a single govern- 
ment m ight have a common 
defence as well as foreign pol- 
icy. And the divisions are far 
deeper; for Mrs Margaret 
Thatcher subsuming the pound 
sterling into a European cur- 
rency would be the end of Brit- 
ish sovereignty. 

If Luxembourg conforms to 
its reputation of quiet busi- 
ness-like efficiency. Its presi- 
dency may come as something 
of a relief after the high-flying 
ambitions of Italy. There is 
nothing in the Community's 
external agenda, likely to be 
dominated by the effort to 
forge a new relationship with 
the European Free Trade Asso- 
ciation (Efta) and the Soviet 
Union, on which Luxembourg 
has any axe to grind. Indeed it 
is a measure of the overall ben- 
efit of EC membership to Lux- 
embourg that this city-size 
country should have a real say 
on geopolitical issues of such 
importance. 

On only a few Items in the 
IGCs wifi Luxembourg have 
problems. One may arise in the 
political union discussions. 
Some countries want to give 
expression to European titizen- 


ing negotiations at the IGCs. 

They fear that, in an eco- 
nomic and monetary union 
without any capital controls at 
~ exchange rate risk, money will 
Such an electoral franchise $ drain away to havens, such * 
is unthinkable to Luxembourg; Lnnetaboure. which impose no 


ship by letting all EC expatri- 
ates within the Community 
vote in their host state's local, 
and perhaps one day ™>Hnn«i 
elections. 


whose population is 28 per cent 
foreign, and overwhelmingly 
from other EC states (espe- 
cially Portugal). 

Of all 12 EC states, the 
duchy has the least to Ipse in a 
European monetary union, 
having already pooled its mon- 
etary sovereignty With Bel- 
gium in the inter-war period, it 
is all the more comfortable 
with this arrangement since 
Be lgium has this year signalled 
its Intention to link its franc as 
tightly as possible to the 
D-mark. 

This must suit Mr Pierre 

Now ambitions are 
far higher than 
they were five • 
years a go 

Jaans, head of the Institut. 
Monetaire Luxembourgois, the 
nearest thing the duchy faan to 
a central bank, who started his 
career in the central banking 
business by spending, several 
years in the Bundesbank. 

Luxembourg will find itself 
shifting uneasily in the presi- 
dency seat if there is a move to 
extend majority voting (hi the 
Council of Ministers) to taxa- 
tion. Any such move wifi nuri»» . 
those states, whose taxation 
structure is furthest from, the - 
EC average, feel very exposed. 

While Denmark’s rates are at 
the top of the indirect tax 
bracket, Luxembourg's are 
near the bottom. Luckily for 
Luxembourg, it will not be the 
only EC state to want to retain 
the unanimity rule on fiscal 
matters. 

Nonetheless, outride the 1GC 
and In the ordinary course iff 
EC business, the' Luxembourg . 
presidency wifi have to. keep 
the Comrnlssfon’s proposals for 
VAT and excise rate approri- - 
mation in front of the Council; 
much as Luxembourg might 
like to bury the whole EC dos- 
sier deep in the Ardennes, it 
cannot be seen to try to do so.- - 

Another fiscal fiend that 
may return to haunt Luxem- ’■ 
bouts is a minamim EC-wide 
withholding tax on income 
from savings and bonds. This - 
Co mm i ss i o n proposal died in 
1389 because of the combined 
opposition, of Germany, the UK 
and Luxembourg. But some 
countries, such as Spain, ami 
possibly France and Italy, may 
raise the issue once again dur- - 


i 


tax oo non-resident depositors. 

One of the general maxims 
oif Luxembourg diplomacy te 
that it, of all the EC twelve, 
cannot afford to stand alone 
against the other U members. 
Implicit recognition of this 
exists in the rules on what con- 
stitutes a qualified majority hi 
the Coundl of Ministers- Lux- 
embourg has Only two votes. 
Thus, the blocking mlnorfty of 
23 votes can Ik .composed of 
two large- countries 00 votes 
each) and any other couittry - 
but not Luxembourg. 

However, last year Luxem- 
bourg strongly resisted pres- 
sure from the other n for 
easier cooperation between tax 
authorities. The duchy has not, 
in the end, baulked at retoforo. 
ing judicial co-operation to 
cases where serious fraud is 
suspected. It has signed the 
wider Council of Europe con- 
vention, which requires Lux- 
embourg to furnish help 
requested by courts in other 
countries. 

The other sticking point for 
Luxembourg has been Oat rid. 
war over the location of EC 
institutions, which France has 
stirred into life again by trying 
to get Strasbourg enshrined 
forever as home to all plenary 
sessions of the European Par- 
liament 

As the result of the ^prdvt T 
sionaT share-out of institu- 
tions agreed upon in 1966, Lux- 
embourg already has anything, 
that.is in nature judicial (the 
Court of Justice), Ttnandai^be 
European Investment:: Bank) 
ami a mix' of the two (fife Court 
ofAudfiorS). 

But Luxembourg is also still 
home ftfSome 2,400 sttiTttthe 
European Parliament, who 
must trek north to Brussels for 
afi^axtia mB ntqomn iit teei nect - 
toga and sooth to Strasbourg 
forptaiary sessions. . 

_ The government has arid ft 
win discuss their: possible 
departure, as part of any final 
decision on a single home for 
the Parliament (where 1 the 
taafo- tussle- fe : between Primes - 
and Belgium), hot only if it 
gets compensation. <3fing its 
- "financial legal vocation", 

Luxembourg has asked for the 
mooted EuroPted central bank 
and for the long-planned 
Trademark office: Ttds is trie 
EC battie Whtoh Luxembourg 
clearly Intends to fight with' 
tooth, hail and precedent. 

David Budtw 


: . • v ’ • : i 


1 

' » 

* 

H 


\ 

V-. 




■V : 

V 

5.'- . 

. 





BSfcvjt*' f.. 








• ' J i - ■ - • 


.^ 40 - s.iV 


g^sgsrn 


Ar *■ 


'nv FMt 

^* c .h 


|t1ii fjilt-fo ■ r'-- •rw+'r. -=r- - 


**r 



FINANCIAL TIMES Friday NOVEMBER 16 1990 


III 


The duchy, ofte n swapped, sold or annexed, values independence 

petit parmi. les grands’ 
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WHATEVER HAPPENED to a 
fortress over a gorge. called 
Ludlinburhuc? It became the. 
Grand Duchy of L uxemb ourg' 
which . last year celebrated 150- 
years of independence. 

Today Luxembourg" prides 
itself on its inten»timial.ini& 
especially within the EC. For 
such a small country ' it' is 
remarkably' determined to. 
maintain the independence 
that it has spent the better 
part of the past 150 years gain-' 
tag from neighbouring states. - 

The origins of Luxembourg 

date back to at least the 10th 

century but its history, as a 
pawn on the chessboard erf 
Europe starts in 1443 when 
Philip, the Good Duke of Bur- 
gundy. conquered the duchy.' - 
In 1477 the marriage of his 
granddaughter, Marie of Bur- 
gundy, to Maxim Qian of Aus- 
tria, brought Luxembourg into 
the hands of "the Habsburgs. 

Thereafter, Habsburg emper- ' 
ors styled themselves (among 
other things) dukes of Luxem- 
bourg. For the next 300 years 
or so the duchy was part cf the 
Lowlands within the Habsburg 
empire. During this period it 
had its own provincial govern- 
ment responsible to the central 
a dminis tration in Brussels. 

Napoleon’s conquest of the 
Lowlands briefly integrated 
Luxembourg into the new sys- 
tem of French Departments. 
But Napoleon's to Elba, 
and the manoeuvres of the 
Congress of Vienna ;jjn .1815 
t ransfor med Luxembourg into, 
a Dutch holding. - 

As part of the. terms of the. 

rymgroeg flflg W fflfaiy nf the 
Netherlands gained - control . 
over the lowlands 'as a bulwark 
against France. At the same 
time, some of Ins Gennan priit 
dpahties, as well as other terri- 
tories were allotted to Prussia. 
King William demande d Lux- 
embourg as compensation and 1 
was given the. '‘freehold and 
sovereign rights* which to rids 
day belong to thb Dutch Royal 
Family. He acquired the title of . 
Grand Duke of Luxetoboarg:. - 

The Congress of Vienna abb 
determined that the: duchy... 
should became part of the new ' 
German Federation. ^eatahHsh- 
ing certain commercial links to 
Prussia and smaller Goman 
states. Prussia was also - 
allowed to set rq) a garrison in - 
the city of Luxembourg so, 
although under the military - 
protection at Prussia, the pro- 


vincial government owed its 
political 'allegiance to the J 
Dutch monarch. . 

-/The Belg ian revolution 
against, King William brought 
Luxembourg into direct con- . 
ffict with 21® pngirietcir. Lux- 
embourg was all too wiUtog to; 
become a province of a' new 
Belgian state: But when Bel-' 
glum, became an 
sovereignty in 1831, Wjfifam of 
Orange was keen to keep at 
least some of Luxembourg to 

Mmwplf 

. The duchy was divided ■_ 
years later ' according to 

The origins of 
. Luxembourg 4ate 
back to at least the 
10th century 


terms of the Treaty of London. 
The greater francophone area 
became a Belgian province 
while the south east comer 
including the city of Luxem- 
bourg and the Prussian garri- 
son was retained by the Dutch 
King. 

A reluctant minority of Lux- 
embouraers found themselves 
politically isolated but linguis- 
tically and- culturally nwfflaft hr 
the partitioned duchy. The new 
Dutc h mo narch and Grand 
Duke WHUam.n believed that 
Luxembourg should be ruled 
by Luxembourgers and let the 
peopte_ develop some form of 
seff-goveniment. 

own Luxembourg province, did. 
not sedc to strengthen its trade 
relations with the Grand 
Duchy. The duchy, recognising 


territory, neither willing nor 
able to directly join the Prus- 
sian-led Northern German Fed- 
eration. Furthermore France 
under Napoleon m was wary of 
Prussia increasing its rtominn 
by gaining Luxembourg. 

Napoleon III became 
obsessed with the Idea of buy- 
ing Luxembourg for France as 
a way of containing Prussia’s 
power both in Europe and far- 
ther east In 1867, Prussia tried 
to assure France of its good 
intentions while avoiding any 
concessions on the Grand 
Duchy. To this the French For- 
eign Minister, Moustier 
responded: “You offer us spin- 
ach without salt. Luxembourg 
is the salt" 

Napoleon HI nearly managed 
to pmch the salt through a 
secret biQ at sale from william 
in of Orange. But William m 
thought better of the deal and 
confessed all to Bismarck. A 
political storm broke out in 
Prussia and the sale foundered. 

As Ftanoo-Prusslan tensions 
mounted, the great powers met 
again in London in 1867 to set 
tie the Luxembourg once 
and for aQ. Under the terms cf 
the treaty, Prussia withdrew 


its garrison from the duchy 
and its neutrality was to be 
guaranteed by all the signatory 
countries. 

Luxembourg remained the 
Dutch King's property, politi- 
cally self-governing but eco- 
nomically dependent on Prus- 
sia through the Zollveretn. 

William HI died in 1890 with- 
out an heir. The Grand Duchy 
passed to Adolphe Duke of 
Nassau-Weilbourg through a 
long-standing family pact 
among the various branches of 
the House of Nassau. His heirs 
have held the title of Grand 
Duke or Duchess of Luxem- 
bourg since then. 

The political and economic 
status quo established in 1867 
was maintained until the first 
World War. In 1914, however, 
Germany took over Luxem- 
bourg. At the end of the war, 
owing to this violation of its 
neutrality, Luxembourg 
renounced its membership in 
the Zollverein. 

Deprived of this powerful 
relationship the duchy had to 
look for new partners. 
Rebuffed by France, Luxem- 
bourg turned to Belgium. In 
1921 the Belgium-Luxembourg 



Luxembourg's Royal Family: (left to right) Grand Duke Jean, 
Grand Duchess Josephine - Charlotte, Princess Marla Theresa 
and Prince Henri 


Economic Union (BLEU) was 
agreed. The new alliance not 
only established a customs and 
tariff union but a common cur- 
rency; the Belgian franc. 

In 1939, on the eve of a sec- 
ond German invasion, Luxem- 
bourg decided for the first time 
in its history to hold a special 
celebration of its indepen- 
dence. Soon after, the Germans 
annexed the country, the 
Grand Duchess lied into exile 
and Luxembourg suffered occu- 
pation for the rest of the war. 

Since the end of the war. 
Luxembourg's terms of state- 
hood have remained unaltered 
but its economic and political 
orientation has widened away 


from its immediate neighbours 
and towards the EC as a whole. 

When last year 150 years of 
independence was celebrated, 
the festivities emphasised the 
role Luxembourg plays in 
international affairs and insti- 
tutions. This time none of the 
traditional great powers 
showed any intentions of sell- 
ing, swapping or annexing the 
Grand Duchy. 

As the Luxembourg Presi- 
dent stated, the independence 
of Luxembourg is no longer 
challenged and the Grand 
Duchy exists as “un petit 
parmi les grands”. 

Eugenie Maectillng 


its lack of 'economic 
was eager to have a larger 
trading partner on whom ft 
could depend. So, in 1842, Lux- 
embourg took a further step in 
its relations with Prussia by 
joining the German Customs 
Union (Zollverein). 

The im portance, of Prussia to 
the economic development was 
enormous. To this day, the 
Germans run the country's 
main train system, the Wil- 
hehn-Luxemboing railway. 

German unification under 
Bismarck and the ascendance 
of Prussia over Austria as a 
TmKtary power in 1866 raised 
new problems about the status 
of Luxembourg. 

of the Zoflver- 
was Dutch 


A shipping register means the country has new service to offer 

Fleet for a landlocked state 


A LUXEMBOURG fleet sounds 
an unlikely idea for a country 

Of 1wk« and mnnnbrfna but Q0 

known wvmtllne- 

That, however, is exactly 
what is about to be created 
thanks to the recent passing 
into law of the Grand Duchy's 
new shipping register. 

' Luxembourg has long 
dreamed of cashing in on the 
growing global pressures for 
-flagging out” - the term for 
shipowners in industrialised 
countries who opt to register 
their vessels where bureau- 
cratic regulations and tax are 
kept to a minimum - but by 
providing a respectable alter- 
native to the flags of more 
exotic locations like Bermuda 
and Panama. 

Many see the Registry as a 
natural “add on" to the Grand 
Duchy's growing fliumrial ser- 
vices sector, pointing out that 


other activities such as bank- 
ing and insurance will be com- 
plementary and that new areas 
such as ship finance and ship 
broking can be developed. 

The baric idea of the legisla- 
tion is to enable Luxembourg 

The first “clients” 
will probably be 
Belgian 
shipowners 

to compete with centres such 
as Cyprus which have growing 
“offshore*’ ambitions, but to 
avoid the criticism levelled at 
others of providing gaping 
loopholes for shipowners to 
avoid their social and fiscal 
responsibility. 

Talk in Brussels of creating 
a European Community ship- 


ping registry has gone quiet in 
recent months but Luxem- 
bourg considers itself well 
placed to don the mantle of 
“Euros” if and when the day 
comes. 

In the meantime the first 
“clients” will almost certainly 
be Belgian shipowners such as 
Ahlers and CMB of Antwerp 
which now seem virtually com- 
mitted to “flagging out” to 
their tiny EC neighbour. CMB 
has already opened an office in 
Luxembourg. 

Lower corporate tax. lower 
tax obligations for the crew, 
and lower social security pay- 
ments are among the antici- 
pated advantages - on top of 
which the Belgian government 
will probably continue for the 
moment to pay subsidies. 

Defecting to Luxembourg, so 
the thinking goes in (Belgian) 
Brussels, is better than flag- 


ging out to a flag of conve- 
nience when the ships involved 
may be operated from else- 
where. 

Under Luxembourg rules, 
however, shipowners will have 
to show a serious presence in 
the Grand Duchy with the 
result that functions such as 
the fixing of voyages, and the 
hiring and paying of crews 
may have to be seen to be 
undertaken there. Management 
policy, of course, can continue 
to be determined elsewhere. 

Luxembourgers dismiss the 
idea that their new scheme is 
bizarre. Experts point out that 
any state, whether or not it has 
a coastline, has the right to 
permit ships carrying its flags 
to navigate on the high seas. 
Other inland countries such as 
Hungary and Czechoslovakia 
have been running their own 
fleets for years. 
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city centre in Luxembourg. 



n the face of fierce competition from Europe’s 
largest construction companies, Skanska has won 
an- international contest to erect a new centre in 
Kirchberg, a district in the EC city of Luxembourg. 

Construction work will begin in July 199L This 
area houses the European Community s institutions 
and offices, major banks, schools, homes and so on. 

Skanska, one of the leading construction compa- 
nies in Europe, is also a developer and investor. The 
company presented a proposal tor the way 83,000 
(unique ) square metres could be created in this area. 
The project comprises: 

♦ 16,000 m 2 of shopping galleries made up of shops, 
restaurants, cafeterias, art galleries, sports and 
health centres, a day-care centre, conference facili- 
ties and cinemas. 

♦ 43,000 m" of office space which can be divided 
into units of between 200 and 6,000 nr. 

♦ 100 - 150 condominiums and apartments. 

♦ A 250 -room hotel with restaurants, a gymnasium 
and conference facilities. 

♦ Some 1,700 parking spaces in garages and in the open. 
The jury justified its decision with the following words: 


‘The jury found the Swedish proposal superior from, 
an architectural as well as a financial point of view.” 

-M- 


As you will realise, Kirchberg is going to be one of the 
most interesting sites in Europe. If you would like your 
company to be situated in the heart of the EC, in the 
very best position to monitor important events, please 
contact Rolf Kindblom, Skanska International Building 
and Properties AB, Frankfurt Office, Griineburgweg 123, 
D-6000 Frankfurt, Germany. Phone: +49 69 17 29 11 
Fax: +49 69 17 29 41 
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THE JAPANESE PRESENCE Investment in industry, 1988 


A strategic 
EC video base 


JAPANESE companies do not 
Invest in Catalonia just 
because their executives hap* 
pen to like the local food and 
the golf courses. But good liv- 
ing and leisure do help. 

When Ur Taguchi, who runs 
the Bank of Tokyo's Barcelona 
branch, entertains potential 
clients arriving from Japan he 
takes them first to a showpiece 
plant, such as Sony's and then, 
over a meal of Mediterranean 
fish in a picturesque coastal 
restaurant, be tells them about 
the golf tournaments that the 
city's Japanese community 
stages once a month. 

He explains, how Barcelona's 
Suyokai association, which 
group's senior Japanese execu- 
tives. is responsible, among 
other briefs, for a Japanese 
school in one of the city’s sub- 
urbs that is soon to be 
enlarged to take 200 pupils, 
double the present number. 

Industrial investment is fun- 
damentally based not on ame- 
nities and lifestyle but on other 
criteria and this is why the 
Sony Barcelona factory is a 
good starting point 

It won the Sony plant of the 
year award in 1989 and has 
announced a PtalObn invest- 
ment to expand its production 
of video and colour televisions. 

Mr Taguchi believes that his 
particular stamping ground in 
Spain offers specific attractions 
to a certain type oF Japanese 
industrial investor. 

Catalonia, which is home to 
a Sharpe plant and to a Sanyo 
research and development cen- 
tre, has become the strategic 
base for Japan's video industry 
in Europe, he says. 

Catalonia does get brickbats. 
Labour costs in Greater Barce- 
lona are only slightly lower 
than they are in Britain and 
Germany. It is difficult to find 
fluent English speakers. And, 
says Mr Taguchi, obtaining 
residence and work permits for 
non-Spanish employees is “a 
chronic ni ghtmare " 

Mostly he awards the area 
handsome bouquets: "There is 
a high degree of working s kills 
and, more importantly, of men- 
tality and motivation. The 
mentality here is very Japa- 
nese - a job is not just a 
source of income, it is a source 
of pride and people work after 


Good News from Spain 
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hours if the job is not com- 
pleted." 

The next bouquet involves 
the widely accepted belief that 
Spain is a good entry point to 
the European market and that 
Catalonia, thanks to its com- 
munications and its frontier 
with Prance, is by far the best 
springboard in the country. 

Ms Eri Nemoto. a Japanese 
born official who runs the 
Generalitat's department for 
industrial links with Japan, 
dismisses the golf greens and 
the gastronomic delights as 
"cliches 1 ' but she stresses an 
enthusiasm for work that 
ensures a superior cost perfor- 
mance. 

"Japanese companies." says 
Ms Nemoto “find a motivation 
in Catalonia that they don't 
encounter in Scotland and in 
the south of Prance." 

At the last count, 87 Japa- 
nese companies were located in 
Barcelona, this represents 
more than half thp number of 
Japanese companies based in 
Spain. Catalonia does not offer 
financial and fiscal incentives 
to industrial investors, 
whereas subsidies of up to 70 
per cent of the outlay are avail- 
able in Spain's depressed areas. 

The absence of official incen- 
tives is more than ofbet by the 
extensive range of manufactur- 
ing centres and trained person- 
nel in Catalonia and by the 
expert job that the Generalilat 
does in promoting what Ms 
Nemoto calls "the area’s indus- 
trial texture". One of her 
department's best products is 
its database of locally manufac- 
tured machine tools and com- 
ponents. 

Mr Jordi Pujol, Generali tat 
president, had long made Japa- 
nese investment a priority. He 
has had a Generali tat office set 
up in Tokyo and has twice vis- 
ited Japan at the leading large 
business delegations. 

Mr Pujol’s preferred sales 
talk is about how Nissan 
turned Motor Iberica's loss- 
making plant in Barcelona into 
one of Europe's top centres for 
four wheeldrive vehicles and 
light vans. "Nissan'” says Ms 
Nemoto, "is a constant refer- 
ence point for every Japanese 
investor." 

Tom Bums 
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Gary Mead looks at how industry is opening a window of opportunity that faces the rest of Europe 

Powerhouse primed for foreign investment 


CATALONIA’S future 
prosperity is inextricably 
linked with the development of 
Europe and the European Com- 
munity as it is one of Spain's 
industrial powerhouses. 

Visitors to Barcelona may 
think that, as far as its indus- 
trialists are concerned, Catalo- 
nia is not a region of Spain but 
a European country. That pub- 
lic awareness of Europe is fed 
by what is seen by some as a 
controversial poster campaign, 
staged by the Generalltat, 
which has the slogan; "Catalo- 
nia, a European country ." 

Catalonia has slightly less 
than 16 per cent of Spain's pop- 
ulation but it generates about 
20 per cent of the nation’s 
gross domestic product That 
rises to 27 per cent, if indus- 
trial GDP alone is considered. 

In 1989, 38 per cent of foreign 
investment in Spain headed 
towards Catalonia, says Mr 
Lorenzo Gazcon, who, based in 
Barcelona, is national vice- 
chairman of the employers' 
association (Fomento del Tra- 
bajo) and president of the 
European League of Economic 
Co-operation. However, as 
much of the region's economy 
is still negro - unofficial - 
completely accurate figures are 
difficult to come by. 

Catalonia's industry is a par- 
adox; crowded with hundreds 
of small, family companies 
which not only Lack the capital 
resources to expand but also 
would not care to do so. The 
region has become a prime site 
for foreign multinational 
investment 

Catalonia's geographical 
location, its proximity to 


Prance and Italy, and its 
lengthy history of economic 
development should mean that 
It continues to dominate Span- 
ish industrial output after the 
EC becomes a unified market 
in 1992. 

Within Catalonia's GDP, 
industry accounts for 40.6 per 
cent services 56.8 per cent, and 
agriculture 2.6 per cent The 
large industrial employers; tex- 
tiles and construction, each 
with about 18 per cent of the 
workforce, are, along with the 
tourist sector, suffering the 
worst effects of an economic 
recession. 

The most obvious sign of 
recession for Catalans has been 
a slump in tourism. Some 
350,000 people, roughly 14 per 
cent of the working population, 
are employed in the region's 
tourist industry- Between 1961 
and 1989 the number of tour- 
ists visiting Spain increased 43 
times, from 1.26m to 54m ~ 
many of them attracted to Bar- 
celona and the Costa Brava. 

For Mr Gazcon, Catalonia 
has "been the Spanish autono- 
mous region which has benefit- 
fed most from membership of 
the EC," though that has not 
staved off what he describes as 
an "economic crisis.” But the 
severity of any crisis depends 
on your standpoint. Catalonia’s 
GDP grew by &8 per cent in 
1967 and 5.6 per cent in 1988, 
fractionally higher than Spain. 
After such good times any slow 
down is liable to take on an 
exaggerated aspect 

“The Spanish government 
has been given an excellent 
excuse, the Gulf crisis, because 
everything bad which has 


already happened can be 
blamed on the Gull That isn't 
true; the Gulf has just made 
more complicated a situation 
which was already bad," Is Mr 
Gazcdn’s sharp dismissal of a 
fashionable catch-all scapegoat 
for economic unease. 

In his opinion "there is a 
generalised crisis mentality” in 
Catalonian industry today. 
This is compounded by the pro- 
posed lifting of remaining pro- 
tection from Spanish industry 
within the EC, by 1993; the pos- 
sibility of foreign investment 
being attracted away from 
Spain towards awakening cen- 
tral and eastern Europe. Added 
to this is the realisation that 
Barcelona's 1992 Olympics is 
likely to be seen as a tremen- 
dous but rather costly party 
(PtaSObn of Generalitat’s 
money) which the guests con- 


tributed Utile towards. For Mr 
Gazodn, January 1 1993 is "like 
the sword of Damocles." 

"Interest rates are too high; 
we have a fetal exchange rate; 
excessive tax pressure; reduced 
foreign investment is likely; 
difficulties with exports; 
shrinking tourism — would 
you like some more gloom, ” 
continues Mr Gazcon. 

While his job appears to 
require a greater degree of 
optimism, Mr Antoni Subird, 
minister of industry and 
energy in the Generalltat, is 
hardly less concerned at the 
immediate future for Catalan 
in dus try. 

"There is an atmosphere of 
recession in Catalonia which is 
partially justified. There are 
some Industrial sub-sectors, 
particularly in textiles, which 
have difficulties. But they are 


sectors which are passing from 
being labour to capital-inten- 
sive. There are sub-sectors of 
textiles which are doing 
extremely well; in the last five 
years in particular the silk , 
artificial silk and garment 
industries are doing welL” 

One of the priorities for Mr 
Snbira is to ensure that Mr 
Gazcdn is proved wrong in one 
prediction, that Catalonia wiD 
start to lose Its charm for the 
foreign investor, who may 
head towards eastern Europe. 
In the first quarter of 1990, the 
region, took the lion's share of 
foreign investment in Spain, 
with 2997 per cent of the total 
(more than Ptal.05.5bn)- 
To that end Mr Snbira points 
out ‘There is no legal, bureau- 
cratic, nor economic barrier 
against the foreign investor, 
who faces the same conditions 


as any indigenous investor. We 
have various organisms dedi- 
cated to attraction of foreign 
Investment, one being CIDEM 
(Centro de fnfonnacdon y Desa- 
roHo Empresarial), which pro- 
motes industrial zones in the 
region." 

Mr Suburb maintains that, in 
spite of rises in relative costs, 
"fresh foreign investment is 
being attracted here. The Swiss 
multinational rfownical Givau- 
dan has concentrated Its pro- 
duction in three areas; Switeer- 
l»nd | the US, and in fiatalfflila, 
some 20 km from Barcelona." 
The most spectacular invest- 
ment lias been the -Japanese, 
who have concentrated their 
Spanish industrial investment 
in Catalonia. Of almost 2QJJ00 
jobs created by Japanese com- 
panies in Spain in the last few 
years, 17,000 are in Catalonia 


Traditional forms of ownership remain strong, writes Peter Bruce 

Catalans keep it in the family 
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ALTHOUGH they made money 
as merchants and textile pro- 
ducers during Spain's colonial 
period, the Catalans were 
never as rich as, say, the grand 
land owners of Andalucia. Cat- 
alan hanking never amounted 
to much and neither have its 
capital markets. 

But the same could be said 
of the Bavarians and Swabians 
in southern Germany. They, 
like the Catalans, have evolved 
tightly knit productive units, 
mostly families dedicated to 
single products and markets 
and which form probably the 
most cohesive industrial units 
in either Germany or Spain. 

Catalonia is an industrious 
place, almost theatrically so. 
Savings banks thrive. Profits 
are ploughed back Into the 
company. Everyone complains 
about taxes. The quality of 
goods is usually superb. 

Three companies epitomise 
this humble Catalonia. Vichy 
Catalan bottles one of the 
world's truly delicious gassy 
waters. Freixenet makes cava, 
the Spanish champagne. Mig- 
uel Torres is one of Spam’s 
finest bodegas. All three have 
fought to be . where they are. 

Vichy Catalan, for example, 
has been under attack by the 
French Vichy water producers 
for almost a century. Latterly 
Perrier has been trying to 
wrest the company’s right to 
use the Vichy name on its 
product in Spain. Catalan 
courts, though, have smiled on 
their hometown water. 

The company was founded in 
1881 after a doctor persuaded 
Catalan businessmen to invest 
in a spring of bicarbonate-rich 
water near the French border. 
Vichy Catalan has since fol- 
lowed the course of spring 
waters everywhere - from 
medicinal to fashionable. In 
1984 the company sold about 
64m bottles in Spain; this year, 
it will sell around 225m battles. 

Bubbly Vichy Catalan is not 
responsible for all of that The 
company, under its long serv- 
ing chief executive, Mr Joan 
Renart, has made important 
acquisitions among still and 
gassy water rivals. Market 
growth has been breathtaking, 
with sales growing 50 per cent i 
a year, but Vichy Catalan man- ; 
aged to take 51 per cent of the 
i.7bn litres of water sold in i 
Spain in 1989. 

"Because of the huge 
demand at home almost all our 
investment is aimed at *hlg 


market”, says Mr Renart Sales 
are about Pta6bn a year. 

The dilemma at Freixenet in 
the Penedes plateau, just 
behind Barcelona, is different 
Its product Cava, is as good an 
approximation of champagne 
as could be imagined. 

But 15 years ago Freixenet 
owned by the Ferrer family 
since 1830. was struggling to 
sell its product in the US. Its 
broker there was buying 1.500 
cases a year and Spanish prod- 
ucts had a bad name. Mr Man- 
uel Duran, then commercial 
manager, remembers a trade 
fair where the Italian stand 
had a Ferrari parked in front of 
it How could Spain compete? 

For six years he hired exclu- 
sive distributors in each of the 
country's states and today 
Freixenet sells more than a 
million cases In the US a year, 
easily outstripping the amount 
of real French champagne 
Americans drink. Exports 
account for 75 per cent of pro- 
duction against just 12 per cent 
in 1975. Europe, Mr Duran 
admits, has been much tougher 
going, though It now accounts 
for 50 per cent of sales. 

At the Miguel Torres bode- 
gas nearby, the Germans, at 
least, are not that much of a 
problem. Mr Torres' 80-year-old 
wife Is German and looks after 
the Teutonic market Everyone 
pitches in. Daughter Marlmar 
runs the US vineyards and 
market. Another son is the 
chief winemaker. Some 40 per 
cent erf production is exported 


and the introduction of cooler 
fermentation in large steel vats 
instead of oak casks has saved 
the wines time, money, and, 
the family says, aroma. 

Torres are widely known in 
Spain for their white wines 
and brandies. The company 
turns over PtaBbn a year "with 
an almost non-existent adver- 
tising budget”, says Miguel 
Torres jnr, the winemaker. 
That says a lot for the family’s 


dedicated marketing. "We have 
to create demand.'' Mr Torres 
says, "that way we can fimnM 
ourselves and survive as a fam- 
ily company." 

Such sentiments are rare in 
western Europe, where family 
companies are being destroyed 
by internecine squabbles, feck 
of filial interest and poor capi- 
talisation. . In Catalonia, 
though, the family tradition Is 
strong. 
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‘ StesJ ma rket slowdown begins to take effect 

Arbed prepares to 
meet leaner times 


Steel industry 


as a percentage of GNP 
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ARBKD’S profitability 

miracle could not go on. for 
ever; and now it seems to be 
over. For the. past three glori- 
ous years, Luxembourg's big- 
gest and best known company 
has enjoyed the. joint benefits 
of a strongly rising steel mar- 
ket and of previous rationalisa- 
tion efforts coming good. 

Stooe-the ireginnaig of this 
year the froth, has been: 
knocked off the top of the steel 
market, and all European steel 
companies are having to take a 

hard look at their operations to 

see if they are ready to face a 
tougher future. ' 

For Arbed, the problem is all 
the more acute as the company 
forms such a vital place in the 
country’s economy. 

Despite the radical pruning 
of its operations - in which It 
has shed two thirds of its 
workforce at a cost of some. 
LFrSObn — and despite the - 
breathtaking success of Lux- 
embourg’s banks - steel still 
amounts to some 8 per. cent of 
the Grand * Duchy's gross' 
national product. - 

That might be nothing com- 
pared to the 36 per cent that it 
made up in the 1950s, bat it 
still means that every trma the 
steel industry suffers, Luxem- 


bourg suffers with it 
So for this year, Arbed . has 
reported a fall in profits from 
last year's record levels, and- 
the prognosis is not good. For 
the first -six months of the 
year, .it made net profits of 
LFrGbn which represents 
barely a third of Its profits for 
the foil year in. 1989. 

Government economists fore- 
cast that the troubles are only 
just beginning and fully expect 
steel output in value terms to 
. be down by -around 10 per . cent 
this year. Profits could be 
worse hit ' still,, and according 
to some analysts, a fall of some 
40 per cent can he expected in 

Every time the 
. industry suffers, 
Luxembourg 
suffers with it 

the figures for 1990. 

This is grave, but not calami- 
tous: there is no question of 
another recession in either the 
steel industry, or at Arbed 
itself; of the sort witnessed ten 
years or so ago. 

Throughout the end of the 
1970s, and for much of past 
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IN A COUNTRY where all 
banks are shy, the European 
investment Bank Is -p&bhps . 

foe shyesLTnc^awayintaef- 
Kirchburg, the rich Luxem-' 
bourg ghetto : foat houses its 
European institutions, the 
bank is getting on with its ■ 
business peacefully - [ far from 
the public eye. . y.-'- 

The bank Jwu^ appear, to 
have nothin gtebe shy- of. 
Indeed, there can ab-few com- ' 
mertial banks' in Lakembourg 

The EJB.iias 
accepted the role 
of adviser to the 
EBRD 

or elsewhere that do not -look 
at its loan book with «nvy.:The^ 
Kffl in all its 32 years’ exis- 
tence has had only 'one bad 
loan - and that was a little 
matter of a some Ecu300,000 
(£208,200.00) to a misguided 
hotel project in Germany. . 

Outsiders might wonder 
what is happening when the 
EIB - a development bank 
which by its nature should 
imply a certain amount of risk 
- seems to have a far safer 
portfolio than most commer- 
cial banks, which are meant to 
be treading safely to protect 
their depositors. More unusual 
stm, the EIB, which is a non 
profit organisation, seems to be 
extraor dinarily profitable. Last 
years figures reveal an operat- 
ing surplus of some EcuBOOm, a 
more than respectable 14 per 
cent increase on the previous 
year. 

The RTR cannot be blamed 
Car its conservatism, which is 
built into its statute. The b a nk . 
is hemmed In by much stricter 
solvency and reserve asset 
ratios them tiie commercial sec- 
tor. There are also firm limits 
on specific projects, and most 
important of all, every loan it 
undertakes is fully secured. 
The EIB runs a matched loan 
book, taking no interest rate 
risks, and. no foreign exc h an g e 
risk, borrowing and lending m 
the same currency. 

Since the ground rules for 
the bank, were laid down in 
1958, world capital markets 
have changed beyond recogni- 
tion: so one wondere if the EIB 
has outlived its useful role. Not 
so. says Mr Ernst-G Outer 
Brtder, the bank’s chairman- 
The EIB still helps fill gaps in 
the market by providing fixed 
rate borrowing of 20 to 50 
years, which is stQl hard to 
come by otherwise, and 
through offering loans made 
up of a sophisticated mixture 
of currencies. 

Mr BrOder sees no need to 
change tile bank's statute to 
make it more flexible, and 
more able to back marginal, 
needy projects. 

He says, that in all the loans 
the bank has ever wanted. to. 
finance, the ground rules have 
never got in the way, and that 
the necessary security has 


always been found. 

In the longer term, he sees 
-foe bank iBffng a broader advi- 
sory rofedbrite clients, becom- 
ing more actively involved in 
the projects and at an .earlier 
stage. “There are enough 
means of finance in the world," 
he admits, adding that the real 
value added of the EIB is the 
expertise of its highly qualified 
70Q-5trong staff. 

They should be able to help 
bring financiers and entrepre- 
neurs together in different 
countries, giving them advice 
on everything from financing 
to engineering to environmen- 
tal concerns, he says. “We 
know the Portuguese market a 
lot better than an entrepreneur 
in PortugaL" . 

, As well aa its bread and but- 
ter EC lending, the EIB has 
'Recently, been casting its net 
Anther afield. It found itself in 
the news briefly last year when 
its shareholders, EC member 
states, instructed it to lend 
Eculbn to Poland and Hun- 
gary. For a month or two, the 
EIB seemed set to become the 
development bank for eastern 
Europe. 

• However, that role was 
qoictiy squashed with the cre- 
ation of. the new European 
Bank For Reconstruction and 
Development Far from grind- 
ing its teeth and adding to the 
bad feeling that has sur- 
rounded the creation of that 
institution, the EEB has taken 
matters in its stride. It never 
lobbied for the role and does 
not seem to have wanted it 

There is no question of com- 
petition between the two 
organisations, says Mr BrSder. 
The EBRD is structured differ- 
ently and can take much 
greater financial risks. More- 
over its shareholders come 
from all over the world, mak- 
ing it a different kind of bank. 

Instead the EIB has accepted 
the role of adviser to the 
EBRD, and has also become 
one of its first creditors, with a 
EculObn loan. 

One wonders how the quiet 
Mr Brfider gets on with his 
more flashy counterpart, Mr 
Attali. Mr Bidder laughs but 
says that “relations are good”. 
So for the EIB has lent money 
for building railways and gas 
networks in Poland, as well as 
for an export development 
hank in Hungary most 'of the 
money has gone towards a new 
telecommunications network 
and to the electricity industry. 

Finding projects that are suf- 
ficiently profitable in these 
countries has not been easy, 
and the three loan officers on 
the job have had their work 
cut out for them. Mr BrSder 
says he is perfectly willing to 
undertake further lending to 
eastern Europe, although 
stressed that he would have to 
be asked first. Indeed, unless 
the EIB is told to do so by 
finance ministers it c ann ot 
embark on extra lending out- 
side the community. 

Lucy Kellaway 


£®cade* Arbed was losing 
LFram to 3bn a year in steel. 
Now it is more than three 
times as efficient as It was 
before: today it takes a little 
over three man hours to main* 
a tonne of steal, compared to 
about 10 in 1975. 

This picture is common to 
all the steel producers In 
Europe. In terms of efficiency. 
Arbed is slightly ahead of 
some, and slightly behin d oth- 
ers overall, although its steel 
products subsidiary in Gent, 
SSdmar, is as efficient as any in 
Europe. 

The company is now con- 
tending with two serious diffi- 
culties - bow to strengthen its 
position in steel and how to 
add other businesses in order 
to make it more diversified. 
Arbed has decided that, as the 
market becomes increasingly 
tough, there is less and less to 
be said for being a medium 
sized producer and that big 
means beautiful. 

The industry is likely to 
have to go on making ever 
larger investments to keep up 
with the pace of technology - 
and to be able to be more effi- 
cient in marketing. With this 
in mind, it hwa been busily 
negotiating a number of joint 
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ventures, some with more suc- 
cess than others. 

In August it announced 
plans for a big joint venture in 
flat products with its Belgian 
neighbour, Cocke rill Sambre, 
that would have made it the 
third biggest operator in 
Europe in that market. 

Since then there has been a 
deadly silence and, although 
talks are still going on, the out- 
come may be more modest 
than was initially predicted. In 
the meantime, it has 
announced plans for another 
big joint venture with Usinor 
Sadlor. the giant French steel 
maker, for the marketing of 
steel beams. 

The other aim, diversifica- 
tion away from steel, is going 
slowly in Arbed’s usual conser- 
vative way. The most impor- 
tant deal so for has been that 
made with Yates Industries of 
the US, a maker of copper cir- 
cuit boards, which was tied up 
last year. 

This deal is typical of the 



Arbed Steelworkers: aa part of a radical pruning of operations the company has shed two thirds of Its workforce 


future direction that the com- 
pany plans to take: moving 
into areas that are related to 
steel, and involve some of the 
skills that the company has 
already, either in terms of 
technical knowhow or in mar- 
keting s kill 

By the turn of the century 
the company hopes that a sig- 
nificant part of its profits will 


be derived from non-steel activ- 
ities. 

However, in spite of the com- 
pany's efforts, the stockmarket 
is looking on with little enthu- 
siasm. The shares have fallen 
to barely LFr3000, almost half 
their value a year ago, when 
the steel surge seemed set to 
go on rolling forever. 

It is not only the company 


that is diversifying. The coun- 
try is doing likewise. As steel 
has shrunk and the hanking 
sector has grown, the danger 
has arisen that Luxembourg 
will be left with no manufac- 
turing industry at alL 
Instead the country has done 
its utmost to attract businesses 
from outside - so far with 
some considerable success. 


Last year it clinched a deal 
with TDK of Japan worth some 
LuxFr5bn. 

Now the factory has been 
built, and production is due to 
start soon. Although this year 
the TDK triumph has not been 
repeated; large solid invest- 
ments are still coming in. 

Lucy Kellaway 



THE KREDIETBANK 

GROUP -- 

IN LUXEMBOURG 


SPECIALIZATION AND SYNERGY 
TO YOUR ADVANTAGE 


INVESTMENT AND PRIVATE RANKING 


a strong presence in the Eurobond Market 

a wide range of investment instruments, 
shares, bonds, money-market instruments, 
precious metals, futures and options 

a long lasting experience 
in private banking 


portfolio management for private and 
institutional investors 

global services for holding and 
other companies 

professional services for 
Collective Investment Undertakings 




KREDIETBANK 

LUXEMBOURG 

Tel: 47971 Telex: 3418 kblux hi 
Telefax: 472667/28267 


KREDIETRU ST 

LUXEMBOURG 

Tel: 468191 Telex: 2614 ktrust lu 

Telefax: 471101 


For more information, please write to our Marketing Department 
43, bd Royal • L-2955 Luxembourg 

Name 

Address 

Country.. 
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PROFILE: GENERAL MOTORS 


Expansion planned 


NEW DEMANDS by Europeans 
for cleaner air coming from 
their cars and cooler air going 
into their cars is proving good 
news for Bascbarage. where 
General Motors has its Euro- 
pean Technical Center fETC). 

For all the recent modernisa- 
tion of steel-maker Arbed. the 
new investments by magnetic 
tape-maker TDK and the tyre 
test centre of Goodyear, high 
technology' is probably more 
common in Luxembourg 
finance than in industry. 

This is hardly surprising, 
given the duchy does not have 
a fully-fledged university. It 
was therefore particularly wel- 
come that GM decided in June 
to spend some LFr2bn on 
expanding its ETC and dou- 
bling the number of specialists 
there to 300 over the next three 
years. 

The US car giant has long 
had a site at Bascharage. 
which it used to use for mak- 
ing the jigs and damps that 
swing car parts and panels 


down production lines. When 
these became outdated, it 
decided in 1985 to turn this 
into a technical centre. 

The Luxembourg facility is 
different from the self-con- 
tained design centre which 
GM’s Opel subsidiary main- 
tains in Germany. It is “spon- 
sored" by GM’s Automotive 
Components Group (ACG>. 
which has 10 divisions and .’0 
manufacturing facilities in 
Europe. 

The role of Bascharage is to 
test, adapt and put together 
component systems, not only 
for GMs ACG companies but 
also for certain other European 
manufacturers; they use the 
ETC on a contract basis, but 
are sensitive about being 
named as using a competitor's 
facilities, says GM. 

Two special factors He 
behind the Bascharage expan- 
sion. One is the European 
Community's push towards 
US-style car emission stan- 
dards. some of which take 


effect as early as next January. 
In the 1970s GM pioneered 
much of the technology’ - cat- 
alytic converters and elec- 
tronic engine management 
systems - needed to meet 
these standards and is now try- 
ing to capitalise on this in 
Europe. 

The other growth factor is 
the demand that CM antici- 
pates for air conditioning in 
Europe. At present, only 10 per 
cent of European cars have 
this. But Mr Paul Stefens of 
GM forecasts that the share of 
artificially cooled cars will rise 
much nearer the 90 per cent 
ratio that exists in the US. as 
the market expands in 
southern Europe. 

“Another reason is traffic 
congestion, in northern 
Europe". Mr Stefens says, 
“which makes air conditioning 
as a way of filtering, and not 
only cooling, the air coming 
into the car." 
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Business languages; 

French. English. . 
German 



National air fine: 

Luxair. Luxembourg 
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P0 22C3 


i ■ 


Luxembourg airport 

tai 352 436761 
* telex: 2372 


Useful addresses: 

Central Sank 

instrtut Monetaire 
Luxem bourgeois 
Luxembourg City 29S& 
lei. 352 473885 
refer: 2765 


David Buchan GM’s European Technical Center: sophisticated electronic equipment is linked by computer to the US component divisions 


THE DUCHY'S audio-visual 
industry is making an impact, 
not just on the already bad 
traffic in Luxembourg City 
when part of a series is made 
on location, but, more signifi- 
cantly, on the ISm European 
television viewers who can 
now pick up at least one pro- 
gramme from the Luxembourg- 
based Astra satellite. 

The two pillars of the indus- 
try are the Compagnie Luxem- 
bourgeoise de Teledi/fusion 
(CLT) and the five-year- old 
Sociefe Europeenne des Satel- 
lites <$ES». 

The latter put its first Astra 
satellite up in 19S9 and plans to 
put a second 16-channel one. 
Astra IB. into orbit next 
spring. SES is also now plan- 
ning to launch "a third bird” 
which is. at this stage, 
designed as back-up 

Demand for Astra channels 
looks certain to increase, too. 
with the dramatic merger 
between the two UK satellite 
operations. Mr Rupert Mur- 
doch's Sky TV and British Sat- 
ellite Broadcasting. 

It now seems certain that the 
newly combined company. 
British Sky Broadcasting, will 
abandon the high-powered 
D-Mar satellite system and 
shift wholly to Astra, seeking 
an extra channel on the medi- 
um-powered Luxembourg- 
based system in addition to the 


The trend towards deregulation is crucial to success, writes David Buchan 


Media makes headway in Europe 


four that Sky already has. 

Vital to the success of these 
two companies has been the 
European trend towards dere- 
gulation. Luxembourg strongly 
supported the "television sans 
frontieres" directive agreed by 
European Community minis- 
ters in October 19S9. 

When the directive takes 
legal effect in October 1991. it 
will ban any EC country from 
blocking transmissions from 
other member states as long as 
they conform to general guide- 
lines which are laid down in 
the directive ion such issues as 
decency, length and spacing of 
adverts). Such legal certainty 
is essential for pan-European 
satellite broadcasters such as 
SES. 

It was a Luxembourg*!-. Mr 
Jean Dondelinger. who as the 
EC commissioner responsible 
for audio-visual policy, helped 
steer the cross-border broad- 
casting measure past cultural 
protectionists in the European 
Parliament and the Council. 

Mr Dondelinger can also be 
counted on to back the green 


paper that the Commission is 
preparing on satellite deregula- 
tion. although this is more 
about telecommunications 
than television, Luxembourg’s 
main interest. 

SES's most important 
achievement in the past year 
has been to break into the 
potentially lucrative German 
market. Astra 1A, the first sat- 
ellite quickly found customers 
in the UK - with Mr Murdoch 
taking up the first four chan- 
nels for Sky TV - Scandinavia 
and Benelux. 

By being SES’s first cus- 
tomer and by paying for a 10- 
year lease with up-front 
money, Mr Murdoch is reck- 
oned, by the specialist publica- 
tion Television Business Inter- 
national. to have paid $3-4m a 
year for each of Sky's four 
transponders. The same maga- 
zine estimates that leases on 
Astra IB could go as high as 
SlOra a year. 

SES hit initial resistance in 
Germany, not least from the 
Bundespost. but held its nerve, 
kept several transponders 


ready and waiting, and was 
amply rewarded when between 
last December and this March 
five German stations signed on 
- RTL-Plus (general informa- 
tion). Sat-l and Pro-7 (both 
offering general entertain- 
ment). Teleclub (films) and the 
3-Sat public channel. 

In the past two months, Ger- 
man stations - ARD. Europe's 
largest public broadcaster, and 
Premiere, a German pay televi- 
sion consortium formed chiefly 
by Canal Plus of France and 
the Bertelsmann group - have 
been the first to sign up for 
channels on Astra IB. expected 
to be operational late next 
spring. 

Meanwhile, another user of 
Astra 1A. the Luxembourg- 
Dutch combination of RTL-4. 
has made considerable inroads 
into the restrictive Dutch mar- 
ket in its first year. 

The Dutch authorities, the 
last in Europe to allow 
full-scale commercial televi- 
sion. were initially dubious 
about RTL-4. originally called 
RTL-Verouique after a Dutch 


pirate station in the North Sea. 
But they relented after some 
pushing and shoving from the 
Luxembourg government, 
which is represented on the 
hoards of both CLT and SES, 
and after passage of the Com- 
munity directive on cross-fron- 
tier tr ansmis sions. 

Precisely because they have 
been underdeveloped and 
restrictive, the German and 
Dutch markets are worth 
entering. Television's share of 
total media spend is much 
lower in Germany and the 
Netherlands than in other 
countries, creating tremendous 
potential for the TV broadcast- 
ers. There is, by contrast, 
much less room for expansion 
in the more developed French 
market. 

One limiting factor is the 
number of viewers buying 
receiving dishes. In the UK. the 
number is approaching lm. 
while in Germany, says SES, 
only 200,000 receivers have 
been - sold and fewer than 
150,000 in the Netherlands. 

Astra IB will be co-located 


with Astra 1A, which means 
that its channels can be picked 
up with the same equipment 
and on an adjacent frequency 
to the first satellite's. Once the 
two satellites are up, viewers 
will be able to choose between 

32 c hanne ls. 

The government has had 
some success, after a slow 
start, in encouraging film pro- 
ducers to shoot their produc- 
tions in Luxembourg, by pro- 
viding tax incentives. 

The 1988 law gives a film 
producer a tax credit for what- 
ever he spends on filming in 
Luxembourg. If he has no Lux- 
embourg tax liability, be can 
then sell that credit to some- 
one who has. The value of the 
tax certificate will be slightly 
less than 34 per cent which is 
the standard rate of corporate 
tax. thus allowing a margin to 
the company, bank or individ- 
ual who buys the certificate 
from the film producer. 

In 1989, 20 film producers 
used the tax incentive scheme, 
but they were mostly small 
local operators and, to the gov- 


ernment's disappointment, did 
not include CLT in any signifi- 
cant way. So far talk of CLT 
doing ambitious series of situa- 
tion comedies and soap operas 
has failed to materialise but 
this year foreign interest has 
been picking up. 

Mr Frank Agrama of Los 
Angeles, together with two 
local banks - Parisbas and 
Banque et Caisse d'Epargne of 
Luxembourg - has set up Har- 
mony Gold Finance of Luxem- 
bourg to finance local produc- 
tion of at least a pan of films 
or TV series. Its first venture 
- a four hour mini -series, 
“Sherlock Holmes and the 
Leading Lady", with Mr Chris- 
topher Lee and Ms Morgan 
Fairchild, has been pro-sold to 
the Berlusconi group. 

The company’s second ven- 
ture, “Sherlock Holmes and the 
Incident at Victoria Falls'* is 
largely being shot on location 
in Zimbabwe. But interior film- 
ing has still been done in Lux- 
embourg. 

However, until the duchy 
builds itself a large set of stu- 
dios, it will not get the produc 
tioos it wants. The I9S8 tax law 
runs for two more years only. 
As one senior official puts it: 
“Can we invest (in filming 
infrastructure) if we don't 
know what will happen after 
the law comes to an end in 
1992?" 


Stock Exchange 

Bourse de Luxembourg 

PQ 165 

Luxembourg City 2017 
let: 352 4779361 
telex: 2559 


Chamber of Commerce: 
PO 1503 

7 Rue Aictde de Gaspari 
ref; 352 425853 
telex 3734 
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Government statistics: 
Statec 

19-2 1 Blvd Royal 
Luxembourg City 1841 
tel: 352 21683 


Care Hire: 

Avis 3S2 435171 
Europear 352 435243 
Hertz 352 434654 
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1 Hotels: 

Cravat 

29 Blvd Roosevelt 
Luxembourg City 
lei 352 21975 
teiex: 2846 


Royal Hotel 
12 Blvd Royal 
Luxembourg City 
tel: 352 41616 
telex: 2979 


Holiday Inn 
Rue de Fort 
Centre European 
tel: 352 437761 
telex: 2751 
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SUCCESS, A CONCEPT 
THAT KNOWS NO FRONT! 


The diversity and complexity of financial instruments available today to businessmen 
and private investors from all parts of the world is such as to baffle more than a few. 

That's why the Banque et Caisse d'Epargne de I’Etaf, 
the Stale and Savings Ban! , Luxembourg, offers itself as o discreet and committed partner, 
capable of finding the strategy which addresses perfectly the customer's needs 
and individual situation. 

For this the State and Savings Bank. Luxembourg, 
draws on al! the experience and e<perlise acquired since its foundation »n Luxembourg in 1856, 
and on an extensive range of highly diversified services which enable it to meet any conceivable requirement. 
The Stale and Savings Bank, Luxembourg, a solid partner in a dynamic international financial centre, 
considers all the options; the very concept of frontiers is alien to it. 


BANQUE ET CAISSE D'EPARGNE DE L'ETAT 
- LUXEMBOURG 


STATE AND SAVINGS BANK, LUXEMBOURG 


2 pla:-?dvM<H5 EMEOUPC- T*i (3521401537 


Please return to 
Banque et Caisse d'Epargne 
de l'Eiat, Luxembourg 
Service Placements 
L-2954 Luxembourg 


Nome 

Address. 


Please supply me with full details of 

vour range of financial products and services. 
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In Pole Position for 1992 



A geographical position at the 
heart of Europe within the finan- 
cial centre of Luxembourg whose 
banking reputation and pan - 
European character are well 
established. 


Products and services which 
testify to the quality and range of 
its expertise in both private and 
institutional banking. 


A solid international network 
which has played a key role in 
the bank's success. 


A long tradition of dynamism and 
ability proverbial among those 
who deal with the bank. 


They know a winner when they 
see one. 


Banque G£njeraus du Luxembourg 


Head oftice Banque G£n£rale dy Luxembourg 3 A. . . 

..7, avenue Lionteiev; L-2163 Luxembourg. Ts) 1 352: «73&-1 
Subsidiary. Banque G6n4rala du Luxembourg t Suisse ) S.A 
Bennweg 57. CH-a02-3 Zurich, Tel. (11 211 22 20 
Repr-sscntaux'a oftice. Hor.g Kong, Su’ios 3215-2217 
ozna Roar. Jardme House. Central. Tel. 8 1C 7266 
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‘We ar© not a region, we 
are a, country,’ insists 
Mr Jprdi J Pujol, Page Two 

saECnONiv 


E Catalonia is Spain’s 
: most economically 
. muscular region. But, 
it ia often at odds 

with the capital, its 

leaders believe that their distinctive 
culture is constantly threatened by 
the centres of Spanish power. From 
Madrid, peter Bruce suggests that 
the result may not be happy one 


THERE IS a document drifting 
about the corridors of power in 
Catalonia - drawn up by a. 
group of nationalist intellectu- 
als close to the region's leader, 
Ur Jordi Pujol' - that for the 
uninitiated makes : 'quite 
remarkable reading. 

It is a party discussion docu- 
ment. officials insist, and not 
policy. According to edited ver- 
slons published in the Spanish 
press it recommends that “rally 
young nations progress. It is 
necessary to impr^s upon our 
people the need to .have more 
children in order to guarantee 
our collective personamy"- Or 
that one should “place profes- 
sional nationalis ts in . air key . 
positions- in. commnnicatidns 
media”. Or that “international 
games should be adapted- '4o .- 
Catalan (Trivial Pursuit,, for 
example)-; and traditional Cata- ; 
Ian games should be ‘-nur- 


. lv mn Karnes. 
\tnred*.;j...,L 

7 Mrmo nf Wi* 


1 None of thitfe as threaten- 
ing to nonrOatalans as. it 
sounds. . Catalohia,beautiful 
and populated by arane of the 
most creative. and industrious • 
people in Europe, has a chronic 
persecution . complex-The 
national day <m September II 
celebrates its; biggest miMtary 
defeat (by Bourbon forces in. ' 
the war of the Spanish Succes- . 


sion in 1714). Today, the Gener- 
ahtat (the name given to the 
. country and .its institutions) 
stni wrings every diop of Span- 
ish guilt about the Franco, dic- 
tatorship, which banned the 
use of the Catalan language 
. and treated the country as a 
mere province. 

-• Thus, when MrMDchall Gor- 
bachev-paid a glancing visit to 
Barcefaina;2abt"inimfo and Mad- 
rid failed to organise a per- 
sonal interview for Mr Pitfol . 
and, worse, invited the Spanish 
Crown Prince to host the 
Soviet leader for his four hours 
la the city, Catalan ire (liberal, 

socialist arid waHnwalig t atilra) 

was made loud and clear 
throughout th* land. . 

' ' “Only the king t he presi- 

dent of the (Spanish) govern- 
ment can substitute foe presi- 
dent (of Catalonia),” foundered 
Mr Pujol in a letter statement 
The Gorbachev visit had 
wmftw! “the culmination'’ of a 
long series of “negative 
actions” against Catalonia. 

Why is the region so sensi- 
tive? Catalonia is for and away 
the most powerful economic 
unit in Spain. It generates 
nearly 20. per cant, of gross 
domestic product, more than 
any other Spanish regmayand 
a much greater proportion of 
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Spanish industrial output Its 
large . savings hank community 
rivals the commercial banking 
establishment in Madrid for 
financial clout. Its rate of 
unemployment, 14.3 per cent 
last year, is well below the 
national average and its 6m 
inhabitants make a bigger con- 
tribution to national output 
than anywhere else except for 
Madrid and the Balearic 
islands, where figures are dis- 
torted by capital market 
income and tourism. 

It is a lucky place. Bordered 
on two sides by the sea and 
some of the best beaches on 

the Mediterranean and by the 

Pyrennees, the countryside is 
almost Teutonically clean and 
ordered. The roads are good. 
Telephones work. Barcelona is 
the great living museum of 
European modernism and it is 
undergoing a $4bn face-lift 
ahead of the 1992 Olympic 
Games, which it will host. A 
new airport, new subways, bel- 
tways, hotels, apartments 
. should leave post-Olympic Bar 
celnna with enough infrastruc- 
tural firepower to become a 
leading south European com- 
mercial and cultural hub. 

That may be part of the 
problem, for the Catalans feel, 
and they may be right, that 
they do not command the 
respect and attention from 
Spain and elsewhere in Europe 
that they merit ‘ 

Theirs is the frustration of 
an advanced soul trapped in 
foe body - Spain - of a wor- 
thy but plodding bore. 

* - The fact is, though, that 
even within Spain, Catalonia is 
being challenged hard by 
regions such as Madrid. Mad- 
rid's capital markets are unas- 
sailably larger and more 
important than Barcelona’s. 
Foreign i nvestment into Spain 
— which five years ago was 
being directed almost exclu- 
sively at Catalonia, is being 
more selective. Its share of 
direct foreign investment in 
Spain between 1987 and last 
year fell from 33 per cent to 
215 per cent Madrid’s share 
rose eight points to 40 per cent 
and Andaluda’s share tripled 
to nearly 13 per cent in the 
same period. 

. To an extent, the central 
government is deliberately try- 
ing to encourage foreign inves- 
tors to less developed regions 
through incentives that, in the 
nridrlSSOs, Catalonia was enjoy- 
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La Sagrada Famllia: Antonio Gaudi's modernist monument is a focus of Catalan self esteem 


ing as welL But the stark fact 
remains that for the first time 
in a long time the Catalans are 
feeling Spanish competition. 
Madrid may now even be more 
nhio than Barcelona. 

The political effects of this 
are two-fold. First, the * 
assumed threat - upon which 
is always heaped centuries of 
traditional cultural defensive- 
ness - reinforces Catalan 
nationalism. 

Mr Pujol’s conservative rul- 
ing coalition, the Conveigenda 


i Unio (C1U), is unashamedly 
nationalist but the Catalan 
wing of Spain's governing 
Socialist Workers Party would 
not survive, let alone threaten 
Mr Pujol, were it not largely 
cut from the same nationalist 
cloth. 

Mr Narcis Serra, a socialist 
and the Spanish defence minis- 
ter, is, for example, an old 
friend and former business 
partner of Mr Pujol's chief rep- 
resentative in the Spanish par- 
liament in Madrid. Mr Miguel 


Some 15,000 associations 
have connections with 
the arts world, Page Five 


Roca. Politically, they are vir- 
tually interchangeable. 

Thus, the second effect of 
the Spanish change has been 
to draw the natio nalis ts into a 
curious alliance with the devil 
Spaniards (the central Govern- 
ment) in Madrid. 

Prime Minister Felipe Gonz- 
alez is one seat short of a full 
majority in parliament in Mad- 
rid and though practically all 
the opposition parties have 
thrown themselves at him to 
offer support in the hope of 


tasting a morsel of real power, 
the most credible and consist- 
ent backing has been from the 
CiU. 

Mr Gonzalez, or his Socialist 
party, could probably govern 
well into the first half of the 
next century with Catalan 
nationalist support. In. return. 
Madrid simply has to continue 
dribbling bits of autonomy and 
self esteem to Barcelona! The 
Catalans want judges and 
policemen who can at least 
answer questions put to them 
in Catalan. They want their 
own police force. They want 
Madrid to guarantee neutrality 
when representing Catalan 
demands for European Com- 
munity development funds. 

All this means widening, or 
simply implementing more 
quickly, Catalonia's statute of 
autonomy. But there is always 
something more. Take the cur- 
rent anguish in Spain about 
where to bring a high speed 
railway line through from 
France. Madrid first leaned 
towards Irun, in the Basque 
Country, a blighted industrial 
area which desperately needs 
new investment and a lift in 
confidence. 

But Catalonia, which consid- 
ers itself the most European of 
Spain's autonomous regions, 
wants the line to come through 
Port- Bo u and down to Barce- 
lona. Who does Madrid offend? 

Economically, the Basques 
probably need the line more 
than the Catalans and. any- 
way, Catalan leaders such as 
Mr Pujol insist their national- 
ism is a generous beast. “It is 
positive." he says, “it does not 
reject. To be Catalan is to be 
Spanish but not like the rest of 
Spain. Catalan nationalism is 
perfectly compatible with 
Spanish patriotism." 

Mr Juan Tapia, editor of the 
independent Barcelona news- 
paper La Vanguardia, agrees: 
“It is nationalism, not separat- 
ism." A company chairman 
thinks that “the notion that we 
are a club that speaks Catalan 
to exclude the Spanish is an 
idea created In Madrid, not 
here." 

“We have to defend our- 
selves,” says Mr Pujol. Which 
returns to the Catalan dilemma 
- in standing on Us differ 
ences with its neighbours. Cat- 
alan might alienate them. Mad- 
rid may have created the myth 
of Catalan exclusivity but it is 
Catalonia's problem. 


IN THIS SURVEY 


■ POLITICS: 

The region's nationalist and 
politically conservative ruling 
coalition is eagerly awaiting 
the chance to enter the stage 
or national politics: 

PROFILE: 

Jordi Pujol Page 2 


■ BANKING: 

La Caixa has become Spam's 
leading bank, in terms ol bor- 
rowed capital, following the 
1989 merger of Caja de Pen- 
siones with Caja de Barce- 
lona; 

FINANCE: 

The Madrid slock market s 
centrifugal tug has yet to swal- 
low Barcelona's bourse; 

P HO RLE: 

Carlas Ferrer Salat Page 3 


■ INDUSTRY: 

The region's prosperity as one 
of Spain's industrial power- 
houses is inexiricably linked 
with lire development of 
Europe and the EC; 

THE JAPANESE PRESENCE: 
Japanese companies find a 
motivation in Catalonia that 
they don't encounter in Scot- 
land and in the south of 
France;' 

THE EXPORTERS: 

Traditional forms of ownership 
remain strong Page 4 


■ ARTS: 

The link between culture and 
national identity is deeply 
ingrained in the minds of ofli- 
cials et the Generalitat's cul- 
tural headquarters; 

MEDIA: 

Barcelona has a newspaper 
that manages to keep its dis- 
tance: s haven from re-written 
press releases, whispered 
indiscretion, conjecture, 
rumour and outright lie: 
PROFILE: 

Tenor Jose Carreras . ..Page 5 


■ THE OLYMPICS: 

With just over 18 months to go 
belore the flame is Ignited in 
the stadium that stands at the 
top ol the Montjuic hill, the 
Olympic spirit means coming 
lo terms with a succession of 
consiruction projects 
PROFILE: 

Pascual Maragall Page 6 

Editorial production: 

Phillip Hailidsy 
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Catalonia’s own history spans one 
thousand years. 
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A country steeped in an and 
culture, dating from Roman times, 
passing Gaudi and “An Nouveau”, 
to the contemporary an of today. 
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A mild climate and varying 
landscapes are but a few of the 
many aspects that make Catalonia 
Europe’s most tourist oriented area. 

• 

Barcelona; Modem, fashionable and 
cosmopolitan, selected as the city to 
hold the 1992 Olympic Games. 

• 

A My industrialized country 
representing 25% of Spain s 
Domestic Industrial Product 
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An excellent and up-to-date 
infrastructure of services and 
communications including 600 kms. 
of motorway system. 

• 

A country open to foreign 
commerce. Catalonia represents 
more than a quarter of Spain's 
international business. 


AUTONOMOUS GOVERNMENT OF CATALONIA 
(GeflmKiat de Cafelmiya) 

Ca&ccfxK hiJrmiution and foe Promotion of Busings (QPEM) 


A country increasing!)' attracting 
foreign investments from banks and 
industrial and commercial 
companies. 

• 

In short, a land to invest in, 
a land to live in. 
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PROFILE: Jordi Pujol 


President walks the 
nationalist tightrope 


JOSEP Tarradellas. the 
Catalan president driven into 
exile by General Franco at the 
end of the Spanish civil war. 
never liked his modern-day 
successor, Mr Jordi Pujol. 

"One of Jordi Pujol's main 
traits is never to listen to any- 
one and to assume he is in sole 
possession of the whole truth 
concerning Catalonia", Tarra- 
dellas wrote in his memoirs. 
“It is the way things have gone 
from the Banca Catalana to the 
divisions he has created in 
Catalonia. He has. neverthe- 
less, a genius for getting on 
with people, for threatening 
and for using any means to get 
his way.** 

Tarradellas and Pujol fell out 
in the late 1970s about how to 
reconstruct Catalan institu- 
tions within the new demo- 
cratic Spain. Mr Pujol, a prac- 
tioner of party politics that Mr 
Tarradellas thought were 
beneath the figure of President 
of the Generalitat de Catal- 
unya. won. He has been presi- 
dent since first winning the 
election in I960 - surviving, in 
the meantime, the threat of 
fraud charges over the collapse 
of Banca Catalana. with which 
he was closely associated. 

Mr Pujol. 50, is a curious 
mixture of Mr Franz Josef 
Strauss, the late Bavarian tra- 
ditionalist leader and Mr 
Lothar Spaeth, the equally con- 
servative but technology-fix- 
ated leader of Bavaria's Swa- 
bian neighbour. Baden 
Wurtemburg. Mr Pujol, who 
speaks fluent German (as well 
as French. English, Italian and 
Castillian) admires them both 
but likes to see himself leading 
something more than just a 



'We are not a region . . . 

We are more like Quebec' 

region. “We are not a region." 
he insists, “we are a country. 
We are more like Quebec (than 
Bavaria)." 

Secessionist Quebec or loyal 
federal Quebec? Mr Pujol 
claims that “Catalan national- 
ism is perfectly compatible 
with Spanish patriotism", but 
he never quite says that Cata- 
lonia is happy with the auton- 
omy it has been granted. The 
constant nagging with Madrid 
is for ever more Catalan rights. 

Through the nationalist 


prism. Madrid, Francoist or 
democratic, is by definition 
incapable of understanding the 
“wishes" of Catalans and will 
always try to subjugate them 
(that is, to treat them as Span- 
iards, not Catalans). “We have 
to defend ourselves," he says. 

But Mr Pujol pays for bis 
freedom to talk tough for his 
Catalan audience by offering 
succour at almost every oppor- 
tunity to the central Socialist 
government. The conservative 
Convergence i Unio (CiU) 
which he leads is Spain's 
fourth largest political party 
and regularly defends the gov- 
ernment against national left 
or right-wing parties. 

“We want Spain to succeed", 
he says. "When you are talking 
about Catalonia forget about 
Ulster or the Basque Country” 
[both of which harbour violent 
separatist movements]. Mr 
Franz Josef Strauss' old dictum 
about bis Bavarian Christian 
Social Union never allowing 
any party to flourish to its 
right probably holds important 
clues, too. to Mr Pujol's grind- 
ing nationalist rhetoric. After 
Mr Strauss’s death, the Ger- 
man right shifted its loyalties 
to the quasi-fascist Republican 
Party. Mr Pujol knows that to 
be anything less than the last 
nationalist resort could allow 
incipient Catalan terrorist 
groups room to breathe. 

Nationalism is tinderbox pol- 
itics and perhaps Mr Pujol’s 
t rainin g as a doctor gives him 
a feel for how hard to push 
without alienating Madrid or 
the Catalans. He plays the 
game welL 

Peter Bruce 


CiU believes it is about to enter the stage of national politics. Tom Bums reports 
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CONVERGENCIA i Unio (CiU). 
Catalonia'S nationalist and 
politically conservative ruling 
coalition, is fully entrenched in 
its home turf and is eagerly 
awaiting the opportunity to 
stride the larger stage of 
national politics. 

Mr Miquel Roca, who ranks 
second in the CiU hierarchy to 
Mr Jordi Pujol. Generalitat 
president, and is its chief 
spokesman in the Madrid par- 
liament, believes that the next 

g ineral elections, scheduled no 
ter than October 1993, will 
prove to be the CiU spring- 
board. 

He Is confident that the con- 
tinuing erosion of votes suf- 
fered by the governing Social- 
ists - in last year's national 
polls they felled to gain an out- 
right majority - will force 
them to turn to the Catalan 
nationalists as the most suit- 
able junior coalition partner. 

Coalitions are something 
that the Catalan nationalists 
understand. CiU is a coalition, 
for although dominated by Mr 
Pujol's Convergences party, it 
includes Christian Democrats 
and Liberals who are all bound 
together within the nationalist 
fold. 

Since Mr Roca believes that 
Mr Felipe Gonzalez will con- 
tinue as premier for the forsee- 
able future, albeit shorn of an 


CiU pays more 
than lip service to 
the ideal of Catalan 
self-government 


outright majority, he says that 
it is logical for the Catalan 
nationalists to have “fluid and 
permanent relations with the 
Socialists". 

The more unlikely prospect 
of a rise of support for the 
Madrid-based conservative 
party, the Partido Popular 
(PP), and a marked collapse of 
the Mr Gonzalez's Socialist 
Party, is equally reassuring for 
CiU's ambitions. Mr Roca has 
an extremely low opinion of 
PFs youthful leadership but he 
knows very well that a centre- 
right national government nec- 
essarily involves the active col- 
laboration of the Catalan 
nationalists. 

The ambitions to stride the 
national stage and the strate- 
gies to step up on to it reflect a 
constant debate in the CiU that 
contrasts the party's power in 
Catalonia and its lack of influ- 
ence elsewhere in. Spain. 

This obsesssive debate is 
illustrative of the endemic per- 
secution complex that takes 
hold of Catalan nationalists 
whenever Madrid, a wholly 
hostile environment as far as 
they are concerned, is men- 
tioned. 

Mr Roca says that tradition- 
ally Catalans have “gone to 
Madrid to sell tilings and then 
they have returned home 
instead of staying there". 
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Familiar players in 
the coalition game 


Other ethnic- groups in Spain, 
notably the Basques, have 
always been at home on the 
national stage but not so the 
Catalans. 

Should there be a hung par- 
liament after the next election 
which in turn will precipitate 
governing pacts involving CiU, 
then the Catalan nationalists 
will, at last, be able occupy 
what Mr Roca calls “areas of 
power In Spain". 

Mr Roca, a politician of 
undoubted ability who was 
directly involved in drafting 
Spain's democratic constitu- 
tion, would probably accept 
nothing less than a senior cabi- 
net post should the hoped for 
pacts come about. 

There is a perceptible sense 
of frustration that colours the 
manner in which Mr Roca 
describes the present situation 
between the Generalitat and 
the national government. CiU 
has, after all, gone just about 
as far as it can go in Catalonia. 

Municipal elections at the 
end of next May wifi serve to 
illustrate the nationalist hege- 
mony. The CiU is so thick on 
the ground in Catalonia that it 
will be able to field lists of can- 
didates for some 900 of the 
area's 340 municipalities. The 
Catalonia's Socialist Party, by 
comparison, will only be con- 
testing some 400 towns and 
larger villages. 

Mr Roca boasts that CiU has 
demonstrated over the various 
polls over the past decade an 
85 per cent voter loyalty which 
he claims is far greater than 
that which the fickle Spanish 
electorate has given to any 
other party. 

Alone among Spain's politi- 
cal groups, CiU has consis- 
tently increased its share of 
the vote in successive general 
and regional elections. In the 
1988 poll to the Catalan parlia- 
ment the nationalists won 46 
per cent of the vote to earn Mr 
Pujol a third mandate at the 
head of the Generalitat 

CiU's upbeat picture of its 
prospects is naturally con- 
tested by the Partit Socialist de 
Catalunya (PSC), the Catalan 
branch of Spain's socialists and 
the only other political force to 
be reckoned with in Catalonia. 
Although it has lost ground to 
the nationalists, particularly in 



Madrid Transport Ministry 
reneged on as nnrfw^frftig to 
provide Ba r celona with a ton. 
ftoe access motorway and tty* 
apparently arbitrarily, or at 
best, clumsily explained devai 
opment, had given CtU canw 
to best the nationalist (hum 
with renewed vigour. . 

Mr Pujol takes offence '.ea* 
JHy but he does so with good 
reason. In rising speedily to 
defend Catalan pride and the 
dignity of the Geherafiiat he fc . 
not Just affirming his party's 
raison d'itre . He is also eusur- 
hog that CfD la not outflanked 
by what la generally termed 
nationalism". • ■ 

The consensus view to ih^ 
the radicals, who seek to sever 
as many links with Spain as 
possible, represent at meet a 
per cent of the Catalan elector, 
ate. They are to be found in the 
historic but minority Bsquerra 
Republicans de Catalunya 
CERC) party that dates bade to 
the heady days of the Spanish 
republic in the UOTs, hTtfae 

youth wing of Mr Pujol's mm 
party and in a small tarorte 


called Terra Utee (Free 


Who Is In charge? When the Gorbachevs visited Barcelona last 
month Jordi Pujol (left) was not Invited to host them. That felt to 
Crown Prince Felipe (right, behind Mayor Pascual MaragaH) 


polls to the Catalan parlia- 
ment, PSC controls the Barce- 
lona city hall and the big 
industrial towns, and it still 
has the edge over CiU when 
Catalonia votes in general elec- 
tions. 

The main PSC argument lev- 
elled againg* CiD is that Mr 
Pujol's main platform is the 
real or imagined rivalry and 
fight for privileges between the 
central government and the 
Generalitat 

As these historical tensions 
are gradually eroded, not least 
by widescale agreements on 
the financial and fiscal guide- 
lines for Catalonia’s autono- 
mous executive, so the planks 
are removed from the national- 
ist platform. 

“The present situation is 


becoming uncomfortable for 
CiU,” says Mr Josep Maria 
Sala, a leading PSC member 
and its representative cm the 
Socialist national executive. 
“Pujol is a fighter who feeds off 
an opposition; the less conflict 
there zs between Catalonia and 
Spain, the less people there are 
ifmng up b ehind PujoL” 

Unfortunately for Mr Sala 
the Madrid government has an 
unerring ins tinct for offe ndi n g 
Mr Pujol and his nationalists. 
The latest incident involved a 
protocol mix-up that, relegated . 
the Generalitat president to 
second place in the protocol 
when Mr Mikhail Gorbachov, 
the president of the Soviet 
Union, briefly visited Barce- 
lona at the end of last month. 

Three week’s earlier the 


CiU, which labels itself as 
pragmatic and moderate; pan 
more than just lip aortic* to 
the ideal of Catalan arSSgm. 
eminent. "The present statute 
of autonomy is insufficient," 
says Mr Boca. The CIU b M 
afraid to discuss sett-determi- 
nation for It believes that fee 
vast majority of nationalist 
opinion understands this to 
mean the right to accept volun- 
tarily an association wife 
Spain. - - - 

. But Catatonia’s rating coali- 
tion is adamant that fee path 
towards greater home rub ties 
in negotiations and in * con- 
stant dialogue with Madrid 
Catalans may want lew Inter- 
ference from Madrid but they 
certainly dd not want a con- 
fronts thm with the central 
government far history has 
taught them that la the quick- 
est way of losing whatever 
self-rule they had ih tte ftat 
place. 

Tf we allow the radicals to 
dictate the pace of tHQrnri&o- 
alism." says Mr Book, *Mara 
lost S we step up our national- j 
ism we will lose 20 per cent of# 
the electoral support to grin 
perhaps 3 per cent from the 
radical camp.” 

to the last analysis the amU- 
tfonto gain a share of respan- 
sihffity in the national govern- 
ment responds not so much to 
a wish to improve the govern- 
ment of Spain text to etwees 
better nationalist deal for Cata- 
lonia. 
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Make sure you enter 
these dates in your diary 
and prepare your travel 
plans now. 

These are the dates of 34 
of the total of ■ 
individual Exhibitions 
organised by Fira de 
Barcelona this year. 
They are the best 34 
opportunities you can 
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each individual business 
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is waiting for you. 
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( CATALONIA 3 ) 


SSS?*? ^? y toubt the 
^ntoh financial news of 1989 
jraajhe Jnlrmcr^af Cgja de 
Pensiones-wtth C^de PBan*. 
7aS5L? orx1 ?^ A*® county's 

■teest aavtis i«nL which 
although called Caja do Aho£ 
ros 7 Pensiones has become 
jjaiversaily known as La. 

S^ L i. W ? il *&*. merger, -La 

Cana has become Spain's lead- 

to termaoftoo^i 

_ Antoni Brufau, one of 
jf executive vice- 

r presidents explains: “We now 
nave 77 per cent of tbe Cata- 
lonian savings market, and 33 
Per cent of Catalonia** finan- 
cial market, that Is inclading 
both savings and commercial - 
hanks." 

With a balance of Pta3J39bn 
(as of September 30}* La Caixa 
is more than twice as large as 
5® rarest rival, Caja de Madr 
na fa balance of PtaLSlbn), 
and almost five times greater 
ran its main Catalonian com- 
petitor, Caja de Catahifia. 

La Caixa occupies a pre-emi- 
nence in Catalonian banking 
which leads it great power and 
prestige. Its research depart- 
ment calculates that by the 
end of 1989 it held third rank 
m Europe's' league of savings 
banks hi terms of assets. 

The merger meant immedt. 
-i . ate growth for La Caixa, but 
"“haps more important for its 
"-term strategy was a' legal " 


La Caixa and the banking sector 

Pushing back 
the horizons 


’ adjustment to the position of 
savings. banks at the end of 
• 1988, -which permitted the 
savings banks or Cejas to 
expand beyond their previous 
geographical restrictions, into 
other regions of Spain apart 
from their supposed natural 
home. ■ 

For Mr Antoni Brufan, one 
of the more important of the 
recent changes in . Spain's 
finan cial structure is the 
growth of the savings banks’ 
share of the banking sector. 
“In , 10 years the savings banks 
have captured 10 per .cent, in 

deposits, from the rnirnnwri^l 

banks, growing from 35 per 
cent to 45 per rent," he says. 

He that this expan- 

sion can only increase in the 
'future. “Until last year we 
: could not leave our natural 
frontiers, that is Catalonia. 
Thus the influence of the Cata- 
lonian savings hank* in the 
rest of Spain is much less thaw 
should naturally have been the 
case. Although we have 33 per 


cent of Catalonia's financial 
market that drops to 1 per cent 
when we consider the whole of 
Spain, because we have been 
limited in our growth. Our nat- 
ural market is the whole of 
Spain." 

La Calxa's 2m credit card 
- holders may agree with Mr 
Brufau, that expansion Is to 
the benefit of both bank and 
depositor. Other cajas, particu- 
larly Caja de Catalnfia. which 
ranks second to La Caixa, are 
doing their best to maintain an 
optimistic air in the face of 
their larger competitor. 

Mr Franctac Costabella, 
director general of Caja de 
Cataluna, says that “we are 
now, nationally, in fourth 
place and of course the rank- 
ing is important. But much 
more important to us are mat- 
ters such as ilzial results, cash 
flow and so forth. Most worry- 
ing for us at the moment is to 
give the best quality of service 
possible and at the same time 
diversify into other markets." 


In other words, Caja de 
Cataluha has territorial ambi 
tions too. One of Mr Costa 
bella's plans to expand 
involves p lannin g to co-operate 
with French and Italian 
savings banks to share 
branches across an arc reach- 
ing through north Spain, 
southern France and Italy. The 
net of competition has thus 
been thrown wide open, follow- 
ing the legislation which 
removed bars to geographii 
expansion and the explosion of 
La Caixa on to the Spanish 
hanking scene. 

La Caixa has its own plans 
for international expansion, 
aided by Societe Gene rale, 
among others. 

The boundaries of Catalon- 
ian banking are altering under 
the pressure of mergers and 
the need for growth in order to 
stake out a place in the newly 
united Europe of 1992. 

“I think it's true that in the 
near future the distinction 
between savings and commer- 
cial hanks in Spain is going to 
become more blurred," says Mr 
Costabella. “There is no differ- 
ence between them now, opera- 
tionally speaking. But our 
experience over many years 
still strongly exists, these very 
strongly defined characteris- 
tics of family savings still per- 
sist." 

Gary Mead 


PROFILE: Carlos Ferrer Salat 


over 




MR Carlos Ferrer Salat lives id 
minutes walk away Scam Bar- 
celona's 2ESE business school 
in leafy Pedndves, the city's 
famous residential area: Ambi- 
tious MBA students, wbo pass 
by the 16th century Dominican 
monastery that Mr Ferrer Salat 
converted into, his heme three, 
year’s ago,' look upon Mm as 
someone to emulate. 

Mr Ferrer ^Salat is a tycoon 
hero cast in i Renaissance 
mnnM. Herjaa wealthy hanker 
and businessman, a staunch : 
patron of social and cultural 
foundations, a noted sports- 
man who once played on - 
Spain'* Davis Chip team and a 
compulsive buyer of artworks 
who recently added a Rubens 
to Ms collection of old masters. 

There is even a flourish of 
youthful rebelliousness in Ms • 
curriculum. He was detained 


as a student for distributing 
anti-Franco propaganda, and 
spent three days at police 
headquarters and a further 
three at Barcelona's Modelo 
prison before being released. 

“The police put ‘JBuropeista’ 
on my detention card.” recalls 
Mr Ferrer Salat, with. a certain 
amount of relish. Hfa bank is 
called the Banco de Europa 
and the irony, horn, out of the 
years of the Franco-imposed 
isolationism, is intended. 

Banco de Europa, which has 
£> branches in Barcelona and 
three in Madrid, is, Mr Ferrer 
Salat says, “a conservative and 
solvent" institution whose 
business is being increasingly 
Mr erteA towards leasing, fund 
management and mergers and 
acquisitions. He also has a 
pharmaceutical company, Fei> 
rer futernackmal, which has a 



‘Not investing enough abroad* 

subsiduary in Germany and 
sales outlets in 50 countries. 

He presides over weighty 
institutions that range from 
the Brussels-based European 
Employers Union, UNICE, to 
Spain’s Olympic Committee, he 
is a membe r of global think 
tanka such as the Trilateral 
Commission and he sits on a 
number of multinational 
boards including Volkswagen 
and IBM Europe. 


Having built up his bank and 
his business into profitable 
concerns by the mid-1970's, Mr 
Ferrer Salat vaulted into pub- 
lic life by devoting his energies 
to the establishment of a new 
framework for industrial rela- 
tions in post-Franco Spain. He 
created the CEOE, the Spanish 
Employers Confederation, as a 
counterweight to the newly 
legalised trade unions and 
became its first r.hairman 
As president, since June, of 
UNICE, a confederation which 
groups 32 employer and indus- 
try associations from 22 
nations, including all the EC 
and the EFTA members, Mr 
Ferrer Salat's horizons have 
widened. He is concerned 
about "fortress Europe” and 
over "excessive Brussels 
bureaucracy” end he is keenly 
interested in professional train- 
ing and In the evolution of the 
continent’s labour market 
Is he confident about the 
prospects for Spain and for 
Catalonia after 1992? Mr Ferrer 
Salat notes, with regret, that 
“we are not Investing nearly 
enough abroad" and complains 
that there are no “home-grown 
multinationals" to speak of. 

Tom Bums 


THE changes to Spain's four 
geographically separate stock 
markets have been revolution- 
ary: but like all revolutions, 
the outcome has not been quite 
that first predicted. 

The obituary notices for Bar- 
celona’s stock exchange, fol- 
lowing Spain's move to com- 
puter trading on July 29 1989, 
were a trifle hasty. The Madrid 
stock market's centrifugal tug 
has yet to swallow Barcelona's 
bolsa (bourse). 

Take Mr Arturo Mas-Sarda, a 
director of the stock brokers 
Bravo and Garsyalde. As chief 
of the Barcelona outpost, Mr 
Mas-Sardd opened the Catalon- 
ian office on October 1 1990, 14 
months after inter-connected, 
computerised, nationwide trad- 
ing broke out across the Spain 
exchanges. 

The computer assisted trad- 
ing system, otherwise known 
as CATS, has taken over the 
trading floor. Large, comfort- 
able rid plush armchairs face 
several wall-mounted computer 
screens in an annexe to his 
office in the Diagonal, the 
heart of Barcelona's financial 
district. This operates as Bar- 
celona's stock exchange, not 
the ornately cavernous gothic 
building three miles away near 
the port 

Of course, that is some thin g 
of an exaggeration, but not too 
wide of the mark. The Barce- 
lona bourse still exists, and a 
few corros (or rings) of 5-10 
minute trading still happen 
there. But it is no longer the 
focus for trading activity. 

Instead, offices are springing 
up where clients can sit and 
confront screens of constantly 
changing data. 

By choosing this moment to 
open up in Barcelona's stock 
exchange, when pessimists 
have forecast its fast decline in 
favour of Madrid's, Bravo and 
Garayalde believe it is flowing 
with and not against the tide. 

Following Big Bang, many 
thought that Barcelona's 12-13 
per cent share of the national 
stock exchange volume would 
disappear. 

However, even Bilbao (7-B 
per cent) and Valencia (1-2 per 
cent) are holding out against 
Madrid, which has about 80 per 
cent of the total. 

Mr Mas-SanM is convinced 
that Barcelona's exchange 
“will not only survive but 
increase in volume. I t hink 
there still is much more poten- 
tial volume in Catalonia than 
is indicated by the volumes 
traded here. If you look at 
savings, at production, here in 
Catalonia, they are roughly 30 
per cent of Spain’s total. There 
are ways to channel that into 
the bolsa." 

For Mr Jose Serna Masia, 



Barcelona's stock exchange: obituary notices were premature 
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Outpost that 
refuses to die 


president of Barcelona's 
exchange, the 1989 revolution 
has been profound in that now 
“any member of any of the 
four Spanish exchanges can 
deal in real time in any share 
with any other member of any 
other of the exchanges. 

“It has produced the de-local- 
isation of the Barcelona bolsa 
and the same is true for that of 
Madrid or the other two. They 
have stopped being local mar- 
kets, although of course with 
different volumes. 

“Madrid has in a sense been 
transformed into the national 
market, but only in that it par- 
ticipates - as does Barcelona, 
Bilbao, and Valencia - in the 
national market. It's really no 
longer correct to speak of Bar- 
celona or Madrid as local mar 
kets, rather they are service 
centres for a global market.” 

There are 29 members of the 
Barcelona stock exchange; 27 
of them are also members of 
the Madrid exchange, which 


has more than 50 members. Mr 
Serna Masia is a member of 
both. 

Why go to tbe expense of 
setting up office and making 
the necessary capital invest- 
ment to belong to both 
exchanges, when he lives in a 
continuous unified market? 
“We have taken this decision 
at some cost. We are here 
because, given that Catalonia 
is such an important Industrial 
site, we need to be physically 
close to clients.” 

According to Mr Pedro Vino- 
las "the experience more than 
a year after the change has 
been very positive. Barcelona's 
index has dropped this year by 
some 30 per cent, but that has 
been the same for the other 
exchanges. This year we expect 
to finis h with the same traded 
volume as that of 1989. 
PtaSSObn, or the equivalent of 
about S20tn daily. 

That scale is somewhat 
grander than that so far envis- 


aged at Barcelona’s latest offer- 
ing to the financial world. The 
shocking pink, electric green 
and petrol blue minimalist sofa 
i n th e reception area of 
MEFFSA, the acronym for Mer- 
cardo de Futures Financieros 
SA, is at one end of a corridor; 
at the other Is a cavernous 
office space full of rubble. 

MEFFSA's role In life is to 
provide Barcelona with a 
futures exchange; as the baby 
of Bar celo na's financial world 
- MEFFSA is just 8 months 
old - it has a watchful and 
jealously concerned parent in 
the form of Mr Jose Luis Oiler, 
who exchanged his former 
headship of the Barcelona 
Stock Exchange for bis post of 
chief executive officer at 
MEFFSA. 

Trading of MEFFSA's 
notional bond, its only contract 
so far, has increased from its 
May average level of 600 con- 
tracts daily to a dally average 
of 1,500 in October, each bond 
having a nominal value of 
PtaJOm. 

As Mr Oiler points out, in 
the US some 600m futures con- 
tracts are traded annuall y, so 
the Barcelona exchange is 
small beer In comparison. 

"However, with only 30 staff 
here we have small overheads. 
The earnings are compara- 
tively small if you consider 
other futures markets, but 
they are more than sufficient," 
he explains. 

Mr Oiler regards the Barce- 
lona futures market as an 
essential step towards the mod- 
ernisation of Spain's financial 
system. He has plans to 
expand. 

"A futures market depends 
on volatility. Instability. Lik* 
doctors; if a doctor asks how 
you are he doesn't want to 
hear that you are either com- 
pletely well, nor that you are 
about to die. 1 don't want to 
see catastrophe but nor do I 
want to see total stability. One 
thing is certain - the US econ- 
omy is unstable and is likely to 
remain so for some time. That 
means the US dollar will be 
unstab le, and that gives 
MEFFSA an opening." 

Mr Oiler believes that his 
futurology is right. "After the 
installation of interconnected 
screens and real time trading, 
the bolsa of Barcelona or that 
of Madrid no longer exist. 
What exists are the screens. 
There is no longer any reason 
for the physical existence of 
the bolsas." 

That may be the case; on the 
other hand, the modernity of 
MEFFSA may still yet prove to 
be as ephemerally fashionable 
as its reception room sofa. 

GM 


ia 

dar. 


.**** *- 


* 




% 





The Institux Catal& del S6I (Catalan 
Land Institute) (ICS), an autonomous orga- 
nisation attached to the Department ofTerri- 
torial Policy and Public Works of the Goncra- 
liiat (tbe autonomous government) of Cata- 
lonia, carries out the policy of the creation of 
urbanised land designed by the Catalan gov- 
ernment. Since it was founded, ten years ago, 
it has invested rnore.than 42,000 million pe- 
setas in the public promotion of urbanised 
land. 

The volume of this investment can be trans- 
lated into the urbanisation of 233 estates of 
which 91 are industrial, 105 residential, 27 
urban renewal ind 9 services and public faci- 
lities. This range of activity consoD dated the 
organisation's position , as one of the main 
driving forces behind Catalan industry. 

FACING UP TO ECONOMIC 
REACTIVATION 

The Catalan economy is currently under- 
going a process of increasing activity charac- 
terised by some favourable developmental 
expectations based .on the accelerated proc- 
ess of bringing the economy up to date in 
technical and international terms. 

The Generali tat has faced up to these chan- 
ges by developing a policy of innovation, in- 
troduction of new technologies and creation 
of a physical and environmental framework 
which encourages dynamism on the part of 
companies. 

The industrial activities of the ICS pursue 
the triple turn of responding to this eco- 
nomic re growth, balancing the territorial 
distribution of industrial activities, creating 
an infrastructure which is able to face the 
challenge of the Single European Market 
ami prepare sites with the Ideal urban stand- 
ards for the installation of high technology 
industries. 

The industrial estates planned by the ics 
have a high-quality physical and top level in- 
frastructure, suited to the 'acceleration m 
technology and attracting foreign investors, 
in response to tbe high demand generated 
by the rapid growth in economic activity. 


The new industrial estates are situated in the 
intensely dynamic area surrounding Barce- 
lona, in the towns and axes of former indus- 
trialisation and in areas with a great potential 
for development. Thier siting, in every case 
close to tbe main communications networks, 
has led to a clearing of Barcelona’s industrial 
belt. 

STRATEGIC POSITION 

Catalonia’s potential market of an inter- 
nal market of six million inhabitants and an 


presence in the European market. 

The ICS has invested more than 22,000 mil- 
lion pesetas in the creation of 92 industrial 
estates. Of these, 47 are at preparation stage, 
14 are under construction. 16 are for sale and 
the remaining 15 ore completely occupied. 
The surface area currently for sale is 668 hec- 
tares. 

CREATING TOE CITY 

The policy of residential land developed 
by the ICS gives support to Catalan towns by 



“Pla de baix” industrial estate in Olot (Gerona) 


European regime of twelve, the appropriate 
communications network and its strategic 
situation with regard to the European Eco- 
nomic Community have attracted invest- 
ment on the part of rntyor foreign compan- 
ies. 

Multinationals such as Samsung, Draftex, 
Sharp. Culligan, Hewlett Packard, 
Nissan, Sika, Sony and Benetton among 
others, have chosen the estates of the Insti- 
tut Catalk del Sbl to set up their factories 
and to consolidate, from Catalonia, their 


rebalancing, structuring and Ordering the 
growth of towns according to their demo- 
graphic, economic and social dynamics. 
These activities respond to the demand for 
existing land, regulate the market price for 
sites for residential use, complete the urban 
framework and reconstruct and improve the 
urban istic surroundings of urban centres, 
shaping them as active nuclei. 

Tbe creation of new urban developments is 
one of the most valid options for restructur- 
ing and ordering the growth of towns and ci- 



ties. This development allows forthe integra- 
tion of peripheral areas, the connection of 
low-accessibility zones and the incorpora- 
tion into the city of new spaces for public use 
(green areas, cultural facilities, roads, car 
parks, and so on). 

A second line of action is provided by the 
urban renewal activities which respond to 
tbe ageing of the supply of housing and to 
the progressive deterioration of the physi- 
cal and urban environment, a problem 
which affects the old cities. This urban im- 
provement operation makes possible the 
revitalising of the urban fabric, while 
checking the disappearance of economic, 
cultural and leisure activity. 

Lastly, it is necessary to point out the inter- 
vention of the ICS as a regulating element of 
the market price of sites. This intervention is 
especially important in the case of coastal 
towns and villages where otherwise an exc- 
ess demand would make for an upward trend 
in prices. 

The ICS is currently developing 105 resi- 
dential estates and 27 urban renewal pro- 
jects in which it has invested almost 
18,000 milliop pesetas. 

OLYMPIC INFRASTRUCTURE 

The Institut Catal& del S6I is also carry- 
ing out service and facility projects, out- 
standing among which are the new transport 
complex in Far d’Emporda, which will re- 
lieve traffic problems at the frontier in La Jon- 
quera,and the construction of part of the faci- 
lities necessary for the *92 Olympic Games. 
The Olympic constructions carried out by the 
ICS are the Olympic Village and the Parc de la 
Drags in Banyoles, the canoeing channel in 
CasteUdefels, the opening of the Eix Mactf in 
Sabadell, the development and cession of 
sites for the Olympic handball pavilion in 
GranoCera and for the disk and precision 
sbooting installations at Moilet del Valles. 
Hie new service and facility projects cover an 
extension of almost 800 hectares. Hie ICS 
has made an investment of more than 2,500 
million pesetas M 


PUBLIC INDUSTRIAL COMPLEX 


The best industrial premises 
in the best industrial 
locations with all the 
necessary facilities 


and infrastructure, in Spain's 
foremost industrial region; 
Catalonia. 




1985 


Garrigues 
Nogven 
Ribera ifEbre 
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PROGRAM 1985 

mb 

PROGRAM 1990 

1980 

Rdndustmltsaijon 

polities 

• Vilafranca 
del Penedes 

• Temsss 

■ igualada 

■ Uetda 

■ Manreu 

• Bergs 

• Vie 

• Tortosa 

• Tsnagona 

■ Reus 

• Figueres 

• Olot 


Segura 
Solsoaea 
Terra Alta 
Anoia 


European integration polities 

• Economic activity complex 
Can Sam Joan (Rubi/ 

Sant CufiaU 

• Catalonia Ex-import 
UH capital el dr Uobregat) 

• Directional Centre of the Eix 
Maria (Sabadell] 

• Extension of the Technological 
Complex (Cerdanyola) 

■ Customs pos in Far d’Emporda 

■ Transport Centre of the Val!£s 
and Baix Uobrtgai regions 

■ Encouraging; activity in the 
pons of Vilanova and FUamfc 

• Services complex for the 
Olympic Channel (Gavft- 
Castelidefels). 

• Industrial backbone of the 
LJobregat axis: BagA, Ceres, 

Giromlla, Mattress, Puigcerda, 

Puig-reig and Salient. 

• Support^ iudBsny in 
Region 1: Abrera, Caste liar 
del Vallis, Cornelia de 
UobregaLPalande 

Plegamans, el Prw de Uobregat,* Selva 
Sam Feliu de Codioes, ■ Pla d’Urgell 
Santa Perp&toa de Mdgoda • Segrii 

VDadecans and Viladeavalls. ■ Urgell 


The industrial difussion process 

• RipoDes RipoU 

• Alt Urgell La Sen dUigeD 

• Pillars Jussi Tramp 

■ Vail tTAran Vielin i Mpann 

• Conca de Barbers Montblaoc 
Sta. Colama de Queralt 
Les Borges Blanqnes 
Balaguer 
M6ra (TEbre 
M6ra la Nova 
Ceiveta 
Solsona 
Gandesa 

La Pobla de Quantum 
Calaf 

Sam Marti deTous 
Cantona 

Vilafranca del Penedes 
Bslamfe 
Cor?k 
Reus 
Alfoija 
Vails 
Canuiles 
Attposta 
Olot 

Cassk de b Selva 
Arenys de Ma; 
Cemelles 

Els Hostile Is de Bafenyk 
Manlleu 
Toredd 
Vic 

Biases 
VOtsana 
Ahnacefles 
ftnega 


AltPeaedis 
Baix Empordi 

Baix Camp 

Ah Camp 

BaixEbre 

Montsik 

Ganotxa 

Gironis 

Maresme 

Osona 


Generalitat de Catalunya 

Departarnent de Pofftica Territorial i Obres Publiques 

Institut Catala del Sol 
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THE JAPANESE PRESENCE I investment in industry,! 988 


Industrial structure 


A strategic 
EC video base 


JAPANESE companies do not 
invest in Catalonia just 
because their executives hap- 
pen to like the local food and 
the golf courses. But good liv- 
ing and leisure do help. 

When Mr Taguchi. who runs 
the Bank of Tokyo’s Barcelona 
branch, entertains potential 
clients arriving from Japan he 
takes them first to a showpiece 
plant, such as Sony's and then, 
over a meal of Mediterranean 
fish in a picturesque coastal 
restaurant, he tells them about 
the golf tournaments that the 
city's Japanese community 
stages once a month. 

He explains, bow Barcelona's 
Suyokai association, which 
group’s senior Japanese execu- 
tives. is responsible, among 
other briefs, for a Japanese 
school in one of the city's sub- 
urbs that is soon to be 
enlarged to take 200 pupils, 
double the present number. 

Industrial investment is fun- 
damentally based not on ame- 
nities and lifestyle but on other 
criteria and this is why the 
Sony Barcelona factory is a 
good starting point. 

It won the Sony plant of the 
year award in 2939 and has 
announced a PtalObn invest- 
ment to expand its production 
of video and colour televisions. 

Mr Taguchi believes that his 
particular stamping ground in 
Spain offers specific attractions 
to a certain type of Japanese 
industrial investor. 

Catalonia, which is home to 
a Sharpe plant and to a Sanyo 
research and development cen- 
tre, has become the strategic 
base for Japan's video industry 
in Europe, he says. 

Catalonia does get brickbats. 
Labour costs in Greater Barce- 
lona are only slightly lower 
than they are in Britain and 
Germany. It is difficult to find 
fluent English speakers. And, 
says Mr Taguchi. obtaining 
residence and work permits for 
non-Spanish employees is “a 
chronic nightmare''. 

Mostly he awards the area 
handsome bouquets: There is 
a high degree of working skills 
and, more importantly, of men- 
tality and motivation. The 
mentality here is very Japa- 
nese - a job is not just a 
source of income, it is a source 
of pride and people work after 


hours if the job is not com- 
pleted." 

The next bouquet involves 
the widely accepted belief that 
Spain is a good entry point to 
the European market and that 
Catalonia, than ks to its com- 
munications and its frontier 
with France, is by far the best 
springboard in the country. 

Ms Eri Nemoto, a Japanese 
born official who r uns the 
Generalitat's department for 
industrial links with Japan, 
dismisses the golf greens and 
the gastronomic delights as 
"cliches" hut she stresses an 
enthusiasm for work that 
ensures a superior cost perfor- 
mance. 

"Japanese companies." says 
Ms Nemoto "find a motivation 
in Catalonia that they don't 
encounter in Scotland and In 
the south of France.” 

At the last count, ST Japa- 
nese companies were located in 
Barcelona, this represents 
more than half the number of 
Japanese companies based in 
Spain. Catalonia does not offer 
financial and fiscal incentives 
to industrial investors, 
whereas subsidies of up to TO 
per cent of the outlay are avail- 
able in Spain's depressed areas. 

The absence of official incen- 
tives is more than offset by the 
extensive range of manufactur- 
ing centres and trained person- 
nel in Catalonia and by the 
expert job that the Generalitat 
does in promoting what Ms 
Nemoto calls "the area's indus- 
trial texture". One of her 
department's best products is 
its database of locally manufac- 
tured machine tools and com- 
ponents. 

Mr Jordi Pujol, Generalitat 
president, had long made Japa- 
nese investment a priority. He 
has had a Generalitat office set 
up in Tokyo and has twice vis- 
ited Japan at the leading large 
business delegations. 

Mr Pujol’s preferred sales 
talk is about how Nissan 
turned Motor Iberica's loss- 
making plant in Barcelona into 
one of Europe's top centres for 
four whe eld rive vehicles and 
light vans. ‘‘Nissan"' says Ms 
Nemoto. “is a constant refer- 
ence point for every Japanese 
investor." 

Tom Bums 
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Cork. plastics 7.70% 


Food, drink, tobacco 8.52% 


Chemicals 9.58% 


Me tat 9.63% 


Textiles 16.36% 


Non-metal min orals & construction 7.18% 


Publishing 5.58% 


Other sectors (each totalling 
less than 5%) 24.01% 


Source; Gonsnffltf. Indiatry Mbntiy 


Production 


Employees 



8 .i% Textiles, leather, footwear 

'.9% Minerals fcnetaffic) 

10.6%- Energy & water products —3.4% 

Minerals {non-metaKel — j|-|* 

i — Wood, furniture ‘ • 

4% — Transport — 

7.5% Plastics 

Paper 

Chemicals — 

Food, drink, tobacco 

Metal products, machines 
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Gary Mead looks at how industry is opening a window of opportunity that faces the rest of Europe 

Powerhouse primed for foreign investment 


CATALONIA'S future 
prosperity is inextricably 
Linked with the development of 
Europe and the European Com- 
munity as it is one of Spain's 
industrial powerhouses. 

Visitors to Barcelona may 
think that, as Car as its indus- 
trialists are concerned, Catalo- 
nia is not a region of Spain but 
a European country. That pub- 
lic awareness of Europe is fed 
by what is seen by some as a 
controversial poster campaign, 
staged by the Generalitat. 
which has the slogan; "Catalo- 
nia, a European country." 

Catalonia has slightly less 
than 16 per cent of Spain's pop- 
ulation but it generates about 
20 per cent of the nation's 
gross domestic product. That 
rises to 27 per cent, if indus- 
trial GDP alone is considered. 

In 1988, 38 per cent of foreign 
investment in Spain headed 
towards Catalonia, says Mr 
Lorenzo Gazcon, who. based in 
Barcelona, is national vice- 
chairman of the employers’ 
association (Fomento del Tra- 
bajo) and president of the 
European League of Economic 
Co-operation. However, as 
much of the region's economy 
is still negro - unofficial - 
completely accurate figures are 
difficult to come by. 

Catalonia's industry is a par- 
adox; crowded with hundreds 
of small, family companies 
which not only lack the capital 
resources to expand but also 
would not care to do so. The 
region has become a prime site 
for foreign multinational 
investment. 

Catalonia's geographical 
location, its proximity to 


France and Italy, and its 
lengthy history of economic 
development, should mean that 
it continues to dominate Span- 
ish industrial output after the 
EC becomes a unified market 
in 1992. 

Within Catalonia's GDP, 
industry accounts for 40.6 per 
cent, services 56.8 per cent, and 
agriculture 2.6 per cent. The 
large industrial employers; tex- 
tiles and construction, each 
with about 18 per cent of the 
workforce, are. along with the 
tourist sector, suffering the 
worst effects of an economic 
recession. 

The most obvious sign of 
recession for Catalans has been 
a slump in tourism. Some 
350,000 people, roughly 14 per 
cent of the working population, 
are employed in the region's 
tourist industry. Between 1951 
and 1989 the number of tour- 
ists visiting Spain increased 43 
times, from 1.26m to 54m - 
many of them attracted to Bar- 
celona and the Costa Brava. 

For Mr Gazcon, Catalonia 
has “been the Spanish autono- 
mous region which has benefi- 
ted most from membership of 
the EC,” though that has not 
staved off what he describes as 
an “economic crisis.” But the 
severity of any crisis depends 
on your standpoint Catalonia's 
GDP grew by 53 per cent in 
1987 and 5.6 per cent in 1986. 
fractionally higher than Spain. 
After such good times any slow 
down is liable to take on an 
exaggerated aspect. 

“The Spanish government 
has been given an excellent 
excuse, the Gulf crisis, because 
everything bad which has 


already happened can be 
blamed on the Gulf. That isn't 
true; the Gulf has just made 
more complicated a situation 
which was already bad," is Mr 
Gazcon’s sharp dismissal of a 
fashionable catch-all scapegoat 
for economic unease. 

In his opinion “there is a 
generalised crisis mentality" in 
Catalonian industry today. 
This is compounded by the pro- 
posed lifting of remaining pro- 
tection from Spanish industry 
wi thin the EC, by 1993; the pos- 
sibility of foreign investment 
being attracted away from 
Spain towards awakening cen- 
tral and eastern Europe. Added 
to this is the realisation that 
Barcelona's 1992 Olympics is 
likely to be seen as a tremen- 
dous but rather costly party 
(Pta80bn of Generalitat's 
money) which the guests con- 


tributed little towards. For Mr 
Gazcdn, January 1 1993 is “like 
the sword of Damocles." 

“Interest rates are too high; 
we have a fatal exchange rate; 
excessive tax pressure; reduced 
foreign investment is likely; 
difficulties with exports; 
shrinking tourism - would 
you like some more gloom, 0 
continues Mr Gazcdn. 

While his job appears to 
require a greater degree of 
optimism, Mr Antoni Subira, 
minister of industry and 
energy in the Generalitat, is 
hardly less concerned at the 
immediate future for Catalan 
industry. 

“There is an atmosphere of 
recession, in Catalonia which is 
partially justified. There are 
some industrial sub-sectors, 
particularly in textiles, which 
have difficulties. But they are 


sectors which are passing from 
being labour to capital-inten- 
sive. There are sub-sectors of 
textiles which are doing 
extremely well; in the last five 
years in particular the silk, 
artificial silk and garment 
industries are doing well" 

One of the priorities for Mr 
Subirh is to ensure that Mr 
Gazcdn is proved wrong in one 
prediction, that Catalonia will 
start to lose its charm for the 
foreign investor, who may 
head towards eastern Europe. 
In the first quarter of 1990, the 
region took the lion’s share of 
foreign investment in Spain, 
with 29.07 per cent of the total 
(more than Ptal05.5bn). 

To that end Mr Subira points 
out “There is no legal, bureau- 
cratic, nor economic barrier 
against the foreign investor, 
who faces the same conditions 


as any indigenous investor. We 
have various organisms dedi- 
cated to attraction, of foreign 
investment, one being C 1 D EM 
(Centro de lnfonnacidn y Desa- 
toUo Empresarial), which, pro- 
motes industrial zones in the 
region." 

Mr Snbird maintains that, w 
spite of rises in relative costs, 
“fresh foreign investment is 
being attracted here. The Swiss 
multinational chemical Givau- 
dan has concentrated its pro- 
duction in three areas; Switzer- 
land, the US. and in Catalonia, 
some 20 km from Barcelona." 
The most spectacular invest- 
ment has been the Japanese, 
who have concentrated their 
S panish industrial investment 
in Catalonia. Of almost 20,000 
jobs created by Japanese com- 
panies in Spain in the last tew 
years, 17,000 are in Catalonia. 


Traditional forms of ownership remain strong, writes Peter Bruce 

Catalans keep it in the family 


IN BARCELONA 
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TO LET 

CONATA Buildings 

Located in Barcelona's newest office center 

Tel. 343 419 36 41 


We Can Help Your Business In Calalanla 

- ImensJve practical Spanish and Catalan ooomac In lha centre of Baicoiona 

* Translation and Merprodng torvion 

- Office Lartaies: mat telephone. Iju, meeting rooms 

* General advtca and assistance 

For lunhei information, please contact : 

Jadtto Baker. Kang's School of Languages, SA, Pan Claris 144 PraL. 
08009 Barcelona . Tet 815 31 95. Fax: 487 01 3& 
or for details of Spanish language training in UX. 
please contact Christina Pepper on 0273 737857 


ALTHOUGH they made money 
as merchants and textile pro- 
ducers during Spain's colonial 
period, the Catalans were 
never as rich as. say. the grand 
land owners of Andalucia. Cat- 
alan banking never amounted 
to much and neither have its 
capital markets. 

But the same could be said 
of the Bavarians and Swabians 
in southern Germany. They, 
like the Catalans, have evolved 
tightly knit productive units, 
mostly families dedicated to 
single products and markets 
and which form probably the 
most cohesive industrial units 
in either Germany or Spain. 

Catalonia Is an industrious 
place, almost theatrically so. 
Savings banks thrive. Profits 
are ploughed back into the 
company. Everyone complains 
about taxes. The quality of 
goods is usually superb. 

Three companies epitomise 
this humble Catalonia. Vichy 
Catalan bottles one of the 
world's truly delicious gassy 
waters. Freixenet makes cava, 
the Spanish champagne. Mig- 
uel Torres is one of Spain's 
finest bodegas. All three have 
fought to be where they are. 

Vichy Catalan, for example, 
has been under attack by the 
French Vichy water producers 
for almost a century. Latterly 
Perrier has been trying to 
wrest the company's right to 
use the Vichy name on its 
product in Spain. Catalan 
courts, though, have smiled on 
their hometown water. 

The company was founded in 
1881 after a doctor persuaded 
Catalan businessmen to invest 
in a spring of bicarbonate-rich 
water near the French border. 
Vichy Catalan has since fol- 
lowed the course of spring 
waters everywhere - from 
medicinal to fashionable. In 
1984 the company sold about 
64m bottles in Spain: this year, 
it will sell around 225m bottles. 

Bubbly Vichy Catalan is not 
responsible for all of that. The 
company, under its long serv- 
ing chief executive, Mr Joan 
Renart, has made important 
acquisitions among still and 
gassy water rivals. Market 
growth has been breathtaking, 
with sales growing 50 per cent 
a year, but Vichy Catalan man- | 
aged to take 51 per cent of the 
l.Tbn litres of water sold in i 
Spain in 1989. 

“Because of the huge 
demand at home almost all our 
investment is aimed at this 


market", says Mr Renart Sales 
are about PtaBbn a year. 

The dilemma at Freixenet in 
the Penedes plateau, just 
behind Barcelona, is different 
Its product Cava, is as good an 
approximation of champagne 
as COUld be fmagfnwri- 

But 15 years ago Freixenet 
owned by the Ferrer family 
since 1830, was struggling to 
sell its product in the US. Its 
broker there was buying 1,500 
cases a year and Spanish prod- 
ucts had a bad name Mr Man- 
uel Duran, then commercial 
manager, remembers a trade 
fair where the Italian stand 
had a Ferrari parked in front of 
it How could Spain compete? 

For six years he hired exclu- 
sive distributors in each of the 
country’s states and today 
Freixenet sells more than a 
million cases in the US a year, 
easily outstripping the amount 
of real French champagne 
Americans drink. Exports 
account for 75 per cent of pro- 
duction against just 12 per cent 
in 1975. Europe, Mr Duran 
admits, has been much tougher 
going, though it now accounts 
for 50 per cent of sales. 

At the Miguel Torres bode- 
gas nearby, the Germans, at 
least, are not that much of a 
problem. Mr Torres’ 80-year-old 
wife is German and looks after 
the Teutonic market. Everyone 
pitches in. Daughter Marimar 
runs the US vineyards and 
market. Another son is the 
chief winemaker. Some 40 per 
cent of production is exported 


and the Introduction of cooler 
fermentation in large steel vats 
instead of oak caste has saved 
the wines time, money, an d , 
the family says, aroma. 

Torres are widely known In 
Spain for their white wines 
and brandies. The company 
turns over PtaSbn a year “with 
an almost non-existent adver- 
tising budget", says Miguel 
Torres jnr, the winemaker. 
That says a lot for the Camay’s 


dedicated marketing. “We have 
to create demand." Mr Torres 
says, “that way we can finance 
ourselves and survive as a fam- 
ily company." 

Such sentiments are rare in 
west e r n Europe, where family 
companies are being destroyed 
by internecine squabbles, lack 
or fiBal interest mid poor capi- 
talisation. In Catalonia, 
though, the fondly tradition is 
strong. 
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Catala ns care deeply about their artistic heritage 

Culture and nationality 


GOVERNMENT, as far the 
Tiationflyte toonteollfla Generali- 
ty ia concerned. ia not just 
- about provid ing welfare and 
JzifrauLriulureaL.lt is also about 
providing culture - specifi- 
cally, Catalan culture. 

' The . link Between culture 
mif national identity ia inevi- 
tably deeply ingrained in the 
minds of of&cials at the Gener- 
.aiitafs . cultural headquarters, 
“pur culture was so precarious 
during the {Franco! dictator- 
ship”, says Mr Xavier Bra de 
Sala, a director general with 
special responsibility for th© 
performing arts. 

The fact that the Catalan 
. people are deeply, cattnred and 
extremely active about ft fuels 
the Generalitat’a ambitions. 
Officials note with pride that, 
there are some 15,000 assoda- 
tums in_ Catalonia that are in : 
some way . or other nram« »f-+<v j 
to the arts. • 

A couple of c ur rent exhibi- 
tions in Barcelona drive b om© ' 
to the uninitiated the point 
that the stars in Catalonia’s, 
artistte firmament do not shine 
in a void. They are part of a 
well established galaxy. 

An e x h ib ition at the General- 
itafs new Santa Miming gat. 
lay, at the harbour grid of the 
Ramblas boulevard, exhibits 
the abstract school of the 1950s 
raTUvi fnfhrmalte te that has the 

celebrated Ant mrf Tapies as its 
prime success story. 

Barcelona’s Contemporary 
Arts museum, meanwhile, is 
staging a large exhib ition that 


deals with -all the differing nnH 
complementary expressions of 
the Modermat movement that 
took Catalonia by storm at the 
turn of the century. 

Ftfblo Picasso has a well doc- 
umented link with Barcelona 
and the Modernist exhibition 
underscores this. 

As. a teenager, Picasso 


he -needed and- more from fel- 
low artists snch' as Bamon 
Casas and Santiago Rossinyol, 
a dozen years alder than Ww 
who hung . around, the Quatra 

There are some 
.15,000 associations 
In Catalonia linked 
with the arts 


Gats cafe in- the city’s Gothic 
quarter. 

Barcelona was an imtPoTiam- 
ber for Paris, which is where 
the whole group ended up md 
where some, notably Picasso 
and Joan Mho, were to remain. 

Montserrat Caballe and Jose 
Carreras are the twin' jewels in 
Catalonia’s belcanto crown. 

Again, their excellence is no 
accident They grew up in a 
society that thinks of music as 
something special to Catalonia 
and they aid. not want for 
patrons when they started 

tTinlr wimtlwil studies. 

In- the Franco years, bus- 
loads of Catalans crossed the 


border into France to listen 
reverently to the Rviiwi cellist 
Pablo Casals when he organ- 
ised annual summer concerts 
for his countrymen within the 
shadow of the Pyrenees. 

It is in this context of bound- 
less but discriminating enthu- 
siasm for culture that the 
Generali tat is increasingly 
turning its attention to the 
theatre. 

As in other cultural areas, 
the performing arts in Catalo- 
nia draw on a well consoli- 
dated tradition. 

Barcelona’s Institut de 
Teatre, which has some 500 
students at present, was 
founded 75 years ago and there 
is no drama school comparable 
toil Spain. 

The Generahtat's Mr Bra de 
Sala likes telling the story of 
how a particularly violent pro- 
duction of La Fura, sponsored 
by the Generalitat, was threat- 
ened with a lockout by the 
police when it was about to be 
staged in Paris at the city's 
annual performing arts trade 
fair. Urn show, however, went 
an because Mrs Mitterrand and 
French minister of culture, Mr 
Jacques Lang, turned up on 
the first night 

La Fura’s theatre, more 
often than not, consists of 
noise, flashes of foe, wrestles 
in the mud, cascading water, 
lots of granting and screaming 
and intertwined bodies. Two 
traitors have spent the better 
part of this year taking the La 
Fura’s several happenings and 


Tom Bums 
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Classy tabloid 
stresses quality 



ANY NEW arrival in Spain 
would be forgiven, upon read- 
ing the bulk of the national 
press, for thinking the country 
was run by dgar puffing gang- 
sters intent solely upon enrich- 
ing themselves and on inflic t- 
ing the maximum possible 
discomfort upon their subjects. 

Apart from the occasional 
brilliance erf El Pals in Madrid, 

: Spain’s biggest newspaper, one 
has to come to Barcelona to 
regularly read the truth about 
Spain, or as near the truth as 
can be written. There is in Bar- 
celona a newspaper that man- 
ages to keep its distance; a 
haven from re-written press 
releases, whispered indiscre- 
tion. conjecture, rumour and 
outright lie. It has learned the 
hardest lesson of journalism - 
when not to write something. 

This is La Vanguardia, the 
Bolls-Royce (and the oldest) of 
Spanish newspapers - 
weighty, stylish and imperious, 
and owned by the same family 
that founded it 109 years ago. 
Fur the newspaper junkie, it is 

ad^edesign lasfyear, dropping 
its comforting broadsheet for- 
mat in favour of tabloid. It 
could have been a disaster but 
its has, if anything, made it 
even classier. 

- Mr Juan Tapia, its editor, 
says Ia Vanguardia picked 
up readers since the relaunch. 
“It was a scary dedston”, be 
says. “The last redesign was in 
die 1930s.” About 215,000 peo- 
ple buy the paper every week- 
day, and at least an extra 

100.000 on Sundays. Mr Tapia 
says circulation has risen 

27.000 in the last three years. 

That may sound modest but 

compe ti tion is tough. El Per- 
iodlco, a racy colour daily 
launched about 10 years ago In 
Barcelona is now selling 

180.000 copies a day. 

La Vanguardla’s strength, 
t-hrmg h, lies in its pw titteri ng to 
the rich and intelligent Catalan 
middle classes. “La Vanguardia 
is a Catalan and Catalanist 
newspaper”, says Mr Tapia, 
“but people buy us because we 
are able to resist political pres- 
sure. We are the voice of the 
middle rilwaaes - the doctors, 
lawyers and small business- 
men. These people want an 
orderly European country.” 

The formula works partly 
because Tapia and bis prede- 


cessors have consistently tried 
to hire fine journalists, even if 
they cost a little more. La Van- 
guardia, says its editor, “looks 
for people want to inform, not 
to change the world”. 

Mr Javier de Godo, the 
Conde de Godd, the 100 per 
cent owner of the newspaper, 
is responsible for that. The 
fourth generation Godd to run 
la Vanguardia, he appears to 
be a proprietor in the old 
American, rather than more 
interventionist British, mode. 
Mr l^qna says they talk every 
week ami the proprietor will 
sometimes “wonder” whether 
the paper might possibly pay a 
little more attention to this or 
that story. 

In return for a genuine love 
of the newspaper, most editors 
can live with that level of pro- 
prietorial intervention. The 
Godds also control Antena 3 
Radio, one of Spain's biggest 
radio networks and a new pri- 
vate television channel, 
.Antena 3 television. To no- 
erne’s surprise, the TV channel 
is struggling because it has 
refused to drop its rather lofty 
programming sights and go 
down market to the striptease- 
cum-quiz shows that Spaniards 
race home to watch. 

La Vanguardia, meanwhile, 
has one serious problem of Its 
own to solve - how to break 
out of Catalonia and become a 
truly national newspaper. A 
second new offset press is on 
order and, says the editor, it 
will be used to launch a “seri- 
ous” drive after 1992. 

About 90 per cent of circula- 
tion is In Catalonia and the 
editions that do get to Madrid 
and other regional capitals 
tend to be early ones which do 
not carry late-breaking news. 
But few media analysts doubt 
that if La Vanguardia were 
able to reach Madrid, Bilbao, 
Seville and Valencia with late 
editions - and local sections 
to replace Catalan news - it 
would be very competitive. 

The Conde de Godo and his 
editor, meanwhile, will proba- 
bly be hoping the nine Madrid 
daily newspapers keep trying 
to outscoop each other. That 
way they make mistakes, 
which is always good for a 
newspaper that does its home- 
work. 

Peter Bruce 
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Tenor Jose Carreras has won his battle with leukaemia 


its band of strolling players 
around Europe. 

Els Comediants, a group of 
30 actors who live together in a 
semi-monastic community, use 
a similar miy of mime, circus 
acts and dance with all manner 
of props to put their produc- 
tions across and create audi- 
ence reaction. 

They, like their peers, are at 
the front edge of Catalonia's 
theatre and are treated with 
considerable indulgence by 
officialdom. 

The main thrust of Mr Bra 
de Sale’s department, however, 
aims at encouraging Catalo- 
nia's 300-odd amateur theatre 
company s who, In general, 
eschew happenings and con- 
centrate on more conventional 
drama. 

A singular Generalitat initia- 
tive has been to subsidise the 
design of a low cost, standard 
and highly adaptable theatre 
unit, seating up to a thousand, 
which it plans to install in as 
many as 70 Ca talan towns, 
sharing the cost with the local 

m unicipali ty 

“It ia an ambitious plan”, 
says Mr Bra de Sala, “but for 
the Generalitat it is a first rate 
challenge." 

Other local executives might 
not see it that way; by way of 
explanation, Mr Bru de Sala 
says that a nationalist govern- 
ment “has got to put the 
accent on identity and on cul- 
ture". 


Fairy-tale 
return of a 
great voice 


jZZiiisk 






IT IS entirely fitting that 
Barcelona should be the birth- 
place and beloved home of one 
of contemporary opera's great- 
est voices. 

Jose Carreras’ tenor has 
been described by critics as 
burnished, silvery, ringing and 
ardent. Three years ago it 
looked likely that those tones 
would be silenced forever, and 
possibly the life snuffed out. by 
the onset of leukaemia. 

The story of Jose Carreras' 
recovery not only of his health, 
bat of sufficient energy to 
return to the intensely 
demanding schedule of interna- 
tional opera, has fairy-tale 
qualities. 

Just over a year after his 
physical collapse in July 1987, 
be took the stage in bis favour- 
ite city. Barcelona, where 
before the Spanish king and 
queen he sang the lead role in 
the premier of Cristobal Colon 
by the composer Leonardo Bal- 
ada. 

Mr Carreras is so full of 
vitality and the zest for life 
that be is clearly not interested 
in talking about the past and 
the gloomy days of his serious 
ill-health. 

“At the beginning there were 
two very different things. £ 
have to be honest and say I did 
not think about singing again. 
I was fighting for my life. My 
career was something very dis- 
tant from me in those 
moments. Then gradually as 1 
felt that I might pull through, 
only then did I think about my 
voice and my career. 

“Unconsciously I suppose 1 
was always very concerned 
about my singing; 1 never 
allowed people to give me a 
Ml anaesthesia because of the 
damage that might have 
caused to my vocal chords. 1 
had eight months of chemo- 
therapy. It was like hell, I have 
to tell you. But it’s part of the 
past and I don't dwell on it. It 
was part of the treatment and 
it was so successful that I am 
able to live a completely nor- 
mal life in every sense, per- 
sonal and professional, so I 
welcomed it." 

Instead, what lights up his 
twinkling eyes is his new dou- 


ble-life; to the role of singer he 
has added that of president of a 
medical charity supporting leu- 
kaemia research. 

He says that “after this very 
bad period in my life, between 
July 1957. when I was first 
diagnosed as having leukae- 
mia, until July 1988, when I 
had the green light from the 
doctors to return to singing, I 
somehow felt I had a debt I 
thought the best thing to try 
and repay this debt, in part, 
was to establish a foundation 
to belp people with the same 
illness to try and recover. That 
was the first idea, the origin of 
what now is happening." 

On his first return perfor- 
mance at an open-air concert 
in Barcelona on July 21 1988, 
some 60,000 fans - a few pay- 
ing £1,250 for front-row seats - 
cheered him on, in the know- 
ledge that they were contribut- 
ing the first funds for the foun- 
dation he had set up for 
research into leukaemia. 

“I am very happy with the 
way things are going with the 
foundation. I try to dedicate 
my talent and as much time to 
it as possible, as well as a lot of 
enthusiasm and energy. 

Having struggled through a 
potentially fatal illness, has his 
life been much altered? 

Jose Carreras is essentially 
modest about his abilities and 
his fortunate recovery. In his 
view, “after such a serious 
blow in your life - a 40 year 
old man. successful, so healthy 
up till then, with a wonderfully 
glamorous life, particularly if 
you see it from outside - of 
course afterwards you see 
things in a different light. But 
basically, you go back to the 
same mistakes. I must be' very 
honest with you; my life has 
changed, but not that much. I 
don't believe that one day a 
person is black and the next 
white.” 

Leukaemia, ironically, did 
give him something which his 
jetset life did not usually per- 
mit - time to reflect. 

“I had a lot of time to think 
during my illness, in a much 
more relaxing and quiet way, 
and maybe 1 grew closer to 
belief in something which, if I 
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Carreras: *! was fighting for my life' 


think about it rationally, I can- 
not say what it is. Thank God. 
I am not such a rational per- 
son, so I accept simply that I 
am getting closer every day to 
believing in something, some- 
thing that you could call 
faith." 

“Now I sing 40 performances 
a year when it once was 
around 100, which was too 
much. Now I have much more 
time, for myself, my personal 
life and the foundation as well, 
and my two children. No, they 
are not going to be opera sing- 
ers. they are going to be nor- 
mal" 

Although Jose Carreras is 
inextricably linked to a world 
which recognises no frontiers. 


his heart remains Catalan. 

“1 was born in the city of 
Barcelona and I adore it. I 
don't think there is a city in 
the world like Barcelona. It 
means so many things, mor- 
ally, spiritually, even politi- 
cally. It means to belong to a 
land where, even with a great 
deal of repression, we have 
somehow managed to keep our 
Identity as a people. We have 
our land so deeD inside our- 
selves that it always gives us 
this kind of shelter, knowing 
that whenever you go back 
there that this land is going to 
welcome you with an incredi- 
ble warmth." 

Gary Mead 
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CIDEM 


The Key to 
Your Investment 
In Catalonia 


** * * 



The Center for Information and 
Business Development is a publicly- 
owned corporation established by 
the Catalan government to assist 
foreign companies seeking to invest 
in Catalonia. 

CIDEM can also help to arrange joint- 
ventures, technology transfers and 
other industrial agreements with 
Catalan companies. 



Generalitat of Catalonia 
Industry and Energy Department 

Center for Information 
and Business Development 
CIDEM 


★ ★ 
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CIDEM - BRUSSELS 
Rue Archimede, 5, 4eme 
1040 Bruxelles 
Phone: (322) 231 03 30 
Fax: (322) 230 21 10 

CIDEM - NEW YORK 
747 Third Av.. 20th Floor 
New York, N.Y. 10017 
Phone: (212) 755 88 30 
Fax: (212) 755 88 37 

CIDEM - SAN FRANCISCO 
50 California Street 
San Francisco, C.A. 94111 
Phone: (415) 986 72 62 
Fax: (415) 986 13 86 

CIDEM - TOKYO 

Shuwa Kioicho TBR Building 1214 
5-7, Kojimachi, Chiyoda-Ku 
Tokyo 102 - Japan 
Phone: (813) 222 15 71 
Fax: (813) 222 15 73 


CIDEM - BARCELONA 

Avda. Diagonal, 403 
08008 Barcelona, Spain 
Phone: (343) 415 11 14 
Fax: (343) 238 20 31 
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In Just over 18 months the Olympic flame will be IH In the refurbished stadium on Montjuic hill 

Barcelona and the Qlympic_Games 

City gets a face-lift 


A VISITOR to Barcelona 
catches the Olympic spirit just 
as soon as he disembarks at 
the city's El Prat airport. 
Reaching the arrivals lounge 
can resemble clambering 
across a building site for El 
Prat is being overhauled at a 
cost of Pta26bn in preparation 
for the 1992 games. 

Half-completed beltways cut 
swathes around Barcelona's 
suburbs and there are big 
works in progress throughout 
the inner city. “The Olympics." 
sighs one suffering resident. 
“First they dug up the street to 
put in telephone lines, then 
gas workers dug it up again and 
now they are still digging it up 
to put in new drains." 

A video that is screened to 
those who visit the city 's main 
building site - the Olympic 
Village - makes a special 
point about the drains. Some 
20 km of new sewers are being 
laid down in the old part of 
Barcelona at a cost of Ptal8bn 
and the occasional flooding of 
this area will soon be a distant 
memory. 

With just over IS months to 
go before the flame is lighted 
in the gleamingly refurbished 
stadium' that stands at the top 
of the Montjuic hill, the Olym- 
pic spirit means coming to 
terms with a succession of con- 
struction projects. 


When it is all over, the 
Olympics will have meant a 
large face-lift for the city. Mr 
Josep Mlquel Abaci, the chief 
executive of the Barcelona '92 
organising committee, makes 
no bones about it: “We never 
concealed the fact tbat the 
games are a legitimate pretext 
for doing in six years what 
would have taken 30 years." 

It is part of Barcelona lore 
that the city needs a big inter- 
national event every 40 or 50 
years in order to propel the 
development or the metropolis. 
A “universal" exhibition in 
1888 prompted the enlargement 
of the city with new residential 
areas on a grid-pattern and a 
second world fair held in 1928 
was marked by the develop- 
ment of the Montjuic hill, the 
main site of the 1992 games. 

Now, thanks to the Olym- 
pics. Barcelona is doubling Its 
green zones with three new 
city parks and it is equiping 
itself with two new ring roads, 
with a coastal expressway and 
with a series of city centre 
street improvements that have 
a working budget of Pta95bn. 

A further PtaSObn is being 
invested in renewing the city's 
telecommunications and this is 
money well spent. It can be 
extremely diffic ult to obtain an 
international line out of Barce- 
lona at peak morning hours. 


The prize exhibit of the new 
look Barcelona is the Olympic 
Village. It is located on a 6 km 
coastal strip near the city s 
northern exit that was the site 
of Spain’s first railway in 1848 
and later developed into an 
industrial wasteland that was 
as ugly as it was obsolete. 

The focal point of the village 
is an area containing some 
2.000 living units, which will 
become costly apartments 
when the athletes have 
departed. The village, set in a 
green zone, embraces a series 
of shopping malls, a conven- 
tion centre, and two 44-storey 
edifices, one a hotel and the 
other an office block, which 
will undoubtably become Bar- 
celona landmarks. 

The village has a budget of 
Ptal60bn and is considered the 
most important item of all the 
Olympic-linked investments. It 
is a development that rivals 
that of the London Docklands 
but it is a docklands on the 
Mediterranean and thus has 
several pluses. It boasts an 
Olympic harbour with ample 
mooring space and a succes- 
sion of beaches, with a new 
sewage system, that will be 
cleaner than those of many 
Costa resorts. 

Barcelona has a very fine 
Gothic quarter centred on its 
medieval CathedraL It has turn 


of the century modernist arctn- 
tecture that has no parallel 
anywhere in its Inventiveness. 
What it did not have, until the 
games, was what It had every 
right to expect an up-to-date 
urban infrastructure and a 
Mediterranean sea front. 

Ironically, out or the total 
Pta399bn investment in new 
buildings, communications and 
infrastructure that has been 
induced by the games, less 
than a quarter, PtaB8bn. has 
been spent on sports facilities. 

Most of the locations, includ- 
ing Montjuic's Olympic sta- 
dium which have undergone a 
considerable mutation, were in 
place for Barcelona has been a 
candidate for holding the 
games since the 1920 's. 

The only notable addition to 
the city’s multiple athletic ven- 
ues has been a magnificent 
indoor sports palace alongside 
the Montjuic stadium in what 
is called the Olympic ring. An 
example of the interest that 
the games have aroused is that 
nearly 300,000 Barcelona resi- 
dents are estimated to have 
made the trip up the Montjuic 
hill to visit the new sports cen- 
tre on the weekend it was 
opened to the public. 

The indoor stadium will he 
used by the Olympic gymnasts 
but it has demonstrated its fit- 
ness for other uses on account 
of its superb acoustics. A 
recital by Mr Luciano Pava- 
rotti was recently staged there 
and it proved memorable. 

With the games, the city has 
obtained, in record time, some 
overdue investment in essen- 
tial areas. It has gained the 
kind of exposure that no other 
event in the world can provide. 
There is more: if Mr Abad and 
the rest of his organising com- 
mittee team have got there 
sums right, the games could 
make a profit. 

According to the commit- 
tee’s latest account the expen- 
diture for organising and run- 
ning the games levels out at 
Ptal31 .9bn. Income from televi- 
sion rights, which represent a 
third of the total income, spon- 
sorships which account for 22 
per cent of the total and mer- 
chandising, tickets and other 
items tops Ptal32.2bn. 

There is no better indicator 
of the fact that the Olympics 
means a growing business than 
the one concerning exclusive 
television rights. NBC won the 
contract to broadcast the 
games in the US having paid 
$401m for the privilege. Exclu- 
sive US rights for the Seoul 
games in 1988 were, at S302m. 
nearly a third cheaper. 

Tom Bums, 

Madrid 


PROFILE: Pascual Maragall 


A personal appeal 
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“PVE never voted socialist in 
my life.” says a well-healed 
Barcelona hostess, but I will 
vote for Maragall. He deserves 

to be still mayor for the Olym- 

P1 *Mr Pascual Maragall. 44. 
brought the games to his home 
town but he says that he will 
not know until after next 
May's municipal elections 
whether he will be welcoming 
the athletes in 1992 as Barce- 
lona's mayor and in his ex-om- 
cio role or the organising com- 
mittee's chairman. 

He is right to be publicly 
cautious. Socialist support fell 
by 50.000 votes in Barcelona 
when general elections were 
held last vear and the shortfall 
was a particular embarrass- 
ment for Mr Maragall who. 
with a view to the municipal 
vote, had said the socialists 
could only afford to lose 20,000 
voters. . . 

But he knows tbat he is vir- 
tually 100 per cent certain to 
be returned as mayor. His own 
standing among the people of 
Barcelona, and the all-impor- 
tant Olympics linkage, should 
make up for the diminishing 
socialist vote in the big cities. 

In a hack-handed compli- 
ment Convergencia i Unlo, 
iCiU), the conservative Catalan 
nationalists, have decided to 
field a low profile candidate in 
the race for the city hall. 

They feared that their origi-' 
nal choice. Mr Miguel Roca, 
the number two to Mr Jordi 
Pujol, Generalitat president, 
would be unable to unseat Mr 
Maragall. 

Mssrs Pujol and Roca know 
better than anybody that the 
longstanding CiU voter who 
“wouldn’t dream" of voting 
socialist will make an excep- 
tion where Barcelona's sitting 
mayor is concerned. This is in 
part because Mr Maragall has 
done more than anybody to 
m aintain the Olympics momen- 
tum, and the games matter to 
Barcelona like nothing else 
does. 

But it is also because Mr 
Maragall has a personal appeal 
that cuts across strict party 
boundaries. He has Impeccable 
Catalan credentials even in the 
eves of the most crusty nation- 
alist. His grandfather, the poet 
and man of letters Joan Mara- 
gall. was a moving force 
behind the Catalan cultural 
renaissance at the end of the 
last century that paved the 


way for political rationalism. 

He is a member by birthright 
of Catalonia’s cultural elite, a 
group that is closely bound 
together by marriages and long 
friendships and which has 
cross fertilised with Barcelo- 
na's plutocrats. He is consid- 
ered “one of us" to the season 
ticket holders of the Liceu 
opera house although, as a 
socialist, his political support 
rests more properly among the 
immigrant communities or Bar- 
celona's industrial suburbs. 

Socialism was attractive to 
Mr Maragall as it was to so 
many who were students in the 
iggQs 

He was a student who put in 
time at New York's New 
School and taught for a period 
at John Hopkins University in 
the US before returning home 
to the economics and poli t ics 
faculty of the Barcelona cam- 
pus. He was co-opted by the 
then emerging socialist party, 
which was prey to several fac- 


tional splits, and was a natural 
choice for the party promotion. 

He has been mayor since 
lOE?. when he took over from 
Mr Narcis Sena, who has spent 
the past eight years as minis- 
ter of defence. . . 

Mr Maragall has busied hinn 
self with the big city issnes - 
to which he says “there are no 
clear solutions" - urban trans- 
port and the environment, 
crime and drugs, and afforda- 
ble housing. 

Mr Mam gall’s success or fail- 
ure in dwaiing with what he 
disarmingly calls “perplexing 
problems” takes a backseat to 
the single-minded manner in 
which he first lobbied for the 
1992 Olympics and then used 
the location of the games to 
trigger a face-lift for the city 
which will be his enduring 
monument 

Where will the personable 
Mr Maragall go after the games 

when he will have mare than 
frajf of his career in public life 
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still stretching oat before him? 
The consensus view is that he 
wm be the best socfattst candi- 
date to tead the assault on the 
Generalitat should Mr Jbrdi 
Pujol's nationalist charisma 
begin to lose its. sparkle in the 
1afrr*»r half of the 1990‘s. 
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• IfNjJe past fefw weeJss titt *4)6 
■ eo flnn n has become convinced 
. personal-approach: 

recruitment method of executive 
search must have drfgin^ed. in 
Boston- The reason Bea m readers' 
to my inquiry on August is 
.whether top managers apply for 
jobs m response to ctdvertisetnents. 
?he Question was provqteed by a 

data that &ey to not It was made 

: separately "by a dozen executive 
: gearch ara> who had in turn been 
-provoked by my earlier data that 
the personal approach method isn't 
ne cessa rily more effective thaw 
advertising for recruiting top 
managers as distinct firm lower-' 
ranked staff 

. . .Over the next weeks 142 of you 
answered, including U6. senior 
managers all vouching that, they 
would certainly respond to a job ad 
which tempted them provided they 
felt satisfie d the offer was made in 
good tafh. - 

T he other 26 replies were from 
professional re cruiters . Most use a 
mix of advertising and personal- 
approach, With nine confining 
thesnsejves to search (none of them 
among the dozen who took me to 
task before). Although all 26 
pro n ounced advertising effective in 
fin i ng high-level posts, five of the 
nine searchers and one of the 
mixed variety insisted that what is 


RECRUITMENT 


Executive searchers still claim senior managers’ habits aren’t shared by the ‘very top’ 

g£ Fresh light on how high-rankers change employers 


commonly though t. of as a “top" 
man ag e r Is in their terms a caste 
below. 

a . For example, one o£ them wrote: 
... advertisements carryin g salary 
. i ndi ca t ors up to well over the 
£UXW 00 mark could and do attract 
a. sia aaMe response fkxan those who 
would by any normal standard be 
regarded as falling into the top 
executive category." Even so. the 
. same recruiter maintHTwofl that 
“the very top operators probably 
would not reply directly to an 
advertisement.” 

Hence my conviction that 
search must have originated in 
Boston, emee famously described as: 

The home of the bean 
and the cod, ■ 

Where &e Lowells talk 
• to the Ctibots, 

■ And the Cabots talk ' 
only to God. 

It would seem that, in the 
e xten ded pecking order discerned 
by some headhunters, “very top 
operators” equate with the Cabots. 
Presumably they talk to w»rfi other 
as -wen as to the Almighty (which 
is not to deify executive searchers 
who, being , at best intermediaries 


between one Cabot and another, 
are mere acolytes). That leaves the 
116 manag ers who replied from five 
countries languishing as Lowells. 
But 1 at least am honoured that 
they should talk not just to their 
advert-averse superiors, but to me. 

Most are directors. 24 of them 
with well known groups. And while 
none of the 17 chief executives was 
a household name, nearly half run 
operations with a turnover of £5Gm 
or more. Most have dealt with 
executive searchers, both as 
employers and as quarries, and 
many make trenchant comments 

On ™ p yp w ipn yifi 

To be fair, the bulk of their 
criticisms of the personal-approach 
method apply also to advertising. 
Besides its lax practitioners, each 
has its inherent flaws - one being 
that neither Is fod-proot 

For instance, numerous of the 
116 say searchers are blinkered, 
limiting the hunt to people doing 
very much the same job in the 
same industry, if not in a direct 
competitor. Recruitment through 
advertising-based consultants often 
has the same result But in neither 
case is tiie consultant necessarily to 


blame. The culprit is usually the 
purblind employer who ultimately 
carte the shots. 

Nevertheless, nearly two dozen 
make a charge that strikes me as 
applying solely to the personal- 
approach method. One puts it thus: 

“Those approached by executive 
search are more likely to be 
individuals who devote (or over- 
devote) time to expanding their 
‘contacts'. This is not necessarfly 

m the interests of the employing 
company. In my experience the 
true performance manager is too 
busy to do that - 

Finance pay 

FINA LLY to the table alongside 
giving indicators of pay going-rates 
for senior staff in London's City 
banks. 

The figures are drawn from the 
latest quarterly salary survey by 
Day Associates. Anyone wanting 
further details should contact Joe 
Clark at Suite Z3L 75 Whitechapel 
Rd, London El 1DU; tel 071-375 
1397, fax 071-375 1723. 

Michael Dixon 


SALARIES, BONUSES AND COMPANY CARS IN CITY OF LONDON BANKING 



Lower 

Median 

Upper 

Average 

Avge 

Coy 

Avge price 

Position 

quartile 

salary 

quartile 

salary 

bonus 

car 

ot car 


£ 

£ 

£ 

Z 

% 

% 

£ 

Treasury head, big bank 

162,000 

210.142 

275,000 

217,658 

63.4 

100 

22.125 

General manager, big 

08,776 

127.000 

198,500 

135,541 

30.0 

100 

22,250 

Capital markets head 

90.700 

118,455 

175,000 

122,722 

25.0 

100 

21,250 

General manager, medium 

77.000 

104,664 

120,000 

107,888 

23.7 

100 

21,000 

Corporate finance head 

79.750 

105,460 

135,000 

106,433 

58.2 

100 

21,750 

Eurobond trading head 

72,000 

97,500 

103,560 

96,175 

17.8 

100 

17,750 

Bond sales head 

72,000 

90.000 

103,575 

92.370 

15.9 

100 

19,750 

Equity trading head 

66,000 

98,250 

129,750 

97621 

19.3 

100 

18.650 

Treasury head, medium 

73.400 

96,042 

105,500 

94,467 

70.3 

100 

18.316 

CpU mkts swaps head 

65,000 

97,356 

110,500 

89,239 

25.4 

100 

16,150 

Head at research 

624250 

85^50 

130.000 

89,925 

14.3 

70 

19,750 

Fund management director 

67.770 

85,781 

110,000 

84,991 

27.5 

100 

19,250 

Head of credit, bigger 

74,000 

100,866 

121,732 

97677 

14.6 

100 

21,275 

General manager, small 

49,147 

81,000 

105,000 

78.382 

15.4 

100 

20,000 

Treasury head, small 

57.200 

76,500 

86,889 

75,318 

30.7 

95 

16,305 

Financial director 

66.000 

70.060 

76,696 

71,348 

15.1 

100 

20,250 

Chief fx dealer 

55,500 

69,800 

82.000 

70,311 

43.7 

95 

17.345 

Operations director 

58,000 

72,000 

80,000 

73,896 

12.8 

100 

20,166 

Head of credit, smaller 

61,500 

63,000 

71.500 

67,667 

5.9 

85 

19.037 

D-P director 

45.000 

56.750 

62,700 

57.182 

15.3 

95 

17.375 

Legal services head 

39.171 

57.010 

70,150 

57,753 

0.4 

80 

18,250 

Personnel director 

48,131 

58,194 

74,177 

58,154 

135 

100 

19.125 

Chief starting dealer 

41.125 

46.775 

50,000 

47,123 

14.9 

80 

13,500 


BANKING FINANCE & GENERAL 


r i s k , 

PZ&M MANA GEMENT 

* to £100 K 

several Years experience in Interest Rate and Current Swaps, FRAs, Options 
OSS products are sought by. our client, a leading European principal, 
of pricing and running a book in one of the major currencies is preferable, 
ler currencies will be considered. 

*&*r»m*l Tte position will indude foe. use of hedging and arbitrage techniques, caps, 
collars; Please contact John Faulkner. 

K andProdu^Deveiopment to£80K 

rtives vtffo stfong technical knowledge in toe area of Swaps and Derivatives 
togrefuhd in Financial. Engineerings are sought by our dient, a respected 
Swaps market Analytical. ability is essential, as is toe practical experience 
rnpleX "solutions to dients based: in toe UK and particularly Continental 
rpntact Michael Brennan. 

Derivatives Risk Management £40 K 

: Deyeioprnertf Division of a leading securities house is expanding its Risk 

team. An experienced Risk Manager is sought who will be responsible for 
. hetfetfw.toe-ootkms book along with adively managing toe overall expansion 
> "-^&^w^fe5artrnenft denyative activity. . 

■ tA minimu m . of two years experience managing FX, interest rate options, 

■ r .J. sv^ps.or .otoer risk man^ement products is essential. Please 



Mm 


f. .t'.'-nf. Xn 


these or other posrtionspiease telephone us 
V: . . on 07WK7 «B0 (fax 071-867 8095), or write to us at 

Raflibone UKLtd^jSptriltQuay Plaza B, 183 Marsh Wall, London E149FU 

& A T H B O N E 

S' I A L - S E AR C ' H AND S' E LECTION 


Do you want to develop your potential in an international 
company, with a worldwide reputation? 

We are currently looking for an 

INSTITUTIONAL PORTFOLIO MANAGER 

whose activity win be managing several portfolios, 
principally in stocks. The function involves studying 
monetary and economic situations of the relevant 
countries, examining aggregates related to the financial 
markets, as weU as analyzing companies. 

We are Interested In candidates who have: 

- a university degree, preferably in economics or the 
equivalent, together with a minimum of 3 years experience 
in the field of portfolio management 

- a good command of written and spoken English 

- strong capacity in the process of analysing, synthesizing 
and deciding 

- abSfty to rapidly perceive and adapt to changes 

- personal commitment and capacity to communicate easily. 

We offer the opportunity to pursue a stimulating activity in a 
dynamic team and those advantages which may be expected 
from a large and successful company. 

Interested candidates are invited to send a detailed letter of 
application to Mr J D Mott as, 

-Personnel Department 
NESTLE. CH-1800 Vevey 




Tins b ah outstanding opportunity to join the m a r keti ng teem of 
one of the worid*s premier risk management groups within a major 
US bank. 

As a senior member of the team; you wiO be expected to make a 
significant contribution to the development of Italian corporate 
business as! well as providing additional marketing support in 
Southern Europe. Our client prides itself on its innovative 
approach!*} risk management involving complex structured deals 
using a broad spectrum of risk management toob. 

Your experience could encompass a background in derivat iv es 


marketing or trading; there is even scope for a generalist account 
officer with several years' experience in marketing banking 
products to an Italian client base. You will be an intuitive 
marketeer and "problem -solver" with the analytical and 
quantitative skills to absorb technical issues relating to risk 
management strategies and tbeir practical application. Fluency in 
Italian is essential. 

The group employs highly qualified individuals in trading and sales 
and will reward, through basic package and bonus, at a premium 
level for people of this type. 


Interested candidates Nick Bennett on (071) 248 3653 (or (081) 674 6242 ewningdtveeketids) or write, sending a detailed CV 

to the address below (or sweater confidential fox line on (071) 246 28J4). Ail applicants wHi be treated in the strictest confidence. 


76, Wading Street, London EC4M 9BJ 





Tel: 071-248 3653 Fax: 071-248 2814 




C O N S U L T A N T S 


RECRUITMENT 


MATOR EUROPEAN BANK 

CFTY COMPLIANCE MANAGER £30,000 + EXCELLENT BANKING BENEFITS 

Client is a growing and profitable major European Bank involved in all aspects of banking, treasury and debt capital markets products. There is a requirement for 
OT^xperienced individual to take up the role of Compliance Manager co-ordinating and monitoring the Bank and its subsidiary rompaiues/offiees in all compliance 

and regulatory matters- 

__ fil «,rvlidatr will be «vm a hito level ofresponsibiUry and be expected to deal with all levels of management and staff at the Bank and liaise externally 

ijj? 5UC 1SttItSvissof toe SIB, SRC's, legal advisers and external auditors. The rote is a proactive one and may involve setting up procedures, where necessary, and 
makingsure the Bank's staff are fuDy aware of toera- Key areas of responsibility include: 

• Ensuring toe Bank’s investment business is authorised under tbe Financial Services Act by the 5RO s 

• Ensuring the Bank complies with the rules of toe SRC's and adheres to the Financial Services Act, the Banking and Companies Acts and the Data Protection Act 

• Reviewing the Bank’s poticy to ensure it remains relevant, and is adhered to at all rimes. 

For further information; interested applicants should contact Jayne Bowtefl on 071-437 0464 (Fax 071-437 0597) or write to her, enclosing brief details, at toe 
address below. 

ROBERT * WALTERS • ASSOCIATES 

recruitment consultants 

Queens House 1 Leicester Place London WC2H 7BP 
Telephone: 071-437 0464 Fax:071-437 0597 


Greenwell Montagu Gilt-Edged 

Gilt-Edged Trader 

Greenwell Montagu Gilt-Edged is a leading gilt-edged market 
maker and a money market dealing counterparty of the Bank 
of England. An additional trader is required to strengthen the 
gilt-edged price making ream. The ideal candidate would have 
at least two years experience of trading a fixed interest market 
and he or she should have the ability to handle substantial 
flows of retail business and produce consistent trading profits. 

The remuneration package is highly competitive and includes 
the fiill range of investment banking benefits. Please write 
with lull derails, in confidence, to Barbara Simpson, Personnel 
Manager, Midland Montagu Limited, 10 Lower Thames 
Street, London EC3R 6AE. 
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Grcamvll Montagu Gilt -Edged is parr of Midland Montagu, 
the international O'- imxstmem banking arm of. Midland Croup. 


Advanced Risk Assessment in tbe Global Markets 

CREDIT 

ANALYSTS 

A 5 a result of the continuing expansion in Global Markets, Bankers Trust is looking 
to recruit additional experienced credit professionals to strengthen its Global Markets 
Credit Team. 

You will join a team organised geographically and will be responsible for analysing 
and monitoring credit risk for a broad range of bank, corporate and government 
institutions. You will also be involved in the structuring of transactions and 
assessment of risk for a diverse product base. 

The role demands a rigorous combination of qualities; strong analytical and 
communication skills, as there will be a high level of contact with transaction 
originators and clients, coupled with flexibility and responsiveness in a dynamic, and 
at times, pressured environment. 

There are a number of posts, requiring a broad range of experience. As a result 
candidates will be considered at two separate levels; those with 2-5 years experience 
for the junior posts and those at the senior levels, who will require a minimum of 5-7 
years of banking experience. 

However, irrespective of seniority, all candidates will require a strong quantitative 
background ideally gained at univer&itv or business school. This must be coupled 
with experience in the management of credit risk, preferably gained at a US 
investment or commercial bank. In addition, product knowledge, good PC skills, a 

second language and a confident self-motivated personality would be highly 
desirable. 

Salaries mil be commensurate with age and experience and reflect the importance 
attached to these posts. 

Please unite enclosing a CV to our consultants, BBM Associates at 76 Wading Street, 
London EC-fM 9BJ or contact Niall Macnaughton or Kevin Byrne on (071) 248 3653 
(evenings (076382) 728). Alternatively use the confidential fax line on (071) 248 281 4. 

All applications will be treated m the strictest confidence. 

Wm Bankers Trust Company 
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Manager 

Risk 

Analysis 


Our diene is one of the largest incemarionaJ banfcs witb 
over £40 billion in assets. They base a superb 
opportunity tor a risk analysis manager to job a small 
team of highly stalled professionals. As part of the rapidly 
expanding treasury group, the aiosetfel candidate will 
help 10 control die positional risk for derivative products, 
money markers and foreign ra change. 


c.£40,000 
+ car 
+ benefits 


The challenge will be to develop the business of asset and 
liability management, trading risk and hedging strategy 
as well as assisting with evolving innovatory funding and 
investment products. 


j-4 

i . . vy< • 


Yon will have already gained at least 3 years experience in 
Treasury and have a clear understanding of risk 
management. Ideally aged 27 -33, you will be a graduate 
in a numerate discipline with strongly developed 
quantitative and PC skills. 


This is a role for a self-starter who is looking for a testing 
opportunity to make their mark. 


■ .?.W' V-; &'.■ 

*.14**' '■ 


For further details please contact 
Julie Byfbt-d or Anita Barker on 
<071) 583 0073 (day) or (081) 579 5376 
(evenings and weekends) or send your cv 
in complete confidence to: 

16-18 New Bridge Street, Blsckfrian, 
London EC4V SALT. Or fist (071) 3 S3 3908. 


BADENOCH 8. CLARK 


r i c nn* t ffi ; n l specialists 


UK & EUROPEAN EQUITY SALES 


City 


Head of Desk 


c£120,000 + Substantial Bonus 


One of the world’s leading financial institutions is seeking to increase 
its presence In the UK and European equity markets. They seek to 
appoint a key individual to set up and run a sales desk within the UK 
and European Equity Division. 


and European institutional investors and have theahilky to generate 
substantial revenue in this highly competitive market pfcwe. 


Rcporring to the Head of UK and European Equities, the primary 
function of the position will be the sale of equities to UK and European 
investors. However, the incumbent will also be expected to diversify the 
team into the marketing of derivative products. 


Excellent interpersonal skills and the ability to communicat e effecti vely 
at the highest levels will be essential. This Is an exceptional opportunity 
for a dynamic individual to forge an exciting career in a challenging anti 
stimulating environment. 


S alar y parameters will be flexible to attract the highest calibre 
candidates. 


The candidate will be a highly motivated salesperson who must be 
able to demonstrate a detailed knowledge of the UK and European 
equity markets. He/she will also have senior level contacts amongst UK 


Interested applicants should telephone Jonathan Cohen on 

071-437 0464 (fox 071-437 0597), or write to him, enclosing a detailed 
CV, at the address below. 


ROBERT ♦ WALTERS ♦ ASSOCIATES 


RECRUITMENT consultants 

Queens House 1 Leicester Place London WC2H 7BP 
Telephone: 071-437 04 G4- 


* 
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Bankers Trust Company has an international 
reputation for excellence as a Global Merchant Bank. 
Our strength lies in our ability to innovate new and 
exciting products, and to offer a strong operational 
and business support to the transaction process. 
Global Capital Markets is one of the most 


dynamic and successful parts of the business, 
covering Equiry, Interest Rate. Currency 
Derivatives as well as Eurosecurities. We have 
two opportunities for bright graduates with at 
least three years experience to join this business 
and make a real impact on the bottom line. 


Global Capital Markets 
Business Support 


Business Analysis Securities Borrowing 

& Strategic Planning & Collateral Management 


Excellent 
salaries + banking 
benefits ■ City 


The Trading and Marketing groups for the capital 
markets business require quality financial and 
budget control along with support if cm Business 
Operations, Technology and Risk Management. 
This is an outstanding opportunity to gain an 
insight into the running of this multi-million 
dollar business. This position will involve the 
proactive co-ordination of all information needs, 
creation of comprehensive business analyses and 
ongoing expense reviews, in addition, there will 
be a large number of one off projects to deliver, 
ranging from the management of occupancy 
requirements, to the evaluation of new business 
initiatives. 

Candidates will be graduates, aged 26-30, with 
strong analvtical and numerical skills. Your present 
role may involve business analysis, strategic 
planning or management information creation, 
ideally within a City institution but possibly with 
a large commercial organisation or management 
consultancy. Either way. strong awareness of the 
financial marketplace is essential. You will also 
have outstanding communication skills and the 
maturity and credibility to operate with senior 
management. 


Placed within our Equity Derivatives Business 
Support Area, we have 3n opening for an individual 
to manage and develop our Securities Borrowing 
and Collateral Management function. This will 
involve working closely with the trading function, 
co-ordinating and arranging their borrowing 
needs on a daily basis. You will also assist in the 
structuring of collateralised transactions and the 
day-to-day management of our collateral position. 
Candidates will be self-motivated graduates 
or MBAs, aged 24-28, already working in the 
securities industry, most likely in an Operations 
or Trading Support role. You must also have the 
credibility to deal confidently with our traders 
and external counterparties and will need to be 
numerate, accurate, articulate and very persuasive 
in negotiation. Accountancy knowledge will be 
beneficial.' 


These positions present an outstanding opportunity 
to add tangible value and have a major impact 
on the profitability of the business. The prospects 
for rapid career development are excellent, 
interested candidates should send 3 full curriculum 
vitae, including current salary details to Ann-Marie 
Bevan, Bankers Trust Company, I Appold Street, 
London EC2A 2HE. 


□ Bankers Trust Company 


Quantitative Analyst 


City 


Excellent package + benefits 


UBS Phillips & Drew enjoys an enviable reputation as one of the City’s 
leading financial institutions. Its Equities Division is well-known for producing 
excellent quality research, consistently being in a top position in independent 
surveys. 

The Quantitative Investment Services Unit is looking to expand by recruiting a 
Quantitative Analyst who will be involved in the research and development of 
share price valuation models and value criteria screening products. 

The principal duties involve developing computer models and maintenance of 
the database for the quantitative team. You will also help to produce written 
material and will advise clients and develop client relationships. 

You must be a graduate, or post graduate, with a good academic background 
in mathematics or a scientific subject and must have a high level of computer 
literacy. Good communication skills are essential and you must be capable of 
working within a small team. You will probably have about two years’ 
investment experience ideally in the quantitative area. 

We offer a very competitive package which includes mortgage subsidy, 
performance bonus, free pension and free health cover. 

If you satisfy the above criteria and are interested in a challenging career, 
please apply in writing, enclosing an up-to-date curriculum vitae to: 


Sally Mew, 

Personnel Manager, 
UBS Phillips & Drew, 
100 Liverpool Street, 
London EC2M 2RH. 



LUV ADVERTISED VACANCIES? 

MAKING A CAREER MOVE? 

Cora, know frown? We dal Wb aba hunt Mmorr tenor pasmns an not adnmed 
Oozarpmae am hvfofou (out Own jntf salvo job search proVtm. 

I Unemployed client* aie autamatfeafly regbnntd for comutancv or Interim management 
aswflnments ■ Top UK companiai uaaoiir outplacement service*. 

■ Special service tor EXPATS 
CaB your naarofl office for a meeong without cost 
32 Senile Row London W1X1AB TefcOTI -7*4 3819 Fax 071-73*2681 
22 Suffolk Streot BbnriogtuutBlllST Tat 0ZI-««3 2324 FaicDZI -643 4272 


C 'om taught v Mainland 


AN 

EXCEPTIONAL 

BUSINESS 

OPPORTUNITY 


Three arobtuom. lelf-mouvaled 
people to join lop fttunaaj service! 
leant with one or the induMnes key 
players. Interested? 

Phone Stephen Price oa 
081-948 0666 


OIL .SWAPS 

Intereapital. the leading 
London interest rats swap 
and options broker, is 
estabfishing a com modify 
swap group. Candkiates wilh 
an tracing background are 
sought to join a small and 
highly motivated broking 
team. 


Reply In confidence to 
Michael Spencer or 
Paul Newman 
on 071-638-1894. 


City 


EQUITY INVESTMENTS 
BOND & MONEY MARKETS 

Salary: £Neg + Benefits 


The Stand ka Group, a major international Insurance group. has fomtadanw JL MnnFTO 

investment management company In the UK, which war be responsWe tar the J>OIlvl OC JYLOney iViarKcw 
Group's Investments In the UK I 


croups niroau.rn.H- ... w„ finuncfa! marital*. 5kam£a kwwmwwt 
Management Urrrfted (SJML) will commence operations In January 1991 . Tra* 
calls tar the appointment of two highly professional people, one apecatfiiigin 
equities and the other tn bonds and tiie money market. Candidate* should 
have 2-S years relevant experience in the UK financial market* and be at their 
m!d-2Cra to eerty 3or*. They should possess « degree ehher in economics or a 
numerate tflsdpSne. 


The position Involves (MponribGty tor ft» day ta day management of roomy 
markets and bond investment*, wdmino a na ly aa * of tftaaa mart#*. This 
person wM she be invoked in toe farmtistloo of kw** n a ra far ties* 

investments, and have regular contact wkh SML'eciSMS. . 


Please reply andoaing ftfi deofls to; 


Equity Analyst 


Ke/she win be a member of the team which win farm the strategy tor 
Investment* in UK equities. Dudes win Include researching and 
recommending stock*, pontoto analysis, and Sabring wftfi brokerage houses 
and efienta. 


Mr Bjara Otseon. 

Managing Director, 

Storage lim e etimut Mansg stn eo* Ltd, 
Plantation Hoimo, 

5-8 Ifindog Lane, 

LONDON, EC3HSJP, Tet Hoy: 071-623*111. 



Skandia 

Investment 

Managment 

Limited 
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FIXED INCOME RESEAHCH/SALESl 


We are the merchant banking arm of a European AAA bank with an 
established market niche and client base, currently expanding our 
International Faced Income operation. Our requirement is for a first-ciass 
executive to join a smafl team of fixed income professionals. The ideal 
candkiatB win have 1 8-24 months* experience with a Civ institution and 
will quickly develop into a senior member of a highly commercial, 
res ea rch-driven, fixed income team which has a coM ogtntp rather than a 
hierachtcal profile. 


Suitable caraSdates will be team players who have: 

- a sound grasp of economic fundamentals, preferably with a good 
first degree in economics from a UK university; 


- the ability to produce high-quality macroeconomic and interest 
rate analysis in a commercial and dynamic environment and thus 
often under time pressure; and 


~ good communication skBls and tire desire to develop client 
contact 


Remuneration will be commensurate with existing experience and 
thereafter wifi be performance-rotated. 


Write Box No A298 Financial Tunes, 
One Southwark Bridge, London SE1 9HL 


RECENTLY REDUNDANT - NEED HELP? 


OUR ONE DAY SEMINAR PRESENTED BY CITY 
PROFESSIONALS WILL ASSIST YOU WITH 


SMALL GROUP COUNSELLING 
AVAILABILITY OF BENEFITS 
CAREER ASSESSMENT 
PRACTICAL JOB FINDING ADVICE 
GOING SELF EMPLOYED 


COST £175 (INC VAT) FOR FURTHER DETAILS 
CALL J J. ASSOCIATES NOW ON 
0372 58778 


FINANCIAL TIMES/LES ECHOS 


"SPECIAL FINANCING 
ACCOUNT OFFICER , 
LUXEMBOURG 


n 


We are an international bank with French management and private capital. 
We specialize in high-quality private management, special financing, services 
and financial consulting for international corporations. 

We have expanded our firm, based on a "niche" strategy, and are now looking 
for a professional in commercial banking relations. 

Starting with an existing client base, his priority will be to establish 
new contacts in order to expand the reach and operations of the bank in 
Continental Europe. 

You are familiar with the technical aspects of banking, you have worked with 
liabilities, you are in charge of national and international corporate accounts . 
You are currently looking for new opportunities to use your relational skills while 
continuing your managerial activities. You enjoy making high-level contacts and 
excel at the art of convincing others. You can work equally well in French 
and English . Basic German would be a plus. 

Please send your complete dossier (hand-written 
letter, curriculum vine and requested salary ) to our 
consultant COR'EX : //, avenue Myron T. Herrick 
7 5008 Paris, under reference CFS/FT. 
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Eastern European 
Marketing 

c£65,000 


Major US tovestmenf bonk te seeking a 
senior marketing person to hdp take them 
Into thfa bov and — rpynrifng market. 

An Eaatem European language and direct 
relevant markehng-Oqpertlsc Is required tilth 
a thorough knowledge of a wide range of 
basking products. The poaftfon offers am 
* excellent package which wfll reflect the 
Importance of the role. 


Call Vfiged StamcniSt an 071-629 1266 
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[Financial Futures Sales 


to £50,000 


On behalf of a major City bank we are ‘ 
currently seeking a salesman with 2-5 years 
experience In Institutional sales. You will 
have a sound academic background coupled 
with an excellent knowledge of the Financial 
Futures market and the abCHty to work 
within a rapidly ex panding te^ y n . This ia an, 
Ideal opportunity for an amh% t«i individual 
to Join one of the most highly regarded . 
operations in the market. Ideal age 25-32. 


CaU Tim ShqffUsltLon. 071-623 X266 


Jonathan tin* ft Co. id, Kncxaltmant fn— nttant* 
No. 1 New Street, faff Bfahopatfata). t^»*« wvwt 4TP 
TelrOn -623 1368 . FaxSOTl-SaB 8288 
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Bank Relations 
Account Executive 

c£40,000 


Our inte rna ffo ria l bank client is seeking an 
additi onal officer for It ii nanli rW'Juilniii team, 
responsible for main taining and developing 
Bnks with banks a* thfeTUKaend abroad. You 
will be late 20s/30a? preferably from, a ' 
s^urlttes Industry background and with 
current experience in negotiating credit Unis* 
for yom- institutio n. "* 


CoUDaold Scott-Rajpfijs on 071-633 1266 


JauOaBVknftGo .UA.teenltantCatoitott 
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TOP OPPORTUNITIES 

SBIIOR POSITIONS IN GENERAL MANAGEMENT 
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SECRETARY & CHIEF EXECUTIVE TO 

THE AUTHORITY 


The Authority wishes to appoint a suitably qualified person to fill 
this important post. 

The Authority Is an -independent statutory body responsible for the 
maintenance of an a de q uat e and efficient police service in Northern 
Ireland. It has in its own employment some 3.000 civilian personnel 
(administrative, professional, technical, clerical and industrial). 

It has an annual budget of approximately £500 millions. 

The post commands a salary scale of £43.800 with further increments 
payable^ubj^ct K>- performance, up to a maximum of £50,900. The 
position Is' pensionable. " * 


befits I 


DetaSed particulars, together with application form may be obtained 
on written request from Personnel Branch. Completed applications 
are lobe returned to toe Chairman by 19 December 1990. 


5th Floor, River House, 4$ High Street, BELFAST 
BT1 2DR Telephone Belfast 2301 1 1 Ext. 20218 


The Authority seeks eligible candidates who meet the following 

criteria:- 

1. A successful track record of positive achievement at senior 
management level either in private or public sector. 

2. The ability to both manage and motivate staff, and to be responsible 
for the formulation of policy on a broad spectrum of 
administrative matters. 

3. Possess flair, energy, and interpersonal and communicating skills, 
and be capable of working under pressure. 

4. Have practical experience of finance and budgetary control. 

Relevant academic or professional qualifications and/or pre\ious 
experience in dealing with Government would be of added advantage. 

It is expected that the successful candidate will be at least 40 
years of age. 

The Authority may decide to interview only those applicants who 
appear to them from the information available, to be the most suitable 
in terms of relevant experience and qualifications. 


The Police Authority is on Equal Opportunity Employer and welcomes applications from men and women irrespective of rheir religion or disability. 
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Industrial Products 

£60,000 + Bonus/Stpck Options 


North 


A significant newa py ot u tonent for an International Marketing 
Dir ec to r to lead, a successfal team with rapidly growing UK and 
' international sales. \ 

THE COMPANY 

-^■Expanding, and profitable, subsidiary of major UJC industrial group. 
Turnover exceeds £150m. 

^►Leading supplier of wide range of specialist industrial products. 

established marketing ami sales team. Manufacturing base in UK 
rand Europe. Strong, commitment to product development. 

. THE POSITION ' 

^>Lead development of International marketing and sales strategy. 
Strong focus on pan European customer base. 

Manage team of 100. Report to Managing Director. 

<ft Maintain rfrrrr Ihinnn with customers and with company 
" . . manufacturing and product 1 development functions.. . . 

. QUALIFICATIONS . \ 

' '^’Strong marketing skills from industry, preferably with international 
T 7 exposure. Line management experience-. f 

• ♦Science graduate,’ possibly with post graduate degree/consultancy 

experience. Aged‘35-48. • . - 

* -O Numerate, sUSCt^C- Thinker wiih^ presence: Snd dear interpersonal 

■ and leadeishlpskiBs; * : . . 

. Please write~enbfosing full cv. Ref LJ 9938ft 
54j eim y A Street, London, SW1Y 6LX 
_ .071-4936392 


MARKETING 

RECRUITMENT 



■)00 


'.-.i 


FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 


desire vous faire part d’uii accord publicitaire avec 
LES ECHOS 

Ie quotidieri de Feconomie le plus important en France. 

Une annorice clans le FINANCIAL TIMES et.LES ECHOS 
augmentera de fa9on substantielle Fimpact de votre message 
sur les cadres dixigeants en Europe 

Cliaque semaine les annonces paraitront dans les Echos le 
mardi et dans le Financial Times le mercredi (le vendredi 

: dans FEchtion Internationale du Financial Times). 

Pour de plus amples renseignements, veuillez contacted 

tSTEPHANIE spratt 
v - 071 873 4027 


FINANCIAL TIMES 

tuion’t mnntmitowH 1 


The Top Opportunities Page 

appears every Wednesday in the Financial Times. 
r For further information please contact 

Elizabeth Arthur 
071-873 3694 

Stephanie Spratt 
---- - 071-873 4027 


ADVISOR ON EUROPEAN 
COMMUNITY AFFAIRS 
TO THE 

BARCLAYS BANK GROUP 


In March 1991 the position of Advisor on European 
Community Affairs to the Barclays Bank Group becomes 
vacant, when, after seventeen years in the post. Dr. Tom 
Soper will retire. 

Dr. Soper's successor will be based in London bur 
must make frequent and lengthy trips to Community 
institutions. Contact with Govemmen (/institutions 
forms an Integral parr of the work. Responsibilities 
indude dose scrutiny and analysis of Community 
Directives and other legislation in their preparatory 
stages. This will require interpretation of Community 
treaties and policies. and vigilant examination of 
Community relations with the rest of the world. 

Within toe Bank, toe Advisor will be accountable to 
those Senior Executives with responsibilities for 
European operations but will need to work closely with 
many other executives. 

The successful candidate will have a thorough 
knowledge of community practices, with respec t to both 
financial and non -financial areas. He or she will have a 
high standard of oral and written communication skills. 
Whilst professional law qualifications are not essential, 
toe Advisor will be able to deal with legal matters 
confid enriy^tnd efficiently. 

Fluency in one or more European Community 
language in addition to English would be advantageous. 

Terms and conditions of service will be by negotiation. 

Please apply in writing to: 


CS DUNCAN ESQ. 

RESOURCES DIRECTOR, ELI ROPE. 
BARCLAYS BANK. PIC 
JOHNSON SMJRKL BUILDING, 

4 ROYAL MINT COURT. 

LONDON EC3N4HH. 


- - YOU RE 
BETTER OFF 
TALKING TO 

BARCLAYS 


7ENTREPRENEUR? 

Can you demonstrate a successful business track 
record in an entrepreneurial environment in a 
senior position? 

Are you capable of handling a start-up 
. venture? 

If you have these qualities and are looking for a 
new challenge we are looking for a person to assist 
us in launching an exciting new marketing 
concept. 

For further details call us on; 

071 872 5632 


GENERAL MANAGEMENT 

Our client is a diverse, dynamic and rapidly expanding fully listed pic 
wishing co strengthen its management resource. 

As such, they need to make a number of key appointments in the near 

future. 

Candidates, in their early 40's, should have considerable marketing and 
general management experience supported by strong academic 
qualifications — M.B.A. etc. 

The company is at an interesting stage in its development, which presents 
an ideal career opportunity for someone with drive, enthusiasm, and 
desire for excellence. 

This maturity and experience will be reflected in the excellent package 
available from a large, national and highly successful company. 

In the first instance, potential candidates should apply to the 
address below, enclosing a comprehensive c.v. 


DO 
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BARNABY ft TARR □ t =CJ RECRUITMENT 

DIDSBUP.Y LODGE HALL. 827 WJLMSLOW ROAD, MANCHESTER M2O0RU 
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^ CHIEF EXECUTIVE/CLERK'S DEPARTMENT 

J 4 i HEAD OF ECONOMIC SUPPORT SERVICES 

Salary: Up to a maximum of £45,969 p.a. 

tm m Btr JKS Wff The County Council rs seeking an experienced manager capable of innovation and 
_ with entrepreneurial flair to fill this new senior post in the Department. The person 

■fll T appointed wilt be responsible to the Chief Executive/Clerk and the Deputy Clerk for 
heading up a number ol the Department’s functions concerned with Ihe CountyCauntil's 
■ft economic services. These include the County Council's training and industrial initiative 
^ through Lancashire County Enterprises Limited, the County Council's involvement, 
through the Department, with the European Economic Community, and the Department's 
functions in relation to Direct Service Organisations, Compulsory Competitive Tendering and the County 
Council's pursuit of Effectiveness. Efficiency and Economy. 

The postholder will also provide guidance and support to a number of Satellite Departments including the 
County Analyst's and Trading Standards Departments and the Welfare Rights Service. 

Whilst no particular professional qualification is required you are Bkely to be a graduate with an expertise in a 
specialism relevant to the public service. You will, In addition, need substantial management experience at a 
senior level in a large public organisation, preferably including local government experience, be a good 
communicator, have developed leadership skills and be numerate. 

An attractive remuneration package is ottered including Leased Can Essential U3er Allowance, Telephone 
expenses and a Re-location package of up to £3,872 (payable in approved cases). 

This post is politically restricted under the Local Government & Housing Act 1989. 

Application form and details available from/retumabla to | ■ 

Office Management Section, Chief Executive/ Clerk's LanCaSnlr6-<^k 
Department, PO Box 78, Christ Church Precinct, County , , . . 

Hall, Preston PR1 8XJ OOUniV OOUnCII YtSSf 

quoting ref. No. 41/90/123 

, . . An Equal Opportrxiities Employer tvoicomtng 

Closing date: 30th November, 1990 applications from all sections oUhecommunly. 


Lancashire.^. 

County Council 

An Equal Opportunities Employer welcoming 
applications from all sections ol (he community. 


MANAGER 


CABINET DE RECRUTEMENT INTERNAL 


Important Cabinet de Recrutemem 
International, diji leader dans plusicurs pays, 
cherche i cfovelopper son r£seau Nord 
European. 


TXAU - PARIS 

r^S^^apacit£ h entretenir 
de contacts du plus 


Bdn£ficiant de la confiance d'une clientele s 
dej& £tablie et lirant ses resources de ses a 
filial es intemationales, le Cabinet est bin^^ 
placi pour augmemer ses parts de rar^ \ 


L'essentiel rind .apacit£ h entretenir 

et d6veloppe^^^£^^ de contacts du plus 
haut nivp^^SS^,iotre clientele. Des 
coxmais^^^^^ie domame de la Finance ou 
du constitueront un atout 


>^s^^indration tncluant tin salaire substantiel. 
^/participation aux bdndfices, ainsi qu'un 


^ li mitarif 

Initial cm ent specialist dans le d^.'yXa 
Finance, nous recherchons Lx* cs n d i d a ti inti 

iddal, responsable du ce jeor C.V. h l’adresr 

nouveau secteur. toute information s 

contacter au numd 

Le candidat, age ans. maitrisant 83. Norzs vous ass 

parfaitement 1^/^^^^glaise, devra faire confidentiel h votrt 

preuve de < enl d’interet et de 
&e\erva\'^r * diriger une 6quipe 

fortem 

+ M. Dan Sheffet, Enrocabinet 

71 Rue du Faubourg St Honore 
F-75008 Paris 


^itdressement, ne cons titu era pas un facteur 
li mitarif , 


Les Ca n dida ts impress £s sonl pri6s d’envoyer 
leor C.V. h l’adresse i n diq u fe ci-dessous. Pour 
toute information suppl&nentaire, veuillez nous 
contacter au numdro suivant: (33 1} 42 66 12 
83. Non5 vous assunms de gander un caract&rc 
confidentiel k votre demarche. 


Appeared 6/6/90 

24 replies 5 shortlisted 

Successful applicant placed came Irom Paris. 
Richard Parnell of Robert Walters Associates says 
"The Financial Times has a good global reach, 
with an overall high quality response." 


BANKING FINANCE & GENERAL 
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Senior Management Opportunities In Major International Bank 

Management Buy-Outs/ 
Development Capital 



Our client ia one of toe largest banks in North America with an 
established international reputation. An opportunity’ has arisen to join 
its young and partnership-style Development Capital team with an 
established track record of structuring and investing in Management 
Buy-Outs in the UK and Europe. Owing to a planned expansion, a 
Director and an Associate Director arc now required. 

The Director will be involved in the initiation, structuring and 
negotiation of Management Buy-Outs and other Development 
Capital investments in Unquoted UK and European situations. 
She/he will contribute to policy definition and strategy, investment 
decisions, client relationships, marketing and investment in areas of 
Continental Europe. 

The individual should have a proven track record of generating and 


converting investment opportunities in the UK Development Capital 
market. Specific European experience may also be useful. She/he is 
likely to be late twenties/early thirties, and a qualified Accountant or 
MBA. 

As part of the same team, the Associate Director will be involved in 
the structuring and negotiation of investments in Management Buy. 
Outs and Unquoted Companies. Previous experience in this area is 
preferable but candidates from other backgrounds, including 
Corporate finance, will be considered. The successful candidate is 
likely to be mid to late twenties with an accounting qu a lification or 
an MBA. 

Salar y and benefits, including bonus will be frilly competitive and at 
toe senior level may include a carried interest element. 


PI ease apply with detailed curriculum vitae, quoting ref. 72 1 .to Suzie Miotdiu; u>ho trill forward it directly to the client. 
Candidates should list on a covering letter any institutions to wham they do not wish their details to he forwarded. 


76, Wading Street, London EC4M 9BJ 




S S 0 C I A T 


Teh 071-248 3653 Fax:071-248 2814 




CONSULTANTS IN RECRUITMENT 


I 




FINANCIAL TIMES FRIDAY NOVEMBER 16 lft» 
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Cash flow 
tight? 


I Christmas 
or year end 
bonuses 
to pay? 

Voucher Bank can save 

I I A you over 1 096* of your bonus 
payout and allow you to give your 
employees 10?o* extra. 

The scheme is simple, 
attractive and legal. 

Your employees will enjoy 
spending their bonus on a choice 
a of favourite brands and services. 

I For further details or to 

| book your scheme, contact Gill 
I Edwards or Geraldine Holder at 
o The Voucher Bank. 


| Qsoo*in6? 


V . THE /' /• / The Voucher Bank • 
WTFW* Stephen's Court • 
f VvCv.v , / Church Green East • 
Redd itch • 

f Worcestershire • bwdbp 
T elepht»ne • 052” • 61818 


\\ / 
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ACCOUNTANCY COLUMN 


EC fails to abolish small-company audit 


By David Waller 

THERE ARE 923,000 companies in the 
UK. and all of them have to be 
audited, no matter who owns them or 
how big they are. Prom time to time 
throughout the past six years, fierce 
arguments have arisen between those 
who want to get rid of the small com- 
pany audit and those who want to 
keep iL 

The debate was provoked by the 
European Commission's Fourth Com- 
pany Law Directive, which was imple- 
mented in the UK law in 1984. The 
directive gave member states the 
option to abolish the audit require- 
ment for small and medium-sized 
businesses, thereby lifting a signifi- 
cant burden on business. 

For two years now the commission 
has been developing legislation 
designed to turn that option into an 
obligation, requiring member states to 
abolish the audit for small and 
medium enterprises fSMEs in Brus- 
sels jargon). But last week, the com- 
mission’s proposals suffered a conclu- 
sive defeat at the hands of the council 
of ministers. 

It is pretty dear why companies 
with external shareholders need to be 
audited: so that the owners of the 
business get a third-party assessment 
of what management has done with 
it. But when companies are owned 
and managed by the same people, as 
most small companies are, there is no 
good reason why an audit should be 
mandatory. 

There are plenty of reasons why the 
managers and owners of small compa- 
nies may find it in their interest to 
retain an auditor voluntarily: auditors 


ought to be a source of general busi- 
ness advice and their presence may 
deter employees from fraud. 

Moreover, there would be no point 
in keeping the mandatary require- 
ment for the sake of those people who 
use audited accounts, such as bankers 
and tax inspectors. These people 
know enough not to trust audited 
accounts when making lending deci- 
sions or assessing a company's tax 
liability, and would not suffer. 


Auditors ought to be 
a source of general 
business advice and 
may deter fraud 


In spite of a formal commitment to 
freeing small businessmen from red 
tape, the UK government baulked at 
the idea of abolishing the small com- 
pany audit. 

It gave way to pressure on all sides: 
from the Treasury, the Inland Reve- 
nue and the lobbyists employed by 
the Chartered Association of Certified 
Accountants, all of whom had differ- 
ent reasons for maintaining the status 
quo. 

The Inland Revenue was worried 
about fraud; the Treasury was con- 
cerned about the likely impact on tax 
revenues; and the Chartered Associa- 
tion was worried about the effect on 
its members, many of whom make a 
living out of auditing small busi- 


nesses. The Institute of Chartered 
Accountants in England and Wales 
took the opposite view. It knew that it 
would have to monitor audit firms 
(under the terms of the Companies 
Act 1989) and recognised that it would 
be a lot easier to monitor the 250 
firms which audit listed companies 
than the total complement of 10,000 
chartered accountancy firms which 
audit the UK’s 923.000 companies. 

Last week’s vote by the ministers 
was a “colossal defeat for the commis- 
sion." according to one official close 
to the negotiations. It will please the 
UK government, irk hundreds of thou- 
sands of small businessmen across 
Europe, and keep tens of thousands of 
auditors happy. Meanwhile, the 
ICAEW is in the unfortunate position 
of having to monitor all the UK’s 
10.000 firms. 


There is no single language of busi- 
ness in Europe, only a babble of dif- 
ferent dialects. With 1992 looming, 
this is a highly unsatisfactory state of 
affairs: different accounting standards 
distort investment decisions and 
impede the flow of capital from one 
member state to another. 

The European Commission, has long 
recognised that its programme of 
company law directives, having suc- 
cessfully tackled the basics of har- 
monisation. was inadequate to deal 
with the nuances of accounting. In 
January this year it held a conference 
of experts from all the member states 
and a new institution was born. 

The Accounting Advisory Forum 


consists of government representa- 
tives standards-setting bodies, profes- 
sional bodies, trade unionists, bank- 
ers, stock-market officia.s ana 
financial analysts. It was supposed to 
hold its first meeting next week but 
will not now meet until January next 
year. , 

When it first became clear that the 
commission was taking an interest in 
t h e se matters, finance directors grew 
worried at the thought that this 


The European 
Commission will take 
an interest in other 
sensitive issues 


meant a new tier of European 
gnmnnting standards on top of inter- 
national standards (those promul- 
gated by the International Accounting 
Standards Committee) and purely 
national rules such as those issued by 
the now defunct Accounting Stan- 
dards Committee in the UK. 

This threat appeared to recede after 
the January conference, but should 
not be discounted over the longer 
term. One of the important items on 
the agenda for the forum's first meet- 
ing is accounting for foreign currency 
translation. In the absence - so far - 
of European monetary union, the 
commission takes the view that har- 
monisation here is essential. 

It is likely that the commission wifi 


take an interest sn other sensitfre 
issues, not least accounting for good. 
w m and for mergers and acquisition*. 
Whatever concrete reconrnenctatioQs 
it comes up with wifi, in effect, consti- 
tute a third tier c l standards for-aa*. 

panics to comply with. • 

More generally, the commission \g 
worried that international acccuntfeg 
is drifting inexorably towards the © 
Generali-- Accepted Accounting Prin- 
ciples (GAAP), wjuck « » IncUwif to - 
believe are insufficiently QeifiAe fbr 
European companies. Finance rfhec- 
tons beware: in woe, the co mmftgf ag 
may wish to establish a coaoparoheR- 
sive portfolio of accounting rule* to 
rival those of she US. 


Meanwhile, the eonunission-speiisa^ 
scud* of the structure of the Basket 
for a'odit and consultancy sendee* i*, 
the European Community fits Mb* 
weeks to ran: . National Ecefcontfc 
Research Associates (NEKA), the con- 
sultancy fins handling the prefect fe 
aiming to wind up its re sear c h fry the 
end of the year- - , 

The results of this study srtEktjfy 
to be published and wifi mafca ;lg t<E- 
esting reading, even if the findfimdb 
not prompt the en ramh ri an ferafe 
radical steps to unacramtate theifc 
gopoly of six big firms. ' ;■ ^ 

Those with strong views on compe- 
tition within the audit and consol- 
tancy market should contact the 
senior consultant in charge of the 
project: Mr Derek Ridyard, NH&A. 16 
Stratford Place . London WIN 9AF. 


ACCOUNTANCY APPOINTMENTS 
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FINANCIAL DIRECTOR 

CP ART TIME) 

A vacancy exists for a forward thinking Financial 
Director to help an ambitious small company, now in 
its 6th year of trading, to fulfil its potential. The 
successful candidate will have extensive experience 
of all aspects of financial management in a small 
manufacturing environment. This will be a part-time 
permanent appointment and terms are negotiable. 
Equity participation is available. 

Please apply to:- 
Fordview Timber & Services Ltd 
Unit 8 

Globe Works 
Rectory Road 
Grays 

Essex RM17 6ST 


FINANCE 

Director Designate to £90 K 

Our dieni. an expanding traditional broking house. and part ot > br$e European bank. seeks to 
appoint an Executiv e Director Designate. The successful iranririafc? v, iH develop and add vak* 
to existing business using the strong research and distribution base. You wi ti gain full 
involvement vvrtb strategic derision making both within the department and Ihe brokerage, 
and wiU possess a proven track record illustrating past success. 

Corporate Finance Executive to £35 f£ 

This successful city broking house is seeking a determined new member to their corp$fri£ 
finance team. You ivfll he a recently qualified graduate Chartered Acmtaiunt with an eWfShtt 
academic and professional record to date. The successful candidate wiR have good knowledge 
of blue and veilow hook and will gam a proactive involvement m marketing and sourcing dews. 
Harriwork and original thinking will be rewarded by rapid promotion wnfwr the firm. • 

For a confidential discussion un the above, please contact Marie loots on 071-867 8899. 

It vou require further details on these or other postions please telephone us 
an 071-867 8899 tlax 071-867 9095), oewrite IQ us M 
Rathbone UK Ltd., South Quay Plaza «, «3 Ma*sh Wrif. Voodoo EW9HJL 

IK AT H B O N E 


F INANCIAL SEARCH 


A N. » 


SELECTION 


Group Accountant 


High Profile Role 


Blue Chip PLC 


Central London 


Our client is one of the top ten UK companies by market 
capitalisation, and is acknowledged as one of the 
outstanding corporate performers over the past 20 years. 
The group is represented throughout the industrialised 
world, and in 1989 pre-tax profits grew to over £1 billion. 
They now seek a qualified accountant to join the small 
strategic Head Office team that reports directly to the Board. 
The role will involve a wide range of tasks, including:- 

★ Review of acquisitions and disposals 

★ Development of MIS and controls 

★ Assessment of product performance 

★ Financial and business commentaries 

This outstanding career opportunity requires a self 
motivated individual, aged 26-32 with some post 
qualification experience and hands-on PC skills. Career 
development could include a subsidiary company Financial 
Controllership in the medium term. 

To apply please call Andrew Fisher on 071 -233 5204 or write 
to him at JPMS. 


£30,000 + Benefits j j p| |^| |<J 


RECRUITMENT 

CONSULTANTS 


JPMS Recruitment Consultants 
3 Catherine Place 
Westminster London SW1 E 6DX 
Telephone: 071-233 5204 
Facsimile: 071-233 6971 


Finance Manager 

Recently Qualified A.CA 
cJ£30k + Car + Benefits 

Electron House PLC is a supplier of computer equipment, added value sen ices and electronic 
components to industrial and commercial markets, with a turnover in excess of £100 million. It is 
seeking to appoint a Finance Manager to join its small Head Office based in Reigare, Surrey: 

Reporting to die Group Finance Director this w ide ranging role includes financial control of the 
Company and its subsidiaries, technical accounting issues and special projects. It will involve 
regul;ir contact w ith bankers and other financial advisers as well as with Main Board and Divisional 
Directors. 

Applicants should be recently qualified accountants, computer literate and with the maturity to 
deal with senior executives both inside and outside the Group. 

Please send full personal and career details, including current remuneration package and 
felcpht me contact nu mber. to: 

Sinn ni Stock 

Gnnip Finance Director 

Electron House E/.C 

ELECTRON 

V///7V] ■ — — ' - — 

RlU'tKU’ HOUSE PLC 


H O 


Executive Selection Consultancy 


London 


£40-50,000 package + car 


Michael ftge Finance has been a dominant force 
in Financial Executive Selection for over a decade. 
Our market-leading position is primarily due to 
the calibre of consultants that we employ, all of 
whom are qualified accountants. 

To increase our profile in the senior financial 
recruitment market, we are actively seeking 
additional qualified accountants of the 
appropriate calibre to join our team in London. 
Managing your own client portfolio, you will be 
responsible for identifying business 
opportunities, developing strong personal 
relationships with senior executives 
and delivering the highest quality 
recruitment service available. 

Aged up to 35, you will be able to 


demonstrate maturity, self-motivation and a 
marketing-orientated approach, with an appetite 
for very hard work and a strongiy competitive 
desire to succeed. 

In return, you will receive a substantial baoi- 
salary, augmented by a generous profit-sharing 
schem e , company car and other large company 
benefits, including excellent long term career 
prospects in a general management context. 

If you are interested in discusring this 
opportunity in greater detail, please ring Alan 
Dickinson ACMA, Deputy Managing 
Director, on 07 1-831 2000 or write to him at 
Michael Page Finance 
39-41 Parker Street, 

London WC2B 5LH 


C. London 
£40-45,000 
4- Car 



Michael Page Finance 

International Recruitment Consultants 


Manchester Leeds Newca^foupon-Tyne Glasgow & Worldwide 


UK FINANCE DIRECTOR 


Our client is an established leader in the field of 
international human resource consultancy. The 
company operates worldwide with a prestigious 
client base, and has seen consistent growth 
through a focused marketing strategy. Having 
successfully completed a major corporate 
restructuring, it is now poised for further 
expansion. 

This is a major new appointment for the UK. 

division resulting from the need to increase the 

level of financial input into the business. Reporting 
toand working closely with the UK. Managing 
Director with strong functional responsibilities to 
the International Group Finance Director you will 
take full responsibility for the finance function of 
the 1/.K. division (’current animal revenues of E 2 Q 
million). This will involve the day to day 
management of a finance team, the intw™—: 


b^^risions as a member of thcraanagemj* 
J««n-Addmonal non-finance activities will " :■ 

mcludc issues such as property and DP 
management. 1 

coauner ?al experience, ideaflvgainedina ’ 

INI Nil INI I ■ ■ ■■ — * _ . « • 


hsvea strong, persuasive personality with the- 

fared. Ofkey 

a proactive and creative approach 

^^^deare toccsiiribute xo the ftmnroftbe 

^^J^^hiftwmatfonanda ' . 


, — . wiiuucrciai aeosjon-makin* 

planning, biidgeting and fiiU participation in ’ | 

DRAYTON HOUSE, GORDON STREET LONDON 


ELIZABETH LAVG 

or NEEL TOLX an 071-387 5400 
(out of hours 071-733 2674) car 


.HNANCIAt : 

ifLEciiofc 


WCIHOAN. TEL: 071-387 5400. FAX: 071* 
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of Finance 
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Edinburgh 

Bourd * the second large* Health 
y ,n Scotland, employing some 20. OtW people and 
yWun annual revenue budget in excess of £300ML ** 

vT*® , ^ k * ecoIlaboralion «U i the major Medical 

wT 1 f!f dlnbUrBh Univers «* «» is aetbe forefront of 
mracal advances in this Country 

Significant otganteatioaaj change includes die 

appouiunem of Evecutive Directors who wll be 

responsible for the implemeiitalion and control of die 
radical new approach to the delivery of health care, which 
comes ixno effect from ApriJ 1991. 

The : Director of Finance win be a key Board 
Member, playing a vital role in the charge process, both at 
Board level and within the new management structure. 


Ernst & Ybung 


£40,000 plus 

performance related element 

Emphasis initially will be cm re-organising the finance 
function to meet the needs of the new stmciureand 
contributing to policy and strategic planning. 

This is a challenging opportunity for u qualified 
accountant with a record of success at or near Board level 
in large, complex organisations, with well developed 
financial control and reponi ng systems. This may have 
been i n either the public or pri vai e .sector and. should have 
encompassed a period of major change. 

Salary: In excess of £40,000 plus performance 
related pay. 

Please write in complete confidence to Ken Paterson 
as adviser to the Board: Ernst & Young Search and 
Selection, 17 Abetctomby Place. Edinburgh. EH36LT. 




COMPUTER SYSTEMS 
FOR BUSINESS LTD 

Shq^llnli To UA ptm oi tic. 
rt&jum: a qiuliTml .ouiuntoni lo ad a - , 
ll mnul ConuoDcr 
Wr arc a young ant! Jynjciii 
home ttcVinf a vuong pcnonaUty will 
a vie* w earK tvonj role*. 

Dense vnJ CV. and mhfa Marl Lilr 
to 

RidurJ HaJl Ji CSB L’d. 

Grenville Cnur . Bmmtl Road. 

Burnham. Bui l. 


APPOINTMENTS 

ADVERTISING 


appears every 
Wednesday Thursday 

& Friday 

(in ihe International 
Edition onlv.) 


FINANCIAL TIMES 

IUICM V IUIMHIIiIwwiii 



Exeter 


£30,000 + Car + Share Options 


Our client is a successful multi-site 
retailing operation, turnover 
approaching £120m. and a key part of a 
quoted UK pic. The company has an 
excellent presence within its market 
sector and after recent restructuring is 
now’ ready for further growth from a 
sound base. 

As a continuing part of positive 

developments achieved so far the new 
appointment of a Financial Controller is 
to be made who will report to and work 
closely with the Finance Director. Key 
objectives will include the day to day 
management of a sizeable financial team, 
the upgrade of financial controls and 
working practices within the business 
and further developments on 
computerisation . 

Candidates should be qualified 
accountants, aged indicator 23-34, with 


SEC /US Reporting 
Exnerience? 
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COPARTNERS LTD 


Major International Bank 

City c. £35,000 + Car + Mortgage Subsidy 

This Is an Ideal entry point into a leading international bank with offices In 50 countries and diverse interests in the UK and 
throughout the Far East and Africa. With widescale changes designed to create a true meritocracy, they are meeting the 
future with confidence and can now offer a wide range of performance-related career prospects. 

A new opportunity exists to startup and manage a small team within the Group Finance Division, preparing, analysing and 
interpreting SEC information as part of its intention to raise capital in the US market Your unique and wide-ranging brief 
will include assisting with the preparation of public prospecti and reports to the SEC, combined with senior level iiaison in 
both the UK aid the US. 

' A qualified ACA, with a thorough knowledge of both US reporting and consolidated accounting, you will probably have 2-5 
years' PQE, either In a banking environment, a leading firm of chartered accountants or a USowned subsidiary operating 
in the UK. Bright, enthusiastic and self-motivated, you must be a good team player with sound business acumen, man- 
management experience and effective report writing skills. 

This Is a high profile role, ofieringfull support and the possibility of international travel. The bank offers excellent long-term 
prospects, groupwide, based entirely upon ability, potential and commitment 

This position is urgent and we would urge applicants to telephone or submit their career details without delay 
to ANDREW UVESEY at Akferwick Peachell & Partners, 125 H&i Hoi bom, London WC1V 6QA. Tel: 071-404 3155. 
Fax: 071404 0140. 


strong man management and 
communication skills, the ability to 
motivate and work well in a fast moving 
environment and have the strength of 
personality to effect change. This is an 
excellent opportunity to be a key member 
of a lively management team. 

Please write or telephone enclosing full 
curriculum vitae quoting ref: 43S to: 

Philip Cartwright FCMA. 

97 Jermvn Street, 

London SW1Y6JE 

Tel: 071-839 4572 


Cartwright 
111 Hookins 


FINANCIAL SELECTION AND SEARCH 


titan cv 

:agV car 









tt Bowers 


Finance Director 
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Home Furnishing 

ThamesVaUey, To $50,000, Bonus, Car, Benefits 

ThisTs an outstanding opportunity to join the management team of this brand leader in fine home 
furnishings, with its own manufacturing resources- The role will play a significant part in the 
continuing growth of the company which generates £85m sales worldwide, has a record of steadily 
increasing profits and a strong sales and marketing emphasis. Reporting to the managing director, 
you will be expected to" contribute to the commercial decision making process as well as run the 
finance function expertly. Your role will be to direct the management of the treasury function, all 
fjwara-iwl reporting, computer systems and develop the interactive on-line business management 
system. As an F.CJL. aged over 38. you will be as articulate as you are numerate with strong 
technical and interpersonal skills. The successful candidate will have a flexible approach with the 
personality to interact easily with the current team. This position provides a superb challenge and 
an excellent remuneration package. 

IH. Wootton, Hoggett Bowers pic, 1/2 Hanover Street. 

LONDON, WlR 9WB , 071-734 8852, Fax: 071-734 3738. Ref: H4 0005/FT 


Finance Director 


Precision Engineering - Processing and Distribution 

Midlands, c $45,000, Executive Benefits 

This very successful pic has a current turnover in excess of £20m, and is one of the UK’s leading 
players in a particular niche market Both profits and turnover have doubled in the last four years. 
and the company is now poised for further significant growth based on increasing market 
penetration, expanding exports, and acquisitions. A finance director of the highest calibre is now 
r i rnmnnnv thmimh thin Kxrrtrae development staoe. Probably aeed 35-45 and 


ensdneering or manuiacninng, at comrouer ui 

implementation of tight financial controls, the monitoring and reviewing of results, and advising the 
rrinricKnnp director on all financial matters. A very active participation in the key business and 
SSS decisions of the company is envisaged. Personal characteristics must include vision, 
interitv and ambition. The excellent fringe benefits package will include share options, bonus 
scheme* a Rover Sterling company car or equivalent, and relocation assistance where appropriate. 


These positions an? 
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air open lomalflOT female Land! dales. Please sot dc.v. » telephone tore Personal Histoiy Form UlherelevHnl office, qtmling ibe a pprt^rieterefo«i^ 


niaimirnAM BRISTOL, uuvukuaid, i^wluit, ni«m<u ~CH, G LASGOW. LEEDS, LONDON, 
R SSSKTHR?i^SS : LE. NOTTINGHAM, ST. ALBANS. SHEFFIELD. WINDSOR and EUROPE 


Newly /Recently Qualified Accountant 

First Step Into Banking 

city £27-30,000+ Car + Mortgage 

n .rHiPnL a prestigious UK merchant banking Group, is acknowledged as a market leader in the 
provision of corporate financial services and international capital markets products. 

+h- newlv created role, reporting directly to the Financial Controller, you will provide the all- 
,n nt Interface between the Dealing Room and the Finance Function. Key elements of your 
,r Twm include financial and product profitability analysis, performance monitoring and acFhoc 
l^vLtigations into capital markets products. 

V ehmild be a qualified ACA/ACMA/ACCA, aged 25-28, and seeking an entry point into this fast 
you where an applicant with strongtechnical and interpersonal skills will achieve rapid 

□rogSslon to a line management role. 

Hstalb pin - contact STEPHEN BOWIE on 071 404 3155 or write to him at 

P" ^^pJScheil aid Partners, 125 High Hdbom, London WOIV 6QA- Fax; 071-104 M40. 


RANK XEROX 


Senior Role in Finance 

Buckinghamshire c£32, OOO + Car + Benefits 

Rank Xerox is a market leader in the development and manufacture of Office Systems 
and as such we are very conscious of the need for strategic plans which will maintain 
our market leading position we!! into the future. 

To further develop our financial strategies, we now seek a qualified Accountant either 
ACA, CIMA or ACC A with around 10 years experience, some of which should have 
been gained in a manufacturing environment and should include line management 
experience. You will be based in our offices in Marlow but may be required to work 
on assignment in either a U.K. or continental plant for periods of" up to one year. 
This is a high profile position with further potential to develop in our professional 
Accounting function. 

This opportunity offers excellent career prospects to an individual who can demonstrate 
a successful crack record and who is confident, articulate, self motivated and, above 
all, results oriented. Our benefits package includes BUPA. free life assurance, choice 
of contributory pension schemes, career break scheme and relocation assistance where 
appropriate. 

Flease send a full C.V. quoting ref A/M/GF.11.90 to: Kim Taylor, Human Resources, 
Rank Xerox Limited, Hampden House, High Street, Aylesbury, Bucks HP20 1RF. 

Rank Xerox is an Equal Opportunity Employer. 


BUTLER 


A fresh start with solid foundations 

Chief Accountant 

South Midlands £ Competitive + Car + Benefits 

Butler (1843) Ltd is a wholly-owned subsidiary of Fina pic, part of a 
leading global energy group. Handling oil distribution to a wide variety of 
CLLsromers-commerciaJ, agricultural and domestic- this profitable company 
is now' entering a period of extensive change and expansion, with plans to 
relocate their head office function from Bristol to the South Midlands in mid- 
1991. 

This is a ‘green-field’ opportunity within a srable organisation, offering 
the chance to make a significant individual impact at the heart of a new 
management structure. Working closely with corporate and line management 
alike, you will be developing and streamlining accounting systems to control 
the diverse locations of Butler's operations, tailoring these to group 
requirements and building your own team. 

Combining strategic and hands-on responsibilities, the role calls for 
previous exposure to both computerised accounting systems and the running 
of a multi-location operation. A qualified accountant, aged 33-40, you'll 
need relevant commercial experience, ideally in oil or distribution, together 
with sound man-management and interpersonal skills. 

The position wall be based in the South Midlands area, although you 
wrill be expccred to undertake some initial groundwork in Bristol. Besides a 
competitive salary, commensurate with your experience, you can expect a 
wide range of large -company benefits, including a car, contributory pension 
scheme and staff share plan. 

To apply , please write with full CV and current salary details quoting 
Ref EB/90/063 to Eleanor Boyd, Personnel Department, Fina pic, Fina 
House, Ashley Avenue, Epsom , Surrey KT18 SAD. 


AUTHORISED 

DISTRIBUTOR 


New Appointment 

Financial Controller 

I £35,000^40,000 + car J 
f Birmingham | 


We are recruiting on behalf of a highly 
respected, specialist manufacturing 
company, part of an international group 
whose reputation has been built on 
outstanding quality, innovative design 
and an uncompromising attitude toward 
customer satisfaction. 

The European companies are moving 
towards a combined organisation, in 
order to give the group greater strength 
within the single European market This 
has created a new position of Financial 
Controller, within the UK company, to 
undertake a critical role within the finance 
function. 

Reporting to the Finance Director and 
controlling a staff of thirty, the successful 


candidate will be a qualified accountant, 
with around ten years industrial experi- 
ence since qualification, who will take 
responsibility for all financial control 
matters, planning, budgetary control and 
the interpretation of financial results. 

Technical expertise is important but 
this must be matched by real business 
awareness and exceptional interpersonal 
skills, necessary to build business 
relationships with non-flnancial directors 
and management in the UK company 
and with financial colleagues in Europe. 

The importance with which this 
position is regarded is reflected in the 
excellent package which will include a 
contributory pension, family private 


health insurance and relocation 
expenses where appropriate Prospects 
for advancement within the UK company 
are excellent in the medium term and 
this is a first class opportunity for a 
commercially minded and ambitious 
accountant to gain real career and 
personal progression. 

Candidates should write including full 
career and salary details quoting 
reference MCS/8896 to: Jim Mitchell 
Executive Selection Division 
Price Waterhouse 
Manage mart Consultants 

Livery House 
169 Edmund Street, 

Birmingham B32J8 


Price flaterhou.se II 


l 










K-n-rti n rs'v rota ob»«< <ra v> n a Pi n.(P cso 2 ;®} 01 BnEtaBro'UrtP-O’C K‘ f&V 9 1 fr H 





5T5iriT#T#j 


For this prominent division of a ratal Group wrtch s ina 
strong position to pursue developments both organically 
end by acqufeffion. 

Reporting to the Divisiona] Managing Director you wfll 
play a key rote in the commercial stewardship ana 
development of this multi-site operation. >bu win have a 
broad span of control over the finance and accounting, 
information technology and audit functions wrthsome 
20 staff. With a keen eye on bottom Sneperfarmance 
your iretid major tasks wS beta create and ampiemenr 
sound systems and procedures in addition tosgnmeanny 
improving the interpretation of information for the 
management team. 

\bu wffl be a qualified accountant with at least 5 years 
in a senior 8ne financial rote. Ideafiy you should have 


K== 5 =SS 

ability to make change 

PiRnse said full personal and career details, 

including current remuneration teveijn c °y^®?p e to 

Christaffcer Haworth, Coopers* WbrandDetortte 

Executive ResourcingUd, 76 

quoting reference CH764 on both envelope and isner. 


I Coopers- 
!&Lybrand- 
: npinifte 


executive 

Resourcing 


FINANCE MANAGER 



A high profile role 


financial services 


growth plans ot the company. 

A qualified chartered accountant 
with a creative, analytical 
approach, you should have at 
least five years’ experience in 
setting up large accounting and 
management information 

systems. A high degree of 
computer literacy is desirable, 
and previous experience in the 
financial services sector would 
be a distinct advantage. 


C. £35,000 + CAR + FINANCIAL SECTOR 
BENEFITS HIGH WYCOMBE, BUCKS 



In just over three years since its 
formation. Abbey National 
Financial Services has rapidly 
established itself as one of the 
leading independent inter- 
mediaries in the business. VVe 
have ambitious targets for 
expansion which should see our 
turnover virtually double over 
the next three years. 


management team at our 
High Wycombe head office. 


The attractive package includes a 
negotiable salary, car, and a full 
range of finance company 
benefits chat include con- 
cessionary’ mortgage, excellent 
pension scheme and private 
health cover. 



To assist in the formulation of 
the plans necessary to support 
this growth, we arc now looking 
for an experienced Finance 
professional to join the top 


Reporting to the Managing 
Director of ANF5 Ltd., you will 
have full responsibility for the 
financial control of die company, 
ensuring all Group and re- 
gulatory requirements arc met 
in full. An important aspect ot 
your role will be the provision of 
financial information to senior 
management at both main board 
and ANFS board level, and you 
will also be expected to 
contribute to the strategic 


Please write with full career 
derails to Greg Sargeaunt, 
Personnel Manager, Abbey 
National pic. Eight Belles Inn 
Fields, Water Eaton Road. 
Blctchlev, Milton Keynes 
MK3 5LD. Tel: 0908 366111. 


ABBEY 

NAIIOI1AL 


FINANCIAL SERVICES LIMITED 


Ambitious qualified 
and part-qualified accountants 


Conoco Limited Is a leading international oil 
and energy company, marketing JET petrol and a 
range of related products throughout the UK., 
and various export markets. 

At present we are looking for accountants 
who will recognise the opportunity of 
contributing to major decisions in a market 
leading International company, within a 
streamlined structure that assures that your 
voice Is heard. 


Part-Qualified Accountant 

c£16K 

Studying for your professional accounting 
qualifications, you will provide essential support 
to the Department. Ambitious and enthusiastic, 
you should be able to work on your own 
Initiative. 


Qualified Accountants 

c£28K 


These are development roles which will offer 
real career progression and broaden horizons in a 
multi-million business. 


You will join our Interesting and varied 


Economics, Planning and Analysis Department. 
CIMA, CA or CACA qualified, you should have 
at least 2 years’ commercial experience and 
sharp business awareness. One role carries 
responsibility for evaluating the business costs 
of our Marketing and Operations Units, having 
direct input to pricing policy. The other position 
will be responsible for the forecasting and 
analysis of financial and economic aspects of 
the company. 


In addition to attractive salaries, we can 
offer you a range of benefits. Including non- 
contributory pension and stock ownership plan. 
To apply, please write wlthfullCV tojulie Wilson, 
Conoco Limited, Conoco House, 230Blackfriars 
Road, London SE1 8NR. 



Jet 


Conoco I* 1 subsidiary of the Du Pom Organisation. 


EUROPEAN 
FINANCIAL CONTROLLER 


International Engineering Group 


Greater Manchester 


c. £ 30 , 000 , car, benefits 


Group of businesses (turnover c. £200ml within a major pic. operating throughout Western Europe and with extensive 
international expansion plans, seeks high calibre finance professional for newly-created role. 


The Role 

Pevtew performance of European operations and repori 


10 Board 

Assist in introduction of advanced control systems across 
the businesses. 

Strategic investigations and internal control reviews. 
Report to. and deputise for. Finance Director. 


The Qualifications 

operations and repori ■ Graduate ACA. Preferably late 20 s/earlv 30 s 

■ Strong systems exposure and line experience ai executive 

rontiol systems across level within industry, ideally engineering. 

■ High-flyer, with well - developed communication skills 

l control reviews. A European language desirable. 

* Director. ■ Potential for promotion to senior position with.n 2 v^rs. 

Please reply la writing, enclosing foil c.v. Refc M459. 


Amethyst House. 
Spring Gardens 
Manchester 
M2 1EA 


A5B RECRUITMENT LTD 


Tel: 061-834 06X8 

Fax 061-832 '3123 



financial times 




Senior Group Accountant 

Central London to £40,000 + «« + "? 



V^eniXcUJUUUUUiA successful 

Our client is a £6 billion turnover PLC operating ^^Juate Chartered 

internationally in the natural resources and can ^ ^ ^;W1 experience ot the 

industrial sectors. Consistent oxganic growth and 

a programme of strategic acquisitions will statutory reporting 

continue to enhance the Group’s leading position. g^P- u-j, Wrhr individual with the 

Substantial responsibility is attached to this key experience andapritude to make the ** 

position, which involves die nKwutonngof SS^tchallei^of thejob. Tbesehich^a 

meeting of statutory reporting reqmrem«tts both 

in the UK and the United States. Considerate Executive Division, 

expertise in accounting techniques is essential. In 

addition, good communication skills are required Pufasr 

together with an imaginative and «T JH. 

innovative approach and a very high level Telephone 07 1-831 2000- 

of commitment. F 


Michael Page Finance 

International Recruitment Consultants 



IVbn^^^ Dee^ New^Se-iuxjn-Tyne Glasgow & Worldwide 


XL! Ji \, Ifc -J* 'H. 
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ROYAL AL8E.RT HALL 


Applications are invited for the position of Director of Finance & Administration at 
the United Kingdom's leading entertainments venue. 


This demanding position requires senior management sfallytite ability to re 
structure and control the Hall’s accounting systems, skilful forward £ a P n, ^l®*| 
budgeting and a desire to influence the wide ranging changes currently in hand at 

this prestigious centre. 

it is anticipated that within a short period of time the suttable 

the role of Deputy Chief Executive. Salary circa £45,000 per annum with associated 

benefits. 


Application will close on Friday 23 November 1990. 


Write, with curriculum vitae (no telephone caffs), in confidence to: 


Chief Executive 
Royal Albert Han 
Kensington Gore 
London SW7 2AP 



Financial 

Controller 


This is a superb oppSKMty to j obai Ste^M J#** 1 
organisation which designs, develops and njanubetares a 
wide range of sophisticated products for dro.and mili tary 
markets worldwide. They now seek an experienced 
financial controller. Directly responsible to the Financial 
Director, for whom you win deputise, you win navfintfltal 
responsibility for nil financial functions wi fifin'" Bw 
company. 

Aged under 40. it is essential that you are a folly qualified 
accountant With a minimum of 5 years experience' in a 

■ . a. . . • .A. A J ’ _ J ‘ T. T IjajaV 
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Aerospace Industry 

South Coast, 

To £40,000, Car, 
Benefits 


have an in-depth knowlege of the fina n c i a l control of the 
design, development andsystems integration of complex 
products. . One of your first tasks will be to specify., and 
Implement a completely new computer-based financial 
control system; so naturally you must be computer literate. 
You must also have the strong interpersonal skills 
necessary to communicate effectively at all levels. 

This outstanding position figures stronghf in the company's 
succession planning and attracts a benefits package which 
includes a generous company pension, private healthcare 
and relocation assistance to a lovely area of the South 
Coast 


Male or female candidates should submit in confidence a 
comprehensive c.v. or telephone for a Personal Histaxy 
Form to, PJt Boyle, Hoggett Bowers pic, George V Place. 
4 Thames Avenue, WINDSOR SL4 1QP, 0753-856851, 
Fax: 0753-853339, quoting Ref: W21058/PT. 



BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF, EDINBURGH, GLASGOW, LBBDS. LONDON, MANCHESTER, 
NEWCASTLE, NOTTINGHAM, ST ALBANS, SHEFFBQJJ, WINDSOR and EOROre 



RECRUITMENT CONSULTANTS GROUP 


3 London Wall Buildings, London Wall, London EC2M SPJ 
Tel: 071-588 35SB or071-588 357S 
Telex No. BB7374 Fax No. 071-256 8501 



Wide ranging business development and m anagement r6te 
with prospects of increased international responsibififies 


GROUP CONTROLLER 


LONDON 


JOTUN U.K. LIMITED 


£35,000-£45,0G0 + Car 


Jotun is a major Norwegian multinational group manufacturing and marketing a wide range 'of pafaits, costings and 
reinforced polyester and plastic products. Jotun U.K. Ltd. is the U.K. Holding company with three separate companies 

...UL. i 1! j -r M-\ U r, CAflrr, Cnr this nn.i. .... ... I- _ __ . . re I a. . _ . .. VV ... . T.. _ . 


with production units and T/O of e.£40m. For this new appointment we seek a qualified Accountant (ACA. CIMA, AGO A) 
aged 32-45 with at least 5 years' practical international experience -at a senior level, gained ideasy wttNn industry, 
experience in day to day business management or MBA and a strong computer systems background. The emphasteison 
business management and the brief will include the control and development of management information systems and 
the development of strategy for international treasury management and financial planning^ as weft as co-on&iafirig LUC 
financial activities. The Group Controller will report to the U.K. Managing Director and will work closely with Head Office in 
Nonway. Initial remuneration is negotiable E35,000-£45,000 + car and benefits package. Applications in strict ryinfirtorv-o 
under reference GC4734/FT to the Managing Director: ... 


CAMPBE1L-J0HWSTM Ml^llJANra. 3L0NDQN WALL BUtLDM GS, LONDON WALL, LONDON EC2H SPA 

TELEPHONE: 071-588 3588 or 071-588 3576. TELEX: 887374. FAXr071-23BTOl!’=--»^^^ - 








it? aS Rv 


■’nus 


“ -.nj 




+ 112 

X 


PQE 


8I9> 

x 1 


^ SOUTH LO NDON c£32.ooo + 

'2 

3 


Treasury Accountant 


** 8 commefdai| y ™nded. Bvely 

control of th» 

J? *“■ sub ®*ant»* Banking division of a 
^ « to devoid system" 
SS£SJK^JS y ‘ 1l,e r0pOrt}n 9 <# eurroncy exposure*. 

good , caro » f opportunities within the group and 
benefts include profit share. Ref: 61890 
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Contact the Manager, or the PQE specialist at 28 High Street, 

Bromley 
081-290 6688 
Opposite Bromley South BR Station 


WOKING £30,000 


Qualified Accountant 

A major industrial organisation with worldwide operations seeks 
Newly Qualified ACA to work within the auditing department 
Working with a team, you will be responsible for financial and 
operational auditing, a third of the time working off-site around the 
U.K. Excellent career prospects to senior mainstream accounting 
role if desired, as well as potential overseas travel. Knowledge of 
European language useful. Ref: 222904 

Contact the Manager, 3 Harland House, 
26 Commercial Way, Woking 

0483 771445 
Opposite BHS 

Or die PQE Specialist advising on this appointment on 0483 69151 


CLIENTS! 

When you entrust your vacancies to us, 
we pay for the advertising. 

Phone our PQE Specialists on 071-489 9997 
(24 hour answering service) 


REED... 
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CHIEF ACCOUNTANT 

City Partnership Package c£35, 000 

An ideal opportunity has arisen for a young 27 to 32 year 
old chartered accountant to move from the accountancy 
profession into one of the city based commercial law 
firms which features in London’s “top 50”. 

Reporting to the Partnership Secretary, the successful 
candidate will be responsible for managing a staff of 8 
alongside the Credit Controller in a practice which 
intends to enjoy significant growth over the next 3 to 
4 years. 

If you have the experience, interpersonal skills and 
underst andin g of how to respond to the pressures of 
ru nn i n g an accounts department within a professional 
practice culture, together with the ability to manage staff 
other t han fee-earners, we would like to hear from you. 

Please forward a comprehensive curriculum vitae 
including details of remuneration and a day tim e 
telephone number quoting Re£ 177 or telephone Peter 
W illingham for a confidential discussion. 

Kidsons Impey Search & Selection Ltd, 29 Pall Mall 
London SW1Y5LP Tel: 071-321 0336 Fax: 071-976 1116 
A Member of International Search Group 


cu 
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Finance Director 


... a full commercial role 


N Yorkshire 


With a substantial capital investment 
plan and a view to acquisition our client 
- an autonomous business within a 
major pic - is undergoing strategic 
change from a commodity base into a 
vertically integrated added value 
business. 

Reporting to the Managing Director 
you' will be a key player in driving the 
business forward while managing an 
accounting function Incorporating finan- 
cial and management accounting, 
information systems and audit. In 
addition you will be expected to act as 
Company Secretary. ' 


to £35,000 + car 

A professionally qualified accountant 
- probably aged 35 plus - you will have 
substantial experience gained in a 
multi-site business organised on a 
business centre basis and be able to 
demonstrate the stature and credibility 
to make an immediate contribution. 

Salary for discussion as indicated, the 
comprehensive benefits package 
includes assistance with relocation 
expenses where appropriate. 

Please write - in confidence - with full 
details. Ian Day, Ref 65022, MSL 
International (UK) Limited, Ebor Court, 
Westgate, Leeds, LSI 4ND. 


Career opportunities 
for Investigative Accountants 

F £27,000 - £36,000 II 

plus significant banking benefits 
Major Bank — City based I 


MSL International 


Our client is looking for 
ambitious, qualified accountants at 
two managerial levels, to undertake 
investigations and audits covering a 
wide range of banking activities, 
including foreign exchange, money 
markets, swaps, wholesale and 
retail banking operations and 
systems. 

Vbu must have strong analytical 
skills and commercial sense, as well 
as banking or financial services 
experience and the ability to 
communicate well with senior 
management fou are likely to have 
been qualified for between one and 
three years. For the more senior 
position, you will have held a 
managerial role for at least a year in 
a major accountancy firm or 


international corporation, and will 
have extensive investigative 
experience. 

Ybur success in this dynamic 
audit department is likely to lead, 
after a period of about two years, 
to your promotion either within foe 
department or into a front line 
management role in banking, 
operations or finance. 

During this period you will gain 
an in-depth appreciation of the 
banking operations in the UK and 
overseas, covering a wide range of 
banking products, operational 
processing and related computer 
system development 

These opportunities for audit 
managers have arisen as a result of 
recent promotions, which are in line 


with foe policy that the audit 
department is an ideal point of entry 
into the business for high calibre 
accountants. 

If you are looking for a move which 
offers wide experience and career 
development please send or fax your 
CV in confidence to Heather Thomas 
quoting reference F/ 1117. 

Applications will be forwarded 
direct to our client Please list those 
organisations to whom your details 
should not be submitted. 

Price Waterhouse 
Management Consultants 
Executive Selection Division 
Milton Gate, 1 Moor Lane 
London EC2Y9PB 
Fax: 071-403 5265 
Telephone: 071-939 6341 





Financial Controller 


£35,000 + BONUS + CAR + BENEFITS 


THE COMPANY 


• A young, .entrepreneurial, privately-owned 
FMCG group recently noted for launch of menfe 
toiletry -range called CELSIUS. 

• Annual sales over £10 million from several 
distinct, market-interrelated contracting, ware- 
housing exportation arid, distribution businesses. 


THE ROLE 


New position, reporting to the Group Finance 
Director and a key member of a small senior 
management team; responsible for: 

• Leadership, development and integration of 
accounting functions including control and 
reporting. 

• Development and implementation of 
computerised financial systems. 


• Career development and training of the 
accounting team. 

• Corporate reporting, tax matters, foreign 
currency management, insurance and liaison with 
external auditors. 


THE CANDIDATE 


• Qualified accountant with 5-10 years PQE in 
fast moving high volume companies, preferably in 
manufacturing or distribution of personal care/ 
food and beverage products. 

• Strong team management and first-class 
communication skills. 

• "Hands on" approach to deadlines and project 
evaluation. 

Candidates should write in confidence, enclosing 
a comprehensive curriculum vitae to: 

Steven lAltneu, Recruitment Consultant. 


LORNAMEAD LIMITED 
LORNAMEAD HOUSE, 1/5 NEWINGTON CAUSEWAY 
KINGS PLACE, LONDON SE1 6ED - 
(TELEPHONE: 071 377 5000 FAX: 071 377 92921 


(Finance Director 



APPOINTMENTS 

WANTED 


CZECHOSLOVAKIA 

Bilingual American with MBA 
looking for a position wiih a 
company interested in 
Chechoslovakia. Excellent Bo riness 
and Political connections. 

Td: 303 790 0334 (US) 
Fax: 303 790 2772 (US) 


Appointments 

Advertising 

appears every 

Wednesday, 
Thursday & 

Friday 

(International Edition 
only) 

For further information 

please call: 

Jennifer Hudson 
071-873 3607 

Denise Mortice 
071-873 3199 

Richard Jones 
071-873 3460 

Georgina Harris 
071-873 3392 


Price Waterhouse 

Assistant 

Treasurer 

to £30,000 + Car 

As Assistant Treasurer you will take on a key position in the brand 
new treasury team of tnis truly international business,. 

Focused on the needs of the organisation's substantial 
European operations you will join the European Treasurer in 
building innovative, cost-effective and operationally viable 
systems across the full spectrum of international treasury activity. A 
high level of personal contribution and responsibility is expected 
within the areas of FX and sterling funds management, funds 
procurement and banking relationships, investment planning and 
control and the varied issues of intra-group trading. 

An ambitious young treasury professional you will brine 
confidence and flair to this unusually demanding role. Well 
rounded practical experience in a progressive treasury environ- 
ment, supported by an ACT and/or accounting qualification, will 
provide you with the initial skill set required. Location: The City. 

Please reply in confidence, quoting Ref: 1 34/MM 

Margaret Mitchell FCCA, 

Grace & Templar, Equatoria Court, 

36 Galena Road, 

London W6 0LT. 

Tel: 061 741 21 22 Fax: 081 741 051 2 

GRACE & TEMPLAR 

Financial & Management Recruitment Consultants 


East Anglia 

- “Our cHent is one of the' most technologically advanced 
companies in its field, supplying a range of systems and 

cxjuipmemtotlwdefenceindusffxbothheieaiid overseas. Itself 

a profitable subsidiary of a public company renowned for its 
engineering excellence, ihe company operates from a welt 
established skein Norwich, with twosmaller plants ebewherem 

the UK. - ^ 

Reporting to the Managing Director, me post is 
responsible for *e fullrangp of financial and management 
accounting activities, while initial priorities will be the. 
introduction of improved costing and project controls, 
development of new forecasting techniques andfurther 

of mfontsanon-systems. Asa member of the 

- mana^™ m te*m,dicp^ 
rote in formulating business strategy and seizing commercial 


£35,000 package + car + benefits 

opportunities. 

Candit fomg should be qualified accountants with a wide 
experience of finance, costing and computer systems, and 
id eall y exposure to negotiating contracts with MOD. WsU- 
develop ed analytical and communication skills should be 
complemented by a target-oriented management style, 
origi nality and the skills to establish board room credibility at 
both company and group level 

The comprehensive package includes a fully expensed 
quality car, realistic bonus opportunity, health insurance and 
relocation where necessary. 

Please reply in confidence with full career, personal and 
salary details quoting reference R200 to: Derran Sewell, Ernst 
& Young Search and Selection, Lowry House, 17 Marble Street. 
Manchester M2 3 AW 


Ernst &Ybung 


HOTEL 

FINANCIAL CONTROLLER 
CARIBBEAN 

Exceptional opportunity for a qualified 
Financial Controller with hotel 
experience in a newly expanded luxury 
hotel project on an English-speaking 
Caribbean Island. Salary Range - 
£25,000/£30,000 

Please write with full CV to: 
Caroline Hill, Suite 525 
29/30 Warwick Street, 

London W1R 5RD 


GROUP FINANCIAL 
CONTROLLER 
FROM 30K PLUS BENEFITS 

Required by independent food group based in London 
reporting directly to Executive Chairman. Turnover 
approx. £8m. In addition to all norma] financial 
functions, he/she will be expected to play a major role in 
improving administrative efficiency across the Group 
and make a creative input in its affairs. The successful 
candidate will be a results orientated qualified 
accountant and will ideally have held a similar post in an 
entrepreneurial organisation. 

Write with full C.V., including salary history, 
to the Chairman, 

Box A303, Financial Times, 

On© Southwark Bridge, London SEl 9HL 








FINANCIAL CONTROLLER 

Central London To £40,000 + benefits 


Central London 

Our client is the prestigious London Institute 
comprising five colleges which offer the 
largest provision of art. design and related 
studies in Europe, with over 20.000 students. 
The revenue hudget exceeds £35 million and 
the property portfolio is valued at around 
EIUU million, making the Institute one of the 
country's biggest Higher Education 
Corporations. 

Reporting to the Director of Resources, the 
Financial Controller will be responsible for 
managing and developing the finance 
function, covering all the Institute's activities 
from education provision and property 
management to the entrepreneurial business 
initiatives of the growing profit-making 
subsidiary. The role is broad, covering 
statutory and management reporting, 
budgeting and cash flow management, with 


a strong focus on the continued development 
of sophisticated information systems: 

In addition to the direct control of ten staff, 
there will be extensive liaison with the 
colleges, and there is considerable scope to 
influence the Institute’s commercial strategy 
which forms an integral part of its 
development. 

Candidates will be qualified accountants 
with a strong background in industry and 
commerce. Self-confidence and 
interpersonal skills are essential to gain 
credibility with the colleges, combined with 
the self-motivation to develop this role to its 
full potential. 

Please write, in confidence, with full career 
and salary' derails, day and evening telephone 
numbers to Bernadette Laffey. quoting 
reference Lb41b. 




BENSON GROUP pic ^ 

require 

TWO FINANCE DIRECTOR (DESIGNATES) 

FOR TWO MAJOR SUBSIDIARIES circa £25,000 

. r j group is now poised for in 

Having undergone substantial reorganisation with a new execuhv ' —-jge strict financial contzpt 

, ■ 

on the English/Welsh border. : 

Wolverhampton Pressings Limited - ' "T* 

Applicants must be qualified accountants possessing all the necessary technical skBlsand experience to 
the whole financial function and be able to demonstrate a high degree of commitment. 

Salary and other rewards commensurate with the importance of these roles, will be by negotiation 
£25,000 p-a. _ ^ . . . " T 

Please send a full currriculum vitae indicating which position you areinterested m to, 

R. Green F.CCA. A.CMA, Group Finance Director, Benson Group pic, . . ^ 

Ludlow Road, Knighton, Powys, LD7 1LP. - 


Peat Marwick Selection & Search 

70 Fleet Street. London EC4Y IEU 


FINANCIAL 

CONTROLLER 

Major Multinational Group 

CIMA or equivalent 26-32 

North East c.£24,000, Bonus 6s? Car 

Internal promotion h.w created this outstanding 
C.ITCLT npportunitv for a young qualified accountant 
to make a significant contribution to the financial 
management of this profitable £25 million turnover 
.uitonbmou* subsidiarv of a lame international group, 
operating in multi seeror worfc f markets. Reporting to 
the Finance Director and highly influential at board 
level, veil will be responsible for the entire financial 
cos: and management accounting function. Specific 
responsibilities* will include line management, 
rericdic review and reporting, business planning and 
an.ily>is and the development of sophisticated man- 
agement and product cost information systems. 

An ambitious qualified accountant, with con- 
siderable presence, natural leadership and strong 
m.ui management skills, you must have experience in 
the development and application of advanced man- 
utactunng costing system s. This is an ideal opportim- 
itv tor a talented individual seeking their first senior 
management appointment who has the ability to 
fully utilise this experience and progress well beyond 
this initial role with this multi-national organisation. 
Interested candidates should submit a comprehen- 
sive career resume quoting Reference 11133' FT. The 
confidentiality ot'all approaches- is strictly guaranteed. 

Worley Walker CT Partner*. 1S2 Portland Road. 

Ncwcastlc-upon-Tvne NE2 1DJ. 

Tel. <*>1-221 0101 Fax: 09 1-221 OS42 



^ r 

Varley-Walker 


Human Resource Consultants 


MSHS 


NN an ds wort h Health Authori 




Financial Co n t r «► tie , t 

c. £27,000 + Performance Related Pay 

Foflcr.wig tfie prorrarton of the ament pasthotter, we newv wish to epporrf 
a F rancial Control® who vvi be respansble far ibe effidart openBmrf 
fheArfhorit/s/wn^ YauwirriB»Qpa 

Department ol 20 staff. 

Ihs fespmsfcity arses at at eraSrtq ftne, both lor Wandsworth 
Hechti Authority wilh a jwenue budget of £ 1 25ra end fa foe hedfo 
ktwb« gened. Hie Gowrranstf' s Wfste Paper ^ invoiiB you in 
toking the -service into the futm. LocofyYouwf pfayataynleh 
mpkmerning a new frwriai ledger iohme system 'S-Mfenun" - he 
OcfricrisinlTaduangin 1991. 

To fdre on strii an nportentmleta/l be repw^ to foe Deputy 
Dicctm of Front# ■ you! need » be a qunitied ocrourtont. preferably 
arleoS hvo yeas HHS e/perence. Good UMiiiurkutut 
fem^anty with romputerced mtaniig system;; ond ui imevative 
appnwcb » yu woik as assajttl 

Our turofe podoge ndudes a generous fdoartion po&oge where 
optropsw. end cn attractive car lease ora ngemeti ferianranceiekud 
foy could haw* '/a* bosk sutey by up la 2(Po wb a period of fine 
yeas, ite b on extelent oppertunrfy fw eweer devdofmert. 

If tfns is the Vjnd of chalenge you writ to take on, comod lom 
Breen. Deputy Dredw ol finance on 081-672 1 255. ext 52443 for oi 
infomd tfaaBsha 

Rn «i tiormaton pad ad apfication form, comod foe District 
P*svmnd department. Wandsworth Health Authority. Sr. George’s 
Hospid. Hocfchmv toil. ToofireL London SW17 081. Ti 081-784 
2608, quoting ret Rl/41. 

Qoong dole: 7th December 1 990 


EXECUTIVE et MANAGEMENT SELECTION 

FINANCIAL CONTROLLER 
DIRECTOR DESIGNATE 

West London: To £35,000 + Car + Benefits 

A FAST GROWING COMPANY ENGAGED IN THE DESIGN. 
MARKETING AND DISTRIBUTION OF BRANDED ENTERTAINMENT 
PRODUCTS SEEKS A FINANCIAL CONTROLLER TO JOIN THE 
MANAGEMENT TEAM. 

REPORTING TO THE MANAGING DIRECTOR YOU WILL CONTRIBUTE 
TO THE STRATEGIC DEVELOPMENT OF THE COMPANY AND 
ENSURE EFFECTIVE FINANCIAL MANAGEMENT AND CONTROL. 

KEY TASKS INCLUDE THE SOURCING AND INSTALLATION OF 
COMPUTER BASED SYSTEMS. FOREIGN CURRENCY MANAGEMENT 
AND ACQUISITION STUDIES. 

YOU WILL BE A QUALIFIED ACCOUNTANT WITH COMMERCIAL 
ACUMEN. IDEALLY AGED 30 - 3? WITH INTERNATIONAL 
EXPERIENCE. STRONG CONCEPTUAL SKILLS AND A SHIRT SLEE VES. 
HANDS-ON APPROACH ARE ESSENTIAL CHARACTERISTICS. 

YOUR SUCCESS WILL LEAD TO THE POSITION OF FINANCIAL 
DIRECTOR WITH THE OPFORTU.Nm TO ACQUIRE AN EQUITY 
STAKE IN THE COMPANY . 

PLEASE WRITE IN CONFIDENCE ENCLOSING FULL 
CAREER DETAILS TO ASPY BHATHENA AT: 

HIGHFZELD INTERNATIONAL. 

HIGH FIELD HOUSE, 1. LONDON ROAD. NEWBURY, BERKSHIRE, RG13 2JL 
TELEPHONE: (0635 > 33923 FAX: (0635/ 3SS37 


Financial \ 
/ Accountant \ 

9/ Lloyd's of London Press Limited, the world's pre-eminent M 
y international marifime publisher, is seeking a commercially - \ 
' aware qualified accountant to join them in their Colchester offices. 
Reporting to the Group Finance Controller, you will be responsible 
for the preparation of all monthly management and financial accounts. 
Whilst not mandatory experience of preparing consolidated statutory 
accounts would be an asset. 

The successful applicant will have at least three years post-qualification 
experience, preferably within a commercial environment. An excellent 
communicator, you will be able to relate directly to executive 
management. The Company has recently installed state of the art 
ELS. software, and you will play a key role in the implementation 

of this system. 

Remuneration package includes an attractive salary, car; 
non-contributory pension and subsidised restaurant. 

Please reply enclosing a full C.V. to:- 
Mrs. L.A. Hilliard, Personnel Officer, 

1 Lloyd's of London Press Ltd., 

|\ Collwyn House, Sheepen Place, Colchester, 7 

^ Essex C03 3LR /i 


Commercial 

Financial 

Controller 


Graduate 

Accountant 


Norwich 


£25 - £30/000 

+ Car + Benefits 


An experienced professional, aged under w, 
by die UK division of an c^u Wished pubfatefa^fa^- 
communications group. . . . ‘ ' 

Reporting to the M.D.. the role will encompass: Trj. 

★ Formulation of the oraiegic plan awt annual buffet 

★ Coordination of all a^courinng did 
functions for die UK Eh reel Marketing Group- 

★ Preparation and interpretation of ftsanrial anti: 
analytical reports. 

★ Implementation of finaneul management policies!® 
conjunction with US group requirements. 

★ Management of external commercial and drift* 
bution services. 

The UK division is fast growing and composes drieq^. 
marketing and sales activities using the most up-to- ' 
date methods and techniques. It is in turn pvt pt 
2 leading US group whkh . generates revenues of 
almost $2fX>m. 

Applicants should be capable profrsaonafa with strong 
commercial and interpersonal skilk. In the short term, 
you will be based in Hertfordshire before relocating to 
the Division's new site at Norwich. Career prospects 
are excellent. 

To discuss this outstanding opportunity in deuil, 
please call Guy Matthews. Consukmt - Northern 
Home CounriesDivirion {(Bl-363 5284 out ofhoan) • 
or write briefly enclosing a CV quoting GHM/363. , j . 



person a l If r tcomm e n 4 t.i 

EXECUTIVE CONNE CTI O N $ 




43 EAGU5RST, LONDON WC1R44F. 


nLonsoim. WLflnisissn- 


Financial Director 3 

Nottingham c£37,500 + car + Bomb’S 

Our client, a growing privately owned group of companies involved' \_v‘ 
in sheet metal and steel processing businesses wilh a turnover of abotft *— 
£7 million, is looking to recruit a Group Financial Director . .. 


Reporting to the Group Chief Executive, the appointment will laKe/J; ; 
responsibility for the development of the Group and subsidiai'f: - ^ 
companies' finance, accounting and computing activities to provide ^.. V .; 
cost effective service to the operational units. A strong participation io. tftg ; , 
commercialdevelopmentof the Group is a key task. . . . . . .. « 

Applicants for the position should be qualified accountants aged 3tM& 
with a minimum of three years management experience, Prafe^^ i 
gained in a manufacturing or processing environment. Experience. J 
of computing techniques and business planning and forecast^# - 
is essential- • - 

Please write in confidence, enclosing a curriculum vitae with sate(Y 
details, quoting reference 1849 to: - — 


Peter Childs, Director 
Pannell Kerr Forster Associates 
New Garden House 
78 Hatton Garden 
London EC1N8JA 
interviews wd l take place in Nottingham 


Panneli Kerr 

Forster 

Associates 


CAREER IN INVESTMENT BANKING 
NEWLY QUALIFIED EDP AUDIT 
CITY TO £40,000 + CAR 

International investment banking and asset management group 
offer exceptional career opportunity in Computer Audit Liaising at 
director level you will be advising on systems reviews and 
development. The recommendations have significant impact on the 
business and as such the bank considers this a high profile rote. 
Substantial training in securities, investment banking, asset 
management and a range of computer sytems wfll be given. 
Educated to degree level, the successful applicant wffl need to be a 
newly qualified Chartered Accountant or an experienced computer 
aurfitor with a background in investment banking or securities. 

Reply in strictest confidence to; 

Amanda Jcnwers 
on 081 877 1121. 

Accountancy Opportunities, 

6th Floor. 

73 Upper Richmond Road. 

London SW1S2SZ ACCOWVLtiCr 

0PPQRTUHTES 


ILILIPI 


Lloyd’s of London Press 


FINANCIAL MANAGER 

A multi-national company involved in International Trade, Business 
Development and Consulting require a Finance Manager for their Middle 
East and African operations. The position will involve monitoring 
Documentary Credit Transactions, Funds Management, Supervising of 
Expenditure Control and promotion of UK exports. The person appointed to 
this senior position will be expected to have not less than ten years directly 
relevant experience and detailed knowledge of the business practises of the 
regions involved. Fluency in English and Arabic is essential. 

Please apply in writing to Box A290 Financial Times, 

One Southwark Bridge, London SE 1 9HL 



West London c.j£33, 

This is a rare opportunity to influence . bye 
the groupwide activities of a major British to n 
FMCG organisation boasting an accc 
impressive record, of product succestand ope 
strategic expansion, to d 
As Accounting Control Manager, you wffl and 
be co-ordinating die financial procedures of at al 
a nationwide Sales and Distribution network For , 
through Branch Accountants- Your broad wiHj 
brief will include everything from die on- . UK- 
going enhancement of operating standards for < 
to the groundwork for a key systems brgt 
development project in the near future, -car. 
The role will hinge on establishing eff e ct i ve -telex 
working relationships, leading -Wrj 


to maximise their own potential A gaSBri?® = 
accountant with, csqpesikjrt'bf a £isc-^vit4- 
operational etrravxiuieri^yQemtmBi?^!^-" 
to demonstrate the pro&sriorial cretH^t s. . 
and interpersonal flair to ire^wreconS^icc 
at all levels- , '’’V/'' ' 


willingness to a Hunted V 

UK-wide travel tfaere are gi^sxjbM piospccts; ^ . 
for caicCTad tf ax rfy a nritt ^tMghc^ wjdwfeany. 




miinbertfa4hariAT)oiBsabBy. 
quoting re£ FT/OT4 









